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PROSPECTUS
Dated:December 232023

Please read Sectid?6 of the Companies Act, 2013
100% Book Built Offer

AZAD ENGINEERING LIMITED
Our Company wasriginallyi n ¢ o r p oAzadEmgiheerdng Prigate Limitéd HyderabadTelanganaas aprivatelimited company under the Companies Act, 1956, pursuant to the certificate of incorporation
datedSeptember 14, 1988&sued byRegistrar of Company, Telangana at Hyderap&Co.)Subsequent |l y, t he name dtadngineeri@dimipedporguanite the conkeasiorgoé d t o
our Company from a private limited company to a public limited company a fresh certificate of incorporation daeptember 5, 2028vas issued by the Ro€or details in relation to the changes in the
name and registered Histdryiandeertaif Comporate M2ibaybpgmmingon page3sh i
Registeredand Corporate Office: 90/C,90/D, Phasdl, I.D.A. Jeedimetla, Hyderabad 5085 Telangana, India
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E-mail: cs@azad.inWebsite www.azadin; Telephone +9140 2309 7007Corporate Identity Number: U74210TG1983PC004132
THE PROMOTER OF OUR COMPANY IS RAKESH CHO PDAR

INITIAL PUBLIC OFFER OF 14,122,108 QUI TY SHARES OF FAQEAWWKLUEEQBI TY SHZARENMONEERIG LIMITED ( i COMPANY0) FOR CASH B2#PER EQURTY GHAREDNCLUDING A

SECURITIESPREMI UMSEPER EQUI TY SHARE) ( i OF FG/RT IPNG OERMOGOOMGIBBRE ( THE AOFFERO) COMPRI S| NGL580,IFIRDSHTYSSHBRES AGGRE GAJ/IBNGLLIOR

BY OUR COMPANY ( i FRNDSAN OFFERSHDR SALE OF 9541,957EQUI TY SHARES AGGREGAJUGMILLLON ‘TOHE AOFFER FOR SAL E O 3911GGHEOURTY SHARES AGGREGATING UP

T O 2,049.65MILLION * BY RAKESH CHOPDAR, 4,978,062 EQUITY SHARES AGGREGATING UP T O 2,608.5IMILLION * BY PIRAMAL STRUCTURED CREDIT OPPORTUNITIES FUND AND 652,350 EQUITY SHARES AGGREGATING UP

T O 341.84MILLION * BY DMI FINANCE PRIVATE LIMTED ( COLLECTI VELY THE ASELLI NG SHAREHOLDERSO0) (SUCH EQUITY SHARES OFFERED BY TFHE OFFER

INCLUDES A RESERVATION OF UP TO 76,335 E Q u | T Y SHARES, AGGRE GAIMNGONYEONSTOUTING 0.13% OF THE POST OFFER PAID-UP EQUITY SHARE CAPITAL OF OUR COMPANY) FOR SUBSCRIPTION BY

ELI GI BLE EMPLOYEES ( THE RI)(R:—I'EOT\'BSEE FAFTEFONLESS THE EMPLOYEE RESERVATI ON PORTION IS HEREI NAFTER REFERRED TO
CONSTITUTE 23.8% AND 23.78%, RESPECTIVELY, OF THE POST-OFFER PAID-UP EQUITY SHARE CAPITAL OF OUR COMPANY.

THE FACE VALU E OF EQUITY SHARESIS 2EACH. THE OFFER PRICE IS 262TIMES THE FACE VALUE OF THE EQUITY SHARES.

" Subjectto finalisationof Basisof Allotment
This Offerwasmade in terms of Rule 19(2)(b) of the SeSGORRV} i esa€owithcReg(@(Ragubat Bbnp fwksmhde m
accordance with Regulation 6(1) of the SEBI ICDR Regulations and thrbeddobk Building Process wherein not more than 50% dfl#i®©ffer was madevailable for allocation on a proportionate bg
to Qualified | QB®it@anidosa@bhMmyone x $ o@dr AICompany, i n c on $ead Maaagdrspatiocateip to 60%tohttee QB @artion t&RANchar invest
on a discretionary basis i n acAanohordnaester ortioriot) h tolue DE B Ivitirdl eaBRad®vaildble fosatidcanon s d¢miestic Mutwunds only, subjed
to valid Bidshaving beemeceived from the domestic Mutual Funds at or above the Anchor Investor Allocation Price. Further, 5% of the Net Ql®&&3omiatkavailable for allocation on a proportiong
basis to Mutual Funds only, dithe remainder of the Net QIB Portiaias madevailable for allocation on a proportionate basis to all QIB Bidders other than Anchor Investors, including Mutual Hewot!
to valid Bidshaving beemeceived at or above the Offer Price. Further, ess$ than 15% of thidet Offer was madevailable for allocation to Nemstitutional Bidders such that: (a) otierd of the portion
available to Norinstitutional Investorsvasr e s er ved f or applicants with an applicati on s-thizdsofthé poniom availahieHhoaNanstituGona?,
Investorswasr eser ved f or applicants with a rprowadpdthatithe ansubscriibedpartorein eittfer ohsockcatdgoribsanay be dllocatell torapplicants i the other|
category of Nornstitutional Investors, subject to valid Bidlaving beemeceived at or above the Offer Price. Further, not less35%nof theNet Offer was madevailable for allocation to Retail Individu:
Bidd®B )(fin accordance with SEBI | hevingrbedtecgived ah dr abova the Offer Briggurtkec, Equity Sharesawiill bedalloBated an agmrtionate basis to Eligibl
Employeesapplying under the Employee Reservation Portion, subject to validhBideg beerreceived from them at or above the Offer Prigl Bidders, other than Anchor Investomsererequired to
mandatorily utilisethe Apl i cati on Support eABBAbYy PBlocked Bmopnbv{ding details of their respecti vadder§)
whichwas blocked by the SCSBs or the Sponsor Banks as applicable, to paeticipae Offer. Anchor Investomsere not permitted to participate in the Anchor Investor Portion through the ASBA pr
For detQfferlPocedusde b efgi nni38g on page

This being the first public issue of Equity Shares of our Company, there has been no formal market for the Equity Sferesalieeof each Equity Share & The Floor Price, Cap Price a@dfer Price
(determined by our Companin consultation wittthe Book Running Lead Manageris, accordance with the SEBI ICDR Regulations), and on the basis of the assessment of market demand for
Shares by way of the Bo ®&sis®BnOifdr Bricén gb eRgri oncnei Kdsghcaddnot &ie eagstderkd to e indicative of the market price of the Equity Shares after the Equit;
are listed. No assurance can be given regarding an active or sustained trading in the Equity Shares or regardingvthiepribe Bquity Shares willebtraded after listing.

GENERAL RISK

Investments in equity and equitglated securities involve a degree of risk and Bidders should not invest any fund®ffethenless they can afford to take the risk of losing their investment. Bidde|
advised to read the risk factors carefullydseftaking an investment decision in téer. For taking an investment decision, Bidders must rely on their own examination of our Company @ffdrtl
including the risks involved. The Equity Shares in@féer have neither been recommended, norapped by t he Securiti esSEBR]d , Enohangpe sBS&Bd
adequacy of the contentstbis Prospectus Speci fi c attent i omRiskdFactodh d eBii chahé2Bg io:m ipragiet ed t o 7

COMPANY®S AND SAREHOIGDBRISG ABSOLUTE RESPONSIBILITY
Our Company, having made all reasonable inquiries, accepts responsibility for and confirms that this Prospectus dofuamatialh with regard to our Company and the Offer, which is material i
context of theOffer, that the information contained in this Prospectus is true and correct in all material aspects and is not misiesdingtétial respect, that the opinions and intentions expressed
are honestly held and that there are no other factsntigsion of which makes this Prospectus as a whole or any of such information or the expression of any such opinioimm®mirgksatding in an
material respecEach of the Selling Shareholders, severally and not jointly, accepts responsibilitd fmwrdinms only the statements specifically made by them in this Prospectus solely in relation
and their respective portion of the Offered Shares and assumes responsibility that such statements are true and ceatedairedpects and nwiisleading in any material respeBurther, each Sellin
Shareholder, severally and not jointly, does not assume responsibility for any other statement, including without lanitadiueh all statements made by or relating to our Company or its fsusmasy
other Selling Shareholder(s) or any other person(s), in this Prospectus.

LISTING
The Equity Shares thaiave beemffered through ta Red Herring Prospectad this Prospecttsr e pr oposed to be | isted on the -Stioc&i Eked a
BSE and NSE for the listing of the Equity Shares pursuant to lettershiavedhber 3, 202andNovember 6, 2023espectively. For the purposes of @ffer, BSE Limitedis the Designated Stock Exchan
A signedcopy of the Red Herring Prospectwgasanda signed copy of thiBrospectufias been andill be filed with the RoC in accordance with Section 26(4) and Section 32 of the Companies Ac|
For details of the material contracts and documeitiish were madevailable for inspection from the date oetRed Herring Prospectus up to the Biffer C| os i ng Maeriad Contrmaseand
Documents for Inspection b e gi nni4dlg on page
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SECTION |: GENERAL
DEFINITIONS AND ABBREVIATIONS

This Prospectusses certain definitions and abbreviations which, unless the context otherwise indicates or implies, or unles
otherwise specified, shall have the meaning as provided below. References to any legislations, acts, reguilegions, r
directions, guidelines, circulars, notifications, clarifications or policies shall be to such legislations, acts, regulatiess
guidelines or policies as amended, updated, supplementetacted or modified, from time to time, and any refezeio a
statutory provision shall include any subordinate legislation made, from time to time, under such provision.

The words and expressions usethis Prospectusbut not defined herein shall have the meaning ascribed to such terms under
the SEBIICDR RegulationsSEBI Listing Regulationshe Companies Act, the SCRA, and the DepositoriesrAbe rules

and regulations made thereundéfurther, the Offer related terms used but not definethia Prospectushall have the
meaning ascribed to su¢trms under the General Information Document. In case of any inconsistency between the definition
given below and the definitions contained in the General Information Document (as defined below), the definitions given bel
shall prevail.

The terms notefined herein but used in% DYoL 2IIHU 3VBEMHOWHPHQW RI 6 SHFL DG X\DW 9 HXYHH U
3. H\ 5HIJXODWLRQV DQG 3ROLFLHV™ 3+LVWRU\ GrQug Cerhpdied & 5H & R/ S\RHID W HD
,QIRUPD¥XRWQ/WD Q®MWLIIRQ WIQG 0DWHULROHH YHORSREX QWY BQRBYLVLRQV RI
$V VR FL beginnRg@n pagesl0l, 110, 115 229, 235, 262, 266, 360, 393and 412, respectively, shall have the meanings
ascribed to such terms in thesspective sections.

General Terms

Term Description

four Company0 o r|AzadEngineeringiimited, a public limited company incorporated under the Companies Act,
Companybo having itsregisterecandcorporateoffice at90/C,90/D, Phasd, I.D.A. Jeedimetla, Hyderabad 5
055 Telangana, India

fiwed or fAuso or |[Unless the context otherwise indicates or implies, our Company togethewowvitBrstwhile
Subsidiarieson a consolidated basis on the date dhis Prospectus

Company Related Terms

Term Description

AArticles of As s|Artcles of association of our Company, as amended
AArticleso

Audit Committee Audit committee of oQurMaBaganenttComasteesiod thec Board:
Audit Committeeon page249

fBoar do or i Bo ar |Board ofdirectors of our Companyas constituted from time to time

fi C C D 0 Coavertibfe Debenturés | Compulsorily convertible debentures of our Company

Chaimanand CEO Chaimanof our Boardand chief executive officer of our Compamamely Rakesh @opdar

AChi efial®f hiaoer 0 |Chieffinangal officer of our Company, nameliRonak Jajoo

Committee(s) Duly constituted committee(s) of our Board of Directors

Company Secretary and Compliait Companysecretary and@gompliance officer of our Company, nameiyl Kumar Gautam
Officer

Corporate  Social ResponsibiiCor por ate soci al responsi bi |l ity Oucbanagenients

Committee Committees of the BoargéiCorporate Social Responsibility Comte® o n 253a g e

Director(s) Directors orour Board

DMI CCD Compulsorily convertible debentuseof our Company bearinface valueof 0.10 million each
issued to MI Finance Private Limited

Equity Shares Equity shares of our Company bearing faca | u 2 eachf

Executive Director(s) Executivedirectors on our Board. For details of threcutive Directors sQueMaiiagemedt

beginning on pag244

fiErstwhileSu b s i d i Erstwhite| Erstwhile sibsidiaries of our Company, namelgen Metcast Private Limitedwastik Coater
Subsidiarieso Private Limited Rouland Chemical Private Limitexhd Azad Engineering Pte. Limited

Group Companies The group companiesf our Company in accordance with the SEBI ICDR Ratjohsand the
materiality policy of our Company For d ©utr&rodp €Egmpanigsbegifiningon page262

Independent Chartered Accountant Laxminiwas& Co., Chartered Accountants

Independent Chartered Engineer |P. Kanaka Rao




Term

Description

Independenbirector(s)

Independent directorsi@ur Boardwvho are eligible to be appointed as independent director(s)
the provisions of the Companies Act, 2013 and the SEBI Listing Regulakongietails of th
I ndependent ObdiMamagemeadtbeginningor pagetvs4

IPO Committee

The IPO committee of our Board

fikey Managerial Personnel

Key managerial personnel of our Company in terms of Regulation 2(1)(bb) of the SEBI

A KMPO Regulations and Section 2(51) of the Companies Actl ass ¢ r i @Oue MandgemenitKey
Managerial Personnél o n 256a g e

AMemorandum of Memorandum of association of our Company, as amended

i Mo Ao

Nomination and Remuneratiof Nominationandr e muner ati on committee o®ur Managemé&hts

Committee Committees of the BoareiNomination and Remuneration Commifiee o n 251 a g e

OoCD Optionally convertible debent u0.smilianéacho ur

Piramal DD Debenture trust deed dated August 12, 2022, by and athong CompanyPromoterand Piramal
Trusteship Services Private Limiteds amendd by the amendment agreement dated Septe
23,2023

Piramal SHA Sharehol der sd agr &,e628 anteredliatd by dnd BreongeoarkCempany

Promoter and Piramal Structured Credit Opportunities Fund

Preference Shares

390,000 compulsorily convertible preferse
Company for an aggregate amount 88,000,000, pursuant to a Board resolution dated Ju
2021. There are no outstanding preference shares as on thaseRybpectus

Promoter

The Promoter of our n a me | Qur Promate
DQG 3UR P R Whddinrting RiX@ges59

Company,

Promoter Group

Individuals and entities constituting the promoter group of our Company in terRsgofation

2(1)(pp) of the SEBI | C D®ur Ramgter larrdtPromates Grooy
beginningon page259

PSCOF CCD CCDsbearing face val ue o fPiramal Stubtured Credit Oppartungt
Fund

1,600 PSCOF CCDsutstanding a®f September 30, 2023vere converted td,978,062Equity
Shares orDecember 11, 2023As on the date ofhis ProspectysPiramal Structured Cred
Opportunities Fund does not ICapitallStracurgzNGes B
the Capital StructuretEquity share capital historyof our Company o n 8 a g e

Registerecdand Corporat®©ffice

90/C,90/D, Phasd, I.D.A. Jeedimetla, Hyderabad 5085 Telangana, India

RoC

Registrar of Companie3gelanganat Hyderabad

Restated Financial Information

Therestated financial information of our Compaanyd our Erstwhile Subsidiariesomprising o
the restated consolidated statement of assets and liabilitiearatsfat thesix month period ended
SeptembeBO, 2023 and for the financial years endktarch 31, 203, March 31, 202 and March
31, 2@1 and the restated consolidatedataent of profit and loss (including other comprehen
income), the restated consolidated statement of changes in equity and the restated co
statement otash flows for the six month periods endefleptembeB0, 2023 and for thénancial
years ended March 31, 2023, March 31, 2022 and March 31, 82 kummary statement
significant accounting policies, and other explanatory information prepared in terms
requirements of Section 26 of Part | of Chapter Ill of the Congsafct, SEBI ICDR Regulatior

and the Guidance Note on fAReports in Coay
amended from time to time
Risk Management Committee Ri sk management committ e @urdManagementCBronatees gf the

Board *Risk Management Committée o n 253a g e

iSenior Ma n a §emion
Management Personidel

Senior management personnel of our Company in terms of Regulation 2(1)(bbbb) of the SE
Regul at i ons @usMadagenent$eboeManagemen®ersonnegd 256

ASHAO or fAShareh

Sharehol dersé agreement dated October 11
Rakesh Chopdar, Venkata Subbaraju Penmetsa, Rajyalakshmi Penmetsa, Vivek
Nageshwar Reddy Duvvur, Bindiya Mahapatra, Venkata Krishnam Raju Alluri, Vijay Kuma
Alluri, Pilot Consultants Private Limited and Plutus Capital, and parties deemed to be partie
agreement pursuant to the respective deed of adherence, nakiely Rareen, Pranavi Chand
Pusarla Venkata Sindhu, Sachin Tendulkar, Saina Nehwal, Venkatsai Laxman Vang
Venkata Subbaraju Penmetsa, Rajyalakshmi Penmetsa, Asian Institute of Gastro Enterolog
Limited, Chamudeswara Nath Vankina, Venlk&o Guduru, Dheeraj Reddy Endela, An
Mudireddy, Anupa Sajjanar, Milind Chama and N Srinivas Rao

SHA Amendment
Sharehol der s
Agreement o

= 13

Waiver cum amendment agreement deéeptembe3, 2023 to the Share
ertered into amongstCompany, Rakesh Chopdar, Venkata Subbaraju Penmetsa, Rajyal
Penmetsa, Vivek Mundra, Nageshwar Reddy Duvvur, Bindiya Mahapatra, Venkata Krishng
Alluri, Vijay Kumar Raju Alluri, Pilot Consultants Private Limited and Plutus @dpand partie
deemed to be parties to the agreement pursuant to the respective deed of adherence, nam
Zareen, Pranavi Chandra, Pusarla Venkata Sindhu, Sachin Tendulkar, Saina Nehwal, \
Laxman Vangipurapu, Venkata Subbaraju PenmetsgaRkshmi Penmetsa, Asian Institute
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Term Description
Gastro Enterology Private Limited, Chamudeswara Nath Vankina, Venkat Rao Guduru,
Reddy Endela, Anitha Mudireddy, Anupa Sajjanar, Milind Chama and N Srinivas Rao
Shareholder(s) Equity shareholder(s) of our @gpany from time to time

Stakehol der so
Committee

Stakehol dersdé relationship ©OuwManagenmertE€onmmittee
of the Board 6 WDNHKROGHUVY 5HOD WLRAGYKd & &RPPLWWHH

AStatut or yd Awdiitt

M S K A & AssociatesChartered Accountants

Whole-Time Directo(s) Wholetime directos on our Board. For details of th&holeTime directors s Owr
Management begi nni2édg on page
Offer Related Terms
Term Description
AbridgedProspectus The memorandum containing such salient features of a prospectus as may be specified b

this regard

Acknowledgement Slip

The slip or document issued by the relevant Designated Intermediary(ies) to a Bidder as
registration of théid cum Application Form

fiAllot o, fAllotmentod or fAllottedod

Unless the context otherwise requirgtotment of the Equity Shares pursuant to the Fresh Issy
transfer of the Equity Shares Itlye Selling Shareholdsrpursuant to the Offefor Saleto the
successful Bidders

Allotment Advice

A note or advice or intimation of Allotment sentdt) the Bidders who havenade Bids foithe
Equity Shares after the Basis of Allotment has been approved by the Designated Stock Ex

Allottee

A successful Bidder to whom the Equity Shares are Allotted

Anand Rathi

Anand Rathi Advisors Limited

Anchor Investofs)

A Qualified InstitutionaBuyer,who appliedunder the Anchor Investor Portion in accordance
the requirements specified in the SEBI ICDR Regulations adel Herring Prospectus and w
hadBi d for an amount of at | east 100 mill

Anchor Investor Allocation Price

524per Equity Share beindne price at which Equity Sharegreallocated to the Anchor Investg
in terms of tle Red Herring Prospectad ths Prospectuswhichwasdecided by our Companin
consultation with the Book Running Lead Managers

Anchor Investor Application Form

The application form used by an Anchor Investor to make a Bid in the Anchor Investor Port
which wasconsidered as an application for Allotment in terms efRled Herring Prospectus a
this Prospectus

flAnchor Investor Bidding Date
i Anc hosrt olrnvBei d/

The day, being one Working Day prior to the Bidffer Opening Date, on which Bids by Anch
Investorsweresubmitted, prior to and after which the Book Running Lead Mandligreot accep
any Bids from Anchor Investors, and akion to Anchor Investomwascompletedbeing Decembe
19, 2023

Anchor InvestoOffer Price

524 per Equity Share beinghe price at which Equity Shares will be Allotted to the Ang
Investors in terms of hRed Herring Prospectus andstRrospectus

The Anchor Investor Offer Price ag decided by our Company, in consultation with the B
Running Lead Managers

Anchor Investor Payn Date

With respect to Anchor Investor(s), the Anchor Investor Bid/Offer Herio

Anchor Investor Portion

60% of the QIB Portionconstituting4,213,731° Equity Shareswhich has beerallocated by ou
Company in consultation with the Book Running Lead Managers, to the Anchor Investor
discretionary basis in accordance with 8#BI ICDR Regulations

Onethird of the Anchor Investor Portiomasreserved for domestic Mutual Funds, subject to \
Bids having beemeceived from domestic Mutual Funds at or above the Anchor Investor Allo
Pricein accordance with the SEBI ICDReRulations

*Subject to finalisation of Basis of Allotment

AApplication
Amount o
AASBAO

An application, whether physical or electronic, used by ASBA Bidders, to make a B
authorising an SCSB to block the Bid Amount in the ASBA Account whith included
applications made by UPI Bidders where the Bid Amount will be blodketh acceptancef UPI
Mandate Request by the UPI Bidders

ASBA Account

A bank account maintained by ASBA Bidders with an SCSB and specified in the ASBA
submitted by such ASBA Bidder in which fundereblocked by such SCSB to the extent of
amountspecified inthe ASBA Formsubmitted by such ASBA Biddand include a bank accou
maintained by &PI Bidder linked to a UPI ID, whiclwasblocked by the SCSB upon acceptal
of the UPI Mandate Request in relation to a Bid by Bidder

ASBA Bid

A Bid made by arASBA Bidder

ASBA Bidders

All Bidders except Anchor Investors




Term

Description

ASBA Form An application form, whether physical or electronic, used by ASBA Bidders to submit Bids,
was considered as the application for Allotment in terms efRled Herring Prospectus andst
Prospectus

Axis Axis Capital Limited

Banker(s) to th®ffer

Collectively, the Escrow Collection Bafs, Refund Banks), Public Offer Banks) and Sponsag
Banks

Basis of Allotment

The basis on which Equity Shares will be Allotted to successful Bidders undgiféine-or details
s e OffeffProcedur® beginningon page393

Bid(s)

An indication to make an offer during the Biiffer Period by an ASBA Bidder pursuant
submission ofthe ASBA Form, or during the Anchor Investor Bid/Offer Period by an An
Investor, pursuant to submission of the Anchor Investor Application Form, to subscribg
purchase the Equity Shares at a price within the Price Band, including all revisiansdifications
thereto as permitted under the SEBI ICDR Regulations and in termsRéthHerring Prospect
and the Bid cum Application Form. The te

Bid Amount

The highest value of optional Bids indicatedtie Bid cum Application Form and, in the cas¢
RIBs Bidding at the Cut off Price, the Cap Price multiplied by the number of Equity Shares
by such Retail Individual Bidder and mentioned in the Bid cum Application Form addbypshe
Bidder or blocked in the ASBA Account of the Bidder, as the case may be, upon submissig
Bid
However, Eligible Employeesho appliedn the Employee Reservation Portiooutd apply at the
Cut-off Price and the Bid amoumtasCap Price, mulfilied by the number of Equity Shares Bid
by such Eligible Employee and mentioned in the Bid cum Application Form

Bid cum Application Form

Anchor Investor Application Form or the ASBA Form, as the context requires

Bid Lot

28 Equity Shares and in myllies of28 Equity Shares thereafter

Bid/Offer Closing Date

Except in relation to any Bids received from the Anchor Inveskoiday, December 22, 2023

Bid/Offer Opening Date

Except in relation to any Bids received from the Anchor Investesinesday, December 20, 2(

Bid/Offer Period Except in relation to Anchor Investors, the period betw2ecember 20, 2023 and December
2023 inclusive of both days
fiBidded  dApplicdnd An investor who mdea Bid pursuant to the terms oftRed Herring Prospectus and the Bid @

Application Form and unless otherwise stated or implied, which includes an ASBA Bidder
Anchor Investor

Bidding Centres

The centres at which the Designated Intermediadesptedhe Bid cum Application Form$eing
the Designated Branches for SCSBs, Specified Locations for the Syndicate, Broker Ce
Registered Brokers, Designated RTA Locations for RTAs and Designated CDP Locations fg

Book Building Process

Book building process, as provided inrPA of Schedule XIII of the SEBI ICDR Regulations,
terms of which th®©ffer wasmade

Bo ok Runni
BRL Ms o

f ng
fi

L

The book running lead managers to @féer namely, Axis, ICICI Securitie$SBICAPSandAnand
Rathi

Broker Centres

Broker centres notified by the Stock Exchanges where ASBA Biddersl submit the ASBA
Forms to a Registered Broker

The details of such Broker Centres, along with the names and the contact details of the R
Brokers are available on the respectivebsites of the Stock Exchanges (www.bseindia.com
www.nseindia.com

Cap Price

The higher end of the Price Band, beifi®4 per Equity Share

Cash Escrow and Sponsor Beg

Agreement

The cash escrow and sponsor bank agreement Batsember 13, 202%®ntered into between o
Company, the Selling Shareholdethe Book Running Lead Managers, the Registrar to the (
the Banker(s) to the Offer fanter alia, collection of the Bid Amunts from the Anchor Investo
transfer of funds to the Public Offer Account and where applicable, refunds of the amounts ¢
from the Anchor Investors, on the terms and conditions thereof, in accordance with the UPI (

Client ID

The cliert identification number maintained with one of the Depositories in relation to demat a|

=1

Coll ecting
r ACDPO

o

Dep

A depository participant as defined under the Depositories Act, 1996, registered with SEBI ¢
was eligible to procure Bids from relevant Bidders at the Designated CDP Locations in t¢
SEBI circular number CIR/CFD/POLICYCELL/11/2015 dated Novenit®r2015 as per the li
available on the respective websites of the Stock Exchanges, as updated from time to time

Confi
CANO

rmati on

ot 3t

of

A notice or intimation of allocation of the Equity Shares sent to Anchor Investors, who hay
allocated Equity Shares, on or after the Anchor Investor Bid/Offer Period

Cut-off Price

The OfferPriceg b e5R24per Equity Shardinalised by our Company, in consultation with
Book Running Lead Managers

Only Retail Individual Bidders Bidding ithe Retail Portion and Eligible Employees under
Employee Reservation Portigvereentitled to Bid at the Ceaff Price. QIBs (including the Anch
Investors) and Noinstitutional Biddersverenot entitled to Bid at the Cuff Price
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Term

Description

Demographic Detis

The demographic details of the Bidders i
or husband, investor status, occupation, bank account details, PAN and UPI ID, where app|

Designated Branches

Such branches of the SCSBBich collecedthe ASBA Forms from relevant Bidders, a list of wh
is available on the website of SEBI
https://wwwsebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=35,
such other website as may frescribed by SEBI from time to time

Designated CDP Locations

Such locations of the CDPs where relevant ASBA Biddetdd submit the ASBA Forms

The details of such Designated CDP Locations, along with names and contact details of tl
eligible to accept ASBA Forms are available on the websites of the Stock Exc
(www.bseindiacom andvww.nseindia.com

Designated Date

The date on which the Escrow Collection Bank(s) transfer funds from the Escayuit to the
Public Offer Account or the Refund Account, as the case may be, and the instructions are
the SCSBs (in case &fPI Bidders instruction issued through the Sponsor Baufér the transfe
of amounts blocked by the SCSBs in the ASBécdunts to the Public Offer Account, in termg
the Red Herring Prospectus andstRrospectus, following which the Equity Shares will be Allo
in the Offer

Designated Intermediary(ies)

Collectively, the members of the Syndicate,-syhdicate or agé¢s, SCSBs (other than in relati
to RIBs using the UPI Mechanism), Registered Brokers, CDPs and RTAsyevbauthorised t
collect Bid cum Application Forms from the relevant Bidders, in relation to the.Offer

In relation to ASBA Formsubmitted by RIBs Bidding in the Retail Portion and Eligible Emplo
Bidding in the Employee Reservation Portion by authorising an SCSB to block the Bid Am
the ASBA Account, Designated IntermedianBesantSCSBs

In relation to ASBA Forms submitieby UPI Bidderswhere the Bid Amount &s blocked upo
acceptance of UPI Mandate Request by duPth Bidderusing the UPI Mechanism, Designa
Intermediariesmeant Syndicate, sulsyndicate/agents, Registered Brokers, CDPs, SCSB
RTAs.

In relation to ASBA Forms submitted by QIBs and Ndmstitutional Biddergnot using the UP
Mechanism)Designated IntermediarieseantSyndicatesubsyndicaté agents, SCSBs, Registe
Brokers, the CDPs and RTAs

Designated RTA Locations

Such locations of the RTAs wieerelevant ASBA Biddersouild submit the ASBA Forms to RTA

The details of such Designated RTA Locations, along with names and contact details of th
eligible to accept ASBA Forms are available on the websites of the Stock Exc
(www.bseindiacom andvww.nseindia.com

Designated SCSB Branches

Such branches of the SCSBs which coddthe ASBA Forms, a list of which is available on
website of SEBI at www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes or
other website as may be prescribed by SEBI from time to time

Designated Stock Exchange

BSE Limited

AiDraft Red Herr
ADRHPO

Thedraft red herring prospectus dateeptember 29, 2028led with SEBI and issued in accordar|
with the SEBI ICDR Regulations, whiatid not contain complete particulars of the price at w
the Equity Sharewill be Allotted and the size of the Offer

Eligible Employee

All or any of the following: (a) a permanent employee of our Company working in India, as|
date of filing of tke Red Herring Prospectus with the RoC and who continaeébe a permane
emgoyee of our Company, until the submission of the Bid cum Application Form; and (b) a D,
of our Company, whether whole time or not, wvas eligible to apply under the Employ
Reservation Portion under applicable law as on the date of filithge&%ed Herring Prospectus wi
the RoC and who contind¢o be a Director of our Company, until the submission of the Bid
Application Form, but not includin¢) Promoters; (ii) persons belonging to the Promoter Gr
and (iii) Directors who either therafves or through their relatives or through any body corpg
directly or indirectly, leld more than 10% of the outstanding Equity Shares of our Company.

The maximum Bid Amount under the Employee Reservation Portion by an Eligible Emptnye
not exce d 0.50 million. However, the initiad
Reservation Portionouldn ot exceed 0.20 mi |l | isobscriptiod mlith
Employee Reservation Portion, the unsubscribed powtia® madeavailable for allocation an
Al'l ot ment , proportionately to all/l Eligib
subject to the maximum value of All ot men
million

Eligible FPI(s)

FPI(9 that were eligible to participate in the Offer in terms of applicable law and from

jurisdictions outside India wherewtasnot unlawful to make an offer / invitation under the O
and in relation to whom the Bid cum Application Form areRled Herring Prospectus constitat
an invitation to purchase the Equity Shares

Eligible NRI(s)

NRI(s) eligible to invest under Schedule 3 and Schedule 4 of the FEMA Rules, from jurisg
outside India where Wwasnot unlawful to make an offer or invitatiainder the Offer and in relati
to whom the Bid cum Application Form ancetRed Herring Prospectus constiign invitation
to purchase the Equity Shares
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Term

Description

Employee Reservation Portion

The portion of the Offer being6,335 Equity Shares, aggregating t40.00 million available fo
allocation to Eligible Employees, on a proportionate basis

*Subject to finalisation of Basis of Allotment

Escrow Account(s)

The -l6neond -antdebvbaesh bearingd account(s) op
whose favour the Bidders (excluding the ASBA Bidders) transfiemoney through direg
credit/NEFT/RTGS/NACH in respect of the Bid Amount when submitting a Bid

Escrow Collection Bank(s)

Bank(s), which are clearing members and registered with SEBI askartiaran issue under t
SEBI BTl Regulations and with whom the Escrow Accola$ beeropened, in this case beir|
Axis Bank Limited

EY Ernst & Young Global Limited
EY LLP EY Parthenon LLP
EY Report R e p o r tIndustryt Qverview for Azaingineering d ®ecentbed, 2023 issued by EY LLR

and which has been commissioned and paid for by our Company, exclusively in connection
Offer

fiFirst BiddeD or fiSole Biddeo

The Bidder whose nanveasmentioned in the Bid cum Application Foror the Revision Form a
in case of joint Bids, whose name also appéas the first holder of the beneficiary account hel
joint names

Floor Price

The lower end of the Price Band, beirtP9 per Equity Share

Fraudulent Borrower

Fraudulent borrower as defined under Regulation 2(1)(lll) of the SEBI ICDR Regulations

Fresh Issue

Fresh issue 04,580,151Equity Shares aggregating up 40000 million by our Company
*Subject to finalization of Basis of Allotment.

Fugitive Econong Offender

An individual who is declared a fugitive economic offender under Section 12 of the F
Economic Offenders Act, 2018

Gener al I nf or mq

Gl Do

ot

Thegeneralinformationdocument for investing in public issues, prepared and issued in acco
with the SEBI circular (SEBI/HO/CFD/DIL1/CIR/P/2020/37) dated March 17, 2020 and th
Circulars. The General Information Documeavailable on the websites of the Stock Excles)
and the Book Running Lead Managers

Gross Proceeds

The Offer proceeds from the Fresh Issier details in relation to use of the Net Proceeds an
Of f er e x pChjpcsseftshe Offde eb efigi nni9%2 g on page

ICICI Securities

ICICI Securities Limited

Investor Selling Shareholder

Piramal Structured Credit Opportunities Fund

Materiality Policy

The policy adopted by our Board &eptember 22023,for identification ofmaterial outstandin
litigation involving our Company, Directors or Promqtén accordance with the disclosy
requirements under the SEBI ICDR Regulatjdias the purposes of disclosure time Draft Red
Herring Prospectus, #Red Herring Prospectus andstRrospectus

Monitoring Agency

CARE Ratings Limited

Monitoring Agency Agreement

The agreemerdatedDecember 13, 2028ntered into between and amongst our Company ar
Monitoring Agency

Mutual Fund Portion

5% of the Net QIB Portion ar40,458 Equity Shares whiclwere madevailable for allocation t
Mutual Funds only on a proportionate basis, subject to valid lizumg beemeceived at or aboy
the Offer Price

*Subject to finalization of Basis of Allotment.

Mutual Funds

Mutual fundsregistered with SEBI under the Securities and Exchange Board of India (N
Funds) Regulations, 1996

Net Offer

The Offer less the Employee Reservation Portion

Net Proceeds

Proceeds of théresh Issudess Offer expenses. For details in relation toafshe Net Proceeq
and the Of f eO@bjedsoftte O8ébaginningoa paged2

Net QIB Portion

The portion of the QIB Portion less the number of Equity Shares Allotted to the Anchor Inve

AiNelnnstitutional
ANI Bso ANI I so

All Bidders thatwerenot QIBs, RIBsor Eligible Employees Bidding in the Employee Reservg
Portionand whohadBi d f or Equity Shares, for an ¢
including NRIs other than Eligible NRIs)

NontInstitutional Portion

The portion of theDffer being not less than 15% of thet Offer comprisingof 2,106,866 Equity
Shareswhich was made available for allocation to Nlls in accordance with the SEBI IC
Regulationssubject to valid Bidkaving benreceived at or above tt@ffer Price

The allocation to the Né$lshall be as follows:

a) Onethird of the Nonlinstitutional Portiorwasreserved for applicants with an application
of mor @20miliena nd ul@®Oniillmn; and

b) Two-thirdsof the Noninstitutional Portiorwasreserved for applicants with an application g
of mo r 200mikica n
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Term

Description

*Subject to finalizationfBasis of Allotment

Non-Resident

A person resident outside India, as defined under FEMA and includes NRIs, FPIs and FVC

fiNeResi dent

I ndi

A nonresident Indian as defined under the FEMA Raled includes NRIs, FPIs and FVCls

Offer

The initial public offer 0fl4,122,108Equi t y Sh ar e s 2aadh fof cash at a priad
524each{ ncl udi ng a s 822peeEquty Shame,u ma odr e g @40000
million”, comprising of the Fresh Issue, Offer for Sale, and the Employee Reservation Porti

*Subject to finalization of Basis of Allotment.

Offer for Sale

Offer for Sale ofOffered Share8,541,957 Equity Shares aggregatingt 05,000.00million” by
the Selling Shareholders

*Subject to finalization of Basis of Allotment.

Offer Agreement The offer agreement dat&eptember 29, 2028ead with the amendment agreement to the ¢
AgreementatedDecember 13, 202&ntered into between o@ompany, the Selling Sharehold
and the Book Running Lead Managers, pursuant to which certain arrangements are agree|
relation to theOffer

Offer Price 524 per Equity Share, being the final price within the Price Band, beinfintaleprice atwhich

Equity Shares will be Allotted to ASBA Bidders in terms of Red Herring Prospectus andst
Prospectus. Equity Shares will be Allotted to Anchor Investors at the Anchor Investor Offg
in terms of tle Red Herring Prospectus.

The Offer Price was decided by our Company, in consultation with the Book Running
Managers on the Pricing Date

Offer Proceeds

The proceeds of the Fresh Issue which shall be available to our Company and the procee
Offer for Sale which shall be available to the Selling Shareholders. For further informatio
use of t he Of Obgads ofthe Oftébeghringon saged?2

Offered Shares

3,911,545 Equity Shares aggregatingp t 02,049.65million” by Rakesh Chopda#,978,062
Equity Shares aggregatingt 02,608.8 million™ by Piramal Structured Credit Opportunities Fu
and652,350 Equity Shares aggregatingt 0341.84million” by DMI Finance Private Limited

*Subject to finalization of Basisf Allotment.

Other Selling Shareholder

DMI Finance Private Limited

Price Band

The price band o #99per Bguity Shanai(FloompPride)cared the Mmaximum g
o f 524per Equity Share (Cap Price).

Pricing Date

The date on which ouZompany, in consultation with the Book Running Lead Manadjeedised
the Offer Pricebeing Decembe22, 2023

Promoter Selling Shareholde

Rakesh Chopdar

Prospectus

This prospectugdated December3? 2023, filed with the RoC on or after the Pricing Date
accordance with Section 26 of the Companies Act, and the SEBI ICDR Regulations coritdati
alia, the Offer Price thatvasdetermined at the end of the Book Building Process, the size
Offer and certain other information including any addenda or corrigenda thereto

Public Offer Account

The -l6ineondé -anttedbesn bearingd account open
Companies Act, with the Public Offer Bank to receive merfrom the Escrow Account and {
ASBA Accounts on the Designated Date

Public Offer Bank

The anks which are a clearing member and registered with SEBI as a banker to an issue,
whom the Public Offer Account for collection of Bid Amounts frontiesv Accounts and ASB.
Accountshas beempened, in this case bei@ICl Bank Limited

i Ql Bso or i Q1 B Qualified institutional buyers as defined under Regulation 2(1)(ss) of the SEBI ICDR Regul

AQualified I nsti

QIB Portion The portion of the Offer (including the Anchor Investor Portion) being not more than 50%
Net Offer comprising7,022,886 Equity Shares whiclwere made available for allocatiom QIBs
(including Anchor Investors), subject to valid Biasving beerreceived at or above the Offer Pr|
*Subject to finalization of Basis of Allotment.

