SBICAP TRUSTEE COMPANY LIMITED

Directors’ Report for the year 2010-2011

To,
The Members,

Your Directors have pleasure in presenting the 6*" Annual Report and
the Audited Accounts of SBICAP Trustee Company Limited for the year
ended 31° March 2011.

I. Operations

Your Directors take pleasure in submitting this report for the Company
and state that your Company has recorded an impressive performance
for the Financial Year ended March 31, 2011.

Presently, the Company is undertaking various Corporate Trusteeship
activities viz. Security Trusteeship, Security Agent and Safe Custody of
Documents, Debenture/Bond Trusteeship, Escrow Agent, Escrow
Trusteeship, Share Pledge Trusteeship, etc.

It also proposes to undertake various other activities like Role of
Facility Agent, Venture Capital Trusteeship, Wealth Management, SPV
Management, Securitization, Agent for Non Disposal Undertaking cum
Power of Attorney etc.

II. Financial Results

(Rs.in lakh

Year ended March 31 2011 2010
Operating Result
Gross Income:

a) Fee based - Trustee Remuneration Fees 805.38 | 371.80

b) Other Income 25.86 6.44
Total 831.24 | 378.24
Profit before Depreciation and Tax 663.76 | 296.86
Depreciation 3.70 1.15




Profit before Tax 660.06 | 295.71

Profit after Tax 442.57 | 194.30
Financial Position

Equity Share Capital 5.00 5.00

Reserves and Surplus 636.74 200.00
Other Selected Data

Net Worth 641.74 205.00
Earning per Share (Rs.) 885.13 388.61

Return on Equity
68.96% | 94.78%

Dividend per Share (Rs.) 10.00 10.00

Book Value per Share (Rs.) 1283.48 | 410.01

During the year, the gross income registered an impressive growth of
119.77%.

The Company has earned net profit (after tax) of Rs.442.57 lakh as at
31.03.2011, as against the net profit (after tax) of Rs.194.30 lakh
during the previous year ended 31.03.2010, showing a growth of
127.78%.

III. Outlook for the Current Year

Your directors are confident that the Indian as well as the Global
economy will show a significant growth during the current year, and
the Company is well positioned to reap the benefits of these
developments and to show an even better performance during the
current year.

IV. Dividend & Transfer To General Reserve

Out of the current year’s profits, the Directors propose that a sum of
Rs.44.26 lakh be transferred to the General Reserve, The Company is
pleased to recommend a dividend @ 100% (i.e. Rs.10/- per share) for
the Financial Year 2010 -2011, subject to approval by the members.




Total outgo on this count will work out to Rs.5.83 lakh, including
Dividend Distribution Tax.

Statutory Disclosures:

V. Deposits

The Company has not accepted any deposits from the Public, during
the year under review.

VI. Directors

During the year under review, there is no change in the composition of
Board of Directors of the Company.

Shri Rajeev Krishnan, Director, retires by rotation at the 6" Annual
General Meeting of the Company, and being eligible, offers himself for
re-appointment.

VII. Directors' Responsibility Statement

Pursuant to Section 217 (2AA) of the Companies Act, 1956, the
Directors confirm that:-

(i) in the preparation of the annual accounts, the applicable
accounting standards have been followed;

(ii) appropriate accounting policies have been selected and applied
consistently, and the judgements and estimates that have been
made are reasonable and prudent so as to give a true and fair
view of the state of affairs of the company as on 31° March
2011 and of the profit or foss of the Company for the period
ended 31°t March, 2011;

(iii) proper and sufficient care has been taken for the maintenance of
adequate accounting records in accordance with the provisions of




the Companies Act for safeguarding the assets of the Company
and for preventing and detecting frauds and other irreqularities;

(iv) the annual accounts have been prepared on a going concern
basis.

The Directors also wish to draw attention of the Shareholders to the
Report of the Auditors to the Shareholders issued by M/s Khandelwal
Jain & Co., Statutory Auditors, on the Company’s financial accounts for
the year ended March 31, 2011.

VIII. Auditors

M/s Khandelwal Jain & Co., Chartered Accountants and Statutory
Auditors of the Company, retire at the conclusion of the Sixth Annual
General Meeting of the Company.

The Board of Directors at their 22" Meeting held on 08" April 2011,
have recommended for re-appointment of M/s Khandelwal Jain & Co.,
Chartered Accountants, as the Statutory Auditors of the Company to
hold office from the conclusion of the Sixth Annual General Meeting
until the conclusion of the Seventh Annual General Meeting of the
Company. The Company has received a Certificate from M/s
Khandelwal Jain & Co. to the effect that their appointment, if made,
would be within the limits prescribed under Section 224(1B) of the
Companies Act, 1956.

