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Yield (in %) 1D Change (bps)
us 10Y* 4.93 -7
us 2y* 4.68 -4
Germany 10Y 3.47 -3
UK 10Y 5.22 -8
Japan 10Y 2.93 -3
Source: Bloomberg, *semi-annual
G-sec yield
G- Sec Yield (in %) 1D Change (bps)
6.36% GS 2031* 6.78 2
6.94% GS 2036* (10Y) 7.05 -1
7.06% GS 2041* 7.21 1
1-Month T-bill 4.99 -1
3-Month T-bill 5.33 5
6-Month T-bill 5.73 0
12-Month T-bill 6.02 0

Source: CCIL, Bloomberg, *semi-annual

Spreads in bps for Corporates

Annualized Spreads 3-year 5-year 7-year  10-year
AAA 130 108 40 74
AA 208 183 119 159
A 395 368 305 346

Source: FIMMDA, as on 16 September, 2026

Key rates

Policy
Repo rate
Standing Deposit Facility Rate
Bank rate
1-year median MCLR of SCBs
SOFR
Source: RBI, Federal Reserve Bank of New York

Major Equity Indices

Indices Last
BSE SENSEX 74,315
NIFTY 23,271
NASDAQ 26,418
S&P 500 7,638
Nikkei 225 64,136
Euro Stoxx 50 6,323

Source: Google Finance

Commodities Futures

Commodities Last
Brent Crude (USD/bbl) 104.0
Natural gas Nymex (USD/MMBtu) 2.9
Gold Comex (USD/t oz.) 4,390.1
Copper Comex (USD/Ib) 663.1
Wheat cbot (USD/bu.) 725.3

Source: Bloomberg

Exchange Rates

Currency pair Rate
USD/ INR 95.94
GBP/ INR 127.82
EUR/ INR 110.05
EUR/USD 1.15
DXY Index 100.22

Source: Bloomberg, Morningstar, Marketwatch
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Key Events
India: G-sec & VRRR Auctions; Japan: Policy Rate; US: Industrial
Production Aug’26; UK: Retail Sales Aug’26

Domestic

India vows to maintain its energy sovereignty, warns US (Source:
MEA): The Government made it clear that it remains committed to
energy security for its citizens and has noted the passage of the
Sanctioning Russia and Iran Act in the US Congress. It said it would take
all necessary steps to protect its trade and economic interests and
warned of impacts on bilateral ties and international energy market.

Harmonised list could be expanded (Source: SBICAPS): Speaking at
the NaBFID Annual Infrastructure Conclave, senior Government
officials said that new sectors could be added to the harmonised list
for the infrastructure sector without diluting its core purpose. These
could include infra-adjacent sectors which are in the value chain.

Digital bullion could see tighter controls (Source: ET): As per media
sources, the Union has begun discussions on tightening rules for digital
gold, including requiring every unit to be backed by physical bullion
and bringing the product under the joint oversight of RBI and SEBI.

Central Bank concludes key auctions (Source: RBI):

e An OMO sale auction for Rs. 500 bn saw offers worth Rs. 665.9 bn,
with Rs. 500 bn worth securities being sold. Maximum amount was
accepted for 8.28% GS 2032 and 5.77% GS 2030

e An overnight VRRR auction for a notified amount of Rs. 3.0 trn saw
bids and acceptance worth Rs. 2.4 trn, at a cut-off rate of 5.24%

International

Japan hikes rate to 31-year high (Source: BoJ, Japan Times): The Bol,
by a 7-2 majority, decided to encourage the uncollateralised overnight
call rate to remain around 1.25% (previously 1.00%), effective 24
Sep’26. The Board said the economy had recovered moderately
though some weakness emanates from the Middle East War. On the
other hand, price concerns remain rife due to Al demand and oil prices.
The Bank vowed to continue raising the rate as CPl approaches 2% y/y.
Notably, data released on the same day showed that CPI in Aug’26
clocked 1.7% y/y, a tad below 1.8% recorded in Jul’26.

UK maintains policy rate despite rising inflation (Source: BBC): The
BoE kept the main Bank rate at 3.75%, the sixth straight hold. This was
by a 6-3 vote, with the three dissenters preferring a 25bps hike. The
Bank now forecasts that inflation will rise more than it previously
thought and warned that the price cap on household gas and electricity
bills for Jan’26 is "now expected to rise substantially further".

Inflation in Europe cooler than earlier expected (Source: Eurostat):
Euro area consumer inflation is now posited at 3.2% y/y, 0.1pp below
earlier estimate. Nevertheless, the figure was above 3.9% recorded in
Jul’26. Services and energy were the drivers of CPl. Sequentially,
headline CPI expanded 0.4% m/m and Core CPI bloated by 0.2%.
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The views expressed in this research report (“Report”) accurately reflect the personal views of the research analysts (“Research Analysts”) employed by SBI
Capital Markets Limited (“SBICAPS”), having SEBI Registration No. INHO00007429 and BSE Enlistment No. 5361 as Research Analyst, about any and all of the
subject issuer(s) or company(ies) or securities. This Report has been prepared based upon information available to the public and sources, believed to be reliable.
I/We also certify that no part of my/our compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or view(s) in this Report.

The Research Analysts engaged in preparation of this Report or his/her relative:-

a) do not have any financial interests in the subject company mentioned in this Report;

b)  do not own actual/beneficial ownership of 1% or more of the equity securities of the subject company mentioned in the Report
as of the last day of the month preceding the publication of the Report;

c) do not have any material conflict of interest at the time of publication of the Report.

The Research Analysts engaged in preparation of this Report:-

a)  have not received any compensation from the subject company in the past twelve months;

b)  have not managed or co-managed public offering of securities for the subject company in the past twelve months;
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d) have not received any compensation for products or services other than investment banking or merchant banking or brokerage
services from the subject company in the past twelve months;

e) has not received any compensation or other benefits from the subject company or third party in connection with the Report;

f) has not served as an officer, director or employee of the subject company;

g) is not engaged in market making activity for the subject company;

h)  No Al Tools were used in the research report for the subject company.
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Other Disclosures:
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the Certificate of Registration as Research Analyst from SEBI. SBICAPS is engaged into investment banking, corporate advisory and financial services activities.
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five years. However, SEBI has conducted the routine inspection and based on their observations has issued advice letters from time to time. We have not been
debarred from doing business by any Stock Exchange / SEBI or any other authorities; nor has our certificate of registration been cancelled by SEBI at any point of
time.
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(b) be engaged in any other transaction involving such securities and earn brokerage or other compensation or act as a market maker in the financial instruments
of the company discussed herein or act as an advisor or lender/borrower to such company or may have any other potential conflict of interests with respect to
any recommendation and other related information and opinions.

SBICAPS does not have actual / beneficial ownership of one per cent or more securities of the subject company, at the end of the month immediately preceding
the date of publication of the Report. However, since Group Entities of SBICAPS are engaged in the financial services business, they might have in their normal
course of business financial interests or actual / beneficial ownership of one per cent or more in various companies including the subject company mentioned
herein this Report.
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