AfRed Herring Pr dThered herring prospectutatedDecemberl4, 2023issued by our Company in accordance

Section 32 of the Companies Act, and the provisions of the SEBI ICDR Regulations didicit
have complete particulars of the price at which the Equity Shamebe offered and the size of t
Offer.

The Red Herring Prospectuwasfiled with the RoC at least three Working Days before the |
Offer Opening Date anldasbecome tis Prospectus upon filing with the RoC after the Pricing [

Refund Account

The-loineon 6 -andebash b epenedwitlytbe Rafend Bankyftom which refur
if any, of the whole or part, of the Bid Amount to the Anchor Investors shall be made

Refund Bank

The Banker(s) to the Offer with whom the Refund Accounh@3$ beempened, in this case bei
Axis Bank Limited




Term

Description

Registered Brokers

The stockbrokers registered with the stock exchanges having nationwide terminals, other
members of the Syndicate and eligible to procure Bidsterms of circular numbe
CIR/CFD/14/2012 dated October 4, 2012, anduké Circulars, issued by SEBI

Registrar Agreement

Registrar agreement dat8dptember 29, 2028ad with the amendment agreement to the Reg
AgreemendatedDecember 13, 2028nterednto between our Company, the Selling Sharehsl
and the Regisar to the Offer, in relation to the responsibilities and obligations of the Regis
the Offer pertaining to the Offer

ARegistrar to t hKFinTechnologies Limited

ARet ai l I ndi vi dIndividual Bidders submitting Bids, whHtadBid for the Equity Shares for an amount not more

ARI B(s) o 0.20 millionin any of the bidding options in the Offer (including HUFs applying through
Karta) and Eligible NRIs

Resident Indian A personresident in India, as defined under FEMA

Retail Portion The portion of the Offer being not less than 35% ofNleeOffer comprisingof 4,916,021 Equity
Sharesa g g r e g a2,57,0@millior” which were madeavailable for allocation to RIBs
accordace with the SEBI ICDR Regulations, subject to valid Bidging beemeceived at or aboy
the Offer Price
*Subject to finalization of Basis of Allotment.

Revision Form The form used by Bidders to modify the quantity of the Equity Shares or the Bid Amamt of
their Bid cum Application Forms or any previous Revision Form(s), as applicable.
QIB Bidders and Noiinstitutional Biddersvere not allowed to withdraw or lower their Bids
terms of quantity of Equity Shares or the Bid Amount) at any stage. Retail Individual Biddg
Eligible Employees Bidding in the Employee Reservation Podiutidrevise their Bids during th
Bid/ Offer Reriod and withdraw their Bids until Bid/Offer Closing Date

ARTAsO or fi R e g i| The registrar and share transfer agents registered with SEBI and eligible to procufemi

Transfer Agent s {relevant Biddersat the Designated RTA Locations irertns of SEBI circular numb

CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015 issued by SEBI and available
websites of the Stock Exchangesvatw.nseindiacom andvww.bseindiacom

SBICAPS

SBI Capital Marketd.imited

SCORES

Securities anéExchange Board of India Complaints Redress System

fiSel-CertifiedSy ndi cat e
AiSCSB(s) o

The banks registered with SEBthich offeredservices (i) in relation to ASBA (other than throl
UPI Mechanism), a list of which is available on the websiof SEBI a
https://wwwsebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=34

https://wwwsebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=35,

applicable, or such other website as updated from time to time, and (ii) in relation to ASBA ({
UPlI Mechanism), a list of which is available on the website of SEBI
https:/sebigov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=40 or such
website as may be prescribed by SEBI and updated from time to time

In relation to Bids (other than Bids by Anchor Investor) submitted to a member of the Syndig
list of branches of the SCSBs at the Specified Locations named by the respectivetisd
receival deposits of Bid cum Application Forms from the members of the Syndicate is avail
the website of the SEE
(https:/Iwwwsebi.gov.in/sebiweb/other/Otherhon.do?doRecognisedFpi=yes&intmld=35) &
updated from time to time. For more information on such branthas collectedBid cum
Application Forms from the Syndicate at Specified Locations, see the website of the §
https://wwwsebi.gov.in/sebiwebther/OtherAction.do?doRecognisedFpi=yes&intmld=35
updated from time to time.

In accordance wittSEBI Circular No. SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated June 28, 2
SEBI Circular No. SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated April 5, 2022, SEBI Circular
SEBI/HO/CFD/DIL2/CIR/P/2022/45 dated April 5, 2022, read with other applicable UPI Cirg
UPI Bidders bidding through UPI Mechanisoould apply through the SCSBs and mok
applications, using UPI handles, whose names appear on the SEBI welsteofASCSBs an
mobile applications, whichyerelive for applying in public issues using UPI mechanism is prov
in the list available on the website of SEBI
www.sebigov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmlid=43 and uj
from time to time and at such other websites as may be prescribed by SEBI from time to tin

Selling Shareholder

Together, the Promoter Selling Shareholder, the Investor Selling Sharedddire Other Sellin
Shareholder

Share Escrow Agent

The share escrow agent appointed pursuant to the Share Escrow Agreement Kaiimg
Technologies Limitedformerly known as KFin Technologies Private Limited)

Share Escrow Agreement

Share escrow agreemetdtedDecember 13, 2028ntered into between o@ompany, the Sellin
Shareholderand the Share Escrow Agent in connection with the transfer of Equity Shares u
Offer for Sale by the Selling Shareholgéor the purposes of credit of such Equity Shares t¢
demat accounts of the Allottees ircacdance with the Basis of Allotment




Term

Description

Specified Locations

The Bidding centres where the Syndicate a@m@id cum Application Formdrom relevan
Bidders a list of which is available on the website of SEBW{v.sebigov.in), and updated fro
time totime

Sponsor Bank

Axis Bank Limited and ICICI Bank Limitedbeing Bankes to the Offer registered with SEH
appointed by our Company to act as corslo@tween the Stock Exchanges and NPCI in ord
push the mandate collect requests and / or payment instructions of the RIBs using
Mechanism, in terms of the UPI Circulars

Syndicate Agreement

Syndicate agreememtatedDecember 13, 2028ntered ito between our Company, the Sell
Shareholdes; the Registrar and the members of the Syndicate in relation to collection of B
Application Forms by the Syndicate

Syndicate Member(s)

Intermediaries (other than the Book Running Lead Managers) esgistith SEBI who ar|
permitted to accept bids, applications and place order with respect to thar@ffarry out activitie
as an underwritemamelylnvestec Capital Services (India) Private Limit&BICAP Securitie
Limited andAnand Rathi Share a@nStock Brokers Limited

SubSyndicate Members

The subsyndicate members, if any, appointed by the Book Running Lead Managers ¢
Syndicate Members, to collect ASBA Forms and Revision Forms

AiSyndicatebo
Syndicateo

Together, he BookRunning Lead Manageendthe Syndicate Members

Underwriters

The Book Running Lead Managers g¢hd Syndicate Members

Underwriting Agreement

Underwriting agreement entered into between our Company, the Selling Sharehaldi¢he
Underwritersdated Decembe23, 2023

UPI

Unified payments interfacevhich is an instant payment mechanism, developed by NPCI

UPI Bidders

Collectively, individual investorasho appliedas (i) Retail Individual Bidders in the Retail Porti
(i) Eligible Employees, under the Employee Reservation Portion, and (iifiiNgitutional Bidders
with an application si z elnsttdtional Portibngand@idundeOthe
UPI Mechanism through ASBA Form(s) submitted with SyatécMembers, Registered Broke
Collecting Depository Participants and Registrar and Share Transfer Agents.

Pursuant t€ircular no. SEBI/HO/CFD/DIL2/P/CIR/P/2022/45 dated April 5, 2022 issued by $
all individual investors applying in public issuesemé the application amount is up t6.50 million
usingUPI Mechanismgshall provide their UPI ID in the bidumapplication form submitted wit
(i) a syndicate member, (ii) a stock broker registered with a recognized stock exchange (whq
is mentimed on the website of the stock exchange as eligible for such activity), (iii) a dep,
participant (whose name is mentioned on the website of the stock exchange as eligible
activity), and (iv) a registrar to an issue and share transfer égleose name is mentioned on
website of the stock exchange as eligible for such activity)

UPI Circulars

SEBI circular no. CFD/DIL2/CIR/P/2018/22 dated February 15, 2018, SEBI circula
SEBI/HO/CFD/DIL2/CIR/P/2018/138 dated November 1, 2018, SEBlcular no.
SEBI/HO/CFD/DIL2/CIR/P/2019/50 dated  April 3, 2019, SEBI circular

SEBI/HO/CFD/DIL2/CIR/P/2019/76  dated June 28, 2019, SEBI circular

SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019 SEBI circular

SEBI/HO/CFD/DCR2/CIR/P/2019/133 datedNovember 8, 2019, SEBIcircular no.
SEBI/HO/CFD/DIL2/CIR/P/2020/50 dated March 30, 2020, SEBtircular no.
SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/M dated March 16, 2021, SEBI circular
SEBI/HO/CFD/DIL2/P/CIR/2021/570 dated June 2, 2021SEBI circular no.
SEBI/HO/CFD/DIL2/CIR/P/2022/45 dated April 5, 2022, SEBI circular

SEBI/HO/CFD/DIL2/CIR/P/2022/51 dated April 20, 2Q22SEBI circular numbe
SEBI/HO/CFD/DIL2/P/CIR/2022/75 dated May 30, 208EBI circular no. SEBI/HO/CFD/Pof]
2/PICIR/2023/0094 dated June 21, 2028png with the circularissued by the National Sto
Exchange of India Limited having reference no. 25/2022 dated August 3,a2@2the circula
issued by BSE Limited having reference no. 20220808ated August 3, 202thd anysubsequer
circulars or notifications issued by SEBI in this regard

UPI ID

ID created on the UPI for singlgindow mobile payment system developed by the NPCI

UPI Mandate Request

A request (intimating th&/PI Bidderby way of a notification on thePI-linked mobileapplication
and by way of a SMS on directing theUPI Bidderto such UPI mobile applicatigrto the UPI
Bidder initiated by the Sponsor Basko authorise blocking of funds on the UPI applica
equivalem to Bid Amount and subsequent debit of funds in case of Allotment

UPI Mechanism

Process for applications byPI Bidderssubmitted with intermediaries with UPl as mode
payment, in terms of the UPI Circulars

Wilful Defaulter

Wilful defaulter a-defined under Regulation 2(1)(lll) of the SEBI ICDR Regulations

Working Day(s)

All days on which commercial banks in Mumtee open for business; provided however,
reference to (a) announcement of Price Band; and (b) Bid/Offer Period, the terind\lpaly shal
mean all days, excluding Saturdays, Sundays and public holidays, on which commercial
Mumbai are open for business; and (c) the time period between the Bid/Offer Closing Date
listing of the Equity Shares on the Stock Exchapgesi Wor ki ng Dayo shal
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Term

Description

the Stock Exchanges, excluding Sundays and bank holidays, as per circulars issued
including the UPI Circulars

Technical, Industry Related Terms or Abbreviations

Term

Description

3D

Threedimensional

Adjusted Capital Employed

Capital employed plus capital work in progress, capital adsseaned, cashrad bank balance

Adjusted EBTDA

EBITDA plusfire incident fire restorationcost, fire insurancé premium, ECL foreigncurrency,

professionabndconsultancycharges towardslamuellitigation and Covid loss

Adjusted EBTDA Margin

Adjusted EBITDA as a percentage of revenue from operations

Adjusted EBIT

Adjusted EBITDA minus depreciation

Adjusted PAT

Adjusted EBITDA minus depreciation, interest and tax plus other income plus OCOND#2Exst
and OCD/CCD redemption

Adjusted profit for the year/ period

Adjusted PAT

AdjustedProfit Margin

Adjusted PAT divided by Total Income

Adjusted Return on Capitall (EBIT plus other income) divided kagjustedaverage apitalemployed
Employed
APUs Auxiliary power units

Asset Turnover ratio

Revenue from operations divided by average total assets

Cash conversion cycle

Days of inventoryputstanding plus days of sales outstanding plus days payables outstandin

CNC Computer numerical control

Cost of Goods Sold Sum of Cost of materials consumed, Purchases of stetlade and increase/ decrease
inventories

CTQ Critical to quality

Customer concentration (Top 5) %

Total revenue from top five customers in terms of descending order of revenue generation f

/ period shown as percent of revenue from operations for that year / period

Customer concentration (Top 10) ¢

Total revenue from top ten customers in terms of descending order of revenue generation f

/ period shown as percent of revenue from operations for that year / period

EBITDA

Profit/(loss) before tax minus other income plus finance costs, and dejme@ad amortisatio

expense

EBITDA Growth

(EBITDA of current period / year minus EBITDA of previous period / year) divided by EBITD

previous period / year

EBITDA Margin

EBITDA as a percentage of revenue from operations

EBIT EBITDA minusdepreciation and amortisation expenses

EBIT Margin EBIT as a percentage of revenue from operations

EJ Exajoules

EMS Environmental management system

ERP Enterprise Resource Planning

ESG Environmental, social and governance

ETF End two flange

FAI First article inspection

GrossProfit Revenue from operations minus cost of materials consumed, changes in inventories of

goods and worin-progress

GrossProfit Margin

Gross profit as a percentageRévenue from operations

GW

Gigawatt

Inventory Days

Inventory days is defined as average inventory divided by revenue from operations multig

365 for fiscal years antiB3days forsix months period

11



Term Description
ISMS Information security management system
ITF Interior two flange
MPP Manufacturing process plans
MSA Measurement system analysis
NABT National Accredited Board for Testing
NADCAP National Aerospace and Defence Contractors Accreditation Program
OEMs Original equipment manufacturers
OHSAS occupational health arghfety assessment series
PPAP Production part approval process

Profit before tax

Total income minus total expenses of our company for the year/period

Profit for the year/ period

Profit before tax minus tax expense for the year/period

Profit Margin

Profit after tax as a percentage of revenue from operations

Return onCapital Employed

(EBI'T plus divided by
total borrowings {current & nowurrent} and lease liabilities {cumé & non-current}

ot her 1income) capit

Revenue from operations

Total revenue generated by our Company from the sale of products, sale of services a

operating revenue scrap sales

Revenue growth

Growth in Revenue from operations for the year / pesfoour Company

RPK

Revenue Passenger Kilometer

Trade Payable days

Average trade payables divided by Cost of Goods Sold multiplied Bjo86iscal years and83

days forsix months period

Trade Receivable days

Average trade receivables divided by revenue perations multiplied by 3for fiscal years an

183days forsix months period

Conventional and General Terms or Abbreviations

Term Description

i 0 oiOr ARRU P e es glIndian Rupees

AIF(s) Alternative Investment Fundas defined inand registered under the SEBI AIF Regulations

ABnd or dAbno Billion

BSE BSE Limited

CAGR Compounédannual growth rate

Category | AIF Al Fs who are registered as HACategory |
Regulations

Category | FPIs FPl s who ar eategeryglifoseigneporiolio ingestaysi under t he SE

Category Il AIF Al Fs who are registered as #fACategory |1
Regulations

Category Il FPIs FPIs who are registee d Categoryfl foreign portfolioinvestodss under t he SE

Category Il AlIF Al Fs who are registered as HACategory 1|1
Regulations

CDSL Central Depository Services (India) Limited

CIN Corporate Identity Number

Companies Act, 1956

The erstwhile Companies Act, 1956 read with the rules, regulations, clarifications and modif
thereunder

fiCompaniesAci or fACom

20130

Companies Act, 2013, as applicable, along withrédevant rules, regulations, clarifications ¢
modifications made thereunder

Consolidated FDI Policy

Consolidated Foreign Direct Investment Policy notified by the DRH@er DPIIT File Numbe
5(2)/2020FDI Policy dated October 15, 2026ffective from October 15, 2028sued by th
Department of Promotion of Industry and Internal Trade, Ministry of Commerce and In
Government of India, and any modifications thereto or substitutions thereof, issued from
time

CSR

Corporatesocial responsibility

Depositories

Together, NSDL and CDSL

Depositories Act

Depositories Act, 1996

DIN

Director Identification Number

12



Term

Description

DP ID Depository Participantds I dentification

ADPO or ~ADeposi tAdepository participant atefined under the Depositories Act

DPIIT Department for Promotion of Industry and Internal Trade, Ministry of Commerce and In
Government of Indiaférmerly known as Department of Industrial Policy and Promdtion

EGM Extraordinary general meeting

EPS Earnings peEquity Share

EUR Euro

FDI Foreign direct investment

FEMA The Foreign Exchange Management Act, 1999, read with rules and regulations thereunder

FEMA Rules Foreign Exchange Management (Ndebt Instruments) Rules, 2019

AFinanci al Y e a r | Unless stated otherwise, the period of 12 months ending March 31 of that particular year

AFi scal Year o or

FPI Foreign portfolio investors as defined under the SEBI FPI Regulations

FVCI Foreign venture capital investors as defined and registered under the SEBI FVCI Regulatio

AGol 6 or fi Go v e r |Government of India

Government 0

GST Goods andervices tax

HUF Hindu undivided family

ICAI The Institute of Chartered Accountants of India

IFRS International Financial Reporting Standards

Incometax Act The Incometax Act, 1961

Ind AS Indian Accounting Standards notified under Section 13B@Companies Act and referred to in
Companies (Indian Accounting Standards) Rules, 2015

India Republic of India

IPO Initial public offering

IRDAI Insurance Regulatory and Development Authority of India

IST Indian Standard Time

IT Information Techology

IT Act The Information Technology Act, 2000

JPY Japanese Yen

KYC Know Your Customer

MCA Ministry of Corporate Affairs, Government of India

AMNOo or Amno Million

MSMEs Small scale undertakings as per the Micro, Small and MeHiut@rprises Development Act, 20

Mutual Funds Mutual Funds registered under the SEBI Mutual Fund Regulations

NACH National Automated Clearing House

National Investment Fund

National Investment Fund set up by resolution F. 8/2005DD-II dated November 23, 2005
the Gol, published in the Gazette of India

fiNAVO o fiNet As s

Netassetvalue

NEFT

National Electronic Fund Transfer

Negotiable Instruments Act

The Negotiable Instruments Act, 1881

NPCI

National Paymets Corporation of India

NRE Non-Resident External

NRI An individual resident outside India, who is a citizen of India.

NRO Non-Resident Ordinary

NSDL National Securities Depository Limited

NSE National Stock Exchange of India Limited

AOCBO A®wer seas |Acompany, partnership, society or other corporate body owned directly or indirectly to the

Bodyo of at least 60% by NRIs including overseas trusts, in which not less than 60% of beneficial
is irrevocably held by NRIs dectly or indirectly and which was in existence on October 3,
and immediately before such date had taken benefits under the general permission granteq
under FEMA. OCBs are not allowed to invest in the Offer

p.a. Per annum

P/E Ratio Price to Earnings Ratio

PAN Permanent Account Number

PAT Profit after tax

RBI Reserve Bank of India

Regulation S Regulation S under the U.S. Securities Act

fiRONWO or FfA Ret ur n|Return ometworth

RTGS Real Time Gross Settlement
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Term

Description

SCRA Securities Contracts (Regulation) Act, 1956

SCRR Securities Contracts (Regulation) Rules, 1957

SEBI Securities and Exchange Board of India constituted under the SEBI Act
SEBI Act Securities and Exchange Board of India Act, 1992

SEBI AIF Regulations

Searities and Exchange Board of India (Alternative Investment Funds) Regulations, 2012

SEBI BTl Regulations

Securities and Exchange Board of India (Bankers to an Issue) Regulations, 1994

SEBI FPI Regulations

Securities and Exchange Board of In(ifareign Portfolio Investors) Regulations, 2019

SEBI FUTP Regulations

Securities and Exchange Board of India (Fraudulent and Unfair Trade Practices relatingto §
Market) Regulations, 2003

SEBI FVCI Regulations

Securities and Exchange Board odlitm (Foreign Venture Capital Investors) Regulations, 2000

SEBI ICDR Regulations

Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) Reg
2018

SEBI Listing Regulations

Securities and Exchange Board of Indlasting Obligations and Disclosure Requireme
Regulations, 2015

SEBI Master Circular

SEBI master circular no. SEBI/HO/CFD/P«IIP/CIR/2023/00094 dated June 21, 2023

SEBI Merchant Bankers Regulatiot

Securities and Exchange Board of India (Merchamtk@es) Regulations, 1992

SEBI Mutual Fund Regulations

Securities and Exchange Board of India (Mutual Funds) Regulations, 1996

SEBI RTA Master Circular

SEBI master circular nGEBI/HO/MIRSD/POD1/P/CIR/2023/7@ated May 17, 2023

SEBI TakeoveRegulations

Securities and Exchange Board of India (Substantial Acquisition of Shares and Tak
Regulations, 2011

SEBI VCF Regulations

Securities and Exchange Board of India (Venture Capital Fund) Regulations, 1996 as
pursuant to the SEBI &l Regulations

State Government

The government of a state in India

Stock Exchanges

BSE and NSE

STT Securities Transaction Tax

Systemically Important NBFC (¢ Systemically important nebanking financial company as defined unBegulation 2(1)(iii) of the
NBFC-SI SEBI ICDR Regulations

TAN Tax deduction account number

U.S./USA/United States

United States of America, its territories and possessions, any State of the United States|
District of Columbia

USD/US$ United States Dolls
U.S. Securities Act United StateSecurities Act of 1933, as amended
VCFs Venture capital funds as defined in and registered with the SEBI under the Securities and B

Board of India (Venture Capital Fund) Regulations, 1996 o5tBI AIF Regulationsas the cas
may be
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SUMMARY OF THE OFFER DOCUMENT

The following is a general summary of certain disclosures included in this Prospectus and is not exhaustive, nor doks it purp
to contain a summary of all the disclosures in this Prospectus or all details relevant to prospective investors. This summe
should be read in conjunction with, and is qualified in its entirety by, the more detailed information appearing elsewhere i
this Prospectus LQFOXGLQJ 35LVN )DFWRUV™ 37KH 2IIHU" 3&DSLWDO 6WUXFWXU
32 XU 9%HWBOUr Promoter and Promoter Groop 35 HVWDWHG )LQDQRLDQ@D,JHRHO /WY RRQV F X\
Analysis of Financial Position and Results of Operations2 XWVWDQGLQJ /LWLIJDWLRQ DQG ODWH
BURFHGXUH  DQG 30IL RUINILR-OHNL FRiGREvidroR bayeel, 64@0, 92, 115, 198 259, 266, 337, 360,
393and412 respectively

Primary business of our Company

We are one of the key manufacturers of our qualified product lines supplying to global ceigif@inent manufacturers
(@GEMso) in the ener gy, andod and gap imdusriesa madufadtaihgehightyeengineered, complex and
mission and lifecritical components (Source: EY Report). We manufacture complex and highly engineered pfexjsion

and machined components that are mission andlifei t i ¢ a | and hence, some of our p
defects requirement (Source: EY Report). ASeptembeB0, 2023, we generated a revenue df , 1 4mBliondr@m sale of
airfoils/ blades for the energy industry, which comprised2b®b6 of our revenue from operations. Our customers include
global OEMs across the energy, aerospace and defence and oil and gas industries such as General Electric, Hone)
International Inc.Mitsubishi Heavy Industries, Ltd., Siemens Energy, Eaton Aerospace and MAN Energy Solutions SE

Industry in which our Company operates

Our diversified product ranges acromsergy,aerospace and defenand oil and gas industries. We are one of the key
manufacturers of our qualified product lines supplying to global OEMs primarily engaged in highly regulated industries
including energy,aerospace and defen@nd oil and gas industries, manufacturinghy engineered, complex and mission

and life-critical componentsSource: EY Report

Our Promoter
Our Promoteris Rakesh ChopdafForfurtherd e t a i Owr PronsoterandiPromoter Grooeginningon page259.
Offer size

The following tables u mmar i zes the detail s ofThde Offed Oif Offle BituctuFédeginning r t h
on page$4 and389 respectively.

Offer of Equity SharesH®? 14,122,108=quity Share§ or ¢ a s h 524per Bquity Share @¢luding a premium &?22per
Equity Sharep g gr e g at 7,40a00millimn".t o

of which:

(i) Fresh Issuéb 4580,151Equi ty Shares 240000miligrd.t i ng up t o

(i) Offer for Sale® 9,541,957 Equity Shares aggregatingt 05,00000 million™.

Employee Reservatior) 76,335 Equi t y Shar es 48.00piliemgati ng up to

Portion®

Net Offer 14,045773Equi ty Shares 7830@0mdligrd.t i ng up to

*Subject to finalization oBasis of Allotment.

(1) TheFresh Issuédas been authorised by a resolution of our Board at their meeting h&eémiember4, 2023,and a special resolution passed by our
Shareholders at their meeting held 8aptember3, 2023

(2) Our Board has taken on record approval for the OfterSale by each Selling Shareholder pursuant to its resokdiatedDecember 14, 202&urther,
each of theSelling Shareholdsr severally and not jointlyconfirmed and authorized its participation in the Offer for Sale in relation te#pective
portion ofthe Offered Sharesas set out below

Name of the Selling Number of Type Number of Equity Shares Date of Date of
Shareholder Equity Shares offered/Amountin e corporate | consent letter
held authorisation /
board
resolution
Rakesh Chopdar 42241,80| Promoter Selling 3,911,545 Equity  Sharej N.A. Decembef7,
Shareholder aggregating up W R2,049.65 2023
million”
Piramal Structured Cred 4,978,067 Investor Selling Shareholdg 4,978,62°  Equity ~ Share{ Septembet2, | December 13
Opportunities Fund aggregating up to &,608.51 2023 2023
million”
DMI Finance Private Limited 652,350 Other Selling Shareholder | 652,350 Equity Sharey September 25,| December 2,
aggregating up W R 34%&84| 2023 2023
million”

*Subject to finalization of Basis of Allotment.

(3) In the event of undesubscription in the Employee Reservation Portion (if any), the unsubscribed pea®madeavailable for allocation and
$OORWPHQW SURSRUWLRQDWHO\ WR DOO (OLJLEOH (PSOR\H rhaedKARotthénGmade tequeHBliybIR | s
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(PSOR\HH QRW H[FHHGLQJ & PLOOLRQ 7KH XQVXEVFULEHG SRUWLRQXSIVDR) ee LvasWIKOHO (L
added to the Net Offer. For further details, si#ffer Procedire " and 20ffer Structure” on page893and 389, respectively.

The Offer and Net Offer constitu23.8% and23.78% of the post Offer paid up Equity Share capital of our Company,
respectively

Further, the preffer shareholding and pesftfer shareholding of the Selling Shareholders are as follows:

Selling Shareholders Number of Offered Shares A mo u nt | Shareholding as a| Shareholding as a
percentage of total percentage of total
paid up Equity | postOffer Equity
Share Capital (%) Share Capital
(%)
Rakesh Chopdar 3911545 Equi ty Shares aggr e 77.46 64.84
million”
Piramal Structured Creg49,78,062 Equi t vy Shares aggr e 9.13 Nil
Opportunities Fund million”
DMI Finance Private Limited |652,350Equi ty Shares aggreddg 1.20 Nil
*Subject to finalization of Basis of Allotment.
Objects of the Offer
Our Companyproposes to utilise the Net Proceeds towards funding the following abjects
Objects Estimated amount
(in mi | |
Funding capital expenditure of our Company 60395
Repayment/ prepayment, in part or full, of certain borrowings availed b @upany 1,381.88|
General corporate purpo$és 241.66
Net Proceed&) 2,227.49

@ The amount utilised for general corporate purpodessnot exceed 25% of th@rossProceeddrom the Fresh Issue
*Subject to finalization of Basis éflotment.

For f ur t h e®bjedseottheiOffésegintingom paifjed2.
Aggregate preOffer shareholding of our Promoter and members of the Promoter Group

The aggregate pr®ffer shareholding obur Promoterandmembers of the Promoter Group as a percentage @fbee paid
up Equity Share Capital of our Company, as on the datesoProspectyss set forth below:

Category of Shareholders No. of Equity Sharesheld % of total paid up Equity
Sharecapital

Promoter

Rakesh Chopdar | 42,241,80( 77.46
Promoter Group (other than the Promoter)

Kartik Chopdar 297,300 0.55
Satwik Chopdar 148,650 0.27
Jyoti Chopdar 144,000 0.26
Deepak Chopdar 11,820 0.02
BabitaShripalsingh Sulhyan 12,000 0.02
Ella Walia 6,000 0.01
Amit Walia 6,000 0.01

Aggregate preOffer shareholding of the Selling Shareholdes

The aggregate pr@ffer shareholding ahe Selling Shareholdees a percentage tife pre-Offer paidup Equity Share Capital
of our Company, as on the datetlis Prospectuss set forth below:

Name of Selling Shareholders No. of Equity Sharesheld % of total paid up Equity
Share capital
Rakesh Chopdar 42,241,800 77.46
PiramalStructured Credit Opportunities Fund 4,978,062 9.13
DMI Finance Private Limited 652,350 1.20

For f ur t h eCapitdl Strueturdtidistory ®féhe Eqliity Share capital held by our Prométeeginningon pageB6.
Summary of RestatedFinancial Information

The following details are derived from the Restated Financial Information

LQ & PLOOLRQ XQOHVV R
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Particulars As at and for the six As at and for the Financial Year ended

months period ended

September30, 2023 March 31, 2023 March 31, 2022 March 31, 2021
Equity Share capité 99.11 16.52 15.13 15.13
Total equity 2,305.39 2,039.88 1,200.07 908.92
Total income 1,695.35 2,615.21 1,992.63 1,250.30
Profit aftertax 268.89 84.73 294.57 115.00
Profit Margirf® 16.94 3.37 15.15 9.37
Earnings per shaiieBasic (in ) 5.43 1.79 6.49 2.53
Earnings per shaiieDiluted (in ) 5.43 1.79 6.49 2.53
EBIDTA Margin® 33.09 28.72 32.02 22.94
Return orNet Worthratio® (%) 11.86 4.23 25.37 12.65
Net AssetValue per Equity Share i r? 45.74 42.30 25.58 20.02
Borrowings 3,249.36 3,006.01 1,971.8( 877.13

# Pursuant to a resolution passed by our BoardSaptember 11, 2028d a resolution passed by the ShareholderSeptember 12, 2028ach equity share of face value of
& HDFK KDV E BHEyQtHy\SBdDds\bf f&c® Villie efeach. Accordingly, the issued, subscribed paid-up capital of our Company was sulivided from1,651,826
HTXLW\ VKDUHV RI IDF 293X H XA IWee 6 KIDFKVWRR2 ¢tk H YDOXH RI &

$ Our Board of Directors pursuant to a resolution dhteptember 11, 2028d Shareholders pursuant to a special resolution d8egtember 12, 2028ave approved the
issuance o#1,295,65Monus Equity Shares in the ratio of five Equity Shares for every one existing fully gegdityShare.

Return on Net Worth (%) = Profit after tax for the period/year divided by total equity excluding capital redemption reserve.
NetAssetValue per eqity share is calculated as totakt worthdivided by weighted average number of equity shares outstanding.
Net Worth represents Total Equity excluding capital redemption reserve.

Profit Margin is calculated agrofit after tax as a percentage i@venue fronoperations

EBIDTA Margin is calculated as EBIDTA as a percentage of revenue from operations.

For further details see 3)LQDQFLDO ,Qhe 3PWKMH R QL QD Q F L D BegiminBdh RpBgasPas @nd 330,
respectively

Qualifications of the Statutory Auditors which have not been given effect to in the Restatdéinancial Information

There are no qualifications included by the Statutory Auditors in their audit reports and hence no effect is requiiigdrto be g
in the Restted Financial Information.

Summary of Outstanding Litigation
A summary of outstanding litigation proceedinmggolving our Company, Promoter, Direct@sdGroup Companieas on the

date of this Prospect usOutstandidgiLisigatiomandQtheriMaterial Developmantsii o nt & i
the SEBI ICDR Regulatiorsnd the Materiality Policys provided below

Name of entity Criminal Tax Statutory or Disciplinary actions by the |Material civil | Aggregate amount

proceedings | proceedings| regulatory SEBI or Stock Exchanges litigations involved ( in
proceedings against our Promoter million) @

Company

By the Nil Nil Nil N.A. Nil Nil

Company

Against thy Nil 72 1 N.A. Nil 269.14

Company

Directors

By out Nil Nil Nil N.A. Nil Nil

Directors

/Against thy Nil Nil 1 N.A. Nil Nil

Directors

Promoter

By Promoter Nil Nil Nil Nil Nil Nil

Against Nil Nil 1 Nil Nil Nil

Promoter

Group Companies

By Grou Nil Nil Nil N.A. Nil Nil

Companies

IAgainst Grouf Nil Nil Nil N.A. Nil Nil

Companies

(1) To the extent quantifiable
" This action has also been taken agaifsX U RIILFHUV LQ GHIDXOW DV GHILQHG XQGHU &RPS D Qtlri¢ Dir&dtove
and KMPs )RU GHWDLOV VHH 32XWUDBAD R GILDO | HWehHdiRE BiR@IENQ G

For further details of t heOustahdngLitigaton andMaterial Develapmehbeginning o c e
on page360.

Risk Factors

Specific attent i on RiskFattdresbegBmningah page8ta have annnfoimedevigw kefore making an
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Summary of Contingent Liabilities

The summaryof our contingent liabilities as per Ind AS 37 derived from our Restated Financial InforraatamSeptember

30, 2023are set forth in the table below:

& LQ PLOOLF

Particulars As at
September30, 2023

(a) Contingent Liabilities

Direct Tax 24.85
Customs Duty 63.04
GST 9.51
Bank guarantees 5.92

(b) Capital Commitments

Unexecuted capital orders to the extent not provided for 754.83
Fordetailonc ont i ngent | i abi | iRestaes Finaacsal InfoenatiodAnndxurd \@AIH\Be 29 Centirggenti

liabilities and commitmendson page313

Summary of Related Party Transactions

A summary of related party transactions as per the requirements under IndiASebated Party Disclosurgsad with the
SEBI ICDR Regulations entered into by our Company with related parties as at andsfentbaths perio&ndedSeptember
30, 2023,and for thefinancialyears ended March 31, 28 2Mlarch 31, 202 and March 31, 221 derived from our Restated

Financial Informations as follows:

(,Q ® PLOOLR

Particulars For the six months For the Financial Year ended
period ended
September30, 2023 March 31, 2023 March 31, 2022 March 31, 2021

(i) KMPs remuneration: 3655 66.49 61.75 30.32
Rakesh Chopdar 20.61 45.90 41.12 19.30
Jyoti Chopdar 6.05 12.00 13.87 6.53
Ful KumarGautam 1.90 2.22 1.21 0.99
Vishnu Pramodkuma| 4.60 4.22 4.22 3.50
Malpani
Ronak Jajoo 3.39 2.15 1.33 -
(ii) KMPs relatives 2.04 421 3.92 2.40
remuneration:
Kartik Chopdar 1.80 3.85 3.92 2.40
Satwik Chopdar 0.24 0.36 - -
(iii) Loan taken/(repaid) (3.75) (2.91) (9.26) 7.78

from/ to related

parties:
Rakesh Chopdar - - (4.46) -
Jyoti Chopdar (3.75) (2.91) (4.80) 7.78
(iv) Advances given td 0.10 - 3.00 -

employees
Vishnu Pramodkuma - - 1.00 -
Malpani
Ronak Jajoo - - 1.00 -
Ful Kumar Gautam - - 1.00 -
Satwik Chopdar 0.10
(v) Rentalincome: - 0.08 0.08 0.08
Atlas Fasteners - 0.08 0.08 0.08
Loan from related party
(Included in long term (2.07) - - -
borrowings)
ForgenPower Parts Privat
Limited (2.00) i i i
Ashok Gentyala (0.05) - - -
Rakesh Chopdar (0.02) - - -
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Particulars For the six months For the Financial Year ended
period ended
September30, 2023 March 31, 2023 March 31, 2022 March 31, 2021
(vi) Sale of goods and 0.58 0.23 0.03 0.13
services
Atlas Fasteners 0.58 0.23 0.03 0.13
(vii) Other deposits and 18.98 8.22 0.50 2.16
advances:
Agen Metcast Privat - - 0.50 -
Limited
Atlas Fasteners 18.98 8.22 - 2.16
Rent expenses 0.36 0.26 0.24 -
Rouland Chemicals Prival 0.18 0.13 0.12 -
Limited
Swastik Coaters Privat 0.18 0.13 0.12 -
Limited
Sale of goods or services - - - 0.21
Agen Metcast Privat - - - 0.21
Limited
Transactions by Rouland 0.18 0.13 0.12 -
Chemicals Private
Limited
Rental income from pare 0.18 0.13 0.12 -
company
Transactions by Swastik 0.18 0.13 0.12 -
Coaters Private Limited
Rental income from pare 0.18 0.13 0.12 -
company
Transactions by Agen - - - 0.21
Metcast Private Limited
Purchases of goods frg - - - 0.21
parent company

1RWH $00 UHODWHG SDUW\ WUDQVDFWLRQV HQWHUHG GXULQJ WKHs\HDU ZHUH LQ RUGLQD

For details of the related party transacticn® Restéted Financial Informatian 3+LVWRU\ DQG &HUWDLQ &R

and 22XU 3URPRWHU DQG BddiRrinBow phgs 286, R36 Srid 259

Weighted average price at which thespecified securitiesvere acquired by thePromoter and the Selling Shareholdes
of the Companyin the one year preceding the date ahis Prospectus

The weighted average price at which Equity Shares were acquired Byditmeter and Selling Shareholders in the one year

preceding the date diiis Prospectuis as follows:

Name of the Shareholder

Number of equity shares acquiredin the
one year preceding the date hereof

Weighted average price of acquisition
per equity share (in )*

Rakesh Chopdér 42 516,615 Nil(D@
Piramal Structured Credit Opportunities Fu 4,978,062 321.41
DMI Finance Private Limited 674,093 267.03V@

" As certified by théndependent Chartered Accountaby way of their certificate datedlecember 142023

#Rakesh Chopdar is also the Promoter Selling Shareholder.
@ Pursuant to a resolution passed by our BoardSeptember 11, 2028d a resolution pssed by the Shareholders 8aptember 12, 2028ach equity

VKDUH RI IDFH YDOXH RI &

HDFK KDV EHHQ V&aadhWActapdigly, thé TsXuiedly Sulbskrbediiand [Raid UP Eapital & O X
our Company was sutivided from1,651,826H TXLW\ VKDUHV RI IDFH YDOXH Rl @ HDFK WR (TXLW\ 6k

@ Our Board of Directors pursuant to a resolution dagebtember 11, 2028d Shareholders pursuant to a special resolution datgatember 12, 2023
have approved the issuanceddf,295,65Mmonus Equity Shares in the ratio of five Equity Shares for evergxisting fully paid up equity share

Average cost of acquisition for Promoter and the Selling Shareholdsr

The average cost of acquisition per Equity Shares of our Promoter and Selling Shareholders is as follows:

Name of the Shareholder

Number of Equity Sharesheld as on date
of this Prospectus

Weighted averagecostof acquisition
per Equity Share (in )@@

Rakesh Chopd& 42,241,80( 0.34Y@
Piramal Structured Credit Opportunities Fu 4,978,067 321.41
DMI Finance Privaté imited 652,350 267.030@

" As certified by théndependent Chartered Accountaby way of their certificate datddecember 142023
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@Rakesh Chopdar is also the Promoter Selling Shareholder.