IX. Companies (Disclosures of Particulars in the Report of the
Board of Directors) Rules, 1988

In terms of the above Rules issued by the Central Government, the
following information is furnished:-

Conservation of Energy and Technology Absorption
Not applicable, since the Company is not engaged in manufacturing
activities.

Foreign Exchange Earnings and Outgo




During the period under review, the Company has not earned any
foreign exchange.

X. Particulars of Employees

None of the employees of STCL was in receipt of remuneration of
Rs.5,00,000/- or more per month during the previous year and hence
no employee was covered under the provisions of Section 217(2A) of
the Companies Act, read with Companies (Particulars of Employees)
Rules, 1975.

XI. Acknowledgement

The Board is grateful to the State Bank of India and the SBICAP family
for providing significant support in the operations of the Company. The
Board also records its appreciation of the significant contribution made
by all staff members of the Company, in achieving an impressive
business performance.

For and on behalf of the Board of Directors

e s

Supratim Sarkar nit Jo Rajeev Krishnan
Director Director Director

Place: Mumbai
Date: April 08, 2011




Annexure

STATEMENT PURSUANT TO SECTION 217(2A)

COMPANIES AC(T,

Government Companies and companies) RULES, 1975

OF THE
1956 AND COMPANIES (Particulars of

Name Designation/ A Remun | Qualif | Date Age | Last
Nature of eration | icatio | of Emplo
Duties ns & comm yment
(Rs.) | Experi | encem held,
ence ent of Desig
emplo nation
yment

(A) Employed throughout the year and are in receipt of
remuneration aggregating not less than Rs. 60,00,000/- per

annum

NIL
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Website: www.kjco.net ® E.mail: kico@vsnl.com CHARTERED ACCOUNTANTS
6-8B, Pil Cour, 6th Fioor, 12-B, Baldota Bhavan, 5th Floor,
111, M. Karve Road, Churchgate, 117. M. Karve Road, Churchgate,
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AUDITORS’ REPORT

To,
The Members,
SBICAP TRUSTEE COMPANY LIMITED

1. We have audited the attached Balance Sheet of SBICAP TRUSTEE COMPANY
LIMITED as at 31* March, 2011 and also the Profit and Loss Account and the
Cash Flow Statement for the year ended on that date, annexed thereto. These
financial statements are the responsibility of the Company's management.
Our responsibility is to express an opinion on these financial statements
based on our audit.

2. We conducted our audit in dccordance with auditing standards generally
accepted in India. Those standards require that we plan and perform the audit
to obtain reasonable assurance about whether the financial statements are free
from material misstatements. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements.
An audit also includes assessing the accounting principles used and
significant estimates made by the management, as well as evaluating the
overall financial statement presentation. We believe that our audit provides a
reasonable basis for our opinion.

3. Asrequired by the Companies (Auditor’s Report) Order, 2003 issued by the
Central Government of India in terms of sub-section (4A) of Section 227 of
the Companies Act, 1956, as amended by the Companies (Auditors’ Report)
(Amendment) Order, 2004 and on the basis of such checks as we considered
appropriate and according to the information and explanations given to us
during the course of the audit, we enclose in the Annexure, a statement on the
matters specified in paragraphs 4 and 5 of the said Order to the extent they -
are applicable to the Company.

4. Further to our Comments in the Annexure referred to in paragraph 3 above,
we report that:

a) we have obtained all the information and explanations which, to the best
of our knowledge and belief, were necessary for the purposes of our
audit;

in our opinion, proper books of account as required by law have been
sy kept by the Company so far as appears from our examination of those
23 books; |
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¢) the Balance Sheet, Profit and Loss Account and Cash Flow Statement
dealt with by this report are in agreement with the books of account;

d) in our opinion, the Balance Sheet, Profit and Loss Account and Cash
Flow Statement dealt with by this report comply with the Accounting
Standards referred to in Section 211 (3C) of the Companies Act, 1956;

e) based on written representations received from the Directors of the
Company and taken on record by the Board of Directors and according
to the information and explanation given to us, we report that none of the
Directors is disqualified as on 31st March, 2011 from being appointed as
a Director in terms of Clause (g) of Sub-Section (1) of Section 274 of the
Companies Act, 1956;

f)  in our opinion and to the best of our information and according to the
explanations given to us, the said accounts, read together with significant
accounting policies and the notes thereon, give the information required
by the Companies Act, 1956, in the manner so required and give a true
and fair view in conformity with the accounting principles generally
accepted in India;

1) in the case of the Balance Sheet, of the state of affairs of the
Company as at 31% March, 2011;

ii} in the case of the Profit and Loss Account, of the Profit of the
Company for the year ended on that date; and

iii) in the case of the Cash Flow Statement, of the cash flows for the
year ended on that date.

