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Domestic 
 
Current account deficit remains in check in FY26 (Source: RBI):  

• In FY26, CAD clocked USD 25.2 bn (0.6% of GDP), compared to USD 
22.9 (0.6% of GDP) in FY25  

• There was large jump in net invisibles receipts in FY26, which 
printed USD 312 bn (up 18% y/y), while net FDI flows grew almost 7-
fold to USD 6.9 bn. On the other hand, FPIs recorded net outflows of 
USD 16.4 bn vs inflows seen the previous fiscal. Forex reserves got 
depleted by USD 23.6 bn, well above USD 5 bn in FY25. Remittances in 
FY26 were at USD 144 bn (FY25: 124 bn) 

• In Q4FY26, the country recorded a current account surplus of USD 
7.1 bn (0.7% of GDP), as expected seasonally, though much lower than 
in Q4FY25 

• The lower surplus in Q4FY26 vs. Q4FY25 was due to an exacerbated 
merchandise trade deficit, higher FPI outflows, and lower net ECB 
flows. Remittances in Q4FY26 were above on year 
 
Vehicle retails see decent traction in May’26 (Source: FADA): Total 
vehicle retail at 2.53 mn, was up 9.6% y/y. Gains were seen in 2W (up 
7.5%), PV (up 23.3%), tractors, CVs, and 3W, while only the wheeled CE 
segment saw a decline. Vehicle sales were stronger in urban vs. rural 
areas. Dealer confidence has firmed up for the next 3 months period, 
with outlook for Jun’26 at measured but cautiously optimistic.    
 
RBI operationalises announcements made during the monetary 
policy (Source: RBI):  

• A swap facility with RBI in USD for fresh FCNR(B) deposits (including 
those renewed on maturity) of 3–5-year tenor has been 
operationalised with immediate effect and remain open till 16 Oct’26. 
Banks will be exempt from CRR/SLR for deposits so raised 

• USD/INR swap facility for ECBs of average maturity of 3+ years 
raised by PSUs and Overseas Foreign Currency Borrowings (OFCB) 
raised by Authorised Dealer Cat-1 banks for a minimum 3 year 
maturity. The facility is open till 15 Jan’27 
 
 

International 
 
China trade impresses in May’26 (Source: SCMP): The country’s 
exports rose 19.4% y/y to USD 376.8 bn, well above the 12.4% growth 
forecast. Imports grew even faster, by 27.4%, to USD 271.4 bn, 
surpassing the 20.2% projection. This resulted in a trade surplus of USD 
105.4 bn.  Much of the performance is helped by the AI and 
semiconductor boom. 
 
S. Korea grew faster than earlier estimated (Source: Yonhap): Real 
GDP rose 1.8% q/q, 0.1pp higher than previous estimate. This is the 
strongest quarterly growth since Q3CY20. The increased estimate 
came from improved facility investment and private consumption.  
   
 

Foreign G-Sec Bond Yield 

G-sec Yield (in %) 1D Change (bps) 

US 10Y* 4.56 3 
US 2Y* 4.16 16 
Germany 10Y 3.06 2 
UK 10Y 4.94 4 
Japan 10Y 2.71 7 

 

Source: Bloomberg, *semi-annual 

G-sec yield 

G- Sec Yield (in %) 1D Change (bps) 
6.36% GS 2031* 6.60 -5 
6.48% GS 2035* (10Y) 6.95 -2 
6.68% GS 2040* 7.27 -2 
1-Month T-bill 5.12  
3-Month T-bill 5.48  
6-Month T-bill 5.65  
12-Month T-bill 5.97  

 

Source: CCIL, Bloomberg, *semi-annual 

Spreads in bps for Corporates 

Annualized Spreads 3-year 5-year 7-year 10-year 

AAA 127 100 83 72 
AA 210 184 168 159 
A 396 373 359 353 

 

Source:  FIMMDA, as on 05 June, 2026 

Key rates 

Policy Rate (in %) 

Repo rate 5.25 

Standing Deposit Facility Rate 5.00 

Bank rate 5.50 

1-year median MCLR of SCBs 8.65 

SOFR 3.63 
 

Source:  RBI, Federal Reserve Bank of New York 

Major Equity Indices 

Indices Last 1D Change (%) 

BSE SENSEX 73,524 -1.0 
NIFTY 23,123 -1.0 
NASDAQ 25,930 0.9 

S&P 500 7,406 0.3 
Nikkei 225 64,025 -3.8 
Euro Stoxx 50 6,062 0.0 

 

Source:  Google Finance 

Commodities Futures 

Commodities Last 1D Change (%) 

Brent Crude (USD/bbl) 93.6 0.6 
Natural gas Nymex (USD/MMBtu) 3.2 -2.5 
Gold Comex (USD/t oz.) 4,360.5 -0.1 
Copper Comex (USD/lb) 632.9 0.7 
Wheat cbot (USD/bu.) 582.8 0.5 

 

Source: Bloomberg 

Exchange Rates 

Currency pair Rate 1D Change (%) 

USD/ INR 95.71 0.8 
GBP/ INR 127.39 0.3 
EUR/ INR 110.38 0.3 
EUR/USD 1.15 0.1 
DXY Index 100.05 0.0 

 

Source:  Bloomberg, Morningstar, Marketwatch 
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