@

VKDUH RI IDFH YDOXH RI &
our Company was sutbivided from1,651,826HT XLW\ VKDUHV RI IDFH YDOXH RI &
Our Board of Directors pursuant to a resolution dageptember 11, 2028d Shareholders pursuant to a special resolution daggtember 12, 2023
have approved the issuanceddf,295,65Monus Equity Shares in the ratio of five Equity Shares for every one existing fully paid up equity share

(2

HDFK WR

Pursuant to a resolution passed by our BoardSeptember 11, 20281d a resolution passed by the ShareholderSeptember 12, 2028ach equity
HDFK KDV EHHQ VaSaathWActapNdhy, thisSued, Wibs6ribeilakti\pakl lug Bapitdl of D O X
(TXLW\ 6K

Details of price at whichspecified securitieavere acquired in the last three yearpreceding the date othis Prospectus
by our Promoter, members ofthe Promoter Group, the Selling Shareholdes and the Shareholders with rights to
nominate directors or have other rights, are disclosed below:

Except as stated below, specified securitieaere acquired in the last three years preceding the date of this Prospectus, by
our Promoter, members of the Promoter Group, the Selling Shareholders and Shareholders with special right to nominate

or more directors on the Board of our Company.

Name of the acquirer/

Date of allotment/

Number of equity

Face value per equity

Acquisition price

Shareholder transfer of equity shares shares acquired share® per equity share
(i )
Promoter
Rakesh Chopd& May 26, 2028) 1,600 10 Nil
September 12, 2083 5,864,140 2 Nil
September 8, 2023? 36,650,875 2 Nil
Promoter Group
Jyoti Chopdar September 12, 2083 19,200 2 Nil
September 8, 2023? 120,000 2 Nil
Amit Walia SeptembeR8, 20234 6,000 2 Nil
Ella Walia SeptembeR8, 20234 6,000 2 Nil
Babita Shripalsingh SeptembeR8, 20234 12,000 2 Nil
Sulhyan
Deepak Chopdar Septembep8, 20239 11,820 2 Nil
Kartik Chopdar SeptembeR8, 20234 297,300 2 Nil
Satwik Chopdar SeptembeR8, 2023% 148,650 2 Nil
Selling Shareholders (Other than the Promoter and Shareholders with special right to nomatiegetors or having other rights
DMI Finance Private| October 13, 2022 42,932 10 4,139.07
Limited September 12, 2083 86,980 2 Nil
September 8, 2023? 543,625 2 Nil
Shareholders with special right to nhominatérectors or having other rights
Piramal Structured Cred| December 11, 2023 4,978,062 2 321.41
Opportunities Furit
Vivek Mundra October 17, 2022 28,541 10 6,023
November 29, 2022 6,523 10 10,441
September 12, 2083 140,526 2 Nil
September 8, 2023? 876,600 2 Nil
Nageshwar Reddy Duvvur| October 17, 2022 19,028 10 6,023
November 29, 2022 4,349 10 10,441
September 12, 20¢3 93,508 2 Nil
September 8, 2023? 584,425 2 Nil
Venkata Subbaraj| October 17, 2022 10,703 10 6,023
Penmetsa November 29, 2022 1,890 10 10,441
March 6, 2023 6,721 10 6,845
September 12, 20¢3 70,136 2 Nil
September 8, 2023? 438,350 2 Nil
Rgyalakshmi Penmetsa October 17, 2022 9,514 10 6,023
November 22,2022 2,174 10 10,441
March 6, 2023 5,844 10 6,845
September 12, 20¢3 59,032 2 Nil
September 8, 2023? 368,950 2 Nil
Bindiya Mahapatra October 17, 2022 9,514 10 6,023
December 5, 2022 2,174 10 10,441
September 120239 46,752 2 Nil
September 8, 20232 292,200 2 Nil
Venkata Krishnam Rajl October 17, 2022 5,946 10 6,023
Alluri November 29, 2022 1,395 10 10,441
September 12, 20¢3 29,220 2 Nil
September 8, 2023? 182,625 2 Nil
Vijay Kumar RajuAlluri October 17, 2022 2,378 10 6,023
November 29, 2022 544 10 10,441
September 12, 2083 11,688 2 Nil
September 8, 2023? 73,050 2 Nil
Pilot Consultants Privat{ October 17, 2022 4,757 10 6,023
Limited November 29, 2022 1,087 10 10,441
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Name of the acquirer/ Date of allotment/ Number of equity Face value per equity | Acquisition price

Shareholder transfer of equity shares shares acquired share® per equity share

(i )

September 12, 2083 23,376 2 Nil

September 8, 2023? 146,100 2 Nil

Plutus Capital October 17, 2022 4,757 10 6,023
November 29, 2022 1,087 10 10,441

September 12, 2083 23,376 2 Nil

September 8, 2023? 146,100 2 Nil
Sachin Rameshendulkar | March 6, 2023 14,607 10 3,423
September 12, 20£3 58,428 2 Nil

September 8, 2023? 365,175 2 Nil
Dheeraj Reddy Endela March 6, 2023 439 10 6,845
September 12, 2083 1,756 2 Nil

September 8, 2023? 10,975 2 Nil
Venkatsai Laxman| March 11, 2023 1,460 10 6,845
Vangipurapu September 12, 20£3 5,840 2 Nil
September 8, 2023? 36,500 2 Nil
Velagapudi Pranav| March 11, 2023 1,460 10 6,845
Chandra September 12, 20¢3 5,840 2 Nil
September 8, 2023? 36,500 2 Nil
Saina Nehwal March 11, 2023 1,460 10 6,845
September 12, 2083 5,840 2 Nil

September 8, 2023? 36,500 2 Nil
Nikhat Zareen March 11, 2023 1,460 10 6,845
September 12, 2083 5,840 2 Nil

September 8, 2023? 36,500 2 Nil
Asian Institute of Gastro March 11, 2023 1,461 10 6,845
Enterology Private Limited| September 12, 2083 5,844 2 Nil
September 8, 2023? 36,525 2 Nil
Chamudeswara Nath March 11, 2023 2,922 10 6,845
Vankina September 12, 2083 11,688 2 Nil
September 8, 20232 73,050 2 Nil
Venkat Rao Guduru March 11, 2023 731 10 6,845
September 12, 2083 2,924 2 Nil

September 8, 2023? 18,275 2 Nil
Anitha Mudireddy March 11, 2023 439 10 6,845
September 12, 20¢3 1,756 2 Nil

September 8, 2023? 10,975 2 Nil
Anupa Sajjanar March 11, 2023 585 10 6,845
September 12, 2083 2,340 2 Nil

September 8, 2023? 14,625 2 Nil
N Srinivas Rao March 11, 2023 585 10 6,845
September 12, 20¢3 2,340 2 Nil

September 8, 2023? 14,625 2 Nil
Milind Chama March 21, 2023 731 10 6,845
September 12, 20¢3 2,924 2 Nil

September 8, 2023? 18,275 2 Nil
Pusarla Venkata Sindhu March 24, 2023 1,460 10 6,845
September 12, 2083 5,840 2 Nil

September 8, 2023? 36,500 2 Nil

" As certified bythe Independent Chartered Accountdnt way of their certificate datedlecember 142023
@ Rakesh Chopdar is also the Promoter Selling Shareholder.

** Piramal Structured Credit Opportunities Fund is also theestor Selling Shareholder.

@ Ppursuant to a resolution passed by our Boardseptember 11, 2028d a resolution passed by the ShareholderSeptember 12, 2028ach equity
VKDUH RI IDFH YDOXH Rl &8 HDFK KDV EHHQ \@&ec@dhVWctoiWgR/, the B3UEdVSulEribdd Hnd fRid udapitardd O >
our Company was suflivided from1,651,826HT XLW\ VKDUHV RI IDFH YDOXH RLW\ 6KDBKVWRI IDFH YDOXH RI

@ QOur Board of Directors pursuant to a resolution dageptember 11, 202éd Shareholders pursuant to a special resolution détggtember 12, 2023
have approved the issuanceddf,295,65Mmonus Equity Shasein the ratio of five Equity Shares for every one existing fully paid up equity share

®  Acquired by way of transmission.

@ Acquired by way ofift.

Name of the acquirer/ Date of allotment of Number of Face value per Acquisition price
Shareholder compulsorily compulsorily compulsorily per compulsorily
convertible debentures | convertible debentures| convertible debenture convertible
acquired debenture
(i )
Selling Shareholders
Piramal Structur@ Credit | August 13, 2022 1,600 1,000,000 1,000,000
Opportunities Fur@
July 5, 2021 1,080 100,000 100,000
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Name of the acquirer/ Date of allotment of Number of Face value per Acquisition price
Shareholder compulsorily compulsorily compulsorily per compulsorily
convertible debentures | convertible debentures| convertible debenture convertible
acquired debenture
(i )
DMI Finance Privatel October 19, 2021 720 100,000 100,000
Limited®

* As certified bythe Independent Chartered Accountadnt way of their certificate datddecember 142023
(1) 1,600 PSCOF CCDs outstanding as of September 30, 2023, were convdr@Bt062Equity Shares oDecember 11, 2023s on the date dhis

ProspectusPiramal Structured CrediDpportunities Fundioes not hold any CCD3.RU I XUW KH U Gapitél Stiu@uwe+Nokesita*the Capital

Structure +Equitysharecapital history R1 RXU & RP $dy€8d’ RQ

(2) 1,800 DMI CCDs were converted to 43,4&Ruity shareson October 13, 2022. As on the datdlo$ ProspectusDMI Finance Private Limited does

QRW KROG DQ\ &&'V

) R U dayithVBudtiure 8Nt B [the ZapiaHItruétureEquity sharecapital history R1 RXU & RP & \" RQ

80.
Name of theacquirer/ Date of allotment of Number of optionally Face value per Acquisition price
Shareholder optionally convertible | convertible debentures| optionally convertible per optionally
debentures?) acquired debentures convertible
debentures
(in )
Selling Shareholders
DMI Finance  Private May 7, 2021 2,520 100,000 100,000
Limited October 19, 2021 1,680 100,000 100,000

" As certified bythe Independent Chartered Accountdnt way of their certificate datedlecember 142023
@ All OCDswere redeemed on October 7, 2022.

Issue of Equity Shares made in the last one year for consideration other than cash

Our Company has not issued any Equity Shares for consideration other than cash in the one year preceding the date of

Prospectus.

Split or consolidation of Equity Shares in the last one year

Except as disclosed below, our Company has not undertaken split or consolidation of the equity shares of our Company in
last one year preceding the datalo$ Prospectus

Pursuant to a resolution passed by our Boarfleptember 11, 2028d a resolution passed by the Shareholde&eptember

12,2023 each

equity
theissued, subscribed and paid up capital of our Company wad suls i d e d
each to 8,259,138quity Sh ar e s

of

share

of

Structure tEquity share capital history of our Company o n 8 a g e

Financing Arrangements

facb&Equal ye Shhfar ek Qeachdctdadinfflys v alh
from 1,651,826
f a c e Fovfarthencee toaf i ICapijtal &taactlretflotes to the Capital

equi

There have been no financing arrangements whereby the Promoter, members of our Promoter Group, our Directors or an
their relativeqas defined under the Companies A€t12), have financed the purchase by any other person of securities of our
Company during a period of six months immediately preceding the date of filinge &etth Herring Prospectusnd this

Prospectus

Details of pre-IPO placement

Our Companyhas nouundertakera prelPO placement.

Exemption from complying with any provisions of securities laws, if any, granted by SEBI

Our Company has nabughtany exemption from the SEBI from complying with any provisions of securities laws, as on the

date ofthis Prospectus
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CERTAIN CONVENTIONS, PRESENTATION OF FINANCIAL, INDUSTRY AND MARKET DATA

Certain Conventions

Al | r e f elmdi@on cceecsn tt Hois Rilespgectiiare to the Republic of India and its territories and possessions and all
references herein to the AGovernment o, il ndi an Gover nme
the Government of India, cent@r state, as applicabl&.1 | r ef er en c®06s anod AAUBNAIOt, e di USt at e

States of Americand its territories and possessions

Unless otherwise specified, any time mentionedhis Prospectus s i n | ndi an ISBd )a.redddimdidated i me
otherwise, all references tadgeabin this Prospectuare to a calendar year.

Unless stated otherwise, all references to page numbtis irospectuare to the page numberstbfs Prospectus
Financial Data

Unless stated otherwise thre context otherwise requires, the financial information and financial ratibisiRrospectubave
been derived from our Restated Fi naRestataHinantial fnformatiadtando n .
fiother Financiallnformatiord beginningon page 266 and330, respectively

The Restated Financial Information of our Compaaryd Erstwhile Subsidiariegomprising of therestated consolidated
statement of assets and liabilities as at and fosikraonth period ende8eptember30, 2023 and for the financial years ended
March 31, 2023, March 31, 2022 and March 31, 2021 and the restated consolidated statement of profit and loss (including o
comprehensive income), the restated consolidated statement of changes imamdjtiity restated consolidated statement of
cash flows for thesix month period ende8eptembeB0, 2023 and for the financial years ended March 31, 2023, March 31,
2022 and March 31, 2021, the summary statement of significant accounting paitiesthe explanatory information
prepared in terms of the requirements of Section 26 of Part | of Chapter Il of the Companike €8I ICDR Regulations

and the Guidance Note on fAiReports in Coasaremyd fremtinetp et u s

Our Companyés financi al year commences on April gesiand
this Prospectuto a particular FY, Financial Year, Fiscal or Fiscal Year, unless stated otherwise, are tortbetieriod
ended on March 31 of thparticularcalendaryear.

Unless the context otherwise indicates, any percentage amounte®eatiluding certain operational metrics), relating to the
financi al information of our CRiskpaatorg ,OurfBssinesde ta (fBoQBIJHPHQ W
Discussion and Analysis of Financial Position and Results of Operatiomgage28, 28 and337, respectively, and elsewhere

in this ProspectuBave been calculated on the basis of our Restated Financial Information, as applicable

Non-Generally Accepted Accounting Principles Financial Measures

Certain norRGAAP measures such &ross Profit, Gross Margin, EBDA, Adjusted EBTDA, EBITDA Growth, EBITDA
Margin, Profit Margin Adjusted PATReturn on Capital Employeahd Adjusted ROCE Mon-GAAP Measure presented

in this Prospectuare a supplementateasure of ar businessperformance and liquidity that are not required by, or presented
in accordance with, Ind AS, Indian GAAP, or IFRS. Further, these®AP Measures are not a measurement of our financial
performance or liquidity under Ind AS, Indian GAAP, &RIS and should not be considered in isolation or construed as an
alternative to cash flowsrofit after taxor any other measure of financial performance or as an indicator of our operating
performance, liquidity, profitability or cash flows generateapgrating, investing or financing activities derived in accordance
with Ind AS, Indian GAAP, or IFRS. In addition, these NGBAAP Measures are not standardised teamd may nobe
computeddn the basis of any standard methodology that is applicable #tededustryhence a direct comparison of similarly
titted NonGAAP Measures between companies may not be possible. Other companies may calculat&ShARMeasures
differently from us, limiting its usefulness as a comparative measure. Although thé AP Measures are not a measure of
performance calculated in accordance with applicable a
useful to an investor in evaluating us boperating pegformahce.i s a

Currency and Units of Presentation

All references to:

X ARupee®ooor fAfi NRétomdian RUuper, the official currency of the Republic of India;

X AEUROG or AUO are to the Eur ddpiont he of ficial currency
X iJPYO or AOO0 are to the Japaandse Yen, the official
X AUSDO %0 ok A$0 are to United States Dollar, the of
Our Company has presented certain numerical informatidghisnPospectus n Aimi | | i ond uni t 10 On

l akhsd or 1,000,000 @n@O0@nleakbhh$ o HawevertwbedpebatysigrdttmOntaphave been
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sourced from thireparty industry sources are expressed in denominatitires than millions, such figures appeartims
Prospectug such denominations as provided in the respective sources.

In this Prospectysany discrepancies in any table between the total and the sums of the amounts listed are due to rounding «
All fig ures derived from our Restated Financial Information in decimals have been rounded off to two decisd)ydaize

such rounding offin certain instances, the sum or percentage change of such numbers may not conform exactly to the to
figure given.However, where any figures may have been sourced from-hity industry sources, such figures may be
rounded off to such number of decimal places as provided in such respective sources.

Exchange Rates

This Prospectusontains conversion of certain other currency amounts into Indian Rupees that have been presented solely
comply with the SEBI ICDR Regulations. These conversions should not be construed as a representation that these curre
amounts could have beerr,@n be converted into Indian Rupees, at any particular rate or at all.

The following table sets forth, for the periods indicated, information with respect to the exchange rate between thalRupee :
theother currencies

(Amount in g
Currency As of Sepember 30, As of March 31, 2023 | As of March 31, 2022 As of March 31, 2021
2023
1 EUR 87.94 89.61 84.66 86.10
100JPY 5581 61.80 62.23 66.36
1USD 83.05 82.22 75.80 73.50

(Source:www.fbil.org.in
Note: The exchange rates are rounded off todecimal places and in case the respective date of any of the respective years/period is a public holiday, the
previous Working Day not being a public holiday has been considered.

Industry and Market Data

Unless stated otherwisi@formationpertaining to the industry in which our Company operatesantained irthis Prospectus

is derived from theEY Report which has beeexclusively commissionedand paid forby our Companypursuant toan
engagement lettetated July 18, 2023or the purpse of understanding the industry in connection with this Q$ieceno
report is publicly available which provides a comprehe
may be similar to th&Y Report This Prospectusontainscertain data and statistics from tB¥ Report whichwas available

on the website of our Companywvw.azad.in/investorEY LLP is an independent agency whitasno relationshipwith

our Company, our Promoter, any of our Directors, Key Managerial Personnel, Senior Management or the Book Running Le
Managers.

Industry publications generally state that the information contained in such publications has been obtained from public
available documents from various sources believed to be reliable but accuracy, completeness and underlying assumptior
such thirdparty sources are not guaranteed. Although the industry and market datathée&®inspectuss reliable, the data
usedin these sources may have beeglessified by us for the purposes of presentation however, no material data in connection
with the Offer has been omitted. Data from these sources may also not be comparéide, EY LLP has confirmed that to

the besbf its knowledge no consent is required from any Government or other source from which any information is used i
the EY Report.

TheEY Report is subject to the following disclaimer:

EY Report was prepared by EY LLP for the Company based on informatiitelbéss in public domain and discussion with
industry participants for the purpose of providing industry assessment report on the industry which the Company operates &
ZLOO EH XVHG DV D UHIHUHQFH UHSRUW LQ WKHD3%0LRIEX/MNWURT D/GE RR
Documentsln preparing the EY Report we did not, and could not, take into account any specific requirements that any thir
party may have. Therefore, to the extent that such requirements differ from your specifiemeqtst; please note that they
were not required to be dealt with in the EY Rep®he EY Report includes judgmental estimates and assumptions about
circumstances and events. Accordingly, we cannot provide any assurance that the projected market\estineatetained

in this everchanging dynamic market environment.

(< //3 KDV WDNHQ GXH FDUH DQG FDXWLRQ LQ SUHSDULQJ WKLV 3(< 5HSR
VRXUFHV ZKLFK LW FRQVLGHUV UHOLD E @edresthiatdfor alldat& poviddd-b® thélGonfidahy& R
and used by EY for the purpose of Industry section in DRHP. This EY Report is not a recommendation to invest / disinves
any entity/industry covered in the EY Report and no part of this Report steoatthbtrued as an expert advice or investment
advice or any form of investment banking within the meaning of any law or regulation. Without limiting the generality of th
foregoing, nothing in the EY Report is to be construed as EY providing or intendimgvide any services in jurisdictions
where EY does not have the necessary permission and/or registration to carry out its business activities in this regard. T
Company will be responsible for ensuring compliances and consequencescoinmaliances fouse of the EY Report or part
thereof outside India
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Although we believe that the industry and market data insis Prospectuis reliable industry sources and publications may
base their information ostimates and assumptions that may prove to be incoftecextent to which the industry and market
data presented ithis Prospectus s meani ngf ul depends wupon the reader 0s
methodologies used in compiling sunformation. There are no standard data gathering methodologies in the industry in which
our Company conducts business and methodologies and assumptions may vary widely among different market and indu
sourcesSuch information involves risks, uncertiés and numerous assumptions and is subject to change based on variou:s
factors

For details of risks in relation 8Y R e p o r tRisk Factoes£THhiis Prospectusontains information from an industry report
which we have paid for and commissioned fromLEEP, appointed by our Company pursuant to an engagement letter dated
July 18, 2023. There can be no assurance that such-plairty statistical, financial and other industry information is either
complete or accurateon page41. Accordingly, noinvestment decision should be made solely on the basis of such information.

I n accordance with t IBasisf@®E®drPricabEgRningan gagdltd indludes imformafion relating

to our peer group companies. Such information has beareddrom publicly available sources specified herein. Accordingly,
no investment decision should be made solely on the basis of such information.
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FORWARD-LOOKING STATEMENTS

This Prospectus o nt ai ns c elrotoakiinn gi f sotr antaer ndelaokirsy Gtatemertsegenerally cam be alentfied

by words or phrases such as #f@Aai mo, Afanticipatebo, fifar e
Aintendod, Amay o, Al i kelyo, fobj ecti vielol, d@Hiaemde 0 ,A pirwiplc
l i kel yo, Awi l | pur sueo or o Simianly, siatemedtsthabdescripdr expestedmancal s i

conditions, results of operations, business plans, prospects, our strategies, objectivesgriansangrofitability (including,
without limitation, any financial or operating projections or forecasts) or goals are also fdoekirty staementsAll forward-

looking statements are subject to risks, uncertainties, expectations and assumptions about us that could cause dotual rest
differ materially from those contemplated by the relevant forviaolting statement. All statementstimnis Prospectuthat are

not statements of IiHooking siatemen&®! f act are 6forward

Actual results may differ materially from those suggested by forlganking statements due to risks or uncertainties associated
with expectations relating to and lading, restrictions resulting from the COVHD9 pandemigcregulatory changes pertaining

to the industries in India and other overseas jurisdictions in which we operate and our ability to respond to thenty twr abili
successfully implement our strateg@yr growth and expansion, technological changes, our exposure to market risks, genera
economic and political conditions in India which have an impact on its business activities or investments, the monetary a
fiscal policies of India, inflation, deflain, unanticipated turbulence in interest rates, foreign exchange rates, equity prices ot
other rates or prices, the performance of the financial markets in India and globally, changes in domestic laws, ragdlations
taxes and changes in competition ie thdustries in which we operadad incidence of any natural calamities and/or acts of
violence.

Certain important factors that could cause actual results to differ materially from our expectations include, but atechot lim
to, the following:

X Our bushess is dependent on the sale of our products to key customers;

X We are highly dependent on our HyderabBelanganaacilities for the entire portion of our revenue from operations;

X Any failure to compete effectively in the highly competitive global stdw of high precision and mission critical
components manufacturing;

X Our contracts/ purchase orders may not be indicative of our future growth rate or new business orders we will recei
in the future;

X We depend on third party suppliers for raw matedald components, which are on a purchase order basis;

X The global nature of our operations exposes us to numerous risks

X The markets in which our customers compete are characterized by sectors specific to the industries which we cater
and theirapidly changing preferences and other related factors including lower manufacturing costs;

X There may be problems with the products we manufacture or service that could result in liability claims against u
reduced demand for our services and damagertoeputation;

X We are required to comply with certain restrictive covenants under our financing agreements. Anynpbance
may lead to, amongst others, suspension of further drawdowns, which may adversely affect our business, results
operations, fiancial condition, cash flows and future prospestsl

X We are highly dependent on our Promoter and our management team, senior management and key manage
personnel

For further details regarding factors that could cause actual results to differfrpneec t a t iRisknFactors s leddstryi
Overviewp ,OurfBusines3 a ®MBDQBIHPHQWYV 'LVFXVVLRQ DQG $QDO\WLV RI )LQ®QFL!
beginningon page®8, 115 198and337, respectively. By their nature, certain market risk disclosures are only estimates and
could be materially different from what actually occurs in the future. As a result, actual gains or losses could méferially d
from those that have been estimated.

There can be no assurance to Bidders that the expectations reflected in theselémkirgdtatements will prove to be correct.
Given these uncertainties, Bidders are cautioned not to place undue reliance on suchldokirrgdstatements and not to
regard such statements to be a guarantee of our future performance.

Forwardlooking statements reflect current vieafsour Companyas o the date othis Prospectuand are not a guarantee of
future performanceThese statements are based on our managénsentb el i ef s and assumptions
currently available information. Although we believe the assumptions upon which these fookdang statements are based
are reasonable, any of these assumptions could prove to be inaccurate, fandatdlooking statements based on these
assumptions could be incorrect. Neitber Company, our Directors, the Selling Sharehaldée Syndicatélembersnor any

of their respective affiliates have any obligation to update or otherwise revise amyesitd reflecting circumstances arising
after the date hereof or to reflect the occurrence of underlying events, even if the underlying assumptions do notitimme to fr

In accordance with the SEBI ICDR Regulations, our Company, will ensure thatdtier8in India are informed of material
developments until the time of the grant of listing and trading permission by the Stock ExdbatfyeEquity Shares pursuant
to the Offer.

In accordance with regulatory requirements including requirements of@tRis prescribed under applicable law, the Selling
Shareholdes; severally and not jointly(solely to the extent of statements specifically made or confirmed by such Selling
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Shareholder in relation to itespectivgortion of Offered Shares this Prospect)shall ensure that the Compazryd BRLMs

are informed of material developments, in relation to statements and undertakings specifically undertaken or comffiermed by
in relation tathemselvesas Selling Sharafidersand the Offered Sharestime Red Herring Prospectus ahis Prospectusntil

the time of the grant of listing and trading permission by the Stock Exchanges. Only statements and undertakings which
specifically confirmed or undertaken tiye Seling Shareholdexin relation tothemselvess a Selling Shareholdeand the
Offered Shares, ithis Prospectushall be deemed to be statements and undertakings made by such Selling Shareholder
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SECTION II: RISK FACTORS

An investment in the equity skearinvolves a certain degree of risk. You should carefully consider all the informattaa in
Prospectusincluding the risks and uncertainties described below, before making an investment in the Equity Shares. Tt
VHFWLRQ VKRXOG EH UHDG LQ FRQMXQFWLRQ ZLWK 3,QGXVWU\ 2YHUYLHZ"
,QIRUPDWLRQDDIKPFEHPDW IV 'LVFXVVLRQ DQG $QDO\WVLV RI J)LOQDQFLDODI®®&RQG
198 229 266and 337, respectively, before making an investment decision in relation to the Equity Shares.

We have described the risks and uncertainties weabelieve are material, but these risks and uncertainties may not be the
only risks relevant to us, the Equity Shares, or the industry in which we currently operate or propose to Agditeal

risks and uncertainties not presently known to ushat e currently deem immaterial may also impair our business, results
of operations, financial condition, cash flows and future prospects. If any or a combination of the following risks risksther
that are not currently known or are currently deemmdhiaterial actually occur, our business, results of operations, financial
condition, cash flows and future prospectsild suffer, the trading price of the Equity Shares could decline, and investors may
lose all or part of their investment.

In making an imestment decision, prospective investors must rely on their own examination of our Company and our busine
and the terms of the Offer including the merits and risks involved. Prospective investors should consult their tax glimtancial
legal advisors abat the particular consequences to them of an investment in the Offer.

This Prospectuslso contains forwardooking statements that involve risks, assumptions, estimates and uncertainties. Our
actual results could differ materially from those anticipatedhiese forwardooking statements as a result of certain factors,
including the considerations described below and elsewhetigisnProspectus )RU IXUWKHU GHWDdao&ing VHL
6WDWHPHQWS/" RQ SDJH

The financial and other related implication§risks concerned, wherever quantifiable, have been disclosed in the risk factors
described below. However, there are certain risk factors where such implications are not quantifiable, and hence ar
guantification of the underlying risks has not beercldised in such risk factoréJnless otherwise indicated or unless the
context requires otherwise, the financial information included herein is based on our Summary of Restated Financi
Information included irthis ProspectusrFor further information, seé 6 XPPDU\ Rl 5HVWDWHG )LQDQFLDO
66.

8QOHVV WKH FRQWH[W RWKHUZLVH UHTXLUHYV UHIHUHQFHY WR RXU 3FXV)
group entities of our customers, as applicable. Unless otherwise indicated or unless the context requires otherwise, indus
and maket data used in this section have been derived from the EY Report, prepared and issued by EY LLP exclusively for
purpose of this Offer, and commissioned and paid for by our Company. EY LLP was appointed by us pursuant to an engager
letter dated Jly 18, 2023. A copy of the EY Repamds available on the website of our Company at www.azad.in/investors
from the date of filing ofhe Red HerringProspectuauntil the Bid/ Offer Closing Date. The data included herein includes
excerpts from the EY Repand may have been-mdered by us for the purposes of presentation. Unless otherwise indicated,
financial, operational, industry and other related information derived from the EY Report and included herein with respect t
any particular year refers to SK LQIRUPDWLRQ IRU WKH UHOHYDQW FDOHQGDU \HD
Conventions, Presentation of Financial, Industry and Market Datfd G X VW U\ DQG ODUNMHW 'DWD” RQ SC

INTERNAL RISK FACTORS

1. Our business is dependent on the sale of puoducts to key customers. The loss of any of our key customers or
loss of revenue from sales to our customers could have a material adverse effect on our business, results of
operations, financial condition, cash flows and future prospects.

We are dependent on certain of our key customers arttethigs of contribution of our top five customerste total
revenue from operatiorfer thesix months period endefleptembeB0, 2023, andriscak 2023, 2022 and 202have
been set out below:

Particulars For the six Fiscal 2023 Fiscal 2022 Fiscal 2021
months period
ended
September30,
2023
Customer concentration (Top™{in %) 20.81 32.96 21.80 26.42
Customer concentration (Top"3)(in %) 4726 50.74 39.66 45.47
Customer concentration (Top'5¥ (in %) 6084 63.11 54.82 59.90

" Customer concentration (Top 1) % indicates total revenue from top customer in terms of revenue generation for a yeahdwarasipercent
of revenue from operations ftrat year / period.

™ Customer concentration (Top 3) % indicates total revenue from top three customers in terms of descending order of rexatinre fgem
year / period shown as percent of revenue from operations for that year / period.

™ Customer concentration (Top 5) % indicates total revenue from top five customers in terms of descending order of reraimnefgeas/ear
|/ period shown as percent of revenue from operations for that year / period.

“Includes affiliates or group entits of our customers, as applicable.
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We have longerm relationships with customers such@aneral Electricand Mitsubishi Heavy Industries, Ltd.
having had an average relationship of ol@years as oiseptembeB0, 2023, with the aforementioned customers.
There is no guarantee that we will retain the business of our existing key customers or maintain the current level
business with each of these customers and we cannot assure you that we will be abfeetmigreduce customer
concentration in the future. Some of our customer contracts have expired and are due for renewal in the ordinary cou
of business. Reliance on certain key customers for significant revenue may generally involve severalwiskaand

have difficulty in securing comparable levels of business from other customers to offset any loss of revenue from tt
loss of any such key customers. Further, we may not find any other customers for the surplus or excess capacity
which case we @y be faced to incur a loss. Risks involved with reliance on key customers for significant revenue
may include, but are not limited to, reduction, delay or cancellation of orders from our significant customers, failure
to renew contracts with one or morkeoarr significant customers, failure to renegotiate favourable terms with our key
customers or the loss of these customers entirely, all of which would have a material adverse effect on the busine
results of operations, financial condition, cash flows future prospects of our Compayl s o ,1 Osreantrafts/
purchase orders may not be indicative of our future growth rate or new business orders we will receive in the future
Further, we may not realize all of the revenue expected fromantracs/ purchase orderson page31

We receive purchase orders pursuant to (a) RFQs/ RFPs, (b) LTAs/ LTCs, and (c) tenders. While we Herra long
agreements with certain customers ranging from a period of three to ten years, in accordance with -¢eich long
agreements, we may not have any recourse in the event of an unexpected delay or cancellation of such agreeme
Certain of our customer contracts and purchase orders may have penalties/ damages in relation to delayed/ late deli
or delivery of defedte products in accordance with such agreements/ contracts. Certain contract requires to give firs
preference of product delivery to favoured customers. Further, in certain contracts there is a reference to fe
machineries being booked for specific custom

We are also liable to our customers on procurement of raw materials froappooved sources. We may also be
required to replace a supplier if its products do n
a supplierunexpectedly discontinues operations due to reasons beyond its or our control, including financing
constraints caused by credit market conditions. Further, some of our agreements/ contracts may be terminated by
customers, including without cause. Weynadso be required to undertake price reduction in certain cases on a year
onyear basis under some of our agreements/ contracts. Further, in certain cases, we may be required to demons
costefficiencies over time and provide reduced costs on theuptashder some of our agreements/ contracts. We are
also bound by confidentiality obligations under our customer contracts, violation of which could result in legal action:
by our customers.

If one or more of our customers were to become insolveoth@rwise unable to pay for the products supplied by us,
this could have a have an impact on our business as we may not be able to recoup the unpaid production costs
materials incurred for manufacturing purposes.

Additional risks that could significalgtharm our customers as well as us, include:

a change in their management which may results in us not being a preferred supplier to them; and
changes in laws affecting our customers to operate profitably.

X action undertaken by the government to tax our business, or that of our customers;

X recession in countries in which our key cust ome
x slowdown and reduced spending in the industrieghith our customers operate;

X our customersd inability to effectively manage
X

X

We are highly dependent on our Hyderabadelanganafacilities for the entire portion of our revenue from
operations. Any disruption, breakdown or shutdown of our Hyderabad facility may adversely affect our business,
results of operations, financial condition, cash flows and future prospects.

We derive thentire portion of our revenue from operations from our Hyderabaldngand#acilities. Any disruptions,
breakdown or shutdown of our Hyderabdtlanganafacilities, due to,inter alia, (i) breakdown or failure of
equipment, (ii) disruption in power sugpor processes, (iii) performance below expected levels of efficiency, (iv)
obsolescence, (v) labour disputes, (vi) infectious diseases (such as the -C@hdemic), and (vii) political
instability, could result in the damage or destruction of a sagmif portion of our manufacturing abilities, significant
delays in the transport of our products and raw materials and/or otherwise adversely affect our business, results
operations, financial condition, cash flows and future prospects.

Thereareno nstances in the past linked to the I ocation
Telanganathat have materially and adversely affected business and operations of the Company. However, ol
operations are susceptible to local and reditawors, such as accidents, political factors, system failures, economic
and weather conditions, natural disasters, and demographic and population changes, the outbreak of infectious dise
such as COVIBL9 and other unforeseen events and circumstaRoesnstance, in 2021, a minor fire broke out in the
magnetic part i nspection section of one ,ddlanganagnd Co i
subsequently spread to the adjacent tool store and tool grinding machine section laadigg thinter alia, the
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building, electrical fittings and various tools. While there were no casualties, and no ensuing criminal or civil liabilities
were imposed on our Company, the loss or shutting down of our manufacturing familiteesualty dueotany such
instances leading to civil or criminal suits being filed against our Comipatie future could disrupt our business
operations and adversely affect our results of operations, financial condition and reputation. Further, disruption
damageodestruction of those facilities may severely a
of our customers or a significant reduction in demand from such customers could have an adverse effect on ¢
business, results of operations, fin@heondition, cash flows and future prospects. In addition, we may also be
required to carry out planned shutdowns of our Hyderabaldnganafacilities for maintenance, statutory inspections
and testing, or for capacity expansion and equipment upgradethesix months period endeSleptembeB0, 2023

and inFinancial YeaR023, 2022 and 2021, we have spert.31million, and™ 18.11 million,” 6.85 million and 6.42

million, respectively, towards general repair and maintenance of our machinery. W&t aasure you that such
general repair and maintenance costs for our machinery will not increase in the future which could have a mater
adverse effect on our business, results of operations, financial condition, cash flows and future prospects.

The ddails of our total insurance coverage and our insurance coverage as a percentage of our total assets o
consolidated basis, as of September 30, 2023, has been set out below:

Particulars As of September 30, 2023
Tot al i nsur andlien)coverage (in 3,879.20
Total insured assété i n million) 3,143.23
Total assef§ (i n million) 3,650.60
Total insurance coverage as a percentage of total insured assets 123.41

“Includes factory buildings, plant and machinery, electrfitihgs, furniture and fittings, computer and data processing, server and networks,
office equipment and inventories but excludesl, vehicles and capital work in progress
"Includes property, plant and equipment, capital work in progress and inventory

Although we try to minimize the risk from any significant operational problems at our manufacturing facilities, there
can be no assurance that we will not face such disruptions in the future. Interruptions in production may also incres
our costs and reate our sales and may require us to make substantial capital expenditures to remedy the situation
to defend litigation that we may become involved in as a result, which may negatively affeepotation,
profitability, business, financial conditiomesults of operations, cash flows and prospects. In the event that our
Company files a claim under the applicable insurance policy, there is no assurance that we will be able to recover :
or part of the losses incurred.

Any failure to competesffectively in the highly competitive global industry of high precision and mission critical
components manufacturing could have a material adverse effect on our business, results of operations, financial
condition, cash flows and future prospects.

We facecompetition globally in our business against other manufacturers of high precision and mission critica
components manufacturing, which is based on many factors, including product quality and reliability, product desig
and innovation, technology, manufadng capabilities, price and brand recognition. We compete with competitors to
retain our existing business as well as to acquire new business. Some of our competitors may have certain advanta
including greater financial, technical and/ or marketiegources, which could enhance their ability to finance
acquisitions, fund international growth, respond more quickly to technological changes and/ or operate in mol
diversified geographies and product portfolios.

Further, manufacturers that do not cathg compete with us could expand their product portfolios to include products
that would compete directly with ours. In addition, certain key customers to whom we currently sell certain product
could decide to compete with us as manufacturers of theshigis. For further details of our competition, see
filndustry Overview a @uil BuBinesstCompetitio®m o n 1fp5amd223, respectively.

During periods of recession in the industries in which we operate, our customers may become more price sensiti
We may also be at a competitive disadvantage with respect to price when compared to manufacturers with lower c
structures, particularly those with more offshore facilities located where labour and other costs are lower. Th
availability of excess manufaging capacityfor our competitors creates intense pricing and competitive pressure on
the industries in which we operate as a whole. If competitors canadfferer coston products, or provide products
more quickly, at equivalent or in some cases even redeffed and better efficiengywe may lose new business
opportunities or contract recompetes, which could adversely affect our future results.

Our success depends irrpan our ability to provide technologically advanced manufactysingucts maintain strict
guality standards, respond flexibly and rapidly to
and on time andn a reliable basis at comiete prices and seek to create enhanced relationships with our customers
with our advanced technology and engineering solutions. There can also be no assurance that we will be able
establish a compelling advantage over our competiteugher, we mayalso not be able to utilize our available
manufacturingcapacity, which in turn could haweaterial adverse effect on our business, results of operations,
financial condition, cash flows and future prospects.
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Our contracts/ purchase orders may not be indiive of our future growth rate or new business orders we will
receive in the future. Further, we may not realize all of the revenue expected frontontracts/ purchase orders

The amount of our revenue from our customers, including the realizaticevefiue from future contracts from
awarded business or our existing purchase orders, or obtaining new business or customers, is inherently subject
number of risks and uncertainties, including cancellation of existing purchase orders and right &hiéting
postponement of current purchase orders to subsequent quarters) of future orders. Our dedicated supply chain
materials team follows a stringent and rigorous selection, evaluation and qualification process for our suppliers, wi
are also rated armdonitored on an ongoing basis. Upon winning a contract, we expect to receive all or a sizable portiol
of revenue from it. However, there is no assurance that once a contract is signed, a customer will provide us purch
orders which will generate revendesus. Further, our customers may delay or cancel a contract that has been awarde
to us due to various reasons.