For KHANDELWAL JAIN & CO.
Firm Registration No.: 105049-W
Chartered Accountants,

o

(S.S. SHAH)
PARTNER
Membership No.33632

Place Mum

bai
Date : ; S
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ANNEXURE TO THE AUDITORS’ REPORT

(Referred to in Paragraph 3 of our report of even date to the Members of SBICAP
TRUSTEE COMPANY LIMITED on the accounts for the year ended March 31 ,2011)

1. (a) The company has maintained proper records showing full particulars,
including quantitative details and situation of fixed assets.

(b) As explained to us, physical verification of fixed assets was conducted
by the management. We have been informed that no material
discrepancies were noticed on such physical verification.

@

(¢) No substantial part of fixed assets of the Company has been disposed off
during the year, and the going concern status of the Company is not
affected.

2. The Company’s nature of operations do not require it to hold inventories.
Accordingly, clauses (ii) (a) to (ii) (¢) of paragraph 4 of the Companies
(Auditor’s Report) Order, 2003 (‘the Order’) are not applicable to the
Company.

3. (a) The Company has not granted any loans, secured or unsecured, to
companies, firms or other parties covered in the register maintained
under section 301 of the Companies Act, 1956.

(b) The Company has not taken any loans, secured or unsecured, from
companies, firms or other parties covered in the register maintained
under section 301 of the Companies Act, 1956.¢

4. In our opinion and according to the information and explanations given to us,
there is an adequate internal control system commensurate with the size of
the Company and the nature of its business with regard to the purchase of
fixed assets and also for rendering of services. We have not observed any
continuing failure to correct major weakness in the internal control system
during the course of our audit.

5. Based on the audit procedures applied by us and according to the information
and explanations provided by the management, we are of the opinion that the
Company has not entered into any contracts or arrangements that need to be
entered in the register maintained under section 301 of the Companies Act,

1956.
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6. According to the information and explanations given to us, the Company has
not accepted any deposits during the period from the public within the
meaning of the provisions of Sections 58A and 58AA or any other relevant
provisions of the Companies Act, 1956 and the rules made thereunder.

7. As the Paid up capital and Reserves of the Company do not exceed Rs. 50
Lacs as at the commencement of financial year and average turnover of the
company for a period of three consecutive financial years immediately
preceding the financial year concerned do not exceeds Rs. 5 Crore , clauses
(vii) of paragraph 4 of the Companies (Auditor’s Report) Order, 2003 (‘the
Order’) relating to internal audit system is not applicable to the Company.
However, the Company has appointed Internal Auditors for the year and in
our opinion, the Company has an internal audit system commensurate with
the size and nature of its business.

8. According to the information and explanations given to us, the Central
Government has not prescribed the maintenance of cost records under Section
209(1) (d) of the Companies Act, 1956 for any of the activities of the
Company.

9. (a) According to the information and explanations given to us, and on the
basis of our examination of the books of account, there were no
undisputed statutory dues payable including provident fund, investor
education and protection fund, employees’ state insurance, income-tax,
sales-tax, wealth-tax, service-tax, custom duty, excise duty, cess and any
other statutory dues wherever applicable.

(b) According to the information and explanation given to us, there were no
dues in respect of sales tax, income tax, customs duty, wealth tax,
service tax, excise duty and cess that have not been deposited with the
appropriate authorities on account of any dispute.

10. As the Company has not completed five years from the date of its
registration, paragraph 4(x) of the Order with regard to reporting on
accumulated losses and accumulated cash losses is not applicable.

11.  The Company has not taken any loan from banks or financial institutions and
the Company has not issued any debentures.

12. The Company has not granted loans and advances on the basis of security by
way of pledge of shares, debentures and other securities.

In our opinion, the Company is not a chit fund or a nidhi / mutual benefit
fund / society. Therefore, the provisions of clause (xiii) of paragraph 4 of the
rder are not applicable to the Company.
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14.  The Company is not dealing in or trading in shares, securities, debentures and
other investments.

15.  In our opinion and accordmg to the information and explanations given to us,
the Company has not given guarantee for loans taken by others from banks or
financial institutions.

16.  The Company has not taken any term loans during the year.

17. In our opinion and according to the information and explanations given to us
and on an overall examination of the Balance sheet of the Company, we
report that, the company has not raised funds on short term basis durlng the
year and hence the question of utilization does not arise.

18.  The Company has not made any preferential allotment of shares to the parties
and companies covered in the register maintained under section 301 of the
Companies Act, 1956.

19.  The Company has not issued any Debentures during the year covered by our
report. :

20.  During the year covered by our report, the Company has not raised any
money by way of public issue.

21. Based upon the audit procedures performed and the information and
explanations given by the management, we report that no fraud on the
Company or by the Company has been noticed or reported during the year.

