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Foreign G-Sec Bond Yield

G-sec Yield (in %) 1D Change (bps)
US 10Y* 4.25 3
usS 2Y* 3.71 -2
Germany 10Y 2.65 3
UK 10Y 4.52 1
Japan 10Y 1.48 1
Source: Bloomberg, *semi-annual
G-sec yield
G- Sec Yield (in %) 1D Change (bps)
6.75% GS 2029* 6.06 9
6.33% GS 2035* (10Y) 6.42 8
6.92% GS 2039* 6.78 9
1-Month T-bill 5.38 4
3-Month T-bill 5.44 10
6-Month T-bill 5.54 8
12-Month T-bill 5.57 11

Source: CCIL, Bloomberg, *semi-annual

Spreads in bps for Corporates
Annualized Spreads 3-year 5-year 7-year 10-
71

55
119
249

AAA 63
AA 132 131
A 262 257
Source: FIMMDA, as on 05 Aug, 2025
Key rates
Policy
Repo rate
Standing Deposit Facility Rate
Bank rate
1-year median MCLR of SCBs
SOFR

Source: RBI, Federal Reserve Bank of New York
Money Market instruments

Instrument Volume
(in Rs. Bn)
Call Money 165.1
Triparty Repo 3,890.6
Market Repo 1,922.5
Repo in corporate bond 26.8

Source: RBI, as of 06 August, 2025
Major Equity Indices

Indices Last
BSE SENSEX 80,543
NIFTY 24,574
NASDAQ 21,169
S&P 500 6,345
Nikkei 225 40,794
Euro Stoxx 50 5,263

Source: Google Finance
Commodities futures

Commodities Last

Brent Crude (USD/bbl) 67.6
Natural gas Nymex (USD/MMBtu) 3.1
Gold Comex (USD/t oz.) 3,443.3
Copper Comex (USD/Ib) 440.8
Wheat cbot (USD/bu.) 510.8

Source: Bloomberg
Exchange Rates

Currency pair Rate
USD/ INR 87.74
GBP/ INR 117.06
EUR/ INR 102.12
EUR/USD 1.17
DXY Index 98.25

Source: Morningstar, Bloomberg, Marketwatch
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Key events
US: Initial Jobless Claims; UK: Policy Rate; China: Trade Balance Jul’25

Domestic

RBI holds rate as growth treads with lower inflation (Source: RBI):

e RBI MPC unanimously decided to hold the policy repo rate at 5.5%
with a neutral stance

e GDP growth forecast remains unchanged at 6.5% y/y in FY26.
Governor said there was not enough data to determine tariff impact

e Inflation forecast was slashed ~60 bps to 3.1% y/y in FY26 with

Q1FY27 projected above 4%
For more details refer to ourreport titled: “RBI MPC: COMFORTABLE
GROWTH-INFLATION DYNAMIC ENABLES STATUS QUO”

Working group recommends retaining current Liquidity
Management Framework (Source: RBI): RBI’s internal working group
favoured retaining WACR as the operating target of MPC, asi it is highly
correlated with other money-market rates while being effective in
transmitting signals. The group further recommended maintaining the
LAF corridor and using existing tools (OMO, Swaps and VRR/VRRR
auctions) for liquidity management, to curb excess volatility.

RBI expands the gamut of co-lending while containing risks (Source:
RBI): All REs are allowed to get into co-lending arrangements, with
each RE maintaining 10% of individual loan book vs previously, only
NBFCs were allowed to originate PSL loans with 20% minimum share.
Further, originator may provide DLG of 5%, classification for SMA and
NPA was unified, and lenders are required to provision for CLAs in
their credit policies.

RBI issues directions for non-fund based lending (Source: RBI): RE
shall issue NFB to only those customers with funded credit facilities,
not extending to another RE. REs may provide partial credit
enhancements to bonds issued by corporates/ SPV, non-deposit-
taking NBFCs and HFCs above Rs. 10 bn and municipal corporations,
with credit policy incorporating suitable provisions.

POTUS imposes punitive levies owing to trade with Russia (Source:
Reuters): Mr. Trump signed an executive order imposing additional
25% tariffs on Indian goods imported in US, citing strategic ties with
Russia and continued oil imports, with effect from 28 Aug’25.

International

POTUS ups the ante on tariffs (Source: Reuters, WSJ):

e Mr. Trump declared that US would impose 100% tariffs on foreign-
made imported computer chips and semiconductors, but companies
building in US and a few trade partners will be exempted

e The POTUS further hinted that US may soon impose secondary
sanctions on countries trading with Russia

US Fed officials unleash rate cut cries (Source: Reuters, Bloomberg):
e Mr. Kashkari feels 2 rate cuts in CY25 are reasonable, given the
underlying economy is slowing
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e Ms. Daly questioned the persistence of tariff inflation while calling for rate cuts, expressing discomfort on labour market
front. Ms. Cook agreed to the latter concern saying latest labour data merits vigil

Resilient imports squeeze China’s trade balance in Jul’25 (Source: SCMP): Imports rose by 4.1% y/y, beating forecast of a decline.
This was enough to offset a faster than estimated 7.2% rise in exports, and resulted in a trade surplus of USD 98.2 bn (forecast:
USD 105.2 bn, Jun’24: 114.8 bn).
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