We received purchase orders pursuant to (a) RFQs/ RFPs, (b) LTAs/ LTCs, and (c) Whidenrse have longerm
agreements with certain stomers ranging from a period of three to ten years, in accordance with sudbrtong
agreements, we may not have any recourse in the event of an unexpected delay or cancellation of such agreeme
Certain of our customeontractsand purchase orders gnhave penalties/ damages in relation to delayed/ late delivery
or delivery of defective products in accordance with such agreements/ cor@eatdfm contractequires to give first
preference ofproduct delivery to favoured customer&urther, in certain contracts there is a reference to few
machineries beingookedfor specific customerwhichmight create a hindrance for the Company to deliver products

to the other customers

We are also liable to ownustomers on procurement of raw materials from-approved sources. We may also be
required to replace a supplier if its products do n
a supplier unexpectedly discontinues operations tduesasons beyond its or our control, including financing
constraints caused by credit market conditions. Further, some of our agreements/ contracts may be terminated by
customersincluding without cause

We may also be required to undertake prieguction in certain cases on a yearyear basis under some of our
agreements/ contracts. Further, in certain cases, we may be required to demonstedfieienstes over time and
provide reduced costs on the product under some of our agreementa¢tsomte are also bound by confidentiality
obligations under our customer contracts, violation of which could result in legal actions by our customers.

Our business pipeline and growth projections are not necessarily an accurate indication of whaslosellestand
revenues from such orders will be, nor does it purport to project our business, results of operations, financial conditi
or cash flows for any future period or date. Accordingly, we may not be able to realize any or all of the future revent
indicated by our business pipeline and this could have a material adverse effect on our business, results of operati
financial condition, cash flows and future prospects.

We depend on third party suppliers for raw materials, plant, machinery and comepts, which are on a purchase
order basis. Such suppliers may not perform, or be able to perform their obligations in a timely manner, or at all
and any delay, shortage, interruption, reduction in the supply of or volatility in the prices of raw matenaant,
machinery and components on which we rely may have a material adverse effect on our business, results of
operations, financial condition, cash flows and future prospects.

We are dependent on third party suppliers, including overseas suppli¢hg fmport and supply of our primary raw
materials, plant, machinery and components, including aluminium, stainless steel, specialised steel titanium, nimor
alloy, inconeland other super alloy gradéhe details of contribution of our top 1, top Jaop 5 suppliers to our

total expenditure on purchase of raw materials for the six months period ended September 30, 2023 are as follows

Particulars For the six Fiscal 2023 Fiscal 2022 Fiscal 2021
months period
ended
September 30,
2023
Supplier concentration (Top 1{in %) 42.64 25.07 22.55 31.45
Supplier concentration (Top 3)in %) 75.80 50.61 48.28 51.65
Supplier concentration (Top 57 (in %) 83.21 66.81 61.39 63.23

Supplier concentration (Top 1) % indicates t@apense of raw material procured from the top supplier in terms of total expenses on purchase of
raw material for a year / period shown as percent of total expenses for that year / period.
™ Supplier concentration (Top 3) % indicates total expenses ofivaerial procured from the top 3 suppliers in terms of total expenses on purchase
of raw material for a year / period shown as percent of total expenses for that year / period.
" Supplier concentration (Top 5) % indicates total expenses of raw matexialned from the top 5 suppliers in terms of total expenses on purchase
of raw material for a year / period shown as percent of total expenses for that year / period.

We rely on such suppliers to perform their conditions and deliver adequate supplieégraqdality raw materials,
plant, machinery and componeiatsd other inputs in a timely manner. Our suppliers are associated with us through
purchase orders, and we do not enter into defieiten agreements with them. Accordingly, our suppliers may not
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perform their obligations in a timely manner or at all, resulting in possible delays to our production schedule an
adversely affecting our output, and may require us to transition our work to other compani&smpany had placed

an order on one of ounppliers in June 2016 for supply of 14 machines and four machines were delivered to our
Company in February 2017. Subsequently, our Company found the machinery to be defective and requested
suppliers to repair the purchased machinery. The supplienddc¢he request for repair and thereafter, we had initiated
arbitration proceedings against the supplier. The matter was subsequently settled with the supplier. For details,
fiRestated Financial InformatiostAnnexure VII£Note 29Contingent liabilites and commitmentsOther® on p ad
313 We cannot assure you that we will not have such disputes with our supplies in the future, which could have
material adverse effect on our business, results of operations, financial condition, cash flows anidspacts.

Further, our ability to identify and build relationships with reliable suppliers contributes to our growth as well as othe
aspects of our operations. There have been instances in the past where we experienced interruptions in the suppl
raw materials, plant, machinery and components on account of macroeconomic issues such as th@9COVID
pandemic, and conflicts between countries. Further, there can be no assurance that increased demand, cap:
limitations or other problems experienceg dur suppliers will not result in occasional shortages or delays in their
supply of raw materials, plant, machinery and components. Further, there can be no assurance that the material supy
by our suppliers shall always conform to our quality sysguirements including meeting the desired specifications
and/or test requirements. Our purchase orders stipulate corrective actions-émnfamming materials delivered by

our suppliers whereby such suppliers are required to correct the discreparmcynatehials delivered. Such corrective
actions may result in delay of procurement of raw materials, plant, machinery and compdnemtsay affect our
production schedule and the delivery timelines promised to our customers. Any change in the sugoplyfpaitr

raw materials, plant, machinery and componesats adversely affect our business, results of operations, financial
condition, cash flows and future prospeatsd can result in a customer cancelling our contracts. If we were to
experience a sigficant or prolonged shortage of raw materials, plant, machinery and compéoemtany of our
suppliers and cannot procure the raw materials, plant, machinery and comgomentgéher sources, we may be
unable to meet our production schedules for our products and ship such products to our customers in timely manr
which may adversely affect our customer relations and reputation. Further, certain of our customer cantidets pr
for the cust omenaltiess ardasut bftany tetayscdused g us. We may also be required to replace
a supplier if its products do not meet our safety, quality or performance standards or if a supplier unexpected
discontinues opations due to reasons beyond its or our control, including financing constraints caused by credi
market conditions.

Furthermore, as we typically do not have exclusive arrangements with our suppliers, our suppliers could engage w
our competitors and potitize supplies of their other customers, which could adversely impact our ability to procure a
sufficient quantity of raw materials, plant, machinery and compommsmpetitive rates

We currently import some of our raw materials, plant, machinedycamponents from various countries including

the Taiwan, Italy, Germany, United States of America and Austria. Taiwan accounted for 64.98%, 32.29%, 30.61¢
and 53.19% of the total cost of raw materials sourced by our Company in the six months peridgeptelatber 30,

2023 and in Fiscal 2023, 2022 and 2021, respectively. We are faced with import risk including but not limited to (i
supply chain disruptions such as natur al di saster s,
might affect our ability to meet production targets and deadlines (ii) changes in government policies and trac
agreements which might limit our ability to source from such suppliers, forcing us to consider other geographies t
source our raw material whighay not be as lucrative, and (iii) increasing rates of inflation and foreign exchange
fluctuations, which would affect our profitability. While we have not yet faced any disruptions due to government
conditions on trade practices, we cannot assure youniatill not face such disruptions in the future. Any such
disruptions due to government restrictions on trade in the future could have an adverse effect on our business, res
of operations, financial condition, cash flows and future prospects.

Detailsregarding such raw material imports for the for shemonths period endeSeptembeB0, 2023 and for the

Financial Years ended March 31, 2023, 2022 and 2021 are set out below:
& LQ PLOOLRQ H[FHSW DV

Six months period Financial Year
endedSeptember30, | Financial Year 2023| Financial Year 2022
2023 2021
0, [0) 0, 0,
Importing Countries Cost of % cost of Cost of % cost of Cost of % cost of | Cost of (% cost of
raw raw raw raw raw
raw . raw . raw . . .
. materials . materials . materials | material |materials
materials materials materials
sourced sourced sourced S sourced
sourced | . sourced | . sourced . .
(import) (import) (import) sourced | (import)
Taiwan 119.3 72.38 79.56 32.29 72.34 30.61 96.29| 53.19
USA 17.82 10.81 21.08 8.56 22.49 9.52 60.79| 33.58
Italy 3.14 1.91 21.94 8.90 71.19 30.12 10.84 5.99
UK 15.5 9.41 39.39 15.99 13.99 5.92 9.06 5.00
Austria 0.00 0.00 0.00 0.00 29.07 12.30 1.09 0.60
Germany 0.00 0.00 53.90 21.88 18.46 7.81 0.00 0.00
China 0.00 0.00 21.27 8.63 6.71 2.84 0.00 0.00
Others 9.07 5.49 9.26 3.76 2.08 0.88 2.96 1.64
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Total purchase of raw| 164.84 100 246.39 100 236.33 100 181.03 100
material (import)

Total purchase of raw 419.08 NA 543.46 NA 417.19 NA 269.93 NA
material

In addition, prices of certain primary raw materials we rely on, such as aluminium, stainless steel, specialised ste
titanium, nimonic alloyjnconeland other super alloy grades, are linked to commodity markets and thus subject to
fluctuation. While the prices for certain raw materials are logkddr a specified period, there can be no assurance
that the prices for these products will not be volatile in the future. While in practice we have passed the increase in t
cost of rawmaterials onto our customers, our cash flows may still be adversely affected due to any gap in time betwet
the date of procurement of those raw materials and the date on which we can reset the component prices for
customers so as to account for theré@ase in the prices of such raw materials. In addition, we may not be able to pass
all of our raw material price increases to our customers. Our ability to adjust pricing terms with customers varies bas
on our specific customer relationships, marketfica with respect to the particular raw materials, plant, machinery
and componentsnd other factors such as raw material content and whether mestimrprice fluctuations have been
factored into our component prices at the time of price finalisation.ir@bility to adequately adjust our customer
pricing in response to increases in prices of raw materials, plant, machinery and comipanémsly manner, or at

all, could have a material adverse effect on our business, results of operations, fo@mditadn, cash flows and

future prospects.

The global nature of our operations exposes us to numerous risks that could materially adversely affect our
business, results of operations, financial condition, cash flows and future prospects.

Our products are sold to customers in India and overseas, including in United States of America, Europe, Japan, Mid
East and UK. As a result, we are subject to several and complex legal and regulatory requirements in the jurisdictic
we sell our produts in. The table below sets out the details of our total revenue from contracts with customers with
geographical location outside India:

Six months period Fiscal 2023 Fiscal 2022 Fiscal 2021
endedSeptember
30, 2023
Outside I ndia ( 1,423.79 2,023.08 1,518.17 1,007.33
Outside India % (in %) 89.69 80.38 78.07 8208

The following table demonstrates the sensitivity to a reasonably possible change irgtthellexSexchange rate (or
any other material currencgp of September 30, 2028ith all other variables held constant,afr profit before tax
(due to changes in the fair value of monetary assets and liabiliesgxposure to foreigourrency changes for all
other currencies is not material.

Currency Profit or loss Equity, net of tax
Strengthening Weakening Strengthening Weakening
Us$ (15.98) 15.98 (11.96) 11.96
Euro 12.34 (12.34) 9.24 (9.24)
JPY (0.01) 0.01 (0.00) 0.00

Further, theablesetforth belowprovides asensitivity analysis based on tbemposition of our financial assets and
liabilities in foreign currency as &eptember 3023:

Amount in Impact on profit
Foreign
Currency in
Particular Currency MiIIior¥ : Amo.”!‘t OAF 5
(US$, Euro and (in - million) 1% increase 1% decrease
JPY, as
applicable
Financialassets Uss 9.79 812.82 8.13 (8.13)
Financialliabilities Uss 13.64 1,132.47 (11.32 11.32
Financialassets Euro 2.80 247.00 2.47 (2.47)
Financialliabilities Euro - 0.17 -
Financialassets JPY - - -
Financialliabilities JPY - 0.13 -

The table below sets forth the breakdown of our income from sale of goods across geographic markets, as a percen
of our total revenue from operations as atdixanonths ende@eptembeB0, 2023 and the last thrEeancial Yeas

ended March 312023, 2022 and 2021:
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Revenue Revenue Revenue Revenue

from from from from

operations % operations % operations % operations %
Country (in (in (in (in

million) million) million) million)

=D m°”th3%r"ggg§eptembe' Fiscal 2023 Fiscal 2022 Fiscal 2021

Japan 330.36 20.81 892.61| 35.47 652.34 33.%4 413.36 33.68
USA 556.67 35.07 579.09| 23.01 466.74 24.00 312.75 25.48
India* 167.56 10.56 496.93 19.75 432.23 22.23 219.89 17.92
UAE 173.87 10.95 222.60 8.84 169.97 8.74 89.60 7.30
Germany 34.74 2.19 158.98 6.32 66.27 3.41 87.93 7.17
Switzerland 0.80 0.05 0.97 0.04 16.26 0.84 41.79 341
UK 38.82 2.45 11.85 0.47 35.56 1.83 35.34 2.88
Hungary 8.61 0.54 0.56 0.02 12.81 0.66 11.65 0.95
France 205.68 12.96 152.85 6.07 84.13 4.2 7.02 0.57
Italy - - - - - - 4.28 0.35
Sweden - - - - - - 3.60 0.29
South Africa - - - - 4.17 0.21 - -
Poland 67.62 4.26 - - 4.19 0.22 - -
Saudi Arabial - - 0.10 0.00 - - - -
Singapore 2.75 0.17 0.21 0.01 - - - -

* Includes exporincentives

Further, as evidenced above, the majority of our total revenue is from contracts with customers with geographic
location outside India which coulttiversely affect our business, results of operations, financial condition, cash flows
and future prospects in case of risks that are specific to each country where our customers operate. Our custom
suppliers and we are subject to risks that are spdoifeach country in which we operate, as well as risks associated
with carrying out business operations on an international scale, including the following, the occurrence of any of whic
may adversely affect our business, results of operations, finaocidition, cash flows and future prospects:

X Import and export regulations that could among others erode profit margins or restrict imports or exports
changes in foreign exchange controls and tax rates, foreign currency excharflyegtons, including
deval uat i orBxchéngd rateofluctuatiens may adversely affect our results of operations as our
sales outside India and a portion of our expenditures are denominated in foreign cuidencies 55);a g e

X Changes imegional and local economic conditions, including local inflationary pressures, economic cycle
and demand for products in the international markets;

x Difficulty of enforcing agreements and collecting receivables through certain foreign systems;

X Variations n protection of intellectual property and other legal rights;

X Changes in laws and regulations, changes in labour conditions/ related regulations and difficulties in staffin
and managing international operations;

X Unsettled political conditions and possilbérorist attacks against countries where we sell our products or
have other interests; and

X Availability and terms of financing.

In the event that we are unable to anticipate and effectively manage these and other risks, it could have a material
advese effect on our business, results of operations, financial condition, cash flows and future prospects.

Additionally, we will be required to procure certifications in addition to other quality standards which could be
necessary for the products to beeggted by customers and the markets in which we export our products. As such, we
may need to obtain and maintain the relevant certifications so that our customers are able to sell their products overs
which include components that are manufactured byWisile we have not faced any failure in obtaining such
certifications in the past thrééscak and in the curreriiscaluntil the date ofhis Prospectysour inability to secure

such certifications, or any other licenses, certification, registratiodsparmits in other jurisdictions in a timely
manner or at all, could result in operational delays or suspensions and/or administrative fines and penalties, whi
could have a material adverse effect on our overall business, results of operations) finaddian, cash flows and

future prospects.

Our future revenue growth also depends upon the adequacy and effectiveness of our supply chain infrastructure spr
across various countries and the successful management of our sales, mankistipgport €ams in various countries
where our manufacturing facilities and current or potential customers are located. Moreover, the growth in size
scope of our business, expansion of our footprint in existing regions in which we operate and entry into ne\
geogrphies also may expose us to regulatory regimes with which we have no prior direct experience. In addition, tt
costs associated with entering and establishing ourselves in new markets, and expanding such operations, may
higher than expected, and we nfage significant competition in those regions. Any of these developments, alone or
in combination, could have a material adverse effect on our business, results of operations, financial condition, ca

flows and future prospects.
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The markets in whichour customers compete are characterized by sectors specific to the industries which we cater
to, and their rapidly changing preferences and other related factors including lower manufacturing costs.
Accordingly, we may be affected by any disruptions in thdustry which can adversely impact our business,
financial condition, results of operations, cash flows and prospects.

The markets in which we and our customers operate is characterized by rapidly changing technology, evolving indus
standards and demds for features, and continual product innovation. These conditions may also result in significant
competition and short product life cycles. A negative impact on industries in which we or our customers operate |
can impact our business.

Set out belows our revenue breakup as at #be months ende&eptembeB0, 2023 and th&inancial Yeas ended
March 31, 2023, 2022 and 2021

Industry Six months period Fiscal 2023 Fiscal 2022 Fiscal 2021
endedSeptember30,
2023
Revenue % of Revenue % of Revenue % of Revenue % of
from revenue from revenue from revenue from revenue
purchase from purchase from purchase from purchase from
orders ( in| operatio (o r d e r § operations | orders ( operation | orders ( operations
million) ns (%) million) (%) million) (%) million) (%)
Energy (I) 1,408.84 88.75| 2,190.4¢ 87.03 1,650.7¢ 84.88 1,105.4] 90.08
Aerospace an 136.85 8.62 225.28 8.95 202.78 10.43 75.91 6.18
defence (l)
Oil and gas (lIl) 0.00 0.00 0.47 0.02 0.00 0.00 0.26 0.02
Scrap (V) 35.07 2.21 96.90 3.85 78.38 4.03 26.37 2.15
Others$ (V) 6.71 0.42 3.70 0.15 12.81 0.66 19.26) 1.57
Total 1,587.47 100.00 2,516.75 100.00 1,944.67 100.00 1,227.2] 100.00
(I+HIHT 1+IVHV
)
* Others includes export incentivasd duty drawbacks
Iftheenduser demand is | ow for our customersdé products

customers and we may experience greater pricing pressures. Therefore, risksllthétarm the customers of our
industry could, as a result, adversely affect us as well. Our success is therefore dependent on the success achieve
our customers in developing and marketing t hoefailto pr o
gain widespread commercial acceptance, our customers may experience a reduced demand for their products wi
may affect our sales to such customers, operating margins depending on the nature of the product, and all of th
combined may gradulg result in a loss of customers including key ones. However, there can be uncertainty regarding
the development and production of these products as planned and failure to anticipate or respond rapidly to advan
in technology can have a material adverect on our business, results of operations, financial condition, cash flows
and future prospects.

Additionally, industrywide competition for market share of various products can result in aggressive pricing practices
by our customers and thereforer @ustomers may also choose to import some of these products which provide them
better cost benefits as compared to us or source the products from our competitors. While we have not faced any |
of customers due to industwyide competition in the lashteeFiscak, or in the currenEiscaluntil the date othis
Prospectusthis pricepressure from our customers may adversely affect the prices of the products which we supply
which may lead to reduced revenues, lower profit margins or loss of marketetba any of which would have a
material adverse effect on our business, results of operations, financial condition, cash flows and future prospects.

There may be problems with the products we manufacture that could result in liability claims against us, reduced
demand for ourproductsand damage to our reputation.

We manufacture and sell products based redighlycamplexc u s |
particularly when catering to engse industries such as energgrospace and defence and oil and gas, that have higher
risk profiles. Despite our quality control and quality assurance efforts, problems may occur, or may be alleged, in
designor manufacturing of these products, including as a result of business continuity issues. Any failure on our pa
tomanufacture productss per client requirements could resultin a claim against us for substantial damages, regardle:
of our reponsibility for such a failure or defect.

Whether or not we are responsible for the problems in the products we manufacture, be it real or alleged, or causec
faulty customer specifications, or in the manufacturing or design processes, servicingngycaent defect, may

result in delayed shipments to our customers or, reduction or cancellation of customer orders. If any such probler
were to occur in large numbers or too frequently, our business reputation may also be affected. These potential clai
may include damages for the recall of a product or injury/bodily harm and other damages caused to person or prope
We may also be required to repair the defective product or replace it with a new conforming product and the costs m
also be required tbe borne by us, or if they are borne by the customer, may be capped. The successful assertion
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any claim could have a material adverse effect on our business, reputation, results of operations, financial conditi
and cash flows.

While we seek to secumdntractual protection and/or to insure against many of these risks, we may not have practica
recourse against certain suppliers, and contractual protections, insurance coverage or supplier warranties, as wel
our other risk mitigation efforts, may leadequate, costly, or unavailable. Further, while we have not faced such a
situation in the past thrégéscak and the curreriiscaluntil the date ofhis Prospectysve may incur costs defending
claims in the future, and any such disputes could adlyeasfect our business relationships.

While we have not received any liability claims in relation to the products we manufactured in the last threeeyears
cannot assure you that any product defects will not arise in the future, whether on our@omoactount of defective
components provided by a supplier. If such cases arise, our customers may cancel orders, refuse to renew contrz
make adverse claims against us which, if litigated, may be decided against us. Any future product defecitsor defa
may have a material adverse impact on our business, results of operations, financial condition, cash flows and futt
prospects.

We are required to comply with certain restrictive covenants under our financing agreements. Angomipliance
may leadto, amongst others, suspension of further drawdowns, which may adversely affect our business, results of
operations, financial condition, cash flows and future prospects.

As of SeptembeB0, 2023, our total outstanding borrowingxceptfor the PSCOF CCD¥a mo u nt §#2.28 o
million (including bank guarantee amounting @92 million). Our ability to pay interest and repay the principal for

our indebtedness is dependent upon our ability to manage our business operations andsg#icéeatecash flows

to service such debt. Any additional indebtedness we incur may have significant consequences, including, witho
limitation, requiring us to use a significant portion of our cash flow from operations and other available casheto servic
our indebtedness, thereby reducing the funds available for other purposes, including capital expenditures, acquisitio
and strategic investments; reducing our flexibility in planning for or reacting to changes in our business, competitio
pressures antharket conditions; and limiting our ability to obtain additional financing for working capital, capital

expenditures, acquisitions, share repurchases, or other general corporate and other purposes.

" 1,600 PSCOF CCDs outstanding as of September 30, 2@28,converted t4,978,062Equity Shares oDecember 11, 2023s on the date of

this Prospectus 3ALUDPDO 6WUXFWXUHG &UHGLW 2SSRUWXQLWLHYV )XQG GRHV QRMeKti®i®eG DQ\
Capital StructuretEquityshare capital history Rl RXU &RPSD@0 RQ SDJH

Our financing arrangements include conditions that
carrying out certain activities and entering into certain transactions. We may also require consents our lenders unt
our financing agrements, in order to utilize the Net Proceeds towards the objects of the Offer, including in relation to
the object on prepayment or repayment of certain outstanding borrowings availed by our Company, due to which v
may also attract prepayment penaltieslUfe to meet these conditions or obtain these consents could have significant
consequences on our business and operations. These covenants vary depending on the requirements of the fina
institution extending such loan and the conditions negotiatddrneach financing agreement. Certain of the corporate
actions that require prior consents from certain lenders of our Company include, amongst others, entering into a
scheme of merger, amalgamation, reconstitution or undertake buyback, make any amergimei n our C
constitutional documents, engaging in any business or activities other than that our Company is engaged in, dispt
any ofourassets,amla k e any change in our Companyb6s capital st
inour Company®&s owner s h.ifFprther, avbile wer have nob yet fated mary gnstanees ¢f non
compliance of our financing agreements in the past, any failure to comply with such covenants in the future me
restrict or delay certain actionsiaitiatives that we may propose to take from time to time.

Further, during the COVIE19 period, the Government of India has provided certain moratoriums on interest
payments. While we have not obtained any such moratoriums under any of our borrowihgsyendt faced any
instances of defaults in payment of loans or rescheduling of loans in the past, there is ho assurance that such instal
will not occur in the future.

Some of our borrowings are secured, among others, through a first charge by eaqudgghge in favour of term

l oans on i mmovable properties and a first pHRnancialpas :
Indebtednesst Principal terms of the borrowings availed by our Comgany o n  3p4a/As ¢hese assets are
hypothrecated or mortgaged, our rights in respect of transferring or disposing of these assets are restricted except in
normal course of business. Further, in the event we fail to service our debt obligations, the lenders have the right
enforce the secusitcreated in respect of our secured borrowings and take possession of and/or transfer the asst
comprised within the security. If the lenders choose to enforce security and dispose our assets to recover the amol
due from us, our business, results oéigions, financial condition, cash flows and future prospects may be adversely
affected.

A failure to observe the covenants under our financing arrangements or to obtain necessary waivers may lead to

termination of our credit facilities, acceleratiohamounts due under such facilities, suspension of further access/
withdrawals, either in whole or in part, for the use of the facility and/or restructuring of our debt. There can be n
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10.

11.

12.

assurance that the lenders will not recall such borrowings onifilviee able to repay loans advanced to us in a timely
manner or at all.

Our Statutory Auditors have indicated certain matters timeir report on the audited financial statements of our
Company for Financial Years 2023, 2022 and 2021Q DFFRUGDQFH ZLWK WKH &RPSDQLHV
3&$52°

In their report on the audited financial statements of our Compankifiancal Years2023, 222 and 2021, our
Statutory Auditors, have indicated certain matters in accordance with the CAR©o r  d é&éestated Fénancia e e
Information tAnnexure VItStatement of Adjustments to Restated Consolidated Financial Infordatigrage291

We cannot assure you that we shall be able to adequately address the matters set out by the Statutory Auditors u
the CARO or that such and additional matters under CARO will not be indicated in our financial statements in th
future. Ourinability to adequately address these matters, cbhalg an adverse impact on our business, results of
operations, financial condition, cash flows and future prospects

We are highly dependent on our Promoter and our management team, senior managerasoinnel and key
managerial personnel and the loss of any key team member may adversely affect our business performance.

Our Promoter, management team, senior managgreesdnneand key managerial personnel have been instrumental

in the growth and devetment of our Company. We benefit from our Promoter, and any decline in our relationship
with him could have a material adverse effect on our business, results of operations, financial condition, cash flov
and future prospects.

We have entered into vatie transactions with our Promoter and Promoter Group. For exaoupl®romoter has
entered into two share purchase agreements each dated September 16, 2023 to purchase 13,150 equity share
50,350 equity shares of our Erstwhile Subsidiaries i.e., $w&staters Private Limited and Rouland Chemicals
Private Limited, respectively, which are equivalent to 99.62% and 99.90% of the paid up capital of such entitie:
respectivelyF or f ur t h e@ur Maeagemierttiaterasgoé Directors, AOur Managenent tinterest of Key
Managerial Personnel and Senior Management Pers@naeh Histdry and Other Corporate MattersOther
Agreements o0 n 248 &%y and241, respectivelyWe cannot assure you that we will not be involved in similar
relatedparty transactions with our Promoterd Promoter Grouim the future.

Further, our businesses are dependent ap@xperienced senior management team and we believe that the experience
and skill of our management team and our investors allows us seg®oa significant advantage over our global
competitors.If one or more members of our management team, senior manageensoinelnd key managerial
personnel were unable or unwilling to continue in their present positions, such persons would betdifémlace

and our business, results of operations, financial condition, cash flows and future prospects could be adversely affect

To maintain and grow our business, we will need to identify, hire, develop, motivate, and retain highly skilled
employees. Identifying, recruiting, training, integrating, and retaining qualified individuals requires significant time,
expense, and attention. We may need to invest significant amounts of cash to attract and retain new employees
expend significant time aresources to identify, recruit, train, and integrate such employees, and we may never realiz
returns on these investments. If we are not able to retain and motivate our current personnel or effectively manage
hiring needs or successfully integratedaetain new hires, our efficiency, ability to achieve our strategic objectives,
meet forecasts, and employee morale, productivity, and engagement could suffer, which could adversely affect c
business, financial condition, cash flows and results ofabiosis.

Any loss of members of our management team or key managerial personnel or senior management could significar
delay or prevent the achievement of our business objectives, affect our succession planning and could harm
business and customeslationships.

We are subject to strict compliance of quality requirements which resulténgurring significant expenses to
maintain our product quality. Any failure in maintaining our quality accreditations and certifications may
negatively impact oubrand and reputation which may adversely affect our business, results of operations, financial
condition, cash flows and future prospects.

Given the nature of our businesmsdproducts, our customers have high and exacting standards for product quality, as
well as delivery schedules. Adherence to quality standards is a critical factor in our manufacturing process as a
defects in the products manufactured by our Company or failure to comply with the technical specifications of ou
customers may lead to temation of our contracts or cancellation of the orders placed by our customers. Certain
customer contracts specify that we will be subject to penalties if we provide defective products. These qualit
specifications and contractual requirements includeyrgnothers, setting up robust process controls as specified by
our customers. Additionally, our customers typically have stringent;¢onsuming selection, inspection and review
procedures for their products. These procedures include review of the manufa er 6 s expert
manufacturing facilities, processes, financial capabilities and logistical capabilities. As a result of being subject to
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14.

stringent quality control mechanism at each stage of the manufacturing process, we are requiredxpensas to
maintain our quality assurance systems such as forming a separate team of engineers responsible for quality |
assurance in the manufacturing facilities, machineries, and in the manufacturing processes.

We are also subject to ongoiagdits with customers who have onboarded us and are required to adhere to stringen
quality standards. There can be no assurance that our Company will meet the relevant quality requirements in resy
of the products manufactured by us in the future. ¥f such event were to occur in future, it may have a material
adverse effect on our business, results of operations, financial condition, cash flows and future prospects.

Further, we have received a number of quality assurance certifications and adonadithich have certified that our
design, development, manufacturing and supply of our products are in compliance with globally accepte
manufacturing practices and OgruBadinessOursStrengtits a Addasiced F o |
manufacturingfacilities manufacturing a diverse range of products and solutions with focus on innovation and cost
competitivenesson page212 If we are unable to renew these accreditations, our brand and reputation could be
adversely affected. Any significant damageour reputation and/or brand caused by being denied such accreditations
and certifications could have a material adverse effect on our ability to attract new and repeat customers and, a
result, adversely affect our business, results of operatioasdial condition, cash flows and future prospects.

We will continue to spend a portion of our future revenues to manage our product quality, failure of which may
negatively impact our business, results of operations, financial condition, castafidisture prospects.

Any defaults or delays in payment by a significant portion of our customers, may have an adverse effect on business
results of operations, financial condition, cash flows and future prospects.

In the ordinary course of business, @dend credit to our customers typically up to 180 days as part of our standard
payment terms. Consequently, we are exposed to the risk of the uncertainty regarding the receipt of the outstand
amounts. Set out below are the details of our Trade Redesvabd Trade Receivables Turnover ratio &egtember

30, 2023, March 31, 2023, March 31, 2022 and March 31, 2021:

September30, March 31, 2023 | March 31, 2022 | March 31, 2021
2023"
Trade Receivabl es 1,333.57 1,186.63 746.31 525.75
Trade Receivables Turnover Rétio 1.26 2.60 3.06 0.53

"Trade Receivables Turnover Ratio = Revenue from operations / Average trade receivables.
"Trade Receivables Turnover Ratio for the six months period ended September 30, 2023nisalised.

Further, in thesix months period endeBeptembeB0, 2023 and thEinancial Yeas ended March 31, 2023, 2022 and
2021, we have an al 1&9%miniclei dm,r cIr5%.dd nriolslsi oornf, 10.
have not writen off any bad debts iRiscak 2023, 2022 and 2021. Our results of operations and profitability depend
on the credit worthiness of our customers. We cannot assure that these counterparties will always be able to pay u
a timely fashion, or at all. Whalthere have been no instances of major delays or major defaults in payments by the
Companyds cust omdéiscak, or in the dureenFiscalsiritil the Hateeothis Prospectysthat have
materially impacted t he nwencanaoassure yoh tha wenwdl aos faca a situatiopie r
the future which would materially impact us. Any adverse change in the financial condition of our customers ma
adversely affect their ability to make payments to us. Default or delays in pybyea significant portion of our
customers may have an adverse effect on our business, results of operations, financial condition, cash flows and fut
prospects.

Some of our manufacturing facilities and offices including our Registered a@idrporate Office are located on

land parcels that are not owned by us and are held by us on a leasehold basis. In the event we lose or are unable t
renew such leasehold rights, our business, results of operations, financial condition, cash flows andceptespay

be adversely affected.

As of the date othis Prospectyssome of our manufacturing facilities and offices, including our Registered and
Corporate Office, are held on a leasehold baHi® following table sets forth the details of our Registeard
Corporate Office and manufacturing facilities:

S. No. Address Description and Usage Ownership status | Tenure of Lease
1. 90/C, 90/D, Phase 1 |.D.A Registered and Corporate Offi¢ Leased land September 1
Jeedimetla, Hyderabad 500 05 and maimrmanufacturing facility 2023 until
Telangana, India August 31, 2033
2. Industrial shed No. B12 and 43, Factoryi manufacturing Leased land September 15
T.S.LLILC, Industrial Developmen 2021 until
Area, Phase - V, Jeedimetla September 14
Industrial Park, Quthbullapu 2024
Mandal, Medchal - Malkajgiri
District Hyderabad 500 @
Telangana, India
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15.

S. No. Address Description and Usage Ownership status | Tenure of Lease

3. Industrial Plot No. 63/A, T.S.I.L.C| Factoryi manufacturing Leased land June 30, 2027
Industrial Development Area, Pha: until  June 29,
i 1, Jeedimetla Village, Industrig 2024

Park, Quthbullapur Mandal
Medchal - Malkajgiri District,
Hyderabad 500 055, Telangan
India

4. Plot No.17/B, Phaselll, Industrial | Factory 1 precision forging,| Owned land N.A.
Park, Pashamylaram, Patanche testing, heat treatment, and R

Medak 502 205, Telangana, India| warehouse

Our Promoter has entered into two share purchase agreements each dated September 16, 2023 to purchase 1.
equity shares and 50,350 equity shares of our Erstwhilsi@iaries i.e., Swastik Coaters Private Limited and Rouland
Chemicals Private Limited, respectively, which are equivalent to 99.62% and 99.90% of the paid up capital of suc
entities, respectively. Swastik Coaters Private Limited and Rouland Chemigale Rimited hold the free hold title

to the land situated at Plot Number 90/C in Survey Numbers 298/A and 299/2, all sityduaskatl, IDA Jeedimetla
Village, Quthbullapur Mandalunder GHMC circle, Medchél Malkajgiri District, Telanganandiaand Plot Number

90/D in Survey Number 299/2, situatedphiasel 1, IDA Jeedimetla VillageQuthbullapur Mandalunder GHMC

circle, Medchal Malkajgiri District, Telanganandiaon which one of our current manufacturing facilities are situated
(collectively thefiSubject Landd). Swastik Coaters Private Limited and Rouland Chemicals Private Limited have
pursuant to lease deeds daBesghtember 27, 202Rased their respective portions of the Subject Land to our Company
for a period of 10 years with effeabin September 1, 2023 famo nt hl y | e aRmillionendér aach ob f

the lease deedalong with the applicable goods and services taxes applicable on such payment under both lease de
with a 5% annual escalation. Further, our Company has pdid 9 6 eadhtb Rouland Chemicals Private Limited

and Swastik Coaters Private Limited, respectively, as security deposit under the lease deeds which is required to
refunded on termination or expiry of the lease deeds. Our Company has the teghtitate each of the aforesaid
lease deeds at any time by giviBg0  d motice épon commencing commercial operations at our upcoming
manufacturing facility afTuniki Bollaram village in Siddipet district, Telangan& or f ur t herOurdet e
Management + Interess of Director®d  a Hlidtoryfiand Other Corporate Matters Other Agreemends AOur
Managementtnterest of Key Managerial Personnel and Senior Management Persamphge?48 241and257,
respectively.There can be no assurance that wl lne able to renew our lease arrangements at commercially
acceptable terms or at all. If we are unable to renew the relevant lease agreements, or if such agreements are rene
on unfavourable terms and conditions, we may be required to relocate apegatobincur additional costs in such
relocation. Further, if we are required to relocate our business operations or shut down our manufacturing facilitie
during this period, we may suffer a disruption in our operations or have to pay increased chzichesowd have

an adverse effect on our business, results of operations, financial condition, cash flows and future phtespenys.

also face the risk of being evicted in the event that our landlords allege a breach on our part of any terms under thi
lease agreements and there is no assurance that we will be able to identify suitable locatiooateoaer operations.
Moreover, we may face significant increases in the lease rental rates. We cannot assure you that we may be able t
so in a timely manner. Certain of our agreements to sale for vacant properties include clauses requiring our Comps
to achieve certain operahal milestones. Any of the foregoing factors may cause a disruption in our operations or
result in increased costs, or both, which may materially adversely affect our business, financial condition, results |
operations, cash flows and prospects. Inethent we lose our rights on leased properties or are required to negotiate
terms, our business, results of operations, financial conditions, cash flows, and future prospects could be advers
affected.

In addition, any regulatory necompliance by theles or or us or adverse developr
ownership rights to such properties, may entail significant disruptions to our operations, especially if we are forced
vacate the leased spaces following such developments. If ourdsatest increase in line with our rent and costs,
including setup and interior design costs, our profitability, business, results of operations, financial condition, cas
flows and future prospects could be adversely affected.

A portion of the NetProceeds may be utilized for repayment or qrayment of a loan availed by our Company from
ICICI Bank Limited, which is an affiliate of ICICI Securities Limited, one of the BRLMs.

We propose to repay or ppay a loan availed by our Company from ICICI Rdrimited from the Net Proceeds.
ICICI Bank Limited is an affiliate of ICICI Securities Limited, one of our Book Running Lead Managers and is not an
associate of our Company in terms of the Securities and Exchange Board of India (Merchant BankersyriRegulati
1992. The loan sanctioned to our Company by ICICI Bank Limited was done as part of their lending activities in thi
ordinary course obusinessand we do not believethat thereis any conflict of interestunderthe Securitiesand
Exchange Board of Indi(Merchant Bankers) Regulations, 1992, as amended, or any other applicable SEBI rules o
regulations. The Board of Directors of our Company has chosen the loans and facilities to be repaid/prepaid based
commercial considerationBurther, the Companyany r epay/ pr ep ay 58 Mmilie aailedfromt i n
ICICI Bank Limited, which constitutes to42Z6% of the total borrowings that have been identified by our Company
for repayment/ prepayment from the Net Proceeds, in accordance with useQifeh@roceeds as set outtimis
Prospectus= o r d e tQbjectsof the ©ffr o n 9% Howgewer, there can be no assurance that the repayment/
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prepayment osuchloansfrom the Net Proceedgo an affiliate of oneof the Book RunningLeadManagers will not
be perceived as a current or potential conflict of interest.

Our funding requirements and proposed deployment of the Net Proceeds are based on management estimates an
we have not entered into any definitive arrangements to utilize darportions of the Net Proceeds of the Offer.

We have relied on the quotations received from third parties for estimation of the costuiocapital expenditure
requirements and have not been independently appraised by a bank or a financial institution.

We intend to use the Net Proceeds of t hGbjecthffthe Offef or
on page92. The objects of the Offer comprise funding capital expenditure of our Company; repayment/prepayment
in part or full, of certai of our borrowings; and general corporate purposes.