For KHANDELWAL JAIN & CO.
Firm Registration No.: 105049-W
Chartered Accountants,

G
(S. S. SHAT)
PARTNER

Membership No.33632

Place : Mumbai
Date



SBICAP TRUSTEE COMPANY LIMITED

BALANCE SHEET AS AT 31ST MARCH, 2011

PARTICULARS SCHEDULE

AS AT
31.03.2011
(Amount in Rs}

AS AT
31.03.2010
{Amountin Rs}

SQURCES OF FUNDS
1. Shareholders’ Funds
a) Share Capital 1 500,000 500,000
b) Reserves and Surplus 2 63,674,167 20,000,511
2, Beferred Tax Liability - 32,146
64,174,167 20,632,657
APPLICATION OF FUNDS
1} Fixed Assets 3
Gross Biock 1,748,188 627,160
Less : Depreciation 497 135 1,251,053 126,968 500,192
2. Deferred Tax Assets 218,779 -
3) Current Assets, Loans and Advances 4
Sundry Debtors 8,587,620 6,142,171
Cash and Bank Balances 60,690,058 18,053,024
Qther Current Assets 885,456 547,480
Loans & Advances 7,409,775 1,116,223
Total (A) 77,576,909 25,858,878
Less : Current Liabilities & Provisions S
Current Liabitities 14,289,530 5,241,438
Provisions 583,044 584,975
Total (B} 14,872,574 5,826,413
Net Current Assets (A-B) 62,704,335 20,032,465
64,174,167 20,532,657

SCHEDULES REFERRED TO ABOVE AND NOTES ATTACHED
FORM AN INTEGRAL PART OF THE ACCOLUNTS

As per our report of even date
For and on behalf of
KHANDELWAL JAIN & CO.
CHARTERED ACCOUNTANTS

(5.5 SHAH)

PARTNER
IMembership No.: 33632
PLACE : MUMBAI
DATE:April 08, 2011

Accounting Policies & Notes to Accounts : Schedule ' 9°

For and on behalf of the Board of Directors

Lot

Suprptim Sarkar
director

Sunit Josh

Director

Rajeev Krishnan
Director




SBICAP TRUSTEE COMPANY LIMITED

PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31ST MARCH, 2011

FOR THE YEAR FOR THE YEAR
PARTICULARS scHeoute | ENDED 31.03.2014 ENDED 31.03.2010
{Amount in Rs) (Amount in Rs)
INCOME
Acceptance Fees 26,330,000 13,626,966
Service Charges 54,208,337 23,553,012
Other Income 6 2,585,764 644,405
TOTAL 83,124,101 37,824,383
EXPENDITURE
Payments to and Provision for Employees 7 9,838,293 7,079,033
Administrative & Operating Expenses 8 6,809,866 1,059,659
Depreciation 3 370,167 114,752
TOTAL 17,118,326 8,253,444
Profit before Tax 66,005,775 29,570,939
Less: Provision for Income Tax
- Current Tax 22,000,000 10,100,000
- Deferred Tax (250,925) 40,293
Profit after Tax 44,256,700 19,430,646
Transfer to General Reserve 4,425 670 1,943,065
Propcsed Dividend 500,000 500,000
Tax on Propesed Dividend 83,044 84,975
Balance brought forward 18,057,446 1,154,840
Balance transferred to Balance Sheet 57,305,433 18,05?‘446
Earning per Share - Basic & Diluted 885.13 388.61
Accounting Policies & Notes to Accounts : Schedule "9 °
SCHEDULES REFERRED TO ABOVE AND NOTES ATTACHED
FORM AN INTEGRAL PART OF THE ACCOUNTS
As per our report of even date
For and on behalf of For and on hehalf of the
KHANDELWAL JAIN & CO. i b\'
CHARTERED ACCOUNTANTS lC}i\i ’\‘)
w/ Supratim Barkar
e Direqf
(S.S SHAH
PARTNER

Membership No.: 33632
FLACE : MUMBAI
DATE: April 08, 2011

Rajeev Krishnan
Director




SBICAP TRUSTEE COMPANY LIMITED

SCHEDULES FORMING PART OF BALANCE SHEET AS AT 315T MARCH, 2011

AS AT 31.03.2011 AS AT 31.03.2010
{Amount in Rs.) {(Amount in Rs.)
SCHEDULE "1”
SHARE CAPITAL
Authorised Capital
5,00,000 {previous year 5,00,000) Equity Shares of Rs.10 each 5,000,000 5,000,000
5,000,000 5,000,000

Issued, Subscribed and Paid up capital

50,000 {previous year 50,000) Equity Shares of Rs. 10/- each fuily

paid up 500,000 500,000
(50,000 Equity shares of Re.10/- each fully paid is held by SBI

Capital Markets Limited, the Holding Company)

TOTAL ’ 500,000 500,000
SCHEDULE "2"

RESERVES AND SURPLUS

General Reserve

Opening Baiance 1,943,065 -
Add: Transferred from Profit and Loss account 4425 670 1,943,065
Sub Total (A} 6,368,735 1,843,065

