
He `  

    

 

 

 

 

 

ss 

  

 

 

 

  

 

 

 

 

 

 

Domestic: 
 
Direct tax collection displays robust growth in YTD FY25 (Source: BS): Net direct 
tax collection grew 16.5% y/y to Rs. 15.8 trn in YTD FY25, as of 17th Dec’24, with 
corporate tax collection at Rs. 7.6 trn, personal income tax at Rs. 8 trn and STT at 
Rs. 401 bn. Notably, gross direct tax collection grew 20.3% y/y to Rs. 19.2 trn. 
 
RBI curbs NDF use to counter a strong USD (Source: BS): According to media 
sources, RBI has started letting short USD positions in NDFs expire, to curb a 
strengthening USD, as INR trades at all-time lows. In turn, banks, which are 
counterparties for these NDFs, are buying USD onshore, squeezing INR liquidity. RBI 
intends to manage this with increased repo operations. 
 
SEBI introduces raft of measures to strengthen capital markets (Source: SEBI): 

• To alleviate concerns around transparency and governance of SME listing, 
SEBI tightened SME IPO norms including requirement of Rs. 10mn 
operating profit, cap on OFS at 20% of issue size and lock-in for promoter 
at 50% of holdings in 1st year and rest hence. 

• In relation to securitized debt instruments, the Board mandated listed 
instruments to be in demat form, defined minimum ticket size at Rs 10 
mn, introduced periodic disclosure requirements and barred any single 
obligor from constituting more than 25% of asset pool. 

• To improve ease of doing business for REITs and InvITs, the board 
permitted use of interest rate derivatives to hedge risk, transfer of locked-
in units within the sponsor group and investment in liquid mutual funds. 

 
T-Bill auction conducted successfully (Source: RBI): 91-day T-Bill worth Rs. 165 bn 
were auctioned, against a notified amount of Rs. 70 bn, at a cut-off rate of 6.4726%. 
182-day T-Bill worth Rs. 68 bn were auctioned, against a notified amount of Rs. 60 
bn, at a cut-off rate of 6.6400%. 364-day T-Bill worth Rs. 60 bn were auctioned, at 
a cut-off rate of 6.6300%. 
 
International: 
 
US FOMC cuts rates, calls for slower pace moving forward (Source: Reuters):  

• US Fed cut policy rates by 25 bps to 4.25% - 4.5%, its third consecutive 
rate reduction totalling 100 bps since Sep’24. 

• Taper-off of balance sheet was maintained at USD 25 bn per month for 
treasuries and USD 35 bn for MBS. 

• Mr. Powell interjected that the extent and timing of further reductions in 
borrowing costs hinge on progress in lowering inflation. 

• Real GDP projections for CY24 and CY25 were revised upwards by 50 bps 
and 10 bps to 2.5% and 2.1% respectively from the Sep’24 projections 

• Median Core PCE projection was also increased by 20 bps and 30 bps to 
2.8% and 2.5% in CY24 and CY25 respectively. Core PCE is expected to 
reach target only in CY27 instead of CY26 projected in Sep’24 

• Unemployment rate projections were revised downwards by 10 bps to 
4.2% in CY24 and then increase marginally to 4.3% in the ensuing years 

 
Japan keeps interest rate steady (Source: Reuters): Japan kept its interest rate 
steady at 0.25%, amidst uncertainty in US economic plans. BOJ commented that 
economy is recovering moderately, albeit with some weaknesses, while stating that 
uncertainty surrounding Japan's economy and prices remain high. 
 
Emerging market Central Banks hold rates, gauging uncertainty (Source: Reuters): 

• Thailand left policy rate unchanged at 2.25%, after Oct’24 cuts, despite 
low inflation, citing economic uncertainty due to shift in global policies. 