We aim to continue investing in our existing manufacturing facilities, including our manufacturing equipment and
technologies to support the production of our portfolio of products. As part of suektriment, we will incur
expenditure towards the purchase of machinery. We are yet to place orders for the total capital expenditure. There
be no assurance that we will be able to place such orders, in a timely manner or at all. We have not eraeyed into
definitive agreements to utilize the Net Proceeds for this object of the Offer and have relied on the quotations receiv
from third parties for estimation of the cost. While we have obtained the quotations from various vendors in relatio
to such capal expenditure, most of these quotations are valid for a certain period of time and may be subject t
revisions, and other commercial and technical factors. Additionally, in the event of any delay in placement of suc
orders, the proposed schedafémplementation and deployment of the Net Proceeds may be extended or may vary
accordingly. We cannot assure you that we will be able to undertake such capital expenditure within the cost indicat
by such quotations or that there will not be cost escalafidrese can be no assurance that we will be able to complete
such capital expenditure in accordance with the proposed schedule of implementation and any delay could have
adverse impact on our business, results of operations, financial condition, casimdldwure prospect3he Offer
expenses are esti m&a3iloamilionoF dore detpabjetissofthasDied ydin 920 a g e

While in the past we have not faced any time and cost overruns in respect of our business operationd, agswwanno
you that such expansion plans will be successfully implemented. The objects of the Offer have not been appraised
any bank or financial institution, and our funding requirement is based on current conditions, internal estimate:
estimates recead from the third party agencies and are subject to changes in external circumstances or costs, or
other financial condition, business or strategy. Based on the competitive nature of our industry, we may have to revi
our business plan and/ or managetestimates from time to time and consequently our funding requirements may
also change. Such internal estimates may differ from the value that would have been determined by third par
appraisals, which may require us to reschedule or reallocate ourditxpe, subject to applicable laws. In case of
increase in actual expenses or shortfall in requisite funds, additional funds for a particular activity will be met by an
means available to us, including internal accruals and additional equity and/@rmdelgements, and may have an
adverse impact on our business, results of operations, financial condition, cash flows and future prospec
Accordingly, investors in the Equity Shares will be relying on the judgment of our management regarding the
applicatbn of the Net Proceeds. Further, pursuant to Section 27 of the Companies Act, any variation in the disclose
utilisation of Net Proceeds would require a special resolution of the Shareholders and the Promoter or controllir
Shareholders will be required poovide an exit opportunity to the Shareholders who do not agree to such proposal to
vary the objects of the Offer, at such price and in such manner in accordance with applicable law. Any delay or inabili
in obtaining such Sh a&metylhffedt duebusnéss @ pperations.a | may adv

Our Company, in accordance with the applicable law and to attain the objects set out above, will have the flexibilit
to deploy the Net Proceeds. Pending utilisation of the Net Proceeds for the purposes dasovibedur Company

may temporarily deposit the Net Proceeds within one or more scheduled commercial banks included in the Seco
Schedule of Reserve Bank of India Act, 1934 as may be approved by our Board. We will appoint a monitoring agen
for monitorirg the utilization of Net Proceeds in accordance with Regulation 41 of the SEBI ICDR Regulations and
the monitoring agency will submit its report to us on a quarterly basis in accordance with the SEBI ICDR Regulation:

We have had negative cash flows iniqar periods and may continue to have negative cash flows in the future

We experienced the cash flows, both positive and negative, set forth in the table below for the specified periods:

Six months ended Fiscal 2023 Fiscal 2022 Fiscal 2021
September30, 203
& LQ PLO

Net cash flow/(Used) (85.89 (102.09) 209.39 47.73
from/in operating
activities
Net cash flow/(Used) 139.12 (1,011.51) (1,141.99) (347.06)
from/in investing
activities
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Six months ended Fiscal2023 Fiscal 2022 Fiscal 2021
September30, 203
& LQ PLO

Net cash flow/(Used) (45.55 1,263.41 959.11 236.16
from/in financing
activities
Net increase/(decrease) in 7.72 149.81 26.51 (63.17)
cash and cash equivalents

Such negative cash flows fromperatingactivities forthe six months period ended September 30, 2023 and the Fiscal
ended Mach 31, 2023 weneainly attributable talepreciation expense, finance cost, working capital changes and
income tax paid (net of refund)legative cash flows froimvestingactivities forFiscals2023 and 2022veremainly
attributabletowards purchase of property, plant and equipment and investment in deposits

Negative operating cash flows over extended periods, or significant negative cash flows in the short term, cou
materially impact our ability to operate obusiness and implement our growth plans. As a result, our cash flows,
business, future financial performance and results of operations could be materially and adverselyFaffdatéuer

det ai I0DPQDIERH@WTV 'LVFXVVLRQ CandtichQm®Resulis/ofROperatiQ iquiditnbe@d
Capital Resources o n 35ba g e

Unplanned slowdowns or shutdowns of our manufacturing operations could have an adverse effect on our business,
results of operations, financial condition, cash flows afiture prospects.

Our business is dependent upon our ability to efficiently manage our manufacturing facilities, which is subject t
various operating risks, including productivity of our workforce, increase in employee costs, compliance with
regulatory rguirements and circumstances beyond our control, such as the breakdown and failure of equipment
industrial accidents, severe weather conditions, natural disasters and infectious disease outbreaks such as the CO
19 pandemic. Any malfunction or breakdo of our machinery may require significant repair costs and consequently
cause delays in our operations. We may also face protests from local citizens at our existing manufacturing faciliti
or while setting up new facilities, which may delay or halt operations. There are no instances of unplanned
slowdowns or shutdowns in the manufacturing operations of our Company in the lagtishedeand in the current
Fiscaluntil the date othis Prospectysexcept for instanced due to COVIIY.

Our operatns also require a significant amount and continuous supply of electricity, and any shortage or non
availability of such utilities may adversely affect our operations. We have significant power requirements and an
disruption to power sources could increamur production costs and adversely affect our results of operations. Any
interruption in the continuous supply electricity may negatively impact the quality of the final product manufactured
by us, which may result in delays in delivery of our productsoardelivery, resulting in loss of revenue and adversely
affecting our reputation or customer relationships. A prolonged interruption of electricity supply can also result ir
manufacturing slowdown or shutdowns, increased costs associated with restetinfacturing and the loss of
manufacturing in progress. The occurrence of any such event in the future could have an adverse effect on our busin
results of operations, financial condition, cash flows and future prospects. Our inability to effeetspapd to any
shutdown or slowdown and rectify any disruption, in a timely manner and at an acceptable cost, could lead to :
inability to comply with our customersd requiremen:
could adversgl affect our business, results of operations, financial condition, cash flows and future prospects.

Our Promoter will continue to retain significant shareholding in our Company after the Offer, which will allow it
to exercise control over us.

After the canpletion of the Offer, our Promoter will ho&#.84% of our Equity Shares. Accordingly, post completion

of the Offer, our Promoter is expected to retain majority shareholding in our Company will continue to exercise contrc
over our business and athat t er s requiring Sharehol dersé approva
Directors, the adoption of amendments to our charter documents, the approval of mergers, strategic acquisitions
joint ventures or the sales of substantially all of ase#s, and the policies for dividends, lending, investments and
capital expenditures. There can be no assurance that our Promoter will exercise its rights as a Shareholder to the be
and best interests of our Company. The interests of our Promoteryas Companyds signi fic
exercising control over our Company, could be different from the interests of our other Shareholders and their influen
may result in change of management or control of our Company, even if such a transactian beapeneficial to

our other Shareholders.

This Prospectugontains information from an industry report which we have paid for and commissioned from EY
LLP, appointed by our Company pursuant to an engagement letter dated July 18, 2023. There can $suranae
that such third-party statistical, financial and other industry information is either complete or accurate.

This Prospectusicludesindustryr el at ed i nf ormation that i d$ndudtey Ovewiend f 1
for Azad Engineerigd  d @écemter 12023( BY Reportd ) prepared by EY LLP, a
pursuant to an engagement letter dated July 18, 2023. We exclusively commissioned and paid for the EY Report
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the purpose of confirming our understanding of the itrtkssin which we operate in India only for the purpose of the
Offer. EY LLP has advised that while it has taken reasonable care to ensure the accuracy and completeness of the
Report, it believes that the EY Report presents a true and fair view afdhstiy within the limitations of, among
others, secondary statistics and primary research, and it does not purport to be exhaustive, and that the results tha
be or are derived from these findings are based on certain assumptions and parametascésdiuch, a blanket,
generic use of the derived results or the methodology is not encoufagtter, EY LLP has confirmed that the

best ofits knowledge no consent is required from any Government or other source from which any informatidn is use
in the EY Report.

The commissioned report also highlights certain industry and market data, which may be subject to assumptions. Th
are no standard data gathering methodologies in the industry in which we conduct our business, and methodolog
and asumptions vary widely among different industry sources. Further, such assumptions may change based
various factors. We cannot assure you that EY LLPOG6s
position in the market may differafourably or unfavourably, from that presentedhiis ProspectusFurther, the
commissioned report is not a recommendation to invest or disinvest in our Company. Prospective investors are advi
not to unduly rely on the commissioned report or extrdesebf as included ithis Prospectysvhen making their
investment decisions. Given the scope and extent of the EY Report, disclosures are limited to certain excerpts and
EY Report has not been reproduced in its entiretyim ProspectusThere areno parts, data or information (which

may be relevant for the proposed issue), that have been left out or changed in any manner. For the disclaim
associated with th& Y R e p o Cdrtain Corventioliis, Presentation of Financial, Industry and Market Data
Industry and MarketData o nh 24 ag e

If we are unable to sustain or manage our growth, our business, results of operations, financial condition, cash
flows and future prospects may be materially adversely affected.

We have experienced growth in the past three years.
millioninFiscal2 021 t o 2 , 6 Hissal2P2B. Onriopetatiomsrhavé grown over the lastFesgak. We

may not be able to sustaiur rates of growth, due to a variety of reasons including a decline in the demand for our
products, increased price competition, fasailability of raw materials, lack of management availability or a general
slowdown in the economy. A failure to sustaiar growth may have an adverse effect on our business, results of
operations, financial condition, cash flows and future prospects.

We are embarking on a growth strategy which involves strengthening our core capabilities across focus industries &
building scale, investing in enhancing our design capabilities, expanding our geographical footprint, strengthening ol
supply chain ecosystem and enhancing our product diversity and complexity, and exploring adjacencies. Such grov
strategy will place signifiant demands on our management as well as our financial, accounting and operating systen
and require us to continuously evolve and improve our operational, financial and internal controls across ot
organization. In particular, continued expansion in@edle challenges involved in:

X making accurate assessments of the resources we will require;

developing and improving our internal administrative infrastructure, particularly our financial, operational,
communications, internal control and other integatems;

time and cost overruns;

acquiring new customers and increasing or maintaining contribution from existing customers;

recruiting, training and retaining sufficient skilled management, technical and marketing personnel;
maintaining high levels of customer satisfaction;

focus on our continued shift to being engaged for manufacturing solely by global OEM custorders;
adhering to expected performance and quality standards.

x

X X X X X X

If we are unable to increase our manufacturiagacity, we may not be able to successfully execute our growth
strategy. Further, as we scalp and diversify our products, we may not be able to execute our operations efficiently,
which may result in delays, increased costs and lower quality produetscavhot assure you that our future
performance or growth strategy will be in line with our past performance or growth strategy. Our failure to manag
our growth effectively may have an adverse effect on our business, results of operations, finan¢iahcoadh

flows and future prospects.

Our proposed capacity expansion plans via our new manufacturing facilities are subject to the risk of unanticipated
delays in implementation and cost overruns.

We have made and intend to continue making investmersgand our manufacturing capacities to aid our growth
efforts. We have two manufacturing facilities in the pipeline(@t Tuniki Bollaram village in Siddipet district,
Telangana and (b) Mangampet village, Sangareddy district, Telgng#@haotal manudcturing area of 94,898.78
squaremetres and 74,866.84 s@re metres, respectivelyOur Board has approved the purchase of land at Tuniki
Bollaram village and Mangampet village by way of resolutions dated July 20, 2021 and February 15, 2022
respectivelyfor the proposed expansion of our manufacturing capathtg construction and development of these
proposed manufacturing facilities are intended to be funded from our internal ac&dditonally, in relation to the
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land allotted to us d@flangampet \lage, Sangareddy district, Telangana, we have by way of our letter dated August
8, 2023 to the Zonal Manager, TSIIC Limited, Zonal Office, IP Pantacheru, Sanga Reddy requested for balance la
allotment of five additional acres and a project extensiadimef for period of two years, without levying any penalties,
from the date of allotment of the remaining five acres. As on the ddtésdProspectusie are yet tdoe receive a
response for the aforementioned request and we cannot assure you thatesinwiigoe granted in a timely manner

or at all,which could result in amdverse effect on our business, prospects and results of operatierndetails in
relation to the installed capacity and capacity utilization of our existing facilities fagixhmonths period ended
SeptembeB0, 2023 and the last three Financial Years are as follows:

As of and for the
Financial Year ended
March 31, 2022

As of and for thesix As of and for the Financial

month period ended
September30, 2023 Year ended March 31, 2023

As of and for the Financial
Year ended March 31, 2021

Al Annua AF;TU Arz:\Tu Calp
al | Capacit install Annual | Capaci install Annual | acity Annual Annual | Capaci
install y Actual ty Actual utili-= | . Actual ty
ed AGIE] utilizati =0 Product | utilizat =0 Product | zatio ISz Product | utilizat
.| Produ capaci ; : capac . capacity ; .
capaci | - o on ) ion ion ity ion n (hrs) @ ion ion
ty (hrs) @ (%)@ (h?'s) (hrs)@ | (W)@ (hrs) (hrs)@ | (%) (hrs)@ | (W)@
(hrs)@ ® ® @

90/C, 90/D, Phase 1 I.D.A, Jeedimetla, Hyderabad 500 055, Telangana, India

1,537 | 1,41,02 321,39| 273,799| 85.19| 3641 | 301,101| 82.6| 394,960 319,401| 80.86
13 9 92 8 90 7

Industrial shed No. D42 and 43, T.S.I.I.C, Industrial Development Area, Phasé V, Jeedimetla Industrial Park,

Quthbullapur Mandal, Medchal i Malkajgiri District Hyderabad 500 055, Telangana, India

1,23,5| 1,08,40 88 234,80| 207,842 88.51| 100,7| 85,277| 84.6 - - -
39 2 4 08 7

Industrial Plot No. 63/A, T.S.I.I.C, Industrial Development Area, Phasei |, Jeedimetla Village, Industrial Park,

Quthbullapur Mandal, Medchal i Malkajgiri District, Hyderabad 500 055, Telangana, Indid”

43,90 23,612| 18,351 77.71 - - - - - -
3

Plot No|.17/B, PhTSé I, Ind|ustria| Pa|1rk, Pasharrylaram, P|atancheTu, Medak TOZ 205|, Telangana|1, Indi& |

TOTAL

3,21,1| 2,89,15 90 5,798,| 499,992| 86.23| 464,8| 386,829| 83.2| 394,960/ 319,401| 80.86
55 8 144 98 1

@ As certified by, PKanaka Rao, independent chartered engineer by his certificate Betsgmber 142023

" Not operational in Financial Year 2021.

" Not operational in Financial Years 2022 and 2021.

" This is an intermediate facility which supports the other facilii@ed above and does not produce any finished goods. Accordingly, relevant
capacity utilisation data is not available for this facility.

39,727 90

Our new manufacturing facilities remain subject to the potential problems and uncertainties that constructien projec
face including cost overruns or delays. Problems that could adversely affect our expansion plansmatalitgeo

raise significant additional funds on reasonable terms or aabtur shortages, increased costs of equipment or
manpower, inadequaferformance of the equipment and machinery installed in our manufacturing facilities, delays
in completion, defects in design or constructfailure of thirdparties to adhere to our specifications, quality standards
and/ or timelinesthe possibility & unanticipated future regulatory restrictions, delays in receiving governmental,
statutory and other regulatory approvals, incrementabpegating expenses, taxes and duties, interest and finance
charges, working capital margin, environment and ecotmgys and other external factors which may not be within
the control of our management. Further, there can be no assurance that our budgeted costs may be sufficient to r
our proposed capital expenditure requirements. If our actual capital expendiuifisamtly exceed our budgets, or
even if our budgets were sufficient to cover these projects, we may not be able to achieve the intended econor
benefits of these projects, which in turn may materially and adversely affect our financial condititis, aesu
operations, cash flows, and prospects. There can be no assurance that we will be able to complete the aforementic
expansion and additions in accordance with the proposed schedule of implementation and any delay could havi
material adverse impaon our business, results of operations, growth, prospects, cash flows, financial condition anc
future prospects. Moreover, there is a possibility that our asset turnover may be low in the future considering our ne
manufacturing facilities will be largahan our existing facilitieswhich could result in amdverse effect on our
business, prospects and results of operations

The new manufacturing facilities will require us to obtain various approvals, which are routine in nature including
approvals such as consent to establish, consent for operation® fifgjection certificate under applicable law in
relation to the manufacturing facilities. There can be no assurance that we will be able to obtain these registratiol
licenses and appvals including approvals in relations to power avater procurement in a timely manner or at all
which could result in aadverse effect on our business, prospects and results of operations
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While we have placedome purchase orders in relation to some of the capital expenditure and infrastructure
expenses for our new manufacturinfacility at Tuniki Bollaram village in Siddipet district, Telanganave are in

the process of placing firm orders for the rest of thapital expenditure to be incurred at that facilignd capital
expenditure to be incurred at the Mangampet village, Sangareddy district, Telangknthe event of any delay in
placing the orders, or in the event the vendors are not able to provideduigpment in a timely manner, or at all,
may result in time and cost ovauns and our business, prospects and results of operations may be adversely
affected.

We have placed some purchase orders in relation to some of the capital expenditure andtinfeasikpenses to be
incurred for our new manufacturing facilities at Tuniki Bollargiftege in Siddipet district, Telangana aade in the
process of placing firm orders for the rest of the capital expenditure to be incurred at thatfadilitpitalexpenditure

to be incurred ahe Mangampet village, Sangareddy district, Telangdéfecannot assure you that we will be able to
undertake such capital expenditure within the cost indicated by such quotations or that there will not be cost escalatio
Further, the actual amount and timing of our future capital requirements may differ from our estimates as a result c
among other things, unforeseen delays or cost overruns, unanticipated expenses, regulatory changes, enginee
design changes and techrgitmal changes.

In the event of any delay in placing the orders, or an escalation in the cost of acquisition of the equipment or in tl
event the vendors are not able to provide the equipment in a timely manner, or at all, we may encounter time and c
overruns for the new manufacturing facilities. Further, if we are unable to procure the requisite raw materials from th
vendors from whom we have procured quotations, we cannot assure you that we may be able to identify alternati
vendors to provide us witthe raw materials which satisfy our requirements at acceptable prices. Our inability to
procure the machinery and equipment at acceptable prices or in a timely manner, may result in an increase in cap
expenditure, thereby resulting in an adversecefba our business, prospects and results of operations.

Some of our historical corporate records, including those relating to allotments of our Equity Shares in the past,
are not traceable.

Certain of our corporate records in relation to (a) Foram@ dallanalong with the list of allottees for allotment of
equity shares dated August 1, 1986 and (b) Fornar8® challanfiled in relation to the initial and subsequent
appointments of Rakesh Chopdar are not traceable in the historical records maintasedCloynpaw, or at the

MCA Portal maintained by the Ministry of Corporate Affairs andRw, despite conducting internal searches and
engaging an independent practicing company secretary to conduct the search. Therefore, we may face challenge
estabishing the nature of such allotment and nature of consideration, along with nature of appointment made by ol
Company. Accordingly, we have relied on the other corporate records maintained by the Company such as statutt
registers, and the minutes of mags of the Board (to the extent available) to ascertain the information sought from
the missing corporate records. We have obtained a certificate S8afgdmber 292023 from Prachi Bansal &
Associatespracticing company secretary in relation to suctiageable corporate recorgsrsuant to searches done

by suchpracticing company secretagy the RoC For further details of these transfers, the allotments made by our
Company in the past, and t he sCapital Structied i d ra 8Qp \Wejcenob r y
assure you that such untraceable corporate records and documents will be available with us in future.

In addition, the following documents of our Directors are not traceable:

X Backups evidencing our Prucatomdne his inkia &nd subseqUemtappdirgnment s
to the Boargdand

X Backups evidencing our Wholei me Di rector Jyoti Chopdardés chan

X Backups evidencing our Independent Director, Mi ¢ h
work experience.

Accordingly, we have relied on affidavits furnished by them, to disclose the details of their educational qualifications
work expeience,and nameas applicablein this Prospectuswhile we have made attempts to trace the missing
documents, including writing to the relevant educational institutions for bapk evidencing educational
qualificationsthere can be no assurances thaytwill be able to trace the relevant documents in the future.

For further details of these transfers, the allotments made by our Company in the past, and the share capital histon
our Co mp &apital, Strustere Nofes to the Capital StructureEquity share capital history of our Company

on page80. We cannot assure you that such untraceable corporate records and documents will be available with us
future.

We had unspent CSR amounts Fiscal 2021 which were utilised irriscal 2023. We canot assure you that we
will utilise CSR amounts in the future in a timely manner which could result in penalties.

We had unspent CSR a nkiscal202% as wvé were 3inallesto fimd réldvantoprojedtsro utilise
such amounts. However, sughspent CSR amounts were utilisedriscal2023 and no penalty was levied for such
late utilisation. We cannot assure you that we will utilise CSR amounts in the future in a timely manner which couls
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result in penalties under Section 135 of the Compahkiesvhich may have an adverse impact on our business, results
of operations, financial condition, cash flows and future prospéaigther, this has been disclosed as audit
qualifications/ emphasis matter which do not require any adjustments in theeRdStaincial Information for the

year ended March 31, 2021 and our Statutory Auditors have not modified opinion in respect of this matter. For detail
s e Restéted Financial InformatioAnnexure VItStatement of Adjustments to Restated ConsolidateahEial
Informatiord on page291

Our insurance coverage may not be adequate to protect us against all potential losses or to satisfy potential claims
which may have an adverse effect on our business, results of operations, financial conditionfloashand future
prospects.

Our business operations are subject to various risks and hazards, including failure or substandard performance
equipment, third party liability claims, labour disturbances, employee fraud, as well as fire, theft, robtreryakar

flood, acts of terrorism and other force majeure events. We maintain insurance policies for our manufacturing facilitie
and operations and our personnel, including standard fire and special perils, burglary, group health and group persc
accidmt i nsurance. F or OurBusindstinsurancd o o m 228 Mile we bslieve thdt the
insurance coverage we maintain is in keeping with industry standards and would be reasonably adequate to cover
normal risks associated with tbperation of our businesses, we cannot assure you that any claim under the insuranc
policies maintained by us will be honoured fully, in part or on time, or that we have taken out sufficient insurance fti
cover all our losses. For instance, inrelatohtb e mi nor fire that broke out ir
facilities in HyderabadTelanganahe insurance settlement approved by our insurance provider was less than the tota
damages cl aimed by us. For 2Wsaré haghly depermdént an bur Hyderabad faalitees t
for the entire portion of our revenue from operations. Any disruption, breakdown or shutdown of our Hyderabac
facility may adversely affect our business, results of operations, financial conditionloveslarfd future prospecés.

on page29. Our insurance policies may not provide adequate coverage in certain circumstances and are subject
certain deductibles, exclusions and limits on coverage. In addition, our insurance coverage expires fromrmiéme to ti
We apply for the renewal of our insurance coverage in the normal course of our business, but we cannot assure
that such renewals will be granted in a timely manner, at acceptable cost or at all.

The details of our totalnsurance coverage and dusurance coverage as a percentage of our total assets on a
consolidated basis, as $eptembeB0, 2023, has been set out below:

Particulars As of September30, 2023
Tot al insurance coverage (in mi 3,879.20
Total insured assét§ i n mil lion) 3,143.23
Total assef§ (i n million) 3,650.60
Total insurance coverage as a percentage of total insured assets (%) 123.41

“Includes factory buildings, plant and machinery, electrical fittings, furniture and fittings, computetagmgrocessing, server and networks,
office equipment and inventories but excluldesl, vehicles and capital work in progress
"Includes property, plant and equipment, capital work in progress and inventory

To the extent that we suffer lossdamage for which we did not obtain or maintain insurance, and which is not covered
by insurance or exceeds our insurance coverage or where our insurance claims are rejected, the loss would have t
borne by us and our business, results of operatiorandial condition, cash flows and future prospects may be
adversely affected. We have availed insurance in the past where the claim approved has been less than the claim m
We cannot assure that such instances will not materialise in the future. Roefart i n f o r Oua Busiresst s e
Insuran@d on 238a g e

We are dependent on third parties for the transportation and timely delivery of our products to customers.

We rely on third parties for the transportation services for the tidedlyery of our products to our customers located

in India and other countries. Our domestic operations use a humber of different modes of transportation, includir
road, air and rail. Where a shipment is outbound overseas, we use a number of diffeenbfrteahsportation,
including road, air and sea. We also utilise tpedty freight forwarders who contract with the relevant ocean carriers
and airlines on our behalf and engage tpiadty logistics service providers to provide support on our tratesjmr
requirements. Therefore, we face a risk that there could be deficiency or interruption in thegarthisgrvices.

Disruptions of transportation services because of weather related problems, strikes, lockouts, inadequacy of ro
infrastructure, dck of containers or other events may affect our delivery schedules and impair our supply to oul
customers. To the extent that our losses are not covered by insurance, this may have a material adverse effect on
business, results of operations, finah@andition, cash flows and future prospects. Delays (including delays in
customs clearance) or naielivery of our products may also have a material adverse effect on our business, results o
operations, financial condition, cash flows and future prospédthough we enter into formal contracts with or issue
purchase orders to our thighrty logistic service providers, we may be exposed to fluctuations in transportation and
logistics costs. However, in the event that these logistic service providensavke to continue to provide these
necessary services for our operations for reasons which are beyond our control and we are unable to secure alter
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transport arrangements in a timely manner and at an acceptable cost, or at all, our business, opsuétsons,
financial condition, cash flows, future prospects and reputation may be materially adversely affected.

There are outstanding legal proceedings involving our Company and adverse outcomes in such proceedings may
negatively affect our businessgsults of operations, financial condition, cash flows and future prospects.

As on the date ofhis Prospectysour Company our Promoter and our Directoese involved in certain legal
proceedings, which are pending at various levels of adjudication before various courts, tribunals, forums, appells
authorities or other governmental authorities. The amounts claimed in these proceedings have been disdosed to
extent ascertainable and include amounts claimed jointly and severally from us and other parties. We may in the futt
be, implicated in lawsuits including lawsuits and arbitrations involving compensation for loss due to various reasor
including tax méers, civil disputes, labour and service matters, statutory notices, regulatory petitions and othe
matters. Litigation or arbitration could result in substantial costs to, and a diversion of effort by, us and/or subject t
to significant liabilities to liird parties. In addition, we are subject to risks of litigation including public interest
litigation, contract, employment related, personal injury and property damage.

We cannot provide any assurance that these legal proceedings will be decidedawoouilahd the results of such
legal proceedings will not materially harm our business, reputation or standing in the marketplace or that we will b
able to recover any losses incurred from third parties, regardless of whether we are at fault. Any ecigeserthy

have a significant effect on our business, results of operations, financial condition and cash flows of our Compan
delay in implementation of our current or future projects and results of operations. Even if we are successful i
defending suic cases, we may be subject to legal and other costs incurred pursuant to defending such litigation, al
such costs may be substantial and not recoverable. There can be no assurance that losses relating to litigatiol
arbitration will be covered by insuree or that any such losses would not have a material adverse effect on our
business, results of operations, financial condition and cash flows.

A summary of the nature and number of outstanding material litigation as on the tatseRybspectysas @cided
by our Boar d an @utdtanding Litigation dnel Matdridl Begdeloprmemtsio n 360, angokving our
Company alongvith the amount involved, to the extent quantifiable, has been set out below:

Name of Entity Criminal Tax Statutory or Disciplinary Material Aggregate
proceedings | proceedings| Regulatory | actions by SEBI or civil amount
Proceedings | Stock Exchanges | litigations | i nv ol Vv ¢
against our million) *
Promoter
Company
By the Company Nil Nil Nil N.A. Nil Nil
Against theCompany Nil 72 1 N.A. Nil 269.14
Directors
By the Directors Nil Nil Nil N.A. Nil Nil
Against the Directors Nil Nil 1 N.A. Nil Nil
Promoter
By the Promoter Nil Nil Nil Nil Nil Nil
Against the Promoter Nil Nil 1 Nil Nil Nil

“To the extenascertainable and quantifiable

" 2XU &RPSDQ\ UHFHLYHG D VKRZ FDXV HSE\NR WIURHP GADKWHH @& 8 D & RK WICRX G LOMO @ DLQQRIK LQ W
that our Company and our officers in default as defined under Companies Act,28BFK LQFOXGH RXU-ti&R Big&idps fnd : KR O
KMPs, were in default for nemaintenance of cost records for the Financial Year 201&s prescribed under Section 148(1) of the Companies
Act, 2013 read with Rule 3 & 5 of the Companies (Cost ReerdAudit) Rules, 2014. Subsequently, our Company received a reminder dated
$SULO IURP WKH 0&% WR VXEPLW D UHSO\ WR WKH 6&1 2XSQRRpENE\ VEXEDRW M W D!
that (i) our Company was maintainingstaecords in form CRA as prescribed in Section 148 of the Companies Act, and (ii) our Company had
made a typographical error in the relevant reporting; and accordingly, requested the MCA to withdraw the SCN. For fatisepldase see

32 X'W V W DtigaBdnQahd Material Developmentt itigation involving our CompanyActions taken by Regulatory and Statutory Authorities

on page360. This action has also been taken agaimst officers in default as defined under Companies Act, 2013, which iIHCIRIXU &RPSDQ\
Wholetime Directorsand KMPs )RU GHWDLOV VHH 32XWVWDQGLQJ /L WitighBowibveI@ndpoQr®ireovg Adtiadn® O 'H'Y
taken by Regulatory and Statutory Authorifié®ginning on pag@861

There is no pending litidgen involving our Group Companies which may have a material impact on our Company.
We cannot assure you that we will not be subject to any legal proceedings or regulatory actions. In addition, we cant
assure you that no additional liability willarise¢ of t hese proceedings that col
attention and consume financial resources. Any adverse order or direction in these cases by the concerned author
even though not quantifiable, may have an adverse effect on our $gjgi@sults of operations, financial condition
and cash flows. For fQutstandiegrLitigaton amd Materjal Develepmants om e3§dearg et
If a significant portion of these liabilities materialize, it could have an adverse effeatirobusiness, financial
condition, results of operations and cash flows.

If we are unable to obtain, protect or use our intellectual property rights, our business may be adversely affected.
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We rely on our intellectual propertgr the success of our businegisich includes one domain naraed applications

made fortwo trademaks (word and device) i.equr corporate logéi AZAD"" 5  afAZAD ENGINEERING
(applicationsnumbers2354716 and 5810054pur domain name may expire, and we cannot assure you that we will
be able to renew it after expiry. Further, while applications have meee forthe twotrademarkghey areyet to be
registered anthe device mark applied by issobjected as of the datetbfs ProspectusThe lack of such registration
adversely affects our ability to protect such intellectual prop€¥ty. failure to rgister or protect our intellectual
property rights may undermine our brand and hinder the growth of our businesdvansely affect our competitive
position and, in turn, our businessand reputatiorfinancial condition, cash flows, future prospeats aesults of
operati ons. F o rOurfBusinésétiatellecaia Prapertp & n Gav@renent and Other Approvalsn
page227and365, respectively While we intend to defend against any threats to our intellectual property, we cannot
assure you that our intellectual property rights can be adequately protected in a timely manner. We rely on protectic
available under Indian law, which may not be quiEe to prevent unauthorized use of our intellectual property by
third parties. Furthermore, the application of laws governing intellectual property rights in India is uncertain anc
evolving and could expose us to substantial risks and costs. Notwitimgtahd precautions we take to protect our
intellectual property rights, it is possible that third parties may copy or otherwise infringe on our rights, which may
have an adverse effect on our business, results of operations, financial conditionsyeaahdlfuture prospects.

Further, while we take care to ensure that we comply with the intellectual property rights of others, we cannc
determine with certainty whether we are infringing any existing 4péndy intellectual property rights which may
force us to alter our offerings. If such claims are raised against us in the future, they could result in costly litigatior
di vert managementdés attention and resources, subjec
expensivaoyalty or licensing agreements or to cease use of certain of our brands, can result in significant damag
being awarded and injunctions that could prevent us from offering our products. In addition, there is no assurance tl
steps taken by us to protemur intellectual property rights will be adequate to stop infringement by others, including
imitation and misappropriation of our brand. Any of the foregoing could have an adverse effect on our business, resu
of operations, financial conditions, ca#bws and future prospects.

The activities carried out at our manufacturing facilities, including any hazardous activity, can cause injury to
people or property in certain circumstances.

The activities carried out at our manufacturing facilities may bentially dangerous to our employees. While we
provide a safe and healthy working environment which is compliant with applicable occupational health and safet
management system and environmental management system regudaiibmsintain whawe believeo be adequate
insurance including insurance policies for accidents, there is a risk that an accident may occur at our manufacturi
facilities. An accident may result in personal injury to our employees, or the labour deployed at our manufacturin
facilities, destruction of property or equipment, manufacturing or delivery delays, environmental damage, or may lec
to suspension of our operations and/or imposition of liabilities. We have not encountered any fatalities or any employ
injuries in the last tleeFiscak and in the curreriiscaluntil the date othis ProspectusHowever, any such future
accident may result in litigation, the outcome of which is difficult to assess or quantify, the cost to defend suah litigatio
can be significant and our insunce may not be sufficient to provide complete coverage. As a result, the costs to
defend any action or the potential liability resulting from any such accident or death or arising out of any othe
litigation, and any negative publicity associated thefewitay have a negative effect on our business, results of
operations, financial condition, cash flows and future prospects.

Our operations are subject to operating risks associated with manufacturing, including related to handling and store
of raw mateials used in our manufacturing processes. Despite compliance with requisite safety requirements ar
standards, our operations are subject to significant hazards, including:

explosions;

fires;

mechanicafailuresandotheroperationaproblems
inclementweatherandnaturaldisasters; and

dischargesr release®f hazardousubstanceshemicalr gases.

X X X X X

The occurrence of any of these hazards could result in a suspension of operations and the imposition of civil or crimir
liabilities. We mayalso face claims and litigation, in India or overseas, filed on behalf of persons alleging injury
predominantly as a result of occupational exposure to hazards at our manufacturing facilities. If these claims al
lawsuits, individually or in the aggregatae resolved against us, our business, results of operations and financial
condition could be adversely affected.

Our Company has operated manufacturing facilities in the past without obtaining the requisite government
approvals. These manufacturing fddies are subject to risks of not receiving the necessary regulatory approvals
in time or at all and our Company may face regulatory actions in relation to any such-rexeipt of regulatory
approvals.
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In the past, our Company has operateahufacturing facilities at plot numbers (iy42 and 43, and (ii) 63A, in
Jeedimetla, Qutubullapur, Medchdhlkajgiri, Hyderabad, Telangana, without obtaining the factory licenses for such
facilities. Our Company applied for and received the necessatgryalicenses subsequent to commencement of
operations at these manufacturing facilities. There can be no assurance that our Company will not face any futt
litigation or regulatory action for not obtaining the factory licenses in time for operatirgrtteasifacturing facilities.

For details of applicable regul at KeymRegulatiens$ and Policgs b a ¢
page229. As on the date othis Prospectyghere are napplications made for certain regulatory approvads the

have applied for but not yet receivaxd there are napprovals which are material but we are yet to agfdy detalils,

s e 6ovérnment and Other Approvals o n 36ba g e

We may be affected by strikes, work stoppages or increased wage demandsdimpayees that could interfere
with our operations.

Our manufacturing activities are labour intensive, require our management to undertake significant labour interfac
and expose us to the risk of industrial action. ASeftembeB0, 2023, our skilledvorkforce of1,300personnel. In
addition, we have entered into arrangements with third party personnel companies for the supply of contract staff, a
as onSeptembeB0, 2023, we engage2it8 contract workers/ temporary employees. The success of ouatimper
depends on availability of labour and maintaining good relationship with our workforce. While we have not faced an
strikes by our employees until date, we cannot assure you that our relations with our employees shall remain cord
at all times andhat employees will not undertake or participate in strikes, work stoppages or other industrial actions
in the future.

If a labour dispute or conflict were to develop between us and our employees or contracted workers were to unioni
or go on strike, weould become a target for union organizing activities and suffer work stoppage for a significant
period of time. Such unionisation of the workers engaged by our customers, and any strikes, work stoppages, indust
actions or other forms of labour unrest collective actions directed against us or our customers could hinder our
business operations or result in negative publicity that could adversely affect our brand and reputation. Any labol
disruption may adversely affect our manufacturing operatigthereby increasing our cost of production or halt a
portion or all of our production.

Non-compliance with and changes in, safety, health, factories, import export, environmental and labour laws and
other applicable regulations, may adversely affect oursimess, results of operations, financial condition, cash
flows and future prospects.

We are subject to laws and government regulations, including in relation to safety, health, environmental protectio
factories, import export and labour. These lawd regulations impose controls on air and water discharge, biomedical
waste, employee exposure to hazardous substances and other aspects of our manufacturing operations. Further
manufacturing processes are also subject to laws and regulationgionredajuality, safety and health.

Further, laws and regulations may limit the amount of hazardous and pollutant discharge that our manufacturir
facilities may release into the air and water. The discharge of materials that hazardous into therairat®ibeyond

these limits may cause us to be liable to regulatory bodies or third parties. Any of the foregoing could subject us
litigation and regulatory actions, which could lower our profits in the event we were found liable and could alsc
adverséy affect our reputation. Additionally, the government or the relevant regulatory bodies may require us to shu
down our manufacturing facilities, which in turn could lead to product shortages that delay or prevent us from fulfilling
our obligations to cuemers.

We are also subject to the laws and regulations governing employees, labour, including in relation to minimum wag
and maximum working hours, overtime, working conditions, maternity leave, hiring and termination of employees
contract labour and evk permits. We have incurred and expect to continue incurring costs for compliance with such
laws and regulations. These laws and regulations have, however, become increasingly stringent and it is possible 1
they will become significantly more stringdn the future. If we are unable to remain in compliance with all applicable
environmental, health and safety and labour laws, including pursuant to either any inadvertent actions or inaction |
our Company or factors that may be outside the direct dowftraur Company, our business, results of operations,
financial condition, cash flows and future prospects may be adversely affected.

Under the legal framework we operate in, we are also required to obtain and maintain a number of statutory a
regulatory permits, approvals, licenses, registrations and permissions for carrying out our business and operatio
Failure by us to renew, mdain or obtain the required permits or approvals at the requisite time may result in the
interruption of our operations and may have an adverse effect on our business, results of operations, financial conditi
cash flows and future prospects. Furthercamenot assure that the approvals, licenses, registrations and permits issuec
to us would not be suspended or revoked in the event e€ommipliance or alleged necompliance with any terms or
conditions thereof, or pursuant to any regulatory action.dfethis any failure by us to comply with the applicable
regulations or if the regulations governing our business are amended, we may incur increased costs, be subjec
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penalties, have our approvals and permits revoked or suffer a disruption in oulomgeeaty of which could adversely
affect our business.