Profit and Loss Account
As per account Annexed B) 57,305,433 18,057,446

TOTAL {(A+B) 63,674,167 20,000,511
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SBICAP TRUSTEE COMPANY LIMITED

SCHEDULES FORMING PART OF BALANCE SHEET AS AT 31ST MARCH, 2011

SCHEDULE "4
CURRENT ASSETS, LOANS AND ADVANCES

Current Assets:

Sundry Debtors {(Unsecured,considered Good)
Cutstanding for period exceeding six months
Others

Sub Total (A)

Cash And Bank Balances
Cash on hand
Balance with Scheduie Banks :-
in Current Account
In Fixed Deposits
Sub Total (B)

Other Current Assets

Accrued Interest on Fixed Deposits

Service Tax Refund Receivable

Expenses Recoverable

Sub Total ©

Loans and Advances

Advance Tax & Tax Deducted at Source (Net of provision)
Cenvat Credit Receivable

Prepaid Expenses

Security Deposits with Telepheone Department

Security Depaosits for Premises

Sub Total {D}

TOTAL (A to D)

SCHEDULE"5"
CURRENT LIABILITIES & PROVISIONS

Current Liabilities
Sundry Creditors
Other Lishilities
Advances From Customers
Sub Total (A)

Provisions
Proposed Dividend
Tax on Proposed Dividend
Sub Total (B)

TOTAL (A +B)

AS AT 31.03.2011

{Amount in Rs.}

263,587
8,324,033

AS AT 31.03.2010

8,587,620

(Amount in Rs.)

55,150
6,087,021

81

1,128,177
58,561,800

6,142,171

60,690,058

3.031

2,153,39C
16,896,603

590,764
84,589
214,123

18,053,024

889,456

402,156

145,304

3,344 816
12,912
851,047
1,000
3,100,000

547,460

7,409,775

1,071,662
24,082
18,959

1,520

1,116,223

77,576,909

25,858,878

126,700
3,353,780
10,809,050

14,289,530

47,700
2,149,418
3,044,320

500,0CC
83,044

5,241,438

583,044

500,000
84,975

584,975

14,872,574

5,826,413




SBICAP TRUSTEE COMPANY LIMITED

SCHEDULES FORMING PART OF PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31ST MARCH, 2011

SCHEDULE"g"
OTHER INCOME

FOR THE YEAR
ENDED 31.03.2011

(Amount in Rs.)

interest Income (Tax deducted at source Rs.2,62,135/- Previous

year Rs.62,376)
Misceilanecus Income
Dividend on Mutual Fund

SCHEDULE"7"

2,578,885
6,879

2,585,764

PAYMENT TO AND PROVISIONS FOR EMPL.OYEES

Empleyee Salary, Allowances and Benefits

Staff Welfare Expenses
Contribution to Gratuity Fund
Total

SCHEDULE"g"

9,600,178
238,673
99,442

9,938,293

ADMINISTRATIVE & OPERATING EXPENSES

Advertisement Expenses
Auditor's Remuneration

Bank Charges

Business Service Facilities
Business Development Expenses
Computer Stationery
Conveyance

Demat Charges

Electricity Charges

House Keeping & Security Expenses

Insurance Premium

Legal and Professional Fees
Miscellanecus Expenses
Newspaper, Books & Periodicails
Postage & Courier Charges
Printing & Stationery

Rates & Taxes

Rent

Repairs and Maintenance

ROC Filing Fees

Sebi Application & Registration Fees

Telephone Expenses
Travelling Expenses
Total

100,000
8,924
776,928
91,394
141,237
27,128
800
243,746
214,007
41,720
813,504
95,314
36,993
25,975
144,196
7,756
3,128,800
186,614
7,560
185,584
218,653
314,093

6,809,866

FOR THE YEAR
ENDED 31.03.2010

{Amount in Rs.)

629,031
2,483
11,991

544,405

6,843,126
65,124
70,783

7,079,033

8,148
65,000
2,078
420,000
97,828
35120
19,772
3,191

33,3980
211,560
7,837
2,810
12,272
43,149
2,500
21,041
7,405
2,500

¥

43,891
20,166

1,059,659




SBICAP TRUSTEE COMPANY LIMITED

CASH FLOW STATEMENT FOR THE YEAR ENDED 315T MARCH, 2011
{Amount in Rupees)

Current Year

Previous Year

A. CASH FLOW FROM OPERATING ACTIVITIES
Net {Loss) Before Taxation
Adjustment for :-

Add: Depreciation

Less:Interest Income Considered separately

Operating Profit before Working Capital Changes

(Increase) in Sundry Debtors
{Increase) in Other Current Assets
{Increase) in Loans and advances
increase in Current Liabilities

Income Tax paid

Net Cash from Operating Activities

B. CASH FLOW FROM INVESTING ACTIVITIES
Purchase of Fixed Assets
Interest received
Net Cash (used in) Investing Activities