• Indonesia kept its policy rate unchanged at 6%, in a bid to support a sliding 
IDR, amidst increasingly uncertain global economy. 
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Foreign G-Sec Bond Yield: 

G-sec Yield (in %) 1-Day Change in Bps 

US 10Y* 4.51 12 

US 2Y* 4.34 10 

Germany 10Y 2.24 1 

UK 10Y 4.56 4 

Japan 10Y 1.05 -1 
Source: Bloomberg, *semi-annual  

G-sec yield: 

G- Sec Yield (in %) 1-Day Change in Bps 

7.04% GS 2029* 6.68 0 

7.10% GS 2034* (10Y) 6.79 -1 

7.23% GS 2039 6.84 -2 

1-Month T-bill 6.49 -1 

3-Month T-bill 6.45 1 

6-Month T-bill 6.63 4 

12-Month T-bill 6.62 7 
Source: CCIL, Bloomberg, *semi-annual 

Spreads in bps for Corporates  

Annualized Spreads  3-year 5-year 7-year 10-year 

AAA 93 78 80 73 

AA 171 164 170 169 

A 364 355 362 364 
Source: FIMMDA, as on 17 Dec, 2024 

Key rates: 

Policy Rate (in %) 

Repo rate 6.50 

Standing Deposit Facility Rate 6.25 

Bank rate 6.75 

1-year median MCLR of SCBs 9.00 

SOFR 4.62 
Source: RBI, Federal Reserve Bank of New York 

Money Market instruments: 

Instrument Volume (in Rs. 
Bn) 

Weighted Avg 
Rate (%) 

Call Money 128.9 6.69 

Triparty Repo 4,278.0 6.51 

Market Repo 1,503.5 6.59 

Repo in corporate bond 15.0 6.82 

Source: RBI, as of 18 Dec, 2024 

Major Equity Indices: 

Indices Last 1-Day Change % 

BSE SENSEX 80,182 -0.6 

NIFTY 24,198 -0.6 

NASDAQ 19,393 -3.6 

S&P 500 5,872 -2.9 

Nikkei 225 39,081 -0.7 

Euro Stoxx 50 4,957 0.3 
Source: Google Finance 

Commodities futures: 

Commodities Last 1-Day Change % 

Brent Crude (USD/bbl) 72.9 -0.5 

Natural gas Nymex (USD/MMBtu) 3.4 1.5 

Gold Comex (USD/t oz.) 2,619.7 -1.0 

Copper Comex (USD/lb) 409.9 -0.9 

Wheat cbot (USD/bu.) 538.3 -1.2 
Source: Bloomberg 

Exchange Rates: 

Currency pair Rate 1-Day Change % 

USD/ INR 84.96 0.1 

GBP/ INR 107.06 -0.7 

EUR/ INR 88.17 -1.0 

EUR/USD 1.04 -1.1 

DXY Index 108.05 1.0 
Source: Morningstar, Bloomberg, Marketwatch 

 

 

 

Dec 19, 2024 

                    SBICAPS Daily Digest 

 Today’s Key Macro Events: 

 
US: GDP Q3CY24, Initial Jobless Claims; Policy Decisions: UK, Norway, Sweden, 
Japan, Taiwan; 



 

  

 

Dec 19, 2024 

                    SBICAPS Daily Digest 

 

 

 

 

 

 

IEA forecasts coal demand to keep rising through CY27 (Source: Bloomberg): According to IEA, coal demand is set to rise to 8.9 bn tonnes by CY27, 
overwriting previous forecasts of decline in the coming decade, driven by rising demand from India and China, despite net-zero pledges at global forums. 
 
US current account deficit rises to record highs in Q3CY24 (Source: US BEA): US current account deficit widened to record high USD 311 bn in Q3CY24, 
from USD 275 bn in Q2CY24, clocking 4.2% of GDP. Notably, import of goods and services rose 2.8% y/y to USD 1.52 trn, while exports rose 0.5% y/y to 
USD 1.21 trn in Q3CY24. 
 
ECB officials divulge over inflation outlook (Source: ForexLive): 

• Mr. Lane conveyed confidence over disinflation trajectory and claimed that financial conditions still remain restrictive. 

• Mr. Wunsch is comfortable with 4 more rate cuts to 2% neutral rate in CY25. He opined that tariffs could make large impact on inflation but 
not growth. 
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The Research Analysts engaged in preparation of this Report or his/her relative:- 

a) do not have any financial interests in the subject company mentioned in this Report; 

b) do not own 1% or more of the equity securities of the subject company mentioned in the Report as of the last day of the month preceding the publication of the 

Report; 
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b) have not managed or co-managed public offering of securities for the subject company in the past twelve months; 

c) have not received any compensation for investment banking or merchant banking or brokerage services from the subject company in the past twelve months; 

d) have not received any compensation for products or services other than investment banking or merchant banking or brokerage services from the subject company 

in the past twelve months; 

e) has not received any compensation or other benefits from the subject company or third party in connection with the Report; 

f) has not served as an officer, director or employee of the subject company; 

g) is not engaged in market making activity for the subject company 
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This Report is for the personal information of the authorized recipient(s) and is not for public distribution and should not be reproduced, transmitted or redistributed to any 
other person or in any form without SBICAPS’ prior permission. The information provided in the Report is from publicly available data, which we believe, are reliable. While 
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way responsible or liable for any loss or damage that may arise to any person from any inadvertent error in the information contained, views and opinions expressed in this 
Report or in connection with the use of this Report. 
 