Further, in the past, kile we had not obtained initial factory licenses for our facilities located at plot numbets (i) D
42 and 43, and (ii) 63A, in Jeedimetl®utubullapur, MedchaWalkajgiri, Hyderabad, Telanganayve have
subsequently applied and obtained the factory licenses from the concerned regulatory authorities for these facilitie
For details of applicable regul at KeymRegulatiens$ and Polid@ bDa ¢
page229. F ur t Govarnmens anaOthier Approvals o n 36bfardag details of applications made for certain
regulatory approvals that we have applied for but not yet received as on the ttiigdPodspectysand (b) details of
approvals with are materiglbutwe are yet to applgis on the date alis Prospectus

We cannot assure you that the relevant regulatory or statutory authorities will not initiate actions against us for carryi
out our operations without applying for and holdiradid approvals, as applicable. In the event that we are unable to
obtain such approvals in a timely manner or at all, our business operations may be adversely affected.

Cyber risk and the failure to maintain the integrity of our operational or securijgtems or infrastructure, or those
of our customers or other third parties with which we conduct business, could have a material adverse effect on our
business, results of operations, financial condition, cash flows and future prospects.

Cyber threats arevolving and are becoming increasingly sophisticated. Our Company may experience cyber threat
from time to time, which pose a risk to the security of our systems and networks and the confidentiality, availabilit
and integrity of our data. All informatiaiechnology systems remain potentially vulnerable to damage or interruption
from a variety of sources, including but not limited to software and hardware failure;atydxeks, computer viruses

and security breaches. There have been no instances ofsthé¢ lleakage of confidential information from our
Companyods | T sy s-attacksson aur Comparg. Disroptiany do failures in the physical infrastructure
or operating systems that support our businesses and customers, attadier or secusi breaches of our networks

or systems in the future, could result in the loss of customers and business opportunities, legal liability, regulato
fines, penalties or intervention, other litigation, regulatory and legal risks and the costs associateithther
reputational damage, reimbursement or other compensatory costs, remediation costs, increased cybersecu
protection costs, additional compliance costs, increased insurance premiums, and lost revenues, damage to
Companys competitiveness, shapeice, and longerm shareholder value, any of which could materially adversely
affect our business, results of operations, financial condition, cash flows and future prospects.

We also maintain and have access to sensitive, confidential, personai oiditetmation, including technical data of

our customers who issue technical drawings and specifications of the product to us in the ordinary course of o
business which is subject to privacy and security laws and regulations. Despite our effortsdiospiait sensitive,
confidential, personal data or information including technical data of our customers, our manufacturing facilities an
systems and those of our customers and bty service providers may be vulnerable to security breaches, theft,
fraud, misplaced or lost data, programming and/or human errors that could lead to the compromising of sensitiv
confidential or personal data or information, improper use of our systems, software solutions or networks, unauthoriz:
access, use, disclosurepdification or destruction of information, defective products, manufacturing downtimes and
operational disruptions, which in turn could adversely affect our business, results of operations, fioaddiah,

cash flows and future prospects. Furtheir, legacy data is in the process of moving from an existing system to a new
enterprise resource planning database. We cannot assure you that such data migration will be seamless and that 1
would be no loss of our legacy data which could adversely taffec business, results of operations, financial
condition, cash flows and future prospects.

We have in the past entered into related party transactions and may continue to do so in the future, which may
potentially involve conflicts of interest.

In theordinary course of our business, we enter into and will continue to enter into transactions with related partie
including forpayment of remuneration to our KMPs, rental expenses in relation to our ErsBubilliaries, sales

and purchases with certain Erstwhile Subsidiaries, loans and advances to certain Erstwhile Subsitibrias
believe that all such transactions have been conduc
have oltained more favourable terms had such transactions been entered into with unrelated parties. For details, :
fiSummary of the Offer DocumertSummary of Related Party Transaction8Our Management+ Interest of
Directorsd, Out Promoter and Promoter Gup tInterest in property, land, construction of building or supply of
machinerp a n dHistéry and Other Corporate Matters Other Agreemenéson pagel8, 248 259 and 241,
respectively.

While we will conduct all related party transactions post listng&fe Equi ty Shares subj ec
Commi tteebds or Sharehol dersdé approval, as applicabl
provisions of the SEBI Listing Regulations and other applicable law, such related pasgctions may potentially
involve conflicts of interest, which may be detrimental to our Company and may have an adverse impact on ot
Company, and which our Company will endeavour to duly address as and when they may arise. However, we can
assure youhat any such future transactions, individually or in the aggregate, may not involve potential conflicts of
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interest which will not have an adverse effect on our business, results of operations, financial condition, cash flov
and future prospects.

Our failure to keep our technical knowledge confidential could erode our competitive advantage.

Our employees possess extensive knowledge about our commercial decisions and business development strate
Such knowledge is a significant independent assethwhay not be adequately protected by employment agreements
with our employees. As a result, we cannot be certain that such knowledge will remain confidential in the long run.

Even if all reasonable precautions, whether contractual or otherwise, arédgdretect our confidential knowledge

of our business, there is still a danger that certain proprietary knowledge may be leaked, either inadvertently or wilfull
A significant number of our employees have access to confidential desigmaghattioninformation and there can

be no assurance that this information will remain confidential. Moreover, certain of our employees may leave us ar
join our competitor. Although we may seek to enforce confidentiality obligation in terms of our staff rules, we cannot
guarantee that we will be able to successfully enforce such rules. While no such instances have occurred in the |
threeFinancial Yeas or in the currerfiscaluntil the date othis Prospectysn the event that the confidential technical
informationin respect of our business becomes available to third parties or to the general public, any competitiv
advantage that we may have over other companies could be harmed. If our competitor is able to reproduce or otherv
capitalize on our technology, itay be difficult and/ or expensive for us to obtain necessary legal protection.
Consequently, any leakage of confidential technical information could have an adverse effect on our business, rest
of operations, financial condition and future prospects.

Our Company has taken various steps to protect the technical confidential information of our Company and of ot
customers, which inclugeestricting access to our computer systems.

Certain proprietary knowledge may be leaked, either inadvertently adlwilat various stages of the manufacturing
process. Consequently, while no confidential technical information of our Company has been leaked in the last thr
Fiscak, or in the currenfiscaluntil the date othis Prospectysany leakage of confidentitechnical information in

the future could have an adverse effect on our business, results of operations, financial condition, cash flows and fut
prospects.

COVID-19 has had, and could continue to have, an adverse effect on our business, resufisrattions, financial
condition, cash flows and future prospects.

The COVID-19 pandemic has had, and could continue to have, an adverse impact on our business, results of operatic
financial condition, cash flows and future prospects. In March 2020, thddWealth Organization designated
COVID-19 as a pandemic, and numerous countries, including India and the United States (the countries where ¢
Company has its manufacturing facilities), declared national emergencies in response to thelS@eHdemic

The global impact of the COVH29 pandemic continues, with many countries, including the countries where we have
our business operations, instituting quarantines and restrictions on travel, operations with reduced workforce, closi
financial markets aridr restricting trading, and limiting the operations of fg@sential businesses.

In response to the COVHD9 pandemic, the Government of India imposed a nationwiglaglockdown on March

24, 2020 from March 25, 2020 until April 14, 2020, which was sgbsetly extended until May 31, 2020. Further,
from March 2021, there has been a substantial increase in the number of -@@¥H3es in India, which led to
additional lockdowns and movement restrictions in different places in India. As a result of thiedetenew strains,
evolving variants such as t he 6o mi9dnfections thraughowt the worlda n d
we may be subject to further lockdowns or other restrictions in the subsequent years, which may adversely affect «
busness operations.

As a consequence of these lockdowns, our supply chain was disrupted, some parts of our workforce were unable
attend work at our manufacturirfgcilities, and social distancing requirements imposed further restrictions on the
numberofpeopl e who could work in our production |ines.
India have been curtailed through mandated travel restrictions and may be further limited in the future. These measu
have impacted and may have atlier impact on our workforce and our operations in the jurisdictions in which we
operate, the business of our customers and suppliers.

The COVID-19 pandemic has affected and may continue to affect our business, results of operations, financi:
condition,cash flows and future prospects in a number of ways. For example, due to the-CODpéndemic, we had

to pay additional cash amounts to secure materials for future production requirements, thereby resulting in additior
inventories and an impact on atash flow. We have also experienced disruptions in our logistics operations, and our
supply chain, such as a shortage of containers and delayed shipments due to limited operation of flights. However,
penalties were levied by any of our customers indradid overseas, due to any delays during such period.

While our customers have not defaulted in payments, we have encountered delays in payments from our custom
Our Trade Receivabl es i nmilienangiecdl2 ®¥ 2 519 o il id Mseal2623 7 4
As on the date dhis Prospectyswvhile the COVID19 pandemic is no longer materially affecting our business and
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operations, any intensification of the COVI® pandemic or any future outbreak of another highly infectious or
contgyious disease may adversely affect our business, results of operations, financial condition, cash flows and futt
prospects.

A downgrade in our credit rating could adversely affect our ability to raise capital in the future.

Our Company has ecei ved ACARE BBB+; Stable for I ong term |
Limited pursuant to its rating rationale dated April 19, 2023. Our credit ratings, which are intended to measure ol
ability to meet our debt obligations, are a #igant factor in determining our finance costs. The interest rates of
certain of our borrowings may be significantly dependent on our credit ratings. A downgrade of our credit rating:
could lead to greater risk with respect to refinancing our debt anttivikely increase our cost of borrowing and
adversely affect our business, results of operations, financial condition, cash flows and future prospects.

We have working capital requirements and may require additional financing to meet those requirenvelmich
could have an adverse effect on our business, results of operations, financial condition, cash flows and future
prospects.

Our Company requires working capital to finance our inventory, direct costs and indirect costs before payment
received fromcustomers. As oseptembeB0, 2023, our total outstanding indebtedness in respect of our working

capital f 85.b%milidnilreadditionaset out below are the certain details pertaining to our working capital

requirements, including our defgrvice coverage ratio, current ratio, interest coverage ratio and net working capital
for thesix months period endefleptembeB0, 2023 andriscak 2023, 2022 and 2021.:

Particulars Six months period ended Fiscal 2023 Fiscal 2022 Fiscal 2021
September30, 2023

Debt service coverage rafio 1.65 1.35% 1.51 1.63
Current ratié?) 1.82 1.91 1.13 1.12
Interest coverage raff 1.95 1.06 3.60 3.60
Net working capitdf ( 1,434.43 1,354.21] 197.97 134.60
million)

Total borrowing®® ( 3,249.36 3,006.01 1,971.80 877.13
million)

Tot al current 3,177.60 2,836.29 1,676.73 1,259.80
million)

Tot al current 1,743.17 1,482.08 1,478.7§ 1,125.20
million)

Fi nance milog)t s 218.60 523.82 136.16 53.54
Notes:

(1) Debt service coverage ratio = (Net profit after taxes + Depreciation expenses + Finance Cost) / (Interest & Lease Parieaisat

Repayments).

(2) Current ratio = (Current Assets) / Current Liabilities).

(3) Interest coverage ratio = (Earnings before intdraad taxes excluding other income) / Finance cost.

(4) Networking capital = (Current assetgCurrent Liabilities).

6) 'HEW VHUYLFH FRYHUDJH UDWLR IRU WKH VL[ PRQWKVY SHULRG HQGHG 6HSWHPEHL
(6) Total borrowings include current and naurrent borrowings.

" Does not include the DMI OCD redemption which was funded through PSCOF CCDs

The actual amount and timing of our future working capital requirements may differ from estimates as a result o
among other factors, unforeseen delaysast overruns, unanticipated expenses, regulatory changes, economic
conditions, engineering design ciges, weather related delays, technological changes and additional market
developments and new opportunities in the industries in which we operateo@aoess of additional financing,
required to meet our working capital requirements and capital expenditure plans, may include the incurrence of de
or the issue of equity or debt securities or a combination of both. If we decide to raise additiondirhwrgls the
incurrence of debt, our interest and debt repayment obligations will increase, and could have a significant effect
our profitability and cash flows and we may be subject to additional covenants, which could limit our ability to acces
cash fows from operations. Any issuance of equity, on the other hand, could result in a dilution of your shareholding
Accordingly, continued increases in our working capital requirements may have an adverse effect on our busine:
results of operations, finaraticondition, cash flows and future prospects.

We have, in the preceding one year, issued Equity Shares at a price which could be lower than the Offer Price.
The price at which we have issued Equity Shares during the last one year from the d#tés d?rospectuanay
not be indicative of the Offer Price.

We have, in the preceding one year prior to filinghoé Prospectysssued Equity Shares at prices that could be
lower than the Offer Price, as set out in the table below:
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Date of Nature of Nature of | Number of equity Cumulative Face | Issue price Name of
allotment allotment consideratio shares number of equity | value | per equity allottees/
of Equity n shares per | share (in ) | shareholder

Shares equit s

y
share
(in )
December | Allotment of NA* 4,978,062 4,978,062 2 321.41 | Piramal
11, 2023 4,978,062 Structured
Equity  Share! Credit
pursuant Opportunitie
conversion 0] s Fund
PSCOF CCDs

* Cash was paid at the time of allotment of the PSCOF CCDs.

™ Pursuant to the Piramal DTD, our Company allotted, 1,600 unlisted and secured compulsorily convertible debentures eacfabaviatye

RI & PLOOLRQ DJJUHJD#WLQJ WHRL.OQLRRRXQ V¥ XRIXPSCOF CCDS WWKR{ 3LUDPDO 6WUXFW
Opportunities Fund on a private placement basis. The Piramal DTD and security documents executed in order to secure (B€PSEaVE

EHHQ WHUPLQDWH G )R QDWK&HHWNMEHHPHQUWH 'DWH" ZKLFK ZDV WKH GDWH RQ ZKLFK WKH
JRU GHWDLOV VHH 3+LVWRU\ D£p& 2 WHKKIRJO & R1{W S VIMA - HBD RVENAHIUHRAINTHE dBt&)ls BfDhEerms

of the PSCOFCCV DUH IXUWKHU SURY L#Stht@nénQof3/&ifpsine ids thiReStated Consolidated Financial Informi®hong

term Borrowings (at amortised cost)ii) Terms of Compulsorily convertible debentur@ramal Trusteeship Private Limited (Piranta ~ R Q
page306 which states that the PSCOF CCD carried the coupon of 10% per annum payable monthly, to be increased to 14% post expiry of :
months, and then increased by 2% at the beginning of each calendar quarter up to 20% till conversion of thEeB&dmhe PSCOF CCDs

had a life of seven years with put and call option and minimum assured IRR of 18% or MOIC of 1.35x, whichever Astpghd¢ne Piramal

DTD, the PSCOF CCDs were required to be redeemed within sevenfeaiRiramal DTD guarantee® PLQLPXP JXDUMBR'HH UHW
Thedebenture holder has convertést PSCOF CCD#to 4,978,062 quity Shares oDecember 11, 2028n a preagreedformulaas perthe

Piramal DTD, i.e. EV/IEBITDA of 18 times (net of deht)d the number of resultanghity Shares was adjusted to ensure the MGR to the
debenture holder.

The price at which such Equity Sharesreissued may not be indicative of the Offer Price, or the price at which the
Equity Shares will be traded going forward. Further, any issuarfcEsjwoty Shares by our Company, including
through the grant of stock options, may dilute your shareholding in our Company, thereby adversely affecting th
trading price of the Equity Shares and our ability to raise capital through any issuance of néigsseeoir further

det ai ICapjtal Strecture£Notes to the Capital StructureEquity share capitalhistory of our Compary o0 n
page80.

We depend on our brand recognition. Negative publicity, failure to maintain and enhance awareness bfamuut
or any damage to our reputation could have a material adverse effect on our business.

Our reputation is a key asset of our business. As part of our business operations, we provide a wide range of prodt
and our ability to attract and retain clieatsd repeat customers is highly dependent on the external perceptions of our
level of service, trustworthiness, business practices, financial condition and other subjective qualities. Negati\
perceptions or publicity regarding these matters or otherd epatle trust and confidence and damage our reputation
among existing and potential clients, which could make it difficult for us to attract new clients and maintain existing
ones as mentioned above. If we fail to maintain this brand recognition wittxigting and target customers due to

any issues with our product offerings, a deterioratioprsductquality, or otherwise, or if any premium in value
attributed to our business or to the brands under whiclpmgauctsare provided declines, market pgrtien and
customer acceptance of our brands may also dedlines o , zlsveeare finable to obtain, protect or use our
intellectual property rights, our business may be adversely afféctech n 46 a g e

While there have been no such instances in thetpigee years, which have adversely impacted our brand or reputation,
any adverse change in the quality of our products, including due to reasons beyond our control, or adverse public
and media coverage, even when false, could tarnish the image lmfaodk, result in negative reviews and feedback
from our customers.

We have contingent liabilities in our balance sheets stated in our Restated Financial Informatioras on
SeptembeB0, 2023. The realization of our contingent liabilities may adversempact our profitability and may
have a material adverse effect on our results of operations and financial condition.

The following are the contingent liabilities @nconsolidatedbasis inour balancesheet, as restated, asSaptember
30, 2023:

Particulars As at
September30,
2023
( i n m
(a) Contingent Liabilities
Direct Tax 24.85
Customs Duty 63.04
GST 9.51
Bank guarantees 5.92
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Particulars As at
September30,
2023
( in m
(b) Capital Commitments
Unexecuted capital orders to the extent not provided for 754.83

Our contingent liabilities may become actual liabilities and if a significant portion of these liabilities materialize, it
could have an adverse effect on our business, results of opsréitiancial condition, cash flows and future prospects.
Furthermore, there can be no assurance that we will not incur similar or increased levels of contingent liabilities in tt
currentFiscalor in the future. If any ofheseactuallyoccurin thefuture, they may adverselyimpactour profitability
andmayhavea material adverse effect on our business, financial condition and our results of operations.

We engage contract workers for carrying out certain functions of our business operations. Iretieat of non
availability of such contract workers at reasonable cost, any adverse regulatory orders or any default on payments
to them by the agencies could lead to disruption of the manufacturing facilities and our business operations.

We engage independent contractors through whom we engage contract workers for performance of certain functic
at our manufacturing unit and at our offices. While we have not faced any breach of agreements executed with sL
independent contractors in tlest thred-iscabk and in the curreriiscaluntil the date othis Prospectyshere is no
assurance that such breach will not occur in the future. Further, while we have not encountered such instance in
past, we cannot assure that we will be abletew the engagement with our independent contractors at commercially
viable terms or at all. As BeptembeB0, 2023, we engaged a total of Zthtract workers/ temporary employees
Although we do not engage these contract workers directly, we aransdspdor any wage payments to be made to
such laborers in the event of default by their respective independent contractors. Any requirement to fund su
defaulted wage requirements may have an adverse impact on our business, results of operatitais;dirdition,

cash flows and future prospects.

Our industry is labour intensive and our dependence on contract labour may result in significant risks for ou
operations, relating to the cost, availability and skill of such contract laborers in Indigllass contingencies
affecting availability of such contract labour during peak periods in labour intensive industries such as ours. There c:
be no assurance that we will have adequate access to skilled and unskilled workmen at reasonable ratesis&ny incr
in the cost of labour or failure to procure availability of labour due to any other reason, will adversely affect oul
business, results of operations, financial condition, cash flows and future prospects.

In addition, pursuant to the Contract LabdRegulation and Abolition) Act, 1970, as amended, the appropriate
government may, after consultation with the Central Advisory Contract Labour Board or the State Advisory-Contract
Labour Board, as the case may be prohibit, by notification, the employframttoact labour in any process, operation

or other work in any establishment. We cannot assure you that such a notification will not be issued by the appropri
government in respect of the locations of our manufacturing facilities. If such a naiifiatohibiting the
employment of contract labour is issued with respect to our operations, it will have an adverse impact on our ability
employ contract labour in our manufacturing and other operations, and may adversely affect our business, results
operations, financial condition, cash flows and future prospects.

Our ability to pay dividends in the future will depend on a number of factors, including but not limited to our
earnings, financial condition, profit after tax available for distribution,ash flow, cash balance, delpaising
capacity, working capital requirements, liquidity and return ratios and restrictive covenants of our financing
arrangements.

Our ability to pay dividends in the future will depend on our earnings, financial conditadit gfter tax available for
distribution, cash flow, cash balance, dedising capacity, working capital requirements, liquidity and return ratios
and restrictive covenants of our financing arrangements. The declaration and payment of dividends will b
recommended by our Board of Directors and approved by our Shareholders, at their discretion, subject to the provisic
of our Articles of Association and applicable law, including the Companies Act, 2013. We have adopted a dividen
distribution policy pursant to a resolution of the Board dafeptember 1,3023, which lays down the principles for
distribution of dividend by our Company to our Shareholders and seisteutlia the financial parameters and/or
internal and external factors to be consideby our Company before declaring or recommending dividend to
Shareholders and the circumstances under which Shareholders may or may not expect dividend. For more informati
s e Bividend Policy 0 n 265 &Ve may retain all future earnings, if anyr, tse in the operations and expansion

of the business. As a result, we may not declare dividends in the foreseeable future. Any future determination as to
declaration and payment of dividends will be at the discretion of our Board and will depemtios tfzat our Board
deems relevant. Additionally, our ability to pay dividends may also be restricted by the terms of financing
arrangements that we may enter into. We cannot assure you that we will be able to pay dividends in the futu
Accordingly, reh i zati on of a gain on Shareholdersd6 invest me
Equity Shares. There is no guarantee that the Equity Shares will appreciate in value.
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Some of our Directors, our Promoter, Senior Managem&sarsonneland Key Managerial Personnel have interests
other than reimbursement of expenses incurred and normal remuneration or benefits in our Company.

Some of our Directors, our Promoter, Senior Managemergonneand Key Managerial Personnel améerested in

our Company in addition to regular remuneration or benefits and reimbursement of expenses from our Company, a
such interests are to the extent of their shareholding and shareholding of their relatives in our Company, payment
dividend ordistributions thereon. For the payments that are made by our Company to related parties includin
remuner ati on t oSummary ofbei Offer DdcumerstSummaryeof Related Party Transactions o n
pagels8.

Our Promoter has entered into two shaurchase agreements each dated September 16, 2023 to purchase 13,15
equity shares and 50,350 equity shares of our Erstwhile Subsidiaries i.e., Swastik Coaters Private Limited and Roule
Chemicals Private Limited, respectively, which are equivalendt629%6 and 99.90% of the paid up capital of such
entities, respectivelf or a consi deration 6&6fnastédk6EZBaperseBui vat
per equity share dRouland Chemicals Private Limited, as determined in terms of vatuadjmrts obtained by us.
For mor e det Historyand Omér Eaporate MateesOthier Agreements o n 24ia g e

Swastik Coaters Private Limited and Rouland Chemicals Private Limited hold the free hold title to the land situated |
Plot Numbe®0/C in Survey Numbers 298/A and 299/2, all situatgrhase 1, IDA Jeedimetla VillageQuthbullapur
Mandal under GHMC circle, Mdchal - Malkajgiri District, Telanganalndia and Plot Number 90/D in Survey
Number 299/2, situated phase- 1, IDA Jeedimetla VillageQuthbullapur Mandalunder GHMC circle, Mdchal-
Malkajgiri District, Telanganalndiaon which one of our current manufacturing facilities are situated (collective
"Subject Land"). Swastik Coaters Private Limitewhd Rouland Chemicals Private Limited have pursuant to lease
deeds date@eptember 27, 2028ased their respective portions of the Subject Land to our Company for a period of
10 years with effect from September 1, 2023doro nt hl y | e alRmillian emdr eath obttfe leasd deeds,
along with the applicable goods and services taxes applicable on such payment under both lease deeds with a
annual escal ation. Furt her , eacghto Roul@ml Gipeminals Privates Limgeshd d
Swastik Coaters Private Limited, respectively, as security deposit under the lease deeds which is required to
refunded on termination or expiry of the lease deeds. Our Company has the right to terminate each of the afores
lease deeds at any tinlgy giving 3 0  d motice dpon commencing commercial operations at our upcoming
manufacturing facility aTuniki Bollaramvillage in Siddipet district, Telangana

Further, ar Promoter has entered into a sale deed agreementStgitamber 27, 2028ith our Company to purchase

land located at Plot No 66, in Survey No. /B5@dmeasuring 8432 square meters situatedrttasé 11, Kukatpally

village and mandalMedchal - Malkajgiri District, Hyderabad, Telangan@aMedchal - Malkajgiri Lando )The
Medchal- Malkajgiri Landis free from all encumbrances, charges, claims, mortgages, and litigations. Our Promoter
has paid a c on s4202milliantta oarrCongpamy fotinetMedohkl- Malkajgiri Land

Forf ur t her d#WVe are higslydepemaent onfour Promoter and our management team, senior management
personnel and key managerial personnel and the loss of any key team member may adversely affect our busin
performanced , OurfiManagementz+ Interess of Director®, fiOur Managementz Interest of Key Managerial
Personnel and Senior Management Persogiiglistory and Other Corporate MattersOther Agreemenésa n ©ur fi
Promoter and Promoter Grouplnterest in property, land, construction of building or supply of machinemypage
37,248,257, 241 and259 respectively.

Our Directors or Promoter may enter into ventures that may lead to real or potential conflicts of interest with our
business.

Our Directors and Promoter may become involved in ventures thapotegtially compete with our Company. The
interests of our Directors and our Promoter may conflict with the interests of our other Shareholders, and our Directc
or Promoter may, for business considerations or otherwise, cause our Company to takeoacsifsas) from taking
actions, in order to benefit their interests instea

Further, our Promoter and Directors have, as on the ddbésdProspectysot undertaken any business in conflict
with our Company. However, we cannot assure you that such a conflict will not arise in the future, or that we will b
able to suitably redee any such conflict without an adverse effect on our business or operations.

Certain NonGAAP financial measures and other statistical information relating to our operations and financial
performance have been included ihis ProspectusThese NoRGAAP financial measures are not measures of
operating performance or liquidity defined by Ind AS and may not be comparable with those presented by other
companies.

Certain NoRGAAP financial measures and other statistical information relating to our operatioch§inancial
performanceGross Profit, Gross Margin, EBITDA, Adjusted EBITDA, EBITDA Growth, EBITDA Margin, Profit
Margin, Adjusted PAT, Return on Capital Employed and Adjusted RQGI®BN-GAAP Measure® ) have b
included inthis ProspectusiWe compute rad disclose such NeBAAP Measures and other statistical information
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relating to our operations and financial performance as we consider such information to be useful measures of ¢
business and financial performance. These-SB&#\P Measures are supplentahmeasures of our performance and
liquidity that are not required by, or presented in accordance with, Ind AS. TheseAdh Measures should not be
considered in isolation or construed as an alternative to cash flows, profit/ (loss) for the yeadspipany other
measure of financial performance or as an indicator of our operating performance, liquidity, profitability or cash flows
generated by operating, investing or financing activities derived in accordance with Ind AS. In addition, these Nor
GAAP Measures are not standardized terms, hence a direct comparison of theG&ARrMeasures between
companies may not be possible.

We track such operating metrics with internal systems and tools, and our methodologies may change over time. If st
internalsystems and tools undercount or overcount performance, the data we report may not be accurate. While the
numbers are based on what we believe to be reasonable estimates, there are inherent challenges and limitations
respect to how we measure ddthis may also affect our understanding of certain details of our business, which could
affect our longterm strategies. If we discover material inaccuracies in the operating metrics we use, or if they ar
perceived to be inaccurate, our reputation mayasenbd, and our evaluation methods and results may be impaired,
which could negatively affect our business. If investors make investment decisions based on operating metrics that
inaccurate, we may also face potential lawsuits or disputes with invest@gulators.

For more information on the neBAAP financial measures used ihis Prospectys s Beéinitiofis and
Abbreviations fiCertain Conventions, Presentation of Financial, Industry and Market DéBasis for Offer Pricé ,

fiOur Business , Othér Financial Information a OBQBJHPHQWYV 'LVFXVVLRQ DQG $QDO\
and Results of Operatiods o0 n 2p28, 04, $98 330and337, respectively.

EXTERNAL RISK FACTORS

48.

49,

50.

Any downturn in the macroeconomic environmenh ilndia could adversely affect our business, results of
operations, financial condition, cash flows and future prospects.

Our performance and the growth of our business are necessarily dependent on the health of the overall Indian econo
Therefore, any @wnturn in the macroeconomic environment in India could adversely affect our business, results o
operations, financial condition, cash flows and future prospects. The Indian economy could be adversely affected
various factors, such as the impact of ADM9 or other pandemics, epidemics, political and regulatory changes,
including adverse changes in the Governmentés | ibe
tensions, terrorist attacks and other acts of violence or war suoh@is@ UkraineRussia conflict, natural calamities,
volatility in interest rates, volatility in commodity and energy prices, a loss of investor confidence in other emerging
market economies and any worldwide financial instability. In addition, an inciease | ndi a6s tr a
downgrading in Indiabs sovereign debt rating or a d
rates and adversely affect liquidity, which could adversely affect the Indian economy and thereby adfextelyra
business, results of operations, financial condition, cash flows and future prospects.

Al s o #£®O\ED-18 has had, and could continue to have, an adverse effect on our business, results of operation
financial condition, cash flows and future prospéctso n 5 a g e

If we fail to maintain an effective system of internal controls, we may not be dblsuccessfully manage, or
accurately report, our financial risks.

Our management is responsible for establishing and maintaining internal financial controls based on the intern
control over financial reporting criteria established by it while takibg &count the essential components of internal
control stated in the Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by thi
Institute of Chartered Accountants of India. These responsibilities include the desigmémiaiton and maintenance

of adequate internal financial controls to ensure the orderly and efficient conduct of our business, including adheren
to our policies, the safeguarding of our assets, the prevention and detection of frauds and errors attyeasctur
completeness of the accounting records, and the timely preparation of reliable financial information, as required unc
the Companies Act, 2013.

Effective internal controls are necessary for us to prepare reliable financial reports and effectielyraud.
Moreover, any internal controls that we may implement, or our level of compliance with such controls, may deteriorat
over time, due to evolving business conditions. While we have taken measures to strengthen our internal control syst
and hae conducted audits to review gaps and process weaknesses and implemented the suggested measures, thel
be no assurance that deficiencies in our internal controls will not arise in the future, or that we will be able t
implement, and continue to maai, adequate measures to rectify or mitigate any such deficiencies in our internal
controls.

Any inability on our part to adequately detect, rectify or mitigate any such deficiencies in our internal controls may
adversely impact our ability to accurategport, or successfully manage, our financial risks, and to avoid fraud.

Exchange rate fluctuations may adversely affect our results of operatiam®ur sales outside India and a portion
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of our expenditures are denominated in foreign currencies

We deriwe a significant portion of our revenues from outside India, which is denominated and transacted in foreig
currencies and subjects us to foreign exchange risk. For details of our total revenue from contracts with customers w
geographical location outgdndia.

Further, certain of our transactions, such as imports of raw materials and components and payment of certain expen
are conducted in foreign currencies, and certain assets and liabilities are denominated in foreign currencies. We do
have aformal hedging policy and accordingly, may be subject to foreign currency exposure and fluctuations in the
exchange rates between the Indian Rupee and other currencies. Further, we will face foreign currency transaction |
to the extent that the amouraad relative proportions of various currencies in which our costs and liabilities are
denominated deviate from the amounts and relative proportions of the various currencies in which our sales and as:
are denominated.

The impact of futurexchame rae fluctuations among different currencies on our results of operations and financial
condition cannot be accurately predicted, and our attempts to mitigate the adverse effects of exchange rate fluctuati
may not be successful. Such excharage fluctuations may in the future have a material adverse effect on our business,
results of operations, financial condition, cash flows and future prospects. In addition, the policies of the Reserve Ba
of India may also change from time to time, whiohy limit our ability to effectively hedge our foreign currency
exposures and may have an adverse effect on our business, financial condition, cash flows and results of operatior

We have not entered into formal hedging arrangements, To the exteméweable to match revenues received in
foreign currencies with costs incurred in the same currency, or there are sharp exchange rate fluctuations between ¢
currencies, it could have a material adverse effect on our liquidity or our ability to dfficigitize our working
capital.

Changing laws, rules and regulations and legal uncertainties in India, including adverse application of tax laws
and regulations, may adversely affect our business, results of operations, financial condition, cash flaWatane
prospects.

The regulatory and policy environment in which we operate is evolving and subject to change. Such changes, includi
the instances mentioned below, may adversely affect our business, results of operations, financial conditions cash flo
and future prospects, to the extent that we are unable to suitably respond to and comply with any such changes
applicable law and policy.

Further, the Gol has announced the union budgetif@ncial Yea024, pursuant to which the Finance Bill, 2023
introduced various amendments. The Finance Bill has received assent from the President of India on March 31, 20
and has been enacted as the Finance Act, 2023. Unfavorable changes in or interpretations of existing, or 1
promulgation of new, laws, re$ and regulations including foreign investment and stamp duty laws governing our
business and operations could result in us being deemed to be in contravention of such laws and may require u:
apply for additional approvals.

In India, the Supreme Couiif)y a judgment delivered on August 24, 2017, has held that the right to privacy is a
fundamental right. Following this judgment, the Digital Personal Data Protection Bill, 2023, which was introduced in
Lok Sabha on August 3, 2023, by the Minister of Emtzs & Information Technology has been passed by the
Parliament i.e., by Lok Sabha on August 7, 2023, and unanimously by Rajya Sabha on August 9, 2023; and has furt
received Presidential assent on August 11, 2023. The enactment of the aforesaid endtodhage stricter data
protection norms for a company such as us and may impact our proBessg@te our efforts to comply with applicable
laws, regulations, and other obligations relating to privacy, data protection, and information securitgsibig fioat

our interpretations of the law or practices could be inconsistent with or fail or be alleged to fail to meet all requiremen
of, such laws, regulations, or contractual obligations.

Further, the Gol introduced new laws relating to social sgguwtcupational safety, industrial relations and wages
namely, the Code o rSoclldSecuritylCod®¢ ¢ uttihtey OczZud@t (dnal Saf
Conditions Code, 2020, the Industrial Relations Code, 2020 and the Code on Wagegh@bl@&nsolidate, subsume

and replace numerous existing central labor legislations, were to take effect from April 1, 2021 (collectively, the
fiLabour Coded) . The Gol has deferred the effective date
they shall come into force from such dates as may be notified. Different dates may also be appointed for the comi
into force of different provisions of the Labour Codes. While the rules for implementation under these codes have n
been finalized, as an mmediate consequence, the coming into force of these codes could increase the financial burde
on our Company, which may adversely impact our profitability. For instance, under the Social Security Code, a ne
concept of deemed remuneration has been intextjuiguch that where an employee receives more than half (or such
other percentage as may be notified by the Central Government) of their total remuneration in the form of allowanc
and other amounts that are not included within the definition of wagess timel Social Security Code, the excess
amount received shall be deemed as remuneration and accordingly be added to wages for the purposes of the S
Security Code and the compul sory contribution to be
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The aptication of various Indian tax laws, rules and regulations to our busimeseentlyor in the future, is subject

to interpretation by the applicable taxation authorities. Any future amendments may affect our benefits such &
exemption for income earned kvay of dividend from investments in other domestic companies and units of mutual
funds, exemption for interest received in respect of tax free bonds, antetomgapital gains on equity shares if
withdrawn by the statute in the future and may no lobgeavailable to us. Any adverse order passed by the appellate
authorities/ tribunals/ courts would adversely affect our profitability.

For instance, in the past there hERPMe peaegmedmrdsaligisu ei |
technical issues faced with the EPFO portal while uploading the EPF challans and challenges faced on account of
COVID 19 lockdown Further, the nopayment of statutory dues and/ or contributions towards provident fund for the
full time employees of #h Company was due to, inter alia, delay in completing the KYCs for the employees of the
Company There have also been delayed fillings in relation to GST returns in the past, tiertalia, changes in

the framework of filing GST returns.

Unfavourablechanges in or interpretations of existing, or the promulgation of new, laws, rules and regulations
including foreign investment and stamp duty laws governing our business and operations could result in us beil
deemed to be in contravention of such lawd aray require us to apply for additional approvéist instance, the
Supreme Court of India has in a decision clarified the components of basic wages which need to be considered
companies while making provident fund payments, which resulted in améecirethe provident fund payments to be
made by companie®Ve may incur increased costs and other burdens relating to compliance with new requirements
which may also require significant management time and other resources, and any failure to complyensalya
affect our business, results of operations, financial condition, cash flows and future prospects. Uncertainty in tt
application, interpretation or implementation of any amendment to, or change in, governing law, regulation or policy
including byreason of an absence, or a limited body, of administrative or judicial precedent may be time consumin
as well as costly for us to resolve and may impact the viability of our current business or restrict our ability to grov
our businesses in the future.

Significant differences exist between Ind AS and other accounting principles, such as U.S. GAAP and IFRS, which
investors outside India may be more familiar with and may consider material to their assessment of our business,
results of operations, financiatondition and cash flows.

The Summary of Restated Financial Information fordixanonths period endeSeptembeB0, 2023, andrinancial

Years ended March 31, 2023, March 31, 2022 and March 31, 2021 incluttéd Rrospectuis derived from audited
financial statements as of and for gilemonths period endeBeptembeB0, 2023, andrinancial Yeas ended March

31, 2023, March 31, 2022 and March 31, 2021, prepared in accordance with Ind AS and restated by our Company
accordance with the requirements of Section 26 of Part | of Chapter Il of the Companies Act, 2013, relevant provisiol
of the SEBIICDR Regulations, and the Guidance Note on Reports on Company Prospectuses (Revised 2019) issu
by the ICAI. Ind AS differs from accounting principles with which prospective investors may be familiar, such as US
GAAP and IFRS. If the Summary of Restakgdancial Information were to be prepared in accordance with such other
accounting principles, our business, results of operations, financial condition and cash flows may be substantial
different. Prospective investors should review the accounting eslagplied in the preparation of the Summary of
Restated Financial Information and consult their own professional advisers for an understanding of the differenc
between these accounting principles and those with which they may be more familiar. Angeréjapersons
unfamiliar with Ind AS on the financial information presentethis Prospectushould accordingly be limited.

Political, economic or any other factors beyond our control may have an adverse effect on our business, results of
operations, inancial condition, cash flows and future prospects.