C. CASH FLOW FROM FINANCING ACTIVITIES
Proceeds from issuance of Share Capital
Dividend & Dividend Distribution Tax Paid
Net Cash from financing activities

Net Cash Flow (A+B+C)
Opening Cash & Cash Equivalents
Closing Cash & Cash Eguivalents

AS PER OUR REPORT OF EVEN DATE

FOR KHANDELWAL JAIN & CO.
CHARTERED ACCOUNTANTS P

G
(5.5. SHAH)

PARTNER

Membership No. : 33632
PLACE : MUMBAI

DATE: April 08, 2011

66,005,775 29,570,939
370,167 114,752
(2,578,885) (629,931)
63,797,057 29,055,760
(2,445 449) (4,948,162)
(153,388) (115,390)
(13,593,552) (3,821,388)
9,048,092 2,612,312
(14,700,000) (7,107,000)
41,952,760 15,676,152
(1,121,028) (579,546)
2,390,277 273,999
1,269,949 (305,547)
(584,975) -
(584,975) -
42,637,034 15,370,605
18,053,024 2,682,419
60,690,058 18,053,024

FOR AND ON BEHALF OF THE BOARD OF DIRECTORS

Supratin("n- Sarkar
Dirgctor

Rajeev Krishnan

Director

Director




SBICAP TRUSTEE COMPANY LIMITED

SCHEDULE 9: STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES AND NOTES FORMING

Al

b

PART OF THE ACCOUNTS FOR THE YEAR ENDED MARCH 31, 2011.

SIGNIFICANT ACCOUNTING POLICIES

Basis of Preparation of Financial Statements:

The financial statements are prepared in accordance with Generally Accepted Accounting
Principles in India under the historical cost convention on the accrual basis, and in compliance
with the accounting standards issued by the Institute of Chartered Accountants of India ("ICAI",
the provisions of the Companies Act, 1956 and other applicable statutory enactments.

Use of estimates:

The preparation of the financial statements in conformity with generally accepted accounting
principles (GAAP) requires management to make estimates and assumptions that affect the
reported amount of assets, liabilities, revenues and expenses and disclosure of contingent
liabilities on the date of the financial statements. The estimates and assumptions used in the
accompanying financial statements are based upon management's evaluation of the relevant facts
and circumstances as of the date of the financial statements. Actual results may differ from the
estimates and assumptions used in preparing the accompanying financial statements. Any
revision to accounting estimates is recognised prospectively in current and future periods.

Fixed Assets and Depreciation:
Fixed Assets are stated at cost of acquisition or construction less accumulated depreciation and
impairment loss, if any. Cost comprises the purchase price and any attributed cost of bringing the

asset to its working condition for its intended use,

The Company provides depreciation on fixed assets on Written Down Value Method, at the rates
and in the manner specified in Schedule XIV of the Companies Act, 1956, on a pro - rata basis.

Assets individually costing less than Rs.5,000/- are fully depreciated in the year of acquisition.
Investments:

Investments are classified into Current Investments and Long-term Investments.

Current investments are stated ak cost or net realisable value, whichever is lower.

Long-term investments are stated at cost. Provision for diminution is made to recognise a decline,
other than temporary, determined separately for each individual investment.

Recognition of Reventue:
Trusteeship Acceptance and Service Charges are recognised on accrual basis based on services

rendered in accordance with the respective terms of contract. Interest income is accounted for on
accrual basis. Dividend income is recognised when the right to receive dividend is established.
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Provision for Current and Deferred Tax:

Income tax expense comprises current tax (i.e. amount of tax for the period determined in
accordance with the income tax law) and deferred tax charge or credit (reflecting the tax effects of
timing differences between accounting income and taxable income for the period).

The deferred tax charge or credit and the corresponding deferred tax liabilities or assets are
recognised using the tax rates that have been enacted or substantively enacted by the balance sheet
date. Deferred tax assets are recognised only to the extent there is reasonable certainty that the
assets can be realised in future; however, where there is unabsorbed depreciation or carried
forward loss under taxation laws, deferred tax assets are recognised only if there is virtual
certainty of realisation of such assets. Deferred tax assets are reviewed as at each balance sheet
date and written down or written up to reflect the amount that is reasonably / virtually certain {as
the case may be} to be realised.

Earnings per Share:

In accordance with the Accounting Standard 20 ( AS - 20) “Earnings Per Share" issued by the
Institute of Chartered Accountants of India, basic / diluted earnings per share is computed using
the weighted average number of shares outstanding during the period.

Provisions, Contingent Liabilities and Contingent Asset:

Provisions involving substantial degree of estimation in measurement are recognised when there
is a present obligation as a result of past events and it is probable that there will be outflow of
resources. Contingent liabilities are not recognised but are disclosed in the notes. A disclosure for
a contingent liability is made when there is a possible obligation or a present obligation that may,
but probably will not, require an outflow of resources. When there is a possible obligation or a
present obligation in respect of which the likelihood of outflow of resources is remote, no
provision or disclosure is made. Contingent assets are neither recognised nor disclosed in the
financial statements.

