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Key Events 
Japan: GDP Q1CY26 
 

Domestic 
 
Monetary policy kept unchanged by the Committee (Source: RBI):  

• The repo rate was kept at 5.25% unanimously, with stance retained 
at “Neutral” 

• CPI projection was upped for FY27 by 50bps to 5.1% y/y. All 
quarters saw increases: Q1FY27 at 4.2% y/y (prev.: 4.0%), Q2FY27 at 
5.1% (prev.: 4.4%), Q3FY27 at 5.9% (prev.: 5.2%), and Q4FY27 at 5.4% 
(prev. 4.7%) 

• Projected real GDP was slashed across the board, with FY27 at 6.6% 
y/y (prev. 6.9%), with all quarters seeing dips: Q1FY27 at 6.6% (prev.: 
6.8%), Q2FY27 at 6.3% (prev.: 6.7%), Q3FY27 at 6.5% (prev.: 7.0%), and 
Q4FY27 at 6.8% (prev.: 7.2%) 

• Several steps were taken to ease external pressures, including: 
o All new issuances of 15-, 30-, and 40- year tenor G-secs to be included in 
FAR 
o Limits pertaining to short-term investment, concentration, and individual 
securities in FPI-General Route removed 
o Limits on investment by NRIs and OCIs in equity traded in stock market 
without SEBI registration increased. Facility extended to PROIs on par with NRI 
and OCI 
o Facility of concessional forex swap will be provided till 30 Sep’26 to 
incentivize ECBs by PSUs 
o Facility to bear full hedging cost to be provided till 30 Sep’26 to AD banks 
for raising 3-5 year FCNR(B) deposits 
o Restoration of time for realisation of export proceeds to nine months 

For more details, please refer to SBICAPS Report on RBI MPC titled “RBI 
SAYS ‘THIS TOO SHALL PASS’”  
 
Government takes steps to stimulate foreign inflows (Source: PIB): 
The tax on FPI investments on Indian sovereign debt securities has 
been removed. This applies to capital gains tax on interest, sale, or 
exchange of such securities. Further, BIS has also been provided a 
similar exemption. The exemption is applicable from 1 Apr’26.  
 
GDP growth posts a fair surprise in Q4FY26 and FY26 (Source: PIB):  

• As per provisional estimates, real GDP grew 7.7% y/y (up 10bps 
from SAE). Nominal GDP growth recorded 8.9% rise. Real GVA 
increased by 7.9% y/y 

• In expenditure terms, growth in FY26 was supported by an 8.2% y/y 
real increase in GFCF, complemented by 7.7% rise in PFCE, partially 
offset by a middling GFCE growth 

• Sectorally, services carried growth in FY26, expanding by 9.3% in 
real terms. The secondary sector rose 8.8%, with manufacturing 
handsomely bloating by 10.7% in the fiscal. Primary sector 
performance was below what was seen last fiscal 

• Q4FY26 saw real GDP expanding by 7.8% y/y. Services GVA was 
impressive, showing 9.9% hike, which manufacturing GVA saw 
moderation due to impact of War in Mar’26 
For more details, please refer to SBICAPS Report on GDP titled “"WILL 
AN AUSPICIOUS FY26 BE A GOOD OMEN FOR FY27?” 
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Foreign G-Sec Bond Yield 

G-sec Yield (in %) 1D Change (bps) 

US 10Y* 4.53 5 
US 2Y* 4.00 -5 
Germany 10Y 3.04 2 
UK 10Y 4.90 0 
Japan 10Y 2.64 0 

 

Source: Bloomberg, *semi-annual 

G-sec yield 

G- Sec Yield (in %) 1D Change (bps) 
6.36% GS 2031* 6.65 -16 
6.48% GS 2035* (10Y) 6.98 -2 
6.68% GS 2040* 7.29 -3 
1-Month T-bill 5.12 - 
3-Month T-bill 5.48 - 
6-Month T-bill 5.65 - 
12-Month T-bill 5.97 - 

 

Source: CCIL, Bloomberg, *semi-annual 

Spreads in bps for Corporates 

Annualized Spreads 3-year 5-year 7-year 10-year 

AAA 128 102 83 69 
AA 211 186 168 156 
A 397 375 359 350 

 

Source:  FIMMDA, as on 04 June, 2026 

Key rates 

Policy Rate (in %) 

Repo rate 5.25 

Standing Deposit Facility Rate 5.00 

Bank rate 5.50 

1-year median MCLR of SCBs 8.65 

SOFR 3.62 
 

Source:  RBI, Federal Reserve Bank of New York 

Major Equity Indices 

Indices Last 1D Change (%) 

BSE SENSEX 74,243 -0.2 
NIFTY 23,367 -0.2 
NASDAQ 25,709 -4.2 

S&P 500 7,384 -2.6 
Nikkei 225 66,588 -1.3 
Euro Stoxx 50 6,062 -0.7 

 

Source:  Google Finance 

Commodities Futures 

Commodities Last 1D Change (%) 

Brent Crude (USD/bbl) 93.1 -2.8 
Natural gas Nymex (USD/MMBtu) 3.2 -3.6 
Gold Comex (USD/t oz.) 4,365.3 -2.3 
Copper Comex (USD/lb) 628.5 -2.3 
Wheat cbot (USD/bu.) 580.0 -0.3 

 

Source: Bloomberg 

Exchange Rates 

Currency pair Rate 1D Change (%) 

USD/ INR 94.94 -0.9 
GBP/ INR 127.04 -1.1 
EUR/ INR 110.07 -1.0 
EUR/USD 1.15 -0.7 
DXY Index 100.07 0.7 

 

Source:  Bloomberg, Morningstar, Marketwatch 
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Measures to stimulate nuclear energy incoming (Source: ET): The Government is considering several measures, including assured 
PPAs and potential financial support through schemes like RDI are being considered. The Government will soon initiate 
consultations with technology developers, operators, and investors as per a NITI Aayog official.  
 
 

International 
 
US labour market stuns by adding jobs (Source: Reuters): Non-farm payrolls increased by 172k in May’26, vastly above 85k 
expected. A lot of jobs were added in leisure and hospitality, local government, and health care. Unemployment rate edged down 
to 4.296%. Further, jobs added for prior months – Apr’26 and May’26 – were bumped up by a cumulative 93k. Wages also firmed 
during May’26 – a sign of a strong labour market. 
 
European economy suffers in Q1CY26 (Source: Eurostat): Real GDP declined by 0.2% q/q in Q1CY26. Adverse movement in trade, 
changes in inventories, and GFCF were enough to cancel out gains in consumption expenditure. Growth was positive in Germany, 
Italy, and Spain, while France saw decline. On an annual basis, real GDP was up 0.3% y/y in the euro area.  
 
Japanese economy grew slower than envisaged in Q1CY26 (Source: Nikkei Asia): In real terms, the Japanese economy grew by 
1.8% q/q ar, below the 2.1% estimated earlier. The moderation was due to falling capital spending.  
 
OPEC+ boosts production quota (Source: Reuters): OPEC+ Ministers decided to increase oil quotas by a total of 188 kbpd for 
Jul’26. The increase was similar to what was witnessed in the past two months. The move is unlikely to have any real world impact 
as ability to move physical barrels is constrained.  
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