The Indian economy and capital markets are influenced by economic, political and market conditions in India an
globally. Adverse economic developments, such as ri8isgalor trade deficit, in otherreerging market countries

may also affect investor confidence and cause increased volatility in Indian securities markets and indirectly affect tl
Indian economy in general. Any of these factors could depress economic activity and restrict our acpésd, to ca
which could have an adverse effect on our business, results of operations, financial condition, cash flows and futt
prospects and reduce the price of our Equity Shares. Any financial disruption could have an adverse effect on ¢
business, futuré i nanci al performance, sharehol dersdéd equity,

As a result, we are dependent on prevailing economic conditions in India and our results of operations are affected
factors influencing the Indian economy. The followingegnal risks may have an adverse impact on our business and
results of operations, should any of them materialize:

X increase in interest rates may adversely affect our access to capital and increase our borrowing costs, wh
may constrain ouability to grow our business and operate profitably;

x political instability, resulting from a change in government or economid=-&swél|policies, may adversely
affect economic conditions in India. In recent years, India has implemented various ecortmiditaral
reforms. Reforms in relation to land acquisition policies and trade barriers have led to increased incidents
social unrest in India over which we have no control;
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x fluctuations in I ndiads f or ei g nerestraedirthe tndianecdromyr Vv ¢
as well as the valuation of the Indian Rupee, which may adversely affect our financial condition;

X instability in other countries and adverse changes in geopolitical situations;

X banning of exports of products being manuieetl by us;

X change in the government or a change in the economic and deregulation policies could adversely affe
economic conditions prevalent in the areas in which we operate in general and our business in particular;

X strikes, lockouts, work stoppagesr ancreased wage demands by employees, suppliers or other service
providers;

x civil unrest, acts of violence, terrorist attacks, regional conflicts or war;

x India has experienced epidemics and natural calamities such as earthquakes, tsunamis, floodghaund drou
recent years, instability in the financial markets and volatility in, and actual or perceived trends in trading
activity on, Indiads principal stock exchanges;

X epidemics or any other public health emergency in India or in countries in the regjlmbalty, including
in Indiads various neighbouring countries;

Xx a decline in Indiads foreign exchange reserves

X macroeconomic factors and central bank regulation, including in relation to interest ratesemiswetrich
may in turn adversely impact our access to capital and increase our borrowing costs;

X high rates of inflation in India could increase our costs without proportionately increasing our revenues, an
as such decrease our operating margins;

x hostilities between Russia and the Ukraine;

hostilities between Israel and Palestine;

X contagious diseases such as the CQG¥®pandemic, the highly pathogenic H7N9, H5N1 and H1N1 strains
of influenza in birds and swine. A worsening of the current COV®Dpandemicor any similar future
outbreaks of COVIBL9, avian or swine influenza or a similar contagious disease could adversely affect the
Indian economy and economic activity in the region;

x downgrading of I ndiabs sovereign debt rating by
X intermational business practices that may conflict with other customs or legal requirements to which we ar
subject to, including antiribery and antcorruption laws; being subject to the jurisdiction of foreign courts,
including uncertainty of judicial procsess and difficulty enforcing contractual agreements or judgments in

foreign legal systems or incurring additional costs to do so.

x

Any slowdown or perceived slowdown in the Indian economy, or in specific sectors of the Indian economy, coulc
adversely affetcour business, results of operations, financial condition, cash flows and future prospects and the pric
of the Equity Shares. Our performance and the growth of our business depend on the overall performance of the Ind
economy as well as the economidghe regional markets in which we operate. Moreover, we are dependent on the
various policies, initiatives and schemes proposed or implemented in India, however, there can be no assurance
such policies, initiatives and schemes will yield the degiesdlts or benefits which we anticipate and rely upon for
our growth.

Financial instability in other countries may cause increased volatility in Indian financial markeatsd, directly or
indirectly, adversely affect the Indian economy and our businessults of operations, financial condition, cash
flows and future prospects

The Indian financial markets and the Indian economy are influenced by economic and market conditions in othe
countries, including conditions in the United States, Europe and gmergonomies in Asia. Financial instability in
other parts of the world could have a global influence and thereby negatively affect the Indian financial markets
Although economic conditions vary across markets, a loss of investor confidence in onegmengiet may cause
increased volatility in other emerging markets, including the Indian financial markets. Therefore, financial instability
in other countries may cause increased volatility in Indian financial markets and, directly or indirectly, hdwersa

effect on the Indian economy and our business, results of operations, financial condition, cash flows and futu
prospects.

Our business and activities may be regulated by the Competition Act, 2002.

The Competition AcCompet2ion0A2to ) asr eagnelnateas (piracti ces h
ef fect on AABGOp)etiint itohne (riiel evant mar ket iin I ndia. Un
arrangement, understanding or action in concert, which causes orysttikeduse an appreciable adverse effect on
competition is considered void and results in the imposition of substantial monetary penalties. Furthermore, ar
agreement among competitors which directly or indirectly involves the determination of purcbaleepoices, limits

or controls production, supply, markets, technical development, investment or provision of services, shares the mar
or source of production or provision of services, including by way of allocation of geographical area, type of goods
services or number of customers in the relevant market or directly or indirectly resultsriggrid or collusive
bidding is presumed to have an AAEC and is considered void. The Competition Act also prohibits abuse of a domina
position by any enterise. If it is proved that the contravention committed by a company took place with the consent
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or connivance or is attributable to any neglect on the part of any director, manager, secretary or other officer of su
company, that person shall be alsdtywf the contravention and may be punished.

The Competition Act aims to, among other things, prohibit all agreementsaasdctionswhich may have an AAEC

on competition in India. The Competition Act also includes provisions in relaticontdinations which require any
acquisition of shares, voting rights, assets or control or mergers or amalgamations, which cross the prescribed a:
and turnover based thresholds, be mandatorily notified to arappreved by the Competition Commissionmdia
(@Clo) . While certain agreements entered into by us
of the provisions of the Competition Act on the agreements entered into by us cannot be predicted with certainty
this stage. Furttr, the CCIl has extrgerritorial powers and can investigate any agreements, abusive conduct or
combination occurring outside India if such agreement, conduct or combination has an AAEC in India. In the ever
we pursue an acquisition in the future, we rbayaffected, directly or indirectly, by the application or interpretation

of any provision of the Competition Act, or any enforcement proceedings initiated by the CCl, or any adverse publicit
that may be generated due to scrutiny or prosecution by therG@Giny prohibition or substantial penalties are levied
under the Competition Act, it would adversely affect our business, results of operations, financial condition, cash flow
and future prospects.

The manner in which the Competition Act and the Cidc the business environment in India may also adversely
affect our business, results of operations, financial condition, cash flows and future prospects.

The applicability or interpretation of the Competition Act to any merger, amalgamation or acguyisiposed or
undertaken by us, or any enforcement proceedings initiated by CCI for alleged violation of provisions of the
Competition Act may have a material adverse impact on our business, results of operations, financial condition, ca
flows and futue prospects.

Terrorist attacks, civil disturbances and regional conflicts involving India may have an adverse effect on our
business, results of operations, financial condition, cash flows and the price of the Equity Shares.

India has, from time to timexperienced social and civil unrest within the country and hostilities with neighbouring
countries. There have been tensions between India and Pakistan over the states of Jammu and Kashmir. In the
there were armed conflicts over parts of Kashmir. tedldroop conflicts and terrorist attacks continue to take place

in these regions. In addition, in June 2020 and December 2022, a confrontation occurred between Indian and Chin
military forces. Such hostilities and tensions could lead to political mmaic instability in India, which may have

an adverse effect on our business, results of operations, financial condition, cash flows and the price of the Equ
Shares. In addition, any further hostilities and tensions could result in investors at&adtghger risk premium to
shares of Indian companies, which could have an adverse effect on the price of the Equity Shares.

India has witnessed localized terrorist attacks in the recent past, including, among others, the terrorist attacks
Pulwama in 2019in Pathankot and Uri in 2016, in Mumbai in 2011 and 2008 and in New Delhi in 2011. Any further

terrorist attack in India could result in investors attaching a higher risk premium to shares of Indian companies, whic
could have an adverse effect on thie@of the Equity Shares.

In February 2022, hostilities between Russia and the Ukraine commenced which continue as on date. The market pi
of oil has risen sharply since the commencement of these hostilities which may have had an inflationaryrefiact in |
Increased inflation can contribute to an increase in interest rates and increased costs to our business, includ
increased costs of transportation, wages, raw materials and other expenses relevant to our business.

$Q\ GRZQJUDGLQJ R ign Rtadg byfavi iternatibhhHrating agency may adversely affect our ratings
and thereby the terms on which we are able to borrow on.

OQur Companyés business and future financi al perfori
I ndi aeign debbratiag from the currentlevelof BBB Any adverse revisions to
by international rating agencies may adversely affect our ratings and thereby the terms on which we are able to borr
on. This could have an adversiect on our business, results of operations, financial condition and cash flows.

If inflation rises in India, increased costs may result in a decrease in our profits.

Inflation rates in India have been volatile in recent years, and such volatility méyu Increasing inflation in India

could cause a rise in the costs of tharty suppliers and contract manufacturers, rents, wages, and other expenses
In recent years, India has experienced consistently high inflation, especially and increasinglgcgmt months,
which has increased the price of, among other things, our rent, and wages. If we are unable to increase our rever
sufficiently to offset our increased costs due to inflation, it could have an adverse effect on our business, results
operations, financial condition and cash flows.

It may not be possible for investors to enforce any judgment obtained outside India against our Company, the
Directors or the Key Managerial Personnel or Senior Management Personnéhdia except by way o& lawsuit
in India.
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Our Company is incorporated under the laws of India, all of our assets are located in India and of most our Directol
and Key Managerial Personnel and Senior Management Personnel (apart from our Independent Director, Miche
Joseph Boottand our Head Program Management, Matthew Childs is the Heéadrogram Management) are
residents of India. As a result, it may be difficult to enforce the service of process upon our Company and any of the
persons outside of India or to ene outside of India, judgments obtained against our Company and these persons ir
courts outside of India.

India is not a party to any international treaty in relation to the recognition or enforcement of foreign judgments
Recognition and enforcementfoireign judgments is provided for under Section 13, 14 and Section 44A of the Code
of Civil Pr CiwilecCdded )e , ol 9&® 8s t(dit ut ory basi s. Section 44
certified copy of a decree of any superior court, withertfeaning of that Section, obtained in any country or territory
outside India which the government has by notification declared to be in a reciprocating territory, may be enforced |
India by proceedings in execution as if the judgment had been rendesatigtsict court in India. However, Section

44A of the Civil Code is applicable only to monetary decrees and does not apply to decrees for amounts payable
respect of taxes, other charges of a like nature or in respect of a fine or other penalties arod dpply to arbitration
awards (even if such awards are enforceable as a decree or judgment).

The United Kingdom, UAE, Singapore and Hong Kong, among others, have been declared by the Government to
reciprocating territories for the purposes of &std4A of the Civil Code. The United States has not been declared
by the Government of India to be a reciprocating territory for the purposes of Section 44A of the Civil Code. A
judgment of a court of a country which is not a reciprocating territory reagniforced in India only by a suit upon

the judgment under Section 13 of the Civil Code, and not by proceedings in execution. The suit must be brought
India within three years from the date of judgment in the same manner as any other suit fileat&oaecifal liability

in India.

Further, there are considerable delays in the disposal of suits by Indian courts. It may be unlikely that a court in Ind
would award damages on the same basis as a foreign court if an action is brought in India. Furthemapree
unlikely that an Indian court would enforce foreign judgments if it viewed the amount of damages awarded as excessi
or inconsistent with public policy in India. A party seeking to enforce a foreign judgment in India is required to obtain
prior approval from the RBI under FEMA to repatriate any amount recovered pursuant to execution and any suc
amount may be subject to income tax in accordance with applicable laws. Any judgment or award in a foreign curren
would be converted into Indian Ruggeon the date of the judgment or award and not on the date of the payment.

A third party could be prevented from acquiring control over our Company because oftakéover provisions
under Indian law.

There are provisions in Indian law that may delayteder prevent a future takeover or change in control of our
Company. These provisions may discourage or prevent certain types of transactions involving actual or threaten
change in control of us. Under the Takeover Regulations, an acquirer has beed dsfany person who, directly or
indirectly, acquires or agrees to acquire shares or voting rights or control over a company, whether individually c
acting in concert with others. Although these provisions have been formulated to ensure that interests
investors/shareholders are protected, these provisions may also discourage a third party from attempting to take con
of our Company. Consequently, even if a potential takeover of our Company would result in the purchase of the Equi
Shares at a praom to their market price or would otherwise be beneficial to our Shareholders, such a takeover ma:
not be attempted or consummated because of the regulatory framework applicable to us.

Foreign investors are subject to investment restrictions under Indiaw that limit our ability to attract foreign
investors, which may adversely affect the trading price of the Equity Shares.

Under foreign exchange regulations currently in force in India, transfer of shares betweaesidents and residents

are freely permitted (subject to certain restrictions), if they comply with the valuation and reporting requirements
specified under applicable law. If a transfer of shares is not in compliance with such requirements and does not f
under any of the exceptis, then prior approval of the relevant regulatory authority is required. Additionally,
shareholders who seek to convert Rupee proceeds from a sale of shares in India into foreign currency and repatr
that foreign currency from India require a-objecion or a tax clearance certificate from the Indian income tax
authorities. Further, this conversion is subject to the shares having been held on a repatriation basis and, either
security having been sold in compliance with the pricing guidelines@rgthvant regulatory approval having been
obtained for the sale of shares and corresponding remittance of the sale proceeds. We cannot assure you that
required approval from the RBI or any other governmental agency can be obtained with or withpautienkar terms

or conditions.

Further, in accordance with Press Note No. 3 (2020 Series), dated April 17, 2020, issued by the Department f
Promotion of Industry and Internal Trade, Government of India, and the Foreign Exchange Managemeeb{Non

Instruments) Amendment Rules, 2020, which came into effect from April 22, 2020, investments where the benefici
owner of the Equity Shares is situated in or is a citizen of a country which shares land border with India, can only t
made through the Governmexgproval route, as prescribed in the FDI Policy. These investment restrictions shall also
apply to subscribers of offshore derivative instruments. We cannot assure you that any required approval from the R
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or any other governmental agency can be obthire any particular terms or at all. For further information, see
fiRestrictions on Foreign Ownership of Indian Securitieso n 414 @grebility to raise foreign capital under the
FDI route is therefore constrained by Indian law, which may adversedgtasfr business, results of operations,
financial condition and cash flows.

Our customers may engage in certain transactions in or with countries or persons that are subject to U.S. and other
sanctions.

U.S. law generally prohibits U.S. persons from dikeor indirectly investing or otherwise doing business in or with
certain countries that are the subject of comprehensive sanctions and with certain persons or businesses that have
specially designated by the OFAC or other U.S. government agenthes.governments and international or regional
organizations also administer similar economic sanctions.

We provide services to our customers, who may be doing business with, or located in, countries to which certa
OFAC-administered and other sanctiorgply, such as Iran. Although we believe we have compliance systems in
place that are sufficient to block prohibited transactions, there can be no assurance that we will be able to fully monit
all of our transactions for any potential violation. Althowgddo not believe that we are in violation of any applicable
sanctions, if it were determined that transactions in which we participate violate U.S. or other sanctions, we may |
subject to U.S. or other penalties, and our reputation and future businspeqis in the United States or with U.S.
persons, or in other jurisdictions, could be adversely affected. We rely on our staff tadséate and aware of the
latest sanctions in place. Further, investors in the Equity Shares may incur reputatidhat osks as the result of
our customersd dealings i n othesubjed df US. . sanatians. i es or wi t

RISKS RELATING TO THE OFFER AND THE EQUITY SHARES

The determination of the Price Band is based on various factors assumptions and the Offer Price of the Equity
Shares may not be indicative of the market price of the Equity Shares after the Offer. Further, the current market
price of some securities listed pursuant to certain previous issues managed by the BRLMewsthelr respective
issue prices.

The determination of the Price Band is based on various factors and assumptions and will be determined by c
Company in consultation with the Book Running Lead Managers. Furthermore, the Offer Price of the Equity Share
will be determined by our Company in consultation with the Book Running Lead Managers through the Book Building
Process.

The Offer Price wild!/l be based on nubBasisfa Offer Frigdc toomr .,a ¢
101 and may not béndicative of the market price for the Equity Shares after the Offer. Further, the BRLMs have
previously handled issues wherein the market price of the issued shares declined below the offer/issue price of she
within 30 days of their listing and in ¢ain cases continued to trade at a price lower than their offer/issue price on the
180"day from |isting. For details of the priceOthernf or
Regulatory and Statutory Disclosuées o n 36Y.a g e

The marke price of the Equity Shares could be subject to significant fluctuations after the Offer and may decline
below the Offer Price.

In addition, the stock market often experiences price and volume fluctuations that are unrelated or disproportionate
the opeating performance of a particular company. These broad market fluctuations and industry factors ma
materially reduce the market price of the Equity Sh
factors, there can be no assurare the investors will be able to resell Equity Shares at or above the Offer Price
resulting in a loss of all or part of the investment.

Investors may be subject to Indian taxes arising out of capital gains on the sale of the Equity Shares

Under current Idian tax laws, unless specifically exempted, capital gains arising from the sale of equity shares in a
I ndi an company are generally taSHBHDb)eibnl emded. oA 8c¢
Indian stock exchange on whielguity shares are sold. Any gain realized on the sale of listed equity shares held for
more than 12 months immediately preceding the date of transfer may be subjecttérriongpital gains tax in India

at the specified rates depending on certain factush as STT paid, the quantum of gains and any available treaty
exemptions. Accordingly, investors may be subject to payment ofteyng capital gains tax in India, in addition to
payment of STT, on the sale of any Equity Shares held for more thanritBsimmediately preceding the date of
transfer. STT will be levied on and collected by a domestic stock exchange on which the Equity Shares are so
Further, any gain realized on the sale of our Equity Shares held for a period of 12 months or lesgéiymesiieding

the date of transfer will also be subject to shierin capital gains tax in India. While noesidents may claim tax
treaty benefits in relation to such capital gabses i
a tax on capital gains arising from the sale of shares of an Indian company.
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No dividend distribution tax is required to be paid in respect of dividends declared, distributed or paid by a domest
company after March 31, 2020 and, accordingly, sucideinds would not be exempt in the hands of the Shareholders,
both for residents as well as rogsidents. Our Company may or may not grant the benefit of a tax treaty (where
applicable) to a nenesident Shareholder for the purposes of deducting taxuetespursuant to any corporate action,
including dividends.

Similarly, any business income realised from the transfer of equity shares held as trading assets is taxable at
applicable tax rates subject to any treaty relief, if applicable, to aesitent seller. Additionally, in terms of the
Finance Act, 2018, which has been notified on March 29, 2018 with effect from April 1, 2018, taxes payable by al
assessee on the capital gains arising from transfer oftéong capital assets (introduced as Sectl12A of the
IncomeTax Act, 1961) shall be calculated on such lbeign capital gains at the rate of 10%, where the-teng
capital gains exceed 100, 000, subject to certain
Families.

The Indian Stamp Act, 1899 was amended to provide that the sale, transfer and issue of certain securities throt
exchanges, depositories, or otherwise shall be charged with stamp duty. In the absence of a specific provision un
an agreement, the liakifi to pay stamp duty in case of sale of certain securities through stock exchanges is on th
buyer, while in other cases of transfer for consideration through a depository, the onus is on the transferor. The sta
duty for transfer of certain securitiegher than debentures, on a delivery basis is currently specified at 0.015% and
on a nondelivery basis is specified at 0.003% of the consideration amount.

Further, the Gol has announced the union budgetif@ncial Year024, pursuant to which the FiranBill, 2023,
introduced various amendments. The Finance Bill has received assent from the President of India on March 31, 20
and has been enacted as the Finance Act, 2023. There is no certainty on the impact of Finance Act, 2023 on tax |;
or other egulations, which may adversely affect our business, results of operations, financial condition and cash flow
or on the industries in which we operate. Investors are advised to consult their own tax advisors and to careful
consider the potential tax ceequences of owning Equity Shares.

Any future issuance of Equity Shares, or convertible securities or other equity linked instruments by us may dilute
your shareholding and sale of Equity Shares by shareholders with significant shareholding may adverftety
the trading price of the Equity Shares.

We may be required to finance our growth through future equity offerings. Any future equity issuances by us, includin
a primary offering of Equity Shares, convertible securities or securities linked to Stpaitys may lead to the dilution

of investorsdé shareholdings in our Company. Any fut
public shareholding norms applicable to listed companies in India or sales of our Equity Shares by oudsh&arehol
may adversely affect the trading price of the Equity Shares, which may lead to other adverse consequences includ
difficulty in raising capital through offering of our Equity Shares or incurring additional debt. In addition, any
perception by invests that such issuances or sales might occur may also affect the market price of our Equity Share
Additionally, the disposal, pledge or encumbrance of the Equity Shares (in accordance with applicable law includin
procuring regulatory approvals, as regd) by any of our significant shareholders, or the perception that such
transactions may occur, may affect the trading price of the Equity Shares. There can be no assurance that we will
issue Equity Shares, convertible securities or securities litdkéetjuity Shares or that our Shareholders will not
dispose of, pledge or encumber their Equity Shares (in accordance with applicable law including procuring regulato
approvals, as required) in the future.

Holders of Equity Shares may be restricted in thability to exercise preemptive rights under Indian law and
thereby may suffer future dilution of their ownership position.

Under the Companies Act, a company having share capital and incorporated in India must offer its holders of equi
shares premgpive rights to subscribe and pay for a proportionate number of equity shares to maintain their existing
ownership percentages before the issuance of any new equity shares, unlessihgipeerights have been waived

by adoption of a special resolution.

However, if the laws of the jurisdiction the investors are located in does not permit them to exercise-tmeptime

rights without our filing an offering document or registration statement with the applicable authority in such
jurisdiction, the investrs will be unable to exercise their grmptive rights unless we make such a filing. If we elect
not to file a registration statement, the new securities may be issued to a custodian, who may sell the securities for
i nvestor s b e n astodidn.receivds eon thessdleuod sudth lsexurities and the related transaction cost:
cannot be predicted. In addition, to the extent that the investors are unable to exeremgtjme rights granted in
respect of the Equity Shares held by them, theirqntognal interest in us would be reduced.

Pursuant to listing of the Equity Shares, we may be subject to-qgmeptive surveillance measures like Additional

Surveillance Measure (ASM) and Graded Surveillance Measures (GSM) by the Stock Exchanges in order to
enhance market integrity and safeguard the interest of investors.
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SEBI and Stock Exchanges in order to enhance market integrity and safeguard interest of investors, have be
introducing various enhanced peenptive surveillance measures, including ASM &8M. ASM and GSM are
imposed on securities of companies based on various objective criteria such as significant variations in price a
volume, concentration of certain client accounts as a percentage of combined trading volume, average delive
securites which witness abnormal price rise not commensurate with financial health and fundamentals such
earnings, book value, fixed assets, net worth, price / earnings multiple, market capitalization etc. The main objecti
of these measures is to alert amtyiee investors to be extra cautious while dealing in these securities and advice
market participants to carry out necessary due diligence while dealing in these securities. Accordingly, SEBI and Sto
Exchanges have provided for (a) GSM on securitieseech trading price of such securities does not commensurate
with financial health and fundamentals such as earnings, book value, fixed assetatimgbrice per equity multiple

and market capitalization; and (b) ASM on securities with surveillanceecos based on objective parameters such

as price and volume variation and volatility.

On listing, we may be subject to general market conditions which may include significant price and volume
fluctuations. The price of our Equity Shares may also fluctafiée the Offer due to several factors such as volatility

in the Indian and global securities market, our profitability and performance, performance of our competitors, changt
in the estimates of our performance or any other political or economic fadter.occurrence of any of the
abovementioned factors may trigger the parameters identified by SEBI and the Stock Exchanges for placing securit
under the GSM or ASM framework such as net worth and net fixed assets of securities, high low variatisiti@ssec
client concentration and close to close price variation.

In the event our Equity Shares are covered under suebnpgpéive surveillance measures implemented by SEBI and
the Stock Exchanges, we may be subject to certain additional restrictiadatiarr to trading of our Equity Shares
such as limiting trading frequency (for example, trading either allowed once in a week or a month) or freezing of pric
on upper side of trading which may have an adverse effect on the market price of our EqagyoBhaay in general
cause disruptions in the development of an active market for and trading of our Equity Shares.

Fluctuations in the exchange rate between the Rupee and other currencies may have an adverse effect on the value
of the Equity Shares in thee currencies, independent of our results of operations.

On listing, the Equity Shares will be quoted in Rupees on the Stock Exchanges. Any dividends in respect of the Equ
Shares will be paid in Rupees. Any adverse movement in currency exchangenatethduime it takes to undertake
such conversion may reduce the net dividend received by foreign investors. In addition, any adverse movement
currency exchange rates during a delay in repatriating the proceeds from a sale of Equity Shares oatdiole Ind
example, because of a delay in regulatory approvals that may be required for the sale of Equity Shares, may red
the net proceeds received by investors. The exchange rate between the Rupee and other currencies (such as the
Dollar, the Eurothe pound sterling, the Hong Kong dollar and the Singapore dollar) has changed substantially in th
past and could fluctuate substantially in the future, which may have an adverse effect on the value of the Equity Sha
and returns from the Equity Shaiagoreign currency terms, independent of our results of operations.

QIBs and Nornstitutional Investorswerenot permitted to withdraw or lower their Bids (in terms of quantity of
Equity Shares or the Bid Amount) at any stage after submitting a Bid, d&etail Individual Bidderswere not
permitted to withdraw their Bids after the Bid/ Offer Closing Date.

Pursuant to the SEBI ICDR Regulations, QIBs and -Nmtitutional Investorsvere not permitted to withdraw or
lower their Bids (in terms of quantity of Equity Shares or the Bid Amount) at any stage after submitting a Bid. Retai
Individual Investors ould revise their Bids during the Bid/ Offer Period and withdraw their Bids until Bidier
Closing Date. While our Company is required to complete Allotment wikiteeWorking Days from the Bid/ Offer
Closing Date, or such other period as may be prescr
in the Equity Shags, including material adverse changes in international or national monetary policy, financial,
political or economic conditions, our business, results of operations, financial condition or cash flows may aris
between the date of submission of the Bid atldtment. Our Company may complete the Allotment of the Equity
Shares even if such events occur, and such events |
to the Offer or cause the trading price of the Equity Shares to dexiifisting.

Rights of shareholders of companies under Indian law may be more limited than under the laws of other
jurisdictions.

Our Articles of Association, composition of our Board, Indian laws governing our corporate affairs, the validity of

corporatepr ocedur es, directorsé fiduciary duties, resport
from those that would apply to a company in another
as extensive and widespreamlas har ehol der sd rights under the | aws ¢

face challenges in asserting their rights as shareholder in an Indian company than as shareholders of an entity in anc
jurisdiction.
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SECTION IlI: INTROD UCTION

THE OFFER
The following table summarizes the Offer details:
Offer W@ 14,122,108 Equity Sharesggregating up to7,40Q00 million”
of which
Fresh Issu& 4,580,151 Equity Sharesggregating up to2,40Q00 million”
Offer for Salé? 9,541,957 Equity Sharesiggregating up t05,00000 million”
The Offer consists of:
Employee Reservation Portiéh 76,335 Equity Sharesaggregatingipt 040.00million”
Net Offer 14,045,773Equity Sharesaggregatingipt 07,360.00million”
The Net offer comprises of:
A)  QIB Portior¥ Not more thar7,022,886 Equity Sharesa g g r e g a t 3,67909
million”

of which:

Anchor Investor Portion 4,213,731 Equity Shares

Net QIB Portion 2,809,155 Equity Shares

of which:

Available for allocation to Mutual Funds only (5% of { 140,458 Equity Shares
Net QIB Portion{®

Balance of the Net QIB Portion for all QIBs includil 2,668,697 Equity Shares
Mutual Funds

B)  Nontinstitutional Portion Not less thar2,106,866 Equity Sharesa g g r e g a t 1,10400
million”
Onethird of the Nonrlnstitutional Portion available for allocation| 702289 Equity Shares
Bidders with an application
million
Two-third of the Nonlnstitutional Portion available for allocation| 1,404,577 Equity Shares
Bidders with an application
C) Retail Portion Not less tha,916,021 Equity Sharesa g g r e g a t 2,57600

million”

Pre-Offer and post-Offer Equity Shares
Equity Shares outstanding prior to the Offas at the date dhis| 54,532,842 quity Shares

Prospectus
Equity Shares outstanding after the Offer 59,112,993 Equity Shares
Use of Proceeds For details on the use of the Net Proceedtsing from the Freg

Issues e ©bjeidts of the Offér b e g i n n 192 Qur @ompapy
will not receive any portion of the proceeds from the Offer for.§

*Subject to finalization of Basis of Allotment.

(@) The Offer (including the Fresh Issue) has been authorized by our Board of Directors pursuant to the resolutions paissedetirtgelate®eptember
14, 2023and our Shareholders pursuant to the resolution passed at their meeting (&dgt@mber 15, 2023

@ The EquityShares being offered by the Selling Shareholders have been held for a period of at least one year immediately preatslivifitime dre
Red Herring Prospectus with SEBI or are otherwise eligible for being offered for sale pursuant to the Offer in termsRif BB Regulations. The
Selling Shareholders have confirmed and authorized their participation in the Offer for Sale as séwwnu®ur Board has taken on record the
consent of the Selling Shareholders to participate in the Offer for Sale pursuant to a resolution passed in its meetiDgpbefdber 14, 2023

Selling Shareholders Number of Equity Shares Date of corporate Date of consent letter
of f er ed/ Amgqg authorisation/board resolution

Rakesh Chopdar 3,911,545 Equity  SharejN.A. Decembei7, 2023
aggregat i ngy049.65
million”

Piramal Structured Cred 4,978,062 Equity  Share§ September 12, 2023 December 132023

Opportunities Fund aggregating up t o 2,608.51
million”

DMI Finance Private Limited 652,350 Equity Shareg September 25, 2023 December 2, 2023
aggregating up t o 341.84
million”

*Subject to finalization of Basis of Allotment.

@) In the event of undesubscription in the Employee Reservation Portion, the unsubscribed porismadeavailable for allocation and Allotment,
proportionately to all Eligible Employees wihad Bid in excHVV Rl & PLOOLRQ VXEMHFW WR WKH PD[LPXP YDC
(PSOR\HH QRW H[FHHGLQJ & PLOOLRQ 7KH XQVXEVFULEHG SRUWLRXE WIRD®\ MAEWRHR
added to the Net OffeFurther, an Eligible Employee Bidding in the Employee Reservation Parbiold also Bid under the Net Offer and such Bids
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werenot treated as multiple Bid¥he Employee Reservation Portidid not exceed 5% of our pe€tffer paidup Equity Share capital. For further
GHWDLOV VHH 321IHU 6WUXBWXUH" EHIJLQQLQJ RQ SDJH

) Our Companyin consultation with the Book Running Lead Managers, allatapeto 60% of the QIB Portion to Anchor Investors on a discretionary
basis in accordancwith the SEBI ICDR Regulation§he QIB Portionwasaccordingly reduced for the Equity Shares allocated to Anchor Investors
Onethird of the Anchor Investor Portiomasreserved for domestic Mutual Funds only, subject to valid Bagg beemeceived from domestic Mutual
Funds at or above the Anchor Investor Allocation Price. Further, 5% of the Net QIB Pea®madevailable for allocation on a proportionate basis
to Mutual Funds only, and the remainder of the Net QIB Posias madevailable for allocation on a proportionate basis to all QIB Bidders other
than Anchor Investors, including Mutual Funds, subject to valid B&éng beemeceived at or above the @ffPrice. The Net QIB Portiowas made
available for allocation on a proportionate basis to all QIB Bidders other than Anchor Investors, including Mutual Fujets,teukalid Bidshaving
beenUHFHLYHG DW RU DERYH WKH 211HWRBPHBEN UM UE S HIZ2EBQLGM RO S BIHHU

Allocation to Bidders in all categories except the Anchor Investor PortioniNpitutional Portion and the Retail Portion, if
any,wasbe madeavailableon a proportionate basis subject to valid Bidsing beeneceived at or above the Offer Price, as
applicable.

The allocation to each of the RIB&asnot less than the minimum Bid Lot, subject to availability of Equity Shares in the Retalil
Portion and the remaining available Equity Shares, if agye made availablfor allocationon a proportionate basis. The
allocation to each of the NIwasnot less than the minimum application size, subject to the availability of Equity Shares in
NorInstitutional Portion, and the remaining Equity Shares, if argye made available for allocation a proportionate basis

in accordance with the SEBI ICDR Rdgtions. For further details, séerms of the Offér fiOffer Structuré a ©fter fi
Procedur® begi nni 38838®and398a g e s
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SUMMARY OF RESTATED FINANCIAL INFORMATION

The following tables provide the summary of financial information of our Coyndarived from the Restated Financial
Informationas at and for theix months period endesleptembeB0, 2023and for theFinancial Yearended March 31, 2R
March 31, 202, and March 31, 202

7KH 5SHVWDWHG )LQDQFLDO ,QIRUPDWLRQ UHIHUUHG W RbéyiamRngdh dager66S U HV
7KH VXPPDU\ RI ILQDQFLDO LQIRUPDWLRQ SUHVHQWHG EHORZ VKRXOG
,QIRUPDWLRQ PRQWINVMQDVHXVVLRQ DQG $QDO\VLV RI )LQDQ FbditniggRQ G LW
pages266and 337, respectively.

(The remainder of this page is intentionally left blank
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SUMMARY OF RESTATED CONSOLIDATED STATEMENT OF ASSETS AND LIABILITIES

& LQ PLOOLR

Particulars As at As at March As at March | As at March
September30, 31, 2023 31, 2022 31, 2021
2023
ASSETS
Non-current assets
Property, plant and equipment 2,149.32 2,166.54 1,444.01 1,210.77
Right of useassets 28.79 - - -
Capital workin-progress 444.67 379.86 236.56 -
Financial assets
Other financial assets 20.72 33.72 31.15 34.36
Other noRcurrent assets 545.20 475.67 654.76 55.52
Total non-current assets 3,188.7( 3,055.79 2,366.48 1,300.65
Current assets
Inventories 1,056.61] 860.63 573.75 342.88
Financial assets
Trade receivables 1,333.57 1,186.63 746.31] 525.75
Cash and cash equivalents 201.78 194.06 44.25 17.74
Bank balances other than cash and cash equivalents 144.76 333.27 132.48 154.11
Other financial assets 31.05 0.91 - 12.34
Other current assets 409.83 260.79 179.94 206.98
Total current assets 3,177.6(Q 2,836.29 1,676.73 1,259.80
Total assets 6,366.3(Q 5,892.08 4,043.21 2,560.45
EQUITY AND LIABILITIES
Equity
Equity share capital 99.11 16.52 15.13 15.13
Other equity 2,206.28 2,023.36 1,184.94 893.79
Total equity 2,305.39 2,039.88 1,200.07 908.92
Liabilities
Non-current liabilities
Financial liabilities
Borrowings 2,137.13 2,208.61 1,225.53 414.60
Lease liabilities 20.46 - - -
Provisions 32.09 25.64 22.52 14.08
Deferred tax liabilitiegnet) 128.06 135.87| 116.33 97.65
Total non-current liabilities 2,317.74 2,370.12 1,364.38 526.33
Current liabilities
Financial liabilities
Borrowings 1,112.23 797.40 746.27 462.53
Lease liabilities 2.74
Trade payables
total outstanding dues of micro enterprises and g 24.89 25.34 32.50 26.22
enterprises
total outstanding dues of creditors other than micro entery 394.46 450.01 392.95 346.83
and smalkenterprises
Other financial liabilities 140.53 123.36 158.10| 75.79
Provisions 29.48 22.40 10.81 6.51
Other current liabilities 32.77 38.64 53.95 168.25
Current tax liabilities (net) 6.07 24.93 84.18 39.07
Total current liabilities 1743.17 1,482.08 1,478.76 1,125.20Q
Total liabilities 4060.91 3,852.20 2,843.14 1,651.53
Total equity and liabilities 6366.30 5,892.08 4,043.21 2,560.45
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SUMMARY OF RESTATED CONSOLIDATED STATEMENT OF PROFIT AND LOSS

@ LQ PLOOLRQ H[FHSW S

Particulars For the period |For the year ended For the year For the year
endedSeptember| March 31, 2023 | endedMarch 31, | endedMarch 31,
30, 2023 2022 2021
Income
Revenue from operations 1,587.47 2,516.75 1,944.67 1,227.21
Other income 107.88 98.46 47.96 23.09
Total Income 1,695.35 2,615.21 1,992.63 1,250.30
Expenses
Cost of materials consumed 289.63 495.22 376.10 222.21
Changes in inventories of finished goods, winrk (90.64) (193.71) (168.48) (84.12)
progress
Employee benefits expense 337.66 592.69 462.71] 325.96
Finance costs 218.60 523.82 136.16 53.54
Depreciatiorexpense 98.43 165.83 133.14 88.73
Other expenses 525.53 899.77 651.66 481.62
Total expenses 1,379.21 2,483.62 1,591.29 1,087.94
Profit before tax for the period / year 316.14 131.59 401.34 162.36
Tax expenses:
Current tax 55.20 25.74 86.68 41.49
Tax pertaining to earlier years - 2.42 - -
Deferred tax (7.95) 18.70 20.09 5.87
Total tax expense 47.25 46.86 106.77 47.36
Profit for the period/year 268.89 84.73 294.57 115.00
Other comprehensive income/(loss)
A) Items that will not be reclassified to profit &
loss
Re-measurement gains/(losses) on defined (3.23) 2.90 (4.83) (0.57)
benefit plans
Income tax relating ttheseitems (0.15) (0.84) 1.41 0.17
Other comprehensive income/(loss) (3.38) 2.06 (3.42) (0.40)
Total comprehensive income 265.51] 86.79 291.15 114.60
Earnings per Equity
each)
Basic 5.43 1.79 6.49 2.53
Diluted 5.43 1.79 6.49 2.53
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SUMMARY OF RESTATED CONSOLIDATED STATEMENT OF CASH FLOWS

& LQ PLOOLF

Sariie dpsrlod For the year For the year For the year
Particulars Sep‘ts‘:m?)er 30 ended ended ended
2023 March 31, 2023 | March 31, 2022 | March 31, 2021
A. Cash flowfrom operating activities
Profit before tax 316.14 131.59 401.34 162.36
Adjustments for :
Depreciation and amortisation expense 98.43 165.83 133.14 88.73
Finance costs 218.60 523.82 136.16 53.54
Loss on discard / sale of fixed assets - 31.79 - -
Unrealized foreign exchange (gain)/loss 1.76 (27.15) 15.04 (11.56)
Loss on discard / sale of fixed assets
Liabilities no longer required written back - - (24.44) -
Bad debts written off - - - -
Allowance for bad and doubtful debts 3.96 4.75 2.37 7.89
Profit on Sale of Land (42.00) - - -
Profit on Sale of investment subsidiaries (56.08) - - -
Interest income (3.09) (26.73) (7.75) (10.89)
Operating profit before working capital changes 537.72 803.90 655.86 290.07
Changes inworking capital
(Increase) /Decrease in trade receivables (152.66) (417.92) (237.97) (111.64)
(Increase)/Decrease in inventories (195.98) (308.27) (230.87) (177.53)
(Increase) / Decrease in loans
(Increase) / Decrease in other financial assets 10.81 (17.08) (14.46) (80.99)
(Increase)/Decrease in Other Current assets (149.04) (80.85) 27.04 15.91
(Increase)/Decrease Other current financial assets (30.14) - - -
Increase / (Decrease) in trade payables (56.00) 49.90 76.84 73.47
Increase / (Decrease) in other financial liabilities 17.17 (34.74) 82.31 75.79
Increase / (Decrease) in provision 10.14 14.67 12.72 (65.30)
Increase/ (Decrease) in other liabilities (5.87) (15.31) (114.30) 102.37
Cash generated from operations (13.85) (5.70) 257.17 122.15
Income taxes paid (net of refunds) (72.00) (96.39) (47.78) (74.42)
Net cash flow/(Used) from/in operatingactivities (85.85) (102.09) 209.39 47.73
B. Cash flows from investing activities
Purchase of Property, Plant and Equipment includin
capital advances (213.36) (856.22) (1,171.47) (203.84)
Proceeds from sale of Property, Plant and Equipmet 42.02 18.77 - -
Sale of Investments in subsidiaries 118.86 - 0.10 -
Capital advance - - -
Deposits placed having original maturity of more tha
3 months, net 188.51 (200.79) 21.63 (154.11)
Interest received 3.09 26.73 7.75 10.89
Net cashflow/(Used) from/in investing activities 139.12 (1,011.51) (1,141.99) (347.06)
C. Cash flow from financing activities
Proceeds from/(repayment) of long term borrowings
(net) -
Proceeds from issue of equity shares - 573.46 - -
Proceeds from long term borrowings - 177.45 447.29 247.39
Proceeds from issuance of optionally & Compulsorily
convertible debentures - 1,600.00 600.00 -
Repayment of long tertmorrowings (136.19) (614.81) (236.36) (104.69)
Payment of lease liabilities net of ROU Asset (5.59) - - -
Proceeds from of short term borrowings (net) 314.83 51.13 283.74 147.00
Interest paid (218.60) (523.82) (135.56) (53.54)
Net cashflow/(Used) from/in financing activities (45.55) 1,263.41 959.11 236.16
D. Net increase/(decrease) in cash and cash
equivalents 7.72 149.81 26.51 (63.17)
Cash and cash equivalents at the beginning of the
period / year 194.06 44.25 17.74 80.91
Cash and cash equivalents at end of the period /
year 201.78 194.06 44.25 17.74
Note:

a) The above Statement of Cash Flows has beqrapd under the’Indirect Method as set out in the Indian Accounting Standard (Ind AS 7) Statement

of Cash Flows.
b) Cash and cash equivalents
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& LQ PLOOLR!