Retirement Benefits:
Gratuity
The Company has adopted the Group Gratuity Scheme of Life Insurance Corporation of India and

annual contributions determined by using actuarial valuation technique has been paid to the
scheme and is charged to Profit & Loss Account.

Provident fund

"The Company contributes to a recognized provident fund which is a defined contribution scheme.
The contributions are accounted for on an accrual basis and recognized in the profit and loss
account.

Compensated Absences

Short Term compensated absences are provided for based on estimates. Long Term compensated
absences are provided for based on actuarial valuation. The actuarial valuation is done as per
projected unit credit method.

Cenvat Credit:
Cenvat Credit is accounted for by reducing relevant expenses /fixed assets.

-2
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NOTES FORMING PART OF ACCOUNTS :

Nature of activities:

The Company carries out various corporate trusteeship activities viz. security trusteeship, security
agent, share pledge trusteeship, safe custody of documents etc.

Segment Reporting:

The Company is engaged in only one line of business namely Corporate Trusteeship Activities and
as such it has no other reportable segment as defined in Accounting Standard 17 on “Segment
Reporting”.

Auditors Remuneration:

{Amount in Rupees)

Particulars 2010 - 2011 2009 - 2010
As Statutory Auditor (Including Service Tax) Rs.82,725 Rs.53,150
As Tax Auditor (Including Service Tax) Rs.27,575 Rs.16,545

Information with regard to matters specified in paragraph 4C (Applicable in case of
Manufacturing Companies) of part II of Schedule VI to the Companies Act, 1956, are not
applicable for the year ended 31%! March 2011,

Information with regard to matters specified in paragraph 4D of part I of Schedule VI to the
Companies Act, 1956, are as under:
(Amount in Rupees)

Particulars 2010 - 2011 2009 - 2010
a. Expenditure in Foreign Currency Nil Nil
b. Earning in Foreign Currency - Nil Nil

Related Party Information:

(1) Relationships:
A Where Control exists: -

Name of Party Relationship

State Bank of India Ultimate Holding Company
SBI Capital Markets Lid. Holding Company
SBICAPS Ventures Ltd. Fellow Subsidiary

SBICAD Securities Ltd. Fellow Subsidiary

SBICAP (UK) Limited Fellow Subsidiary

State Bank of Indore (Merged with SBL | Associate of State Bank of India
wef. 26/08/2010)

B Key Management Personnel Designation
Mr. Vishwas Pathak VP & COO
Mr. L. Nandakumar VP & Head (Legal & Compliance)

Related Parties are as follows: -

(U]



{Amount in Rupees)

Name of the Related | Particulars 2010 - 2011 2009 - 2010
Party
SBI Capital Markets | Payments made on behalf
L.td of the Company 2,46,10,616 42,36,642
Amount  paid towards 1,05,000 4,20,600
Business Services Facilities
provided by SBICAP.
Balance payable as at 31+ - 8,419
March 2011 & 2010
included in Other
Liabilities
State Bank of India | Interest Income 3,868,433 4,12,883
(Cuffe Parade Branch
Mumbai )
Bank Balance as at 3T+ 11,28,177 21,53,390
March 20171 & 2010
Fixed Deposits Balance as 20,11,976 68,96,603
at 31 March 2011 & 2010
Accrued Interest on Fixed 95,750 206,816
Deposit as at 31 March 2011
& 2010
State Bank of India | Interest Income 16,52,511 -
(Fort Branch
Mumbai )
Fixed Deposits Balance as 5,75,49,824 -
at 31 March 2011 & 2010
Accrued Interest on Fixed 4,05,014 -
Deposit as at 31 March 2011
& 2010
*State Bank of Indore | Interest Income 5,37.941 2,17,048
{Fort Branch
Mumbai }
Fixed Deposits Balance as - S0,00,000
at 31 March 2011 & 2010
Accrued Interest on Fixed - 1,895,340
Deposit as at 3T March 2011
& 2010
Mr. Vishwas Pathak Gross Remuneration 29,094,379 23,48,912
including allowances,
perquisites and
contribution to Provident
Fund
Mr. L. Nandakumar Gross Remuneration 30,11,529 23,46,774
including allowances,
perquisites and

contribution to Provident

Fund




MNotes: -

a) The Company has not entered into any transaction with other related parties.

b) Related party relationships on the basis of Accounting Standard 18 (AS 18) as in (i) above are as
given by the Company and relied upon by the Auditors,

*State Bank of Indore, merged with State Bank of India wef. 26/08/2010.