Please ensure that you have read “Risk Disclosure Document for Capital Market and Derivatives Segments” as prescribed by Securities and Exchange Board of India 

before investing in Indian securities market. 

The projections and forecasts described in this Report should be carefully evaluated as these: 

1. Are based upon a number of estimates and assumptions and are inherently subject to significant uncertainties and contingencies. 

2. Can be expected that some of the estimates on which these were based, will not materialize or will vary significantly from actual results, and such variances may 
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expressed an opinion or any other form of assurance on these. 

4. Should not be regarded, by mere inclusion in this Report, as a representation or warranty by or on behalf of SBICAPS the authors of this Report, or any other 
person, that these or their underlying assumptions will be achieved. 

 

This Report is for information purposes only and SBICAPS or its Group Entities accept no liabilities for any loss or damage of any kind arising out of the use of this Report. 
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Certain transactions including those involving futures, options and other derivatives as well as non-investment grade securities give rise to substantial risk and are not 
suitable for all investors. Foreign currency denominated securities are subject to fluctuations in exchange rates that could have an adverse effect on the value or price of or 
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The price, value and income of the investments referred to in this Report may fluctuate and investors may realize losses on any investments. Past performance is not a 

guide for future performance. Actual results may differ materially from those set forth in projections. SBICAPS has reviewed the Report and, the current or historical 

information included here is believed to be reliable, the accuracy and completeness of which is not guaranteed. SBICAPS does not have any obligation to update the 

information discussed in this Report. 

The opinions expressed in this Report are subject to change without notice and SBICAPS or its Group Entities have no obligation to tell the clients when opinions or 

information in this Report change. This Report has not been approved and will not or may not be reviewed or approved by any statutory or regulatory authority in India, 

United Kingdom or Singapore or by any Stock Exchange in India, United Kingdom or Singapore. This Report may not be all inclusive and may not contain all the information 
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themselves about, and observe, any such restrictions. Failure to comply with this restriction may constitute a violation of laws in that jurisdiction. 
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makes a commitment to purchase the investment product. 

This Report is distributed in Singapore by State Bank of India, Singapore Branch (Singapore Registration No. S77FC2670D). State Bank of India, Singapore Branch is a 

bank, an Exempt Capital Markets Services Entity and Exempt Financial Adviser regulated by the Monetary Authority of Singapore. This Report is not intended to be 
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individuals) [ collectively “Intended class of Persons”] as defined in section 4A(1) of the Securities and Futures Act2001. Persons in Singapore should contact State Bank 

of India, Singapore Branch in respect of any matters arising from, or in connection with this Report via email at rmmb@sbising.com or by call at +65 6506 4246.  

Section 45 of the Financial Advisers Act 2001 provides that when sending a circular or other written communication in which a recommendation is made in respect of 

securities, a financial adviser is required to include a concise statement, in equally legible type, of the nature of any interest in, or any interest in the acquisition or disposal 

of, those securities that it or an associated or connected person has at the date on which the circular or other communication is sent. Such circular or written communication 
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Under Regulation 35 of the Financial Advisers Regulations, State Bank of India, Singapore Branch is exempted from compliance with section 45 of the Financial Advisers 

Act 2001 and is not required to include such a statement of interest in securities in any written recommendation or document that State Bank of India, Singapore Branch 

may send to the Intended class of Persons. The Intended class of Persons are therefore not protected by the requirements of section 45 of the Financial Advisers Act 2001 

if no disclosure is made of any interest that State Bank of India, Singapore Branch or any associated or connected person may have in the securities that State Bank of 

India, Singapore Branch may recommend in such document.  

For the avoidance of doubt, State Bank of India, Singapore Branch emphasizes that this Report is for informational purposes only, and that neither State Bank of India, 

Singapore Branch, SBICAPS, SBICAPS’ Associates nor the Analysts accept any liability for any loss or damage of any kind arising out of or caused by any use or reliance 
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