Particulars As at September30, | As at March 31, As at March 31, As at March 31,
2023 2023 2022 2021

Cash on hand 14.36 15.41 8.51 4.76
Balance with banks

- in current accounts 124.81 106.38 35.74 12.98
- in EEFC Accounts 3.07 0.01 - -
Deposits with maturity ofess thar8 months 20.54 72.26 - -
Unclaimed demand drafts 39.00 - - -
Cash and cash equivalentsStatement of Cash Flows 201.78 194.06 44.25 17.74
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GENERAL INFORMATION
Registered and Corporate Office

Azad Engineering Limited
90/C, 90/D, Phasé

I.D.A. Jeedimetla
Hyderabad 500 055
Telangana, India

For details in relation to the changes in the registered office of our Compariiist®y and Certain Corporate Matters
Changes in our Registereshd CorporateOfficed on page235.

Corporate Identity Number: U74210TG1983PC004132

Registration Number: 004132

Address of the RoC

Our Company is registered with the RoC situated at the following address

Registrar of Companies

2" Floor, Corporate Bhawan
GSI Post, Tattiannaram
Corporate Bhawan Road
Bandlaguda, Nagole
Hyderabad 500 068
Telangana, India

Board of Directors of our Company

Details regarding our Boams onthe date othis Prospectuare set forth below:

Name Designation DIN Address
Rakesh Chopdar Chairman and CEO 01795599 5A/800, Benecia, Lodha Bellezza, Phase 4, Kukatpdlisumalagiri
Hyderabad 500 072, Telangana, India
Jyoti Chopdar Whole-Time Director 03132157 5A/800, Benecia, Lodha Bellezza, Phase 4, Kukatpdliymalagiri
Hyderabad 500 072, Telangana, India
Vishnu Pramodkumaj Whole-Time Director 10307319 Plot No.54A Meghdood Housing Society near Adarsh School Bl
Malpani Nagar Shahapur Belgaum 5003, Karnataka, India

Michael Joseph Booth| Independent Director 10309295 29 Kilwinning Road, Stevenston, KA20 3A%cotland

Subba Rao Ambati Independent Director 01722940 7-1-644/26 F No202 Glk Emerald, Nr Community Hal Sunder Nag
S.R. Nagar, Hyderabad 500 038, Telangana, India

Madhusree Vemuru | Independent Director 10304579 16-11-405, SBI Officers Colony, Moosarambagh, Hyderabad 50(
Telangana, India

For brief profiles andurther details of our Boardf Directors  sGueMariagemert begi nni2édg on page
Company Secretary and Compliance Officer
Ful Kumar Gautanis our Company Secretary and Compliance Officer. His contact details are as follows:

Ful Kumar Gautam
90/C,90/D, Phasd
I.D.A. Jeedimetla
Hyderabad 500 055
Telangana, India

Tel: +9140 23097007
E-mail ID: cs@azad.in
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Book Running Lead Managers

Axis Capital Limited

15tFloor, Axis House

C-2, Wadia International Centre
Pandurang Budhkar Marg, Worli

Mumbai 400 025

Maharashtra, India

Tel: +91 22 433 2183

E-mail: azal.ipo@axiscap.in

Website: www.axiscapital.co.in

Investor grievance ID: comphints@axiscap.in
Contact person:Pratik Pednekar

SEBI registration number:; INM000012029

ICICI Securities Limited

ICICI Venture House

Appasaheb Marathe Marg
Prabhadevi, Mumbai 400 025
Maharashtra, India

Tel: +91 226807 7100

E-mail: azad.ipo@icicisecuritiecom
Website: www.icicisecurities.com

SBI Capital Markets Limited

1501, 15th Floor, A & B Wing

Parinee Crescenzo, G Block

Bandra Kurla Complex, Bandra (East)
Mumbai 400 051

Maharashtra, India

Tel: +91 22 4006 9807

E-mail: azad.ipo@sbicapcom

Website: www.sbicaps.com

Investor grievance ID:Investor.Relations@sbicaps.com
Contact person:Vaibhav Shah

SEBI registration number: INM000003531

Anand Rathi Advisors Limited
11" Floor, Times Tower
Kamla Mills Compound
Senapati Bapat Marg

Lower Parel, Mumbai 400 013
Maharashtra, India

Tel: +91 22 4047 7120
E-mail: ael.ipo@rathi.com

Investor grievance ID: customercare@icicisecurities.corWebsite www.anandrathiib.com

Contact person:Ashik Joisar / Harsh Thakkar
SEBI registration number: INM000011179

Legal Counsel to thelssuer

Cyril Amarchand Mangaldas

3 Floor, Prestige Falcon Tower
19, Brunton Road, Off. M.G.Road
Bengalurui 560 025

Karnataka, India

Tel: +91 80 67922000

Registrar to the Offer

Investor grievance ID: grievance.ecm@rathi.com
Contact person Pari Vaya/ Arpan Tandon
SEBI registration number: INM0O00010478

KFin Technologies Limited (formerly known as KFin Technologies Private Limited)

Selenium,;Tower B Plot No. 31and 32

Financial District, Nanakramguda Serilingampally

Hyderabad Rangareddi 500 032
Telangana, India

Tel: +91 40 6716 2222

E-mail: azad.ipo@Kkfintels.com
Website: www.kfintech.com

Investor grievance ID: einwardris@kfintech.com

Contact person:M. Murali Krishna
SEBI registration number: INRO00000221

Statutory Auditor of our Company

M S K A & Associates

1101B, Manjeera Trinity Corporate

11" Floor

JNTU Hitech City Road, Kukatpally
Hyderabad 500 072

Telangana, India

Tel: +91040 4%2 4966

E-mail: ananthakrishnagovindan@mska.in
Peerreviewnumber: 013267

Firm registration number: 105047W
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There has been no change in the statutory auditors of our Company during the three years precedingtthie Badspéctys

except as disclosed below:

Particulars

Date of change

Reasons for change

M S K A & Associates

1101 B, Manjeera Trinity Corporate

11" Floor

JNTU Hitech City Road, Kukatpally
Hyderabad 500 072

Telangana, India

Tel: +91 040 482 4966

E-mail: ananthakrishnagovindan@mska.in
Peerreviewnumber: 013267

Firm registration number: 105047W

December 29, 2024

Appointmentas Statutory Auditor of our
Company.

M S K A & Associates

1101 B, Manjeera Trinity Corporate

11 Floor

JNTU Hitech City Road, Kukatpally
Hyderabad 500 072

Telangana, India

Tel: +91 040 482 4966

E-mail: ananthakrishnagovindan@mska.in
Peer review number 013267

Firm registration number : 105047W

Laxminiwasé& Co., Chartered Accountants
6-3 569, 4" Floor, Opp. RTA Office

Above BMW ShowroomKhairatabad
Hyderabad 50082

Telangana, India

Tel: 491040 224 0700

E-mail: daya@Incofirm.in

Peer review number 013118

Firm registration number: 011168S

December 29, 2024

Expiry of term as joint auditors of our Company.

M S K A & Associates

1101 B, Manjeera Trinity Corporate

11% Floor

JNTU Hitech City Road, Kukatpally
Hyderabad 500 072

Telangana, India

Tel: +91 040 482 4966

E-mail: ananthakrishnagovindan@mska.in
Peer review number 013267

Firm registration number: 105047W

Laxminiwas& Co., Chartered Accountants
6-3 569, 4" Floor, Opp. RTA Office

Above BMW ShowroomKhairatabad
Hyderabad 50082

Telangana, India

Telangana, India

Tel: +91 040 224 0700

E-mail: daya@Incofirm.in

Peer review number 013118

Firm registration number: 011168S

November 17,
2022

Appointment as joint auditors of our Company.

Laxminiwas& Co., Chartered Accountants
6-3 569, 4" Floor, Opp. RTA Office

Above BMW ShowroomKhairatabad
Hyderabad 50082

Telangana, India

Tel: +91 040 224 0700

E-mail: daya@Incofirm.in

Peer review number 013118

Firm registration number: 011168S

April 1, 2022

Appointment to fill casual vacancy caused by the
resignation of O M N & Associates, Chartered
Accountants. Appointed at the at theérevordinary
general meeting dated April 1, 2022, till the next
the next annual general meeting of the Compan
i.e., September 29, 2022.*

O M N & Associates, Chartered Accountants
3-5-363t0 368, 102, 1st Floor

Laxmi Arcade, Vittalwadi X Road Narayanguda
Hyderabad 500 029

Telangana, India

Tel: +91 9842 95160

March 15, 2022

Resignation as statutory auditors of tBompany
before the completion of the appointed term due
pre-occupation in another assignment.
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Particulars

Date of change

Reasons for change

Email: opbaagco@yahoo.co.in
Peerreviewnumber: Not peer reviewed
Firm registration number: 000383S

" The Company applied for extension of the date of the annual general meeting from the RoC due to the recent appoinstatatarftheditor which was
approved by three months. Subsequently, M S K A & Associates, Chartered Accountants was also appointed as joint statstofytei@ompany at the

extra-ordinary general meeting dated November 17, 2022, till the next annual general meeting of pangdsted December 29, 2022

Bankers to the Offer
Escrow Collection Bank, Refund Bank anfponsor Bank

Axis Bank Limited

Axis House Wadia International Center
P.B. Marg Worli

Mumbai400 025

Maharashtra, India

Tel: + 91022 245 3672

Email ID: vishal.lade@axishak.com
Website www.axisbank.com

Contact Person Vishal Lade

Public Offer Bankand Sponsor Bank

ICICI Bank Limited

Capital Markets Division

5th Floor, HT Parekh Marg
Churchgate, Mumbai 40020
Maharashtra, India

Tel: +91022 6802182

E-mail ID: ipoomg@icicibank.com
Website www.icicibank.com
Contact Person Varun Badai

Bankers to our Company

ICICI Bank Limited

ICICI Towers

Service Centre Nanakram Guda
Financial District Gachibowli

Hyderabad 500 032

Telangana, India

Tel: +91 40 4108.294

E-mail ID: vijaya.manthea@icicibak.com
Website www.icicibank.com

Contact Person Vijaya Manthena

Union Bank of India

1stFloor, Plot No. 729

Road No. 36, Madhapur Road

Jubilee Hills, Hyderabad 500 033

Telangana, India

Tel: +91040 29880911

E-mail ID: ubin0577901@unidmankofinda.bank
Website: www.unionbankofindia.co.in

Contact Person:Ravi Marem

Syndicate Members

Investec Capital Services (India) PrivateLimited
110304, 11th Floor, B Wing
Parinee Crescenzo Bandra Kurla Complex
Mumbai 400 051
Maharashtra, India
Tel: +91 22 689 7400
E-mail: kunal.nak@investeao.in
Website www.investe.com/india.html
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Indusind Bank Limited

Indusind Bank Limited

#1-10-72, 3° Floor

AshokaJanardhana Chambers

Begumpet, Hyderabad 500 016

Telangana, India

Tel: +91 40 4096213

E-mail ID: vijetakumar.padey@indugid.com
Website: www.indusind.com

Contact Person:Vijeta Kumar




Contact Person Kunal Naik

SBICAP Securities Limited

Marathon REiturex B Wing

Unit No 1201 12th Floor

N M Joshi Marg

Lower Parel, Mumbai 400 013
Maharashtra, India

Tel: +912269316204

E-mail: archana.deda@sbicapsec.com
Website www.sbisecurities.in

Contact Person Archana Dedhia

Anand Rathi Share and Stock Brokers Limited
ExpressZone, A wing, 10th Floor

Western Express Highway, 70

Goregaon (East), Mumbai 400 063
Maharashtra, India

Tel: 491 022 681 7000

E-mail: roshanmondra@rathi.com

Website www.anandrathi.com

Contact Person Roshan Moondra

Filing of the Red Herring Prospectus

A copy of tke Draft Red Herring Prospectubas beenfiled electronically on theSEBI intermediary portal at
https://siportal.sebi.gov.jn in accordance with the SEBI Master Circular and SEBI circular no.
SEBI/HO/CFD/DIL1/CIR/P/2018/011 dated January 19, 2018 anefddil@sebi.gov.in in accordance with timstructions

i ssued by the SEBI on March 27, 20 20Divisionoflsswees and ListoigpC FtDoo fi E
as specified in Regulation 25(8) of the SEBI ICDR Regulationsagtalso filed with the Securities and ExchangeaRl of

India at:

Securities and Exchange Board of India

Corporation Finance Department

Division of Issues and Listing

SEBI Bhavan, Pl ot No. C4 A, 6GO6 Bl ock
Bandra Kurla Complex, Bandra |

Mumbai 400 051, Maharashtra, India

Our Company is registered witheRoC. The Red Herring Prospectimas beenandthis Prospectus will befiled with RoC at

its address,Registrar of Companieg™ Floor, Corporate BhawanGS! Post, Tattiannaram, Corporate Bhawan Road,
Bandlaguda, Nagole, Hyderabad 500 068, Telangarha,lin accordance with Section 32 read with Section 26 of the
Companies Act, along with the material contracts and documents referredddRiedtilerring Prospectus andstRrospectus
with the RoC through eleanic portal athttp://www.mca.gov.in/mcafoportal/logvalidateuser.do

Designated Intermediaries
Self-Certified Syndicate Banks

The list of recognised intermediaries notified by SEBI is available at
www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=oreat such other website as may be prescribed by SEBI
from time to time. A list of the Designated SCSB branches with which an ASBA Bidder (other than a URS)Bidd@&idding
through Syndicte/Sub Syndicate or through a Registered Broker, RTA or &Rl submit the Bid cum Application Forms,

is available athttps://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmlax3dt such other
websites as may be prescribed byBSEom time to time.

Self-Certified Syndicate Banksand mobile applications enabled for Wified Payments InterfaceMechanism

In accordance with SEBI Circular No. SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated June 28, 3ER circular No.
SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 20$&BI Circular No. SEBI/HO/CFD/DIL2/CIR/P/2019/85 datkgril

5, 2022 SEBI Circular No. SEBI/HO/CFD/DIL2/CIR/P/2022/45 dated April 5, 2022d with other applicable UPI Circulars

UPI Biddersbidding through UPI Mechanismould apply through the SCSBs and mobile applicatiarsing UPI handles,
whose names appears on the SEBbsite. Alist of SCSBs and mobile applications, which, are live for applying in public
issues using UPI mecham is provided in the list available on the website of SEBI at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=40 and
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www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=43, respectindlyipdated frm time to
time and at such other websites as may be prescribed by SEBI from time to time.

Syndicate SCSB Branches

In relation to Bids (other than Bids by Anchor Investors and RIBs) submitiddr the ASBA proced® a member of the
Syndicate, the list diranches of the SCSBs at the Specified Locations named by the respective SCSBs to receive deposits
Bid cum Application Forms from the members of the Syndicate is available on the website of the SEBI
(https://www.sebi.gov.in/sebiweb/other/OtherActiorRdoRecognisedFpi=yes&intmld=35) and updated from time todime

any such other website as may be prescribed by 8&Itime to time.

Registered Brokers

Bidders (other than RIBs)oald submit ASBA Forms in the Offer using the stockbroker network of the stock exchange, i.e.
through the Registered Brokers at the Broker Centres. The list of the Registered Bligieliess to accept ASBA Forms
including details such as postal address,pted@e number and-mail address, is provided on the websites of the Stock
Exchanges at https://www.bseindia.com/static/markets/Derivatives/DeriReports/membership.aspxand
https://enit.nseindia.com/MemDirWeb/searchBrokers_Beta?step=searchBrokerslipated from time to time

Registrar and Share Transfer Agents

The list of the RTAs eligible to accept ASBA Forms (other than RIBs) at the Designated RTA Locations, including details suc
as address, telephone number andnafl address, is provided on the bs#tes of the Stock Exchanges at
https://www.bseindia.com/Static/Publiclssues/RtaDp.asprd https://www.nseindia.com/produeservices/initialpublic-
offeringsasbaproceduresas updated from time to time

Collecting Depository Participants

The list ofthe CDPs eligible to accept ASBA Forms at the Designated CDP Locations, including details such as nhame a
contact detalils, is provided on the websites of the Stock Exchanges at
https://www.bseindia.com/Static/Publiclssues/RtaDp.asprd https://www.nseidia.com/productservices/initialpublic-
offeringsasbaproceduresrespectively, as updated from time to time

Experts to the Offer
Except as disclosed belpwur Company has not obtained any expert opinions in connectiothigitRrospectus

Our Compay has received a written consent dafetember 72023 from our Statutory Auditor, namely S K A &
Associatesto include their name as required undgrction 26(5) of the Companies Act, 2013 read with SEBI ICDR
Regulations, in thiProspectus and as an A e x Peetiont2(88) af the oempanies Aal, 201 ta tkerextent and

in their capacity as our Statutory Auditor, and in respect of {agtheir examination report datedecember 620230on the
Restated Financial Information, and (b) report d&tedember 72023 on the statement of special tax beneditailable to the
Company and our ShareholdeBich consent has not been withdrawmmgshe date of thiProspectusHowever, the term
fexperto and Aconsento shall not be construed to mean ¢

Our Company has received written consent d&eptember 29, 202%om P. Kanaka RapChartered Engineer, to include
their name as required under Section 26(5) of the Companies Act read with SEBI ICDR Regulatiism&rospectuand as

an fAexperto, as defined under Sect i onntlef &gakity asfan Indapendedto m
Chartered Engineer, in relation to the certificate dBtedember 142023 certifying, inter alia, the details of the installed and
production capacity of our manufacturing faciliti€sich consent has not been withdraagron the date of thRrospectus

Inter -se allocation of responsibilities among the Book Running Lead Managers to the Offer

The following table sets forth the intee allocation of responsibilities for various activities among the Book Running Lead
Managergo the Offer

Sr. No Activity Responsibility Co-
ordinator(s)
1. Capital structuring, positioning strategy and due diligence of the Company incl| BRLMs Axis

its operations/management/business plans/legal etc. Drafting and deBigtitdied
Herring ProspectusRed Herring Prospectuand Prospectusand of statutory
advertisemats including a memorandum containing salient features of the Prosp
The Managers shall ensure compliance with stipulated requirements and com
of prescribed formalities with the Stock Exchanges, RoC and SEBI incly
finalisation of Prospectusnd RoC filing.

2. Drafting and approval of all statutory advertisement BRLMs Axis
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Sr. No Activity Responsibility Co-
ordinator(s)
3. Drafting and approval of all publicity material other than statutory advertiseme BRLMs Anand Rathi
mentioned in point 2 above including corporativertising, brochure, etc. and filin
of media compliance report with SEBI.

4. Appointment of Registrar to the Offer, Advertising Agency and Printer and incly BRLMs Axis
co-ordination for their agreements.
5. Appointment of allother intermediaries and including -oedination for all othery BRLMs SBICAPS
agreements
6. Preparation of road show presentation and FAQs BRLMs ICICI Securities
7. International institutional marketing of the Offer, which will coviater alia: BRLMs ICICI Securities
x  Finalizing the list and division of international investors for -tmene
meetings
X Finalizing international road show and investor meeting schedules
8. Domestic institutional marketing of the Offer, which will covieter alia: BRLMs Axis

x  Finalizing the list and division of domestic investors for-tmene meetings
x  Finalizing domestic road show and investor meeting schedules

9. Conduct retail marketing of the Offer, which will covierter-alia: BRLMs SBICAPS

x  Finalising media, marketing, public relations strategy and publicity bu
including listof frequently asked questions at retail road shows

x  Finalising collection centres

x  Finalising commission structure

x  Follow-up on distribution of publicity and Offer material including forl
RHP/Prospectus and deciding on the quantum of the Offer material

10. Conduct Nonrinstitutional marketing of the Offer, which will coventer alia: BRLMs Anand Rathi

x  Finalising media, marketing and public relations strategy including lig
frequently asked questions at Aiostitutional road shows; and

X Finalising centres for holding coménces for brokers, etc.

11. Anchor coordination, Anchor CAN and intimation of anchor allocation, book buili| BRLMs Anand Rathi
software, bidding terminals, payment of 1% security deposit to the designated
exchange.

12. Managing the book and finalization of pricing in consultation with the Company BRLMs ICICI Securities
Selling Shareholders, as applicable.

13. Post bidding activities including mock trading, management of escrow acc( BRLMs SBICAPS

coordinate norrinstitutional allocation, coordination with Registrar, SCSBs |
Banks, intimation of allocation and dispatch of refund to Bidders, etc.

PostOffer activities, which shall involve essential follayp steps including allocatio
to Anchor Investors, ftdw-up with Bankers to the Offer and SCSBs to get qu
estimates of collection and advising the Issuer about the closure of the Offer, bg
correct figures, finalisation of the basis of allotment or weeding out of mul
applications, listing of insuments, dispatch of certificates or demat credit |
refunds/unblocking of application monies and coordination with various age
connected with the pe€ffer activity such as registrar to the Offer, Bankers to
Offer, SCSBs including responsiltylifor underwriting arrangements, as applicably

Payment of the applicable securities transactions taxhwilting tax on sale o
unlisted equity shares by the Selling Shareholder under the Offer for Sale
Government and filing of the securitieanisactions tax return by the prescribed (
date as per Chapter VII of Finance (No. 2) Act, 2004.

Co-ordination with SEBI and Stock Exchanges for refund of 1% security depos
submission of all post Offer reports including the initial and final pdfgr@eport to
SEBI

IPO Grading
No credit rating agency registered with SEBI has been appointed for grading the Offer.
Monitoring Agency

In compliance with Regulation 41 of the SEBI ICDR Regulations Companyhasappoined CARE Ratings Limiteda credit
rating agency registered with SEBk the monitoring agency to monitor utilization of the Net Proceeds. For details in relation
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to the proposed wutil i sOhajectsofthe Offer tome9 M detasrofothe dMendasing Ageece i
are as follows:

CARE Ratings Limited

4th Floor, Godrej Coliseum

Somaiya Hospital Road,

Off Eastern Express Highway

Sion (East), Mumbai 400 022
Maharashtra, India

Tel: +91 22 6754 3456+91 226754 3457
E-mail ID: care@careratings.com

Appraising Entity

None of the objects for which the Net Proceeds will be utilised have been appraised by any agency.
Credit Rating

As this is an Offer of Equity Shares, credit rating is not required.

Debenture Trustees

As this is arOffer of Equity Shares, the appointment of debenture trustees is not required.

Green Shoe Option

No green shoe option is contemplated under the Offer.

Book Building Process

Book building, in the context of the Offer, refedto the process of collection of Bids froidders on the basis ofétRed
Herring Prospectus, the Bid Cum Application Forms and the Revision Forms, if any, within the Price Band and the minimu
Bid Lot, whichwasdecided by our Companin consultation wth the Book Running.ead Managersandwasadvertisedn

all editions of English national daily newspapEne Financial Expresall editions of Hindi national daily newspapéansatta

all editions of the Telugu daily newspap8uryaa Telugu Daily(Tdugu being the regional language of Telangana, where our
Registere@nd Corporat©ffice is locatefleach with wide circulatioat least two Working Days prior to the Bidffer Opening

Date andvasmade available to the Stock Exchanges for the purpose of uploading on their respective web<itésr FPtiee
wasdetermined by our Companin consultation with the Book Running Lead Managers, after the Bid/Offer Closing Date. For
det ai OfferProsedle® fibegi nni3®3g on page

All Bidders (other than Anchor Investors) participated in this Offer mandatorily through the ASBA process by
providing the details of their respective bank accounts in which the corresponding Bid Amounvas blocked by the
SCSBs. In addition to this, the UPI Bidders participatel through the UPI Mechanism. Anchor Investorswere not
permitted to participate in the Offer through the ASBA process.Non-Institutional Investors with an application size of
up to 0 . 8tbe URI Methansm and gravide their UPI ID in the Bid cum Application Form submitted
with Syndicate Members, Registered Brokers, Collecting Depository Participants and Registrar and Share Transfer
Agents.

In terms of the SEBI ICDR Regulations, QIBs and Norinstitutional Bidders were not permitted to withdraw their
Bid(s) or lower the size of their Bid(s) (in terms of the number of Equity Shares or the Bid Amount) at any stage. RIBs
and Eligible Employees Bilding in the Employee Reservation Portiorcould revise their Bid(s) during the Bid/ Offer
Period and withdraw their Bid(s) until Bid/ Offer Closing Date. Anchor Investorswere not allowed to withdraw their
Bids after the Anchor Investor Bidding Date. Excep for Allocation to RIBs, NI Bs, Eligible Employees Bidding in the
Employee Reservation Portiorand the Anchor Investors, allocation in the Offerwason a proportionate basis. Further,
allocation to Anchor Investorswason a discretionary basis

Each Bidder by submitting a Bid in the Offer, wasdeemed to have acknowledged the above restrictions and the terms
of the Offer. For further details on method and process of Bidding, se&Terms of the Offeo, fiOffer Structured a n d
fiOffer Procedur®@ o n 382 38% and 393 respectively.

The process of Book Building under the SEBI ICDR Regulations and the Bidding Process are subject to change from
time to time and theBidders were advised to make their own judgment about investment through this process prior to
submitting a Bid in the Offer.

Bidders should note that, the Offer is also subject to (i) filing isfRhospectus with the Ro@nd (ii) obtaining final listing
and trading approvals of the Stock Exchanges, which our Company shall apply for after Atlotme
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Underwriting Agreement

Our Company and th8elling Shareholdersnteedinto an Underwriting Agreement with the Underwriters for the Equity Shares proposed
to be offered through th®ffer. The Underwriting Agreement is dat&kcember23, 2023 Pursuant to the terms of the Underwriting
Agreement, the obligations of each of thederwritersareseveral ané@resubject to certain conditions specified therein.

The Underwriters have indicated their intention to underwrite the following number of Equity Shares:

Name, addresstelephone number and email address of | Indicative number of Equity Shares to be Amount underwritten
the Underwriters underwritten (in millio
Axis Capital Limited 3,530,527 1,850.00

15t Floor, Axis House

C-2, Wadia International Centre
Pandurang Budhkar Marg, Worli
Mumbai 400 025

Maharashtra, India

Tel: +91 22 4325 2183

E-mail: azad.ipo@axiscap.in
ICICI Securities Limited 3,530,527 1,850.00
ICICI Venture House

Appasaheb Marathe Marg
Prabhadevi, Mumbai 400 025
Maharashtra, India

Tel: +91 22 6807 7100

E-mail: azad.ipo@icicisecurities.com
SBI Capital Markets Limited 3,530,327 1,849.90
1501, 15th Floor, A & B Wing

Parinee Crescenzo, G Block

Bandra Kurla Complex, Bandra (East)
Mumbai 400 051

Maharashtra, India

Tel: +91 22 4006 9807

E-mail: azad.ipo@sbicaps.com
Anand Rathi Advisors Limited 3,530,427 1,849.95
11" Floor, Times Tower
Kamla Mills Compound
Senapati Bapat Marg

Lower Parel, Mumbai 400 013
Maharashtra, India

Tel: +91 22 4047 7120
E-mail: ael.ipo@rathi.com
Investec Capital Services (India) Private Limited 100 0.05
110304, 11th Floor, B Wing

Parinee Crescenzo Bandra Kurla Complex
Mumbai 400 051

Maharashtra, India

Tel: +91 22 6849 7400

E-mail: kunal.naik@investec.co.in
SBICAP SecuritiesLimited 100 0.05
Marathon Futurex, B Wing

Unit No 1201, 12th Floor

N M Joshi Marg

Lower Parel, Mumbai 400 013
Maharashtra, India

Tel: +91 22 6931 6204

E-mail: archana.dedhia@sbicapsec.com
Anand Rathi Share and Stock Brokers Limited 100 0.05
Express Zone, Aving, 10th Floor
Western Express Highway, 70
Goregaon (East), Mumbai 400 063
Maharashtra, India

Tel: +91 022 6281 7000

E-mail: roshanmoondra@rathi.com

The aforementioned underwriting commitments are indicative and will be finalised afténétisation of the Basis of Allotmerandthe
actualallocation of Equity Shares in accordance with provismfiRegulation 40(2pf the SEBI ICDR Regulations.

In the opinion of our Boaraf Directors(based on representations made to our Company by the Underwriters), the resources of the
aforementioned Underwriters are sufficient to enable them to discharge their respective underwriting obligations irafoterfkationed
Underwriters are registered with SEBI under Section 12(1) of the SEBI Act or registered as brokers with the Stock EQchdBpesl, at

its meeting held omecember23, 2023 has approved the acceptance and entered into the UnderwritingnAegmt mentioned above on
behalf of our Company.

Allocation among the Underwriters may not necessarily be in proportion to their underwriting commitment set forth ia gimtabl

Notwithstanding the above table, the Underwriters shalidverally responsible for ensuring payment with respect to the Equity Shares
allocated to investors respectively procured by them in accordance with the Underwriting Agreement. In the event oftanypdgfaent,

the respective Underwriter, in addititmother obligations defined in the Underwriting Agreement, will also be required to procure purchasers
for or purchase the Equity Shares to the extent of the defaulted amount in accordance with the Underwriting Agreement
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CAPITAL STRUCTURE

The share cagl of our Company as on the datetlof Prospectuss set forth below:

(in geexcept share data)

Aggregate value at face
value

Aggregate value at
Offer Price*

AUTHORISED SHARE CAPITAL ®

75,000,00Equity Shares (Reathhng face 150,000,00( -

Total 150,000,00( -

ISSUED, SUBSCRIBED AND PAID-UP SHARE CAPITAL BEFORE THE OFFER

54 532,842Equity Shares (having face valaef 2 each) 109065684 -

PRESENT OFFER IN TERMS OF THIS PROSPECTUS?

Offer of up to14,122,108 Equity Sharef havi ng
aggregating up to7,400.00million"@®

f aZ each 28,244,214 7,399,984,59

of which

Fresh Issue o#,580,151 Equity Shareghavingf a c e
aggregating up t02,40000 million*®@

v a2l each 9,160,304 2,399999,124

Offer for Sale 0f9,541,957 Equity Share{ havi ng
aggregating up t05,000.00million"®

f aZzeach 19,083,914 4,999985,468

Which includes:

Employee Reservation Portion of up 6,335 Equity Shareghaving face
valueo f 2 each)aggregating up t040.00million"®

152,670 39,999,540

Net Offer of up t014,045,773 Equity Shareghaving face value f 2 each
aggregating up t07,360.00million”

28,091,544 7,359985,052

ISSUED, SUBSCRIBED ANDPAID-UP SHARE CAPITAL AFTER THE OFFER

59,112993Equity Shares (Beasth) ng face 118,225,98¢ -

SECURITIES PREMIUM ACCOUNT

Before the Offer (iin million) (as on date ahis Prospectys 2,344.64

After the Offer (_in million) 4,735.48

@
@
©)

4)

Subject to finalisation of Basis of Allotment.

JRU GHWDLOV LQ UHODWLRQ WR WKH FKDQJHV LQ WKH DXWKRULV HCCartkibCbhkpoFraiz Mat®®d® O R |
+Amendments to our Memorandum of Associdtimm page235

The Fresh Issue has been authorised by aluéea of our Board at their meeting held &eptember 142023, and a special resolution passed by our
Shareholders at their meeting held 8aptember 12023

Each of the Selling Shareholders have severally and not jointly, specifically confirmedthadszd their respective participation in the Offer for Sale
pursuant to their respective consent letters. Each of the Selling Shareholders confirms that the Equity Shares beiby eéfehhedf the Selling
Shareholders have been held by such Sellirageholder for a period of at least one year prior to the date of filing@R#dHerring Prospectusvith

SEBI or are otherwise eligible for being offered for sale pursuant to the Offer in tefRegafation 8 of th&EBI ICDR Regulations. For details of
DXWKRULVDWLRQV IRU WKH 2IIHU IRU 6DOH VHH 32WKéhpgageBaFXODWRU\ DQG 6WDWXWRU\ "'l
Eligible Employees Bidding in the Employee Reservation Portere required teensure that the maximum Bid Amouit @® RW H[FHHG & Pl
However, the initial Allotment to an Eligible Employee in the Employee Reservation Rbdtiost e[ FHH G 2 PLOOLRQ 2QO\-LQ WK
subscription in the Employee Reservation Portion post the initial Allotment, such unsubscribed portion may be Allottegponianate basis to

Eligible Employees Bidding in the Employee ReservatiolParRQ IRU D YDOXH LQ H[FHVV RI & PLOOLRQ VXEN
(PSOR\HH QRW H[FHHGLQJ & PLOOLRQ

Notes to the Capital Structure

1. Equity share capital history of our Company
The history of thexquity share capital of our Company is set forth below:

Date of Nature of Nature of | Numbe | Face | Issue Names of allottees/ Cumulative | Cumulativ
allotment of allotment |consideration| r of value | price shareholders number of e paid-up
equity shares equity | per per equity shares equity

shares | equity | equity share
share | share capital (in
(in )| (in ) )
August 22/ Initial Cash 150( 100 100| Allotment of 100 equity 150 15,000
1983 subscription sharedo Bajranglal Chopdg
to the and 50 equity shares to K|
Memorandun Joy.
of
Association
August 1, Further Cash 870 100 100| Allotment of 580 equity 1,020 102,000
1986 isslance shares to Bajrangl
Chopdar, 160 equity shar
to Shakuntala Chopdar,
equity shares to Om Prakg
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Penmetsa, 814 equity
shares to Rajyalakshm
Penmetsa, 28,541 equ

shares to Vivek Mundrs
19,028 equity shares

Nageshwar Reddy Duvvy
9,514 equity shares

Bindiya Mahapatra, 5,94
equity shares to Venka
Krishnam Raju Alluri, 2,37
equity shares to Vijay Kumg
Raju Alluri, 4,757 equity
shares to Pilot Consultar]
Private Limited and 4,75

Date of Nature of Nature of | Numbe | Face | Issue Names of allottees/ Cumulative | Cumulativ
allotment of allotment |consideration| r of value | price shareholders number of e paid-up
equity shares equity | per per equity shares equity

shares | equity | equity share
share | share capital (in
(in )| (in) )
Sharma and 50 equity sha
to Sadhna Wallia.
March 30, Further Cash 300 100| 10,000 Allotment of 100 equity 1,320 132,000
2009 issuance shares to Sunil Kumar Wal
and 200 equity shares
Konark  Commerce &
Industries Limited.
August 31, Further Cash 150,000 100 100| Allotment of 150,000equity 151,320 15,132,00(
2012 issuance shares tdRakesh Chopdar.
February 19| Pursuant to a resolution passed by our Shareholders on February 19, 2019, our Comgaigeslitne face value of i
2019 equity shares from 100 each t oupeqlily sharaaapital of duc Companyi
subdivided from151,320e qui ty shar e§518300 L0 0@ yeadhlartes of 10 e
October 13| Pursuant t( N.A. 43,488 10(4,139.0| Allotment of 42,932 equit 1,556,688 15,566,38(
2022 conversion O 7* shares to DMI Finance
DMI CCDs in Private Limited, 242 equit
the ratio of shares to Anshuman Madg
24.16 equity Malur, 242 equity shares
shares for Shakendra Bhandari and
every 1 DMI equity shares to Yharth
CCD held Ratadiya
October 17| Preferential Cash 95,138 10| 6,023 | Allotment of 10,703 equity 1,651,826 16,518,26(
2022 alotment shares to Venkata Subbar

equity shares to Plutus
Capital
September 14 Pursuant to a resolution passed by 8aard andShareholders oseptember 11, 2023 and September 12, 2
2023 respectivelyour Company sudi vi ded the face value of its equit
issued and paidp equity share capital of our Company was-dwided f rom 1, 651, 826 eq
8,259,13CEquitySh ar es of 2 each.
September 1§ Bonus N.A. 41,295,6 2 - | Allotment of 41,295,65(1 49,554,780 99,109,56(
2023 issuance il 50 Equity Shares of face vall
the ratio § 2each as bonus equ
bonus Equity shares to eligibl
Shares fo shareholders of ol
every one Company whose nam
Equity appear in the register
Share** member s/ bene
holding position statement
on the record date; i.g
September 1, 2023
December 11 Pursuant g N.A. 4,978,06 2(321.4F | Allotment of 4,978,062 54,532,844 109,065,649
2023 conversion 0 2 Equity Shares toPiramal 4
PSCOF Structured Cred
CCDs in the Opportunities Fund
ratio of
3,111.29
equity shares
for every 1
PSCOFCCD
held

* Cash was paid at the time of allotment of the DMI CCDs.
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** The bonus issuance wasthorizedby the resolutions passed by our Board of Directors and Shareholders at their meeting Sefitember 1122023 and

September 12

issuance was not undertaken out of the revaluation reserves or unrealized profit of the Company
* Cash was paid at the time of allotment of the PSCOF CCDs.

UHVSHFWLYHO\ DQG ZDV XQGHUWR,b9, Q0aaillidhDE bfivdlré rddeelain® Jih @R 2023WThie bosus

2. Preference share capital history of our Company
Our Company does not have any outstanding Preference Shares as on the date of ththfdiRgaspectusSet out
below is the history of our preference share capital:
Date of Nature of Nature of Number of | Face value| Issue price | Cumulative | Cumulative
allotment of allotment consideration | Preference per per Number of Paid-Up

Preference shares | Preference| Preference| Preference | Preference

shares share (in ) | share (in ) Shares Share
Capital

March 31, 204 | Preferentiaissué? Cash 300,000 100 100 300,000 30,000,00(

March 31, 2014 Preferentiaissué? Cash 90,000 100 100 390,000 39,000,00(

July1,2021 |Redemption of 390,000 Pref@rence Shares of fa

(1) Allotment of 100,000 preference shares to Shreesay Realtors Rriwgted, 50,00(reference shares to A & A Capital Services Private
Limited and 150,000 preference shares to Jahangirbad Finance Company Private Limited

(2) Allotment of 35,00@reference shares to Golden Beach Infracon Private Limited and 55,000 preferareetstSigtia Constructions Private
Limited

(3) 3XUVXDQW WR UHVROXWLRQ RI WKH %RDUG GDWHG -XO0\ 3Ud of ltbtiedQ F H 6 k
The redemption consideration was sent to the allottees by way ohdelrsts.

3. Compulsorily Convertible Debentures

Our Companydoes nohaveany outstandingcompulsorilyconvertibledebenturess on the date of the filing tiis

ProspectusThe history of