Earnings Per equity share:

Particulars For the vear ended For the vear
31.03.2011 ended
31.03. 2010
a. ( Profit / ! Loss) attributable to equity 4,42.56,700 194.30,646
shareholders’ {Rs.)
b. Weighted average number of equity shares -
outstanding during the period (Nos.) >0,000 50,000
¢. Basic/Diluted Earnings per eguity share (a/b) 88513 188,61
(Rs.)
d. TFace value of each equity share (Rs.) 10 10
Deferred Tax
Components of net Deferred Tax Liabilities are as under:
{Amount in Rupees)
Particulars As at 31.03.2011 As at 31.03.2010
Deferred Tax Asset
Preliminary expenses written off 3,245 5,099
Performance Based Linked Bonus (35% 313,275 -
to be paid after due date of filing
Return of Income
Total 316,520 5,099
Deferred Tax Liability
Depreciation 97,741 37,245
Net Deferred Tax Assets/ (Liability) 218,779 {32,146)

As per Accounting Standard 15 “ Employee Benefits” , the disclosure of Employee benefits as
defined in the Accounting Standard are given below:

Defined Contribution Plan

Contribution to Defined Contribution Plan, recognised as expense for the year are as under:
(Amount in Rupees)
2010-11
Employer’s Contribution to Provident Fund 3,26,927
(P.Y.2,67,304)

Defined Benefit Plan

The Company has adopted the Group Gratuity Scheme of Life Insurance Corporation of India and
annual contributions, determined by using actuarial valuation technique, has been paid to the
scheme. Details of the same to the extent available f “E}Gg{\lndia are as follows:

Membership [Data



Number of Members 10
Average Age 37.80
Average Monthly Salary 23,237.10
Average Past Service 1.00

Valuation Method: Projected Unit Credit Method

Actuarial Assumptions

Mortality Rate LIC (1994-96)
ultimate

Withdrawal Rate 1% fo 3%
depending on age

Discount Rate 8% p.a.

Salariy escalation 4%

Results of Valuation
{Amount in Rupees)

PV of Past Service Benefit 1,41,847
Current Service Cost 86,594
Total Service Gratuity 20,53,693
Accrued Gratuity 2,01,557
LCSA 13,25,923
L.C Premiiuin (A) 4,443
Service Tax @10.30% (B) 458

Recommended Contribution Rate
(Amount in Rupees)

Fund Value as on Renewal Rate 1,33,442
Additional Contribution for existing fund (C) 8,405
Current service cost (D) 86,594

Total Amount Payable
(Amount in Rupees)
| Total Antount Payable (A+B+C+D+E) | 99,900 |

Benefit Valued

Category { NRA | Gratuity Slab | Rate LCSA RTA
Ceiling Ceiling TABLE
1 28 10,00,000 99 15 175,000 GG41
9. There were no outstanding dues to Micro, Small  and Medium Enterprises.
10. The previous vear’s figures have been regrouped, rearranged and reclassified wherever necessary.
As per our report of even date For and on behalf of the B { Directors

For KHANDELWAL JAIN & CQ,
Chartered Accountants,

Supratim Sarkar

7
/ Director
(5. 5. SHAH)
PARTNER
Membership No.33632 Rajeev Krishnan
Place : Mumbai Director

Date : April 08,2011




SBICAP TRUSTEE COMPANY LTD
Additional information Pursuant to Part - |V of Schedule VI

to the Companies Act. 1956.

Registration Details

U 65991MH 2005

Registration No. PLC 158386 State Code No. 11
Balance Sheet Date : 31.03.2011
Il Capital raised during the year (Amounts in Rs. Thousands}
Public Issue NIL Right Issue NIL
Bonus issue : NIL Private Placement : NIL
i Position of Mobilisation and Deployment of Funds (Rs. In Thousands)
Total Liabilities | : 64174.17 | JTotal Assets [: | 84174.17
v Source of Funds
Paid-up Capital 500.00 Reserves & Surplus 63674.167
Secured Loans NiL Unsecured Loans NiL.
Deferred Tax Liability NIL
\'4 Application of Funds:
Net Fixed Asset 1251.05 Investments Nil
Deferred Tax Assets 218.78 Net Current Assets 62,704.34
Miscellaneous Expenses : Nil Accumulated Losses NIL
by | Performance of the Company (Amounts in Rs. Thousands
Turnover/income 83124.10 Total Expenditure 17118.33
Profit/(Loss) Before tax 86005.78 Profit (Loss)After tax 44256.70
Earning Per Share in Rs 885.13 Dividend Rate % 100%
Vil General Name of Principal Product of Company {As per Monetary terms)
ltem Code No. NiL.
Product Description Trusteeship Services

PLACE : MUMBAI
DATE: April 08, 2011

For and on behalf of the Bbai

L.

Supratim Sarkar
Director

Rajeev Krishnan

% .
of Directors

ufdt Jéshi
Director

Director




