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rose 2.7% y/y in May’25, from 2.5% y/y in Apr’'25, driven by 3.4% y/y rise in services inflation augmented by healthcare and
housing.

Trade deals progressing thick and fast with the US (Source: Reuters, ET, CNN):
e POTUS Mr. Trump doesn’t expect any extensions to 9 Jul’25 tariff deadline, expecting 12/18 important trade deals to be
concluded by the deadline. He further suggested that tariff rates on other nations could be set in the next week
e  POTUS Mr. Trump cut-off trade talks with Canada over the latter’s digital tax targeting US firms, threatening further tariffs
e Hefurther hinted at potential agreement with India for improved market access, but remained unsure of complete access
e According to media sources, China has confirmed details of trade framework with US, wherein China will review and
approve export applications for export-controlled items, while US agrees to cancel restrictive measures

US tax and spending bill narrowly passes Senate vote (Source: Reuters): The “One Big Beautiful Bill” passed the Senate vote by
a margin of 51-49 with 2 Republicans joining a unanimous Republican entourage against the Bill. The Bill aims at making permanent
tax cuts, boost national security funding and cuts to Medicaid and food stamps.

US Fed official remains optimistic of slashing rates in CY25 (Source: Bloomberg): Mr. Kashkari expects 2 rate cuts in CY25, as
tariff impact remains moderate with renewed progress on disinflation. He however expects one-time tariff impact on prices to
show up on growth later in CY25, justifying forecast of 2 cuts.

G7 agrees on tax system that exempt US firms (Source: Mint): G7 nations have endorsed a “side-by-side” tax system, in which
US companies will be exempted from a global minimum tax imposed by other countries, while being taxed at home for both
domestic and foreign incomes, under pressure from POTUS Mr. Trump’s proposed revenge tax on US incomes of non-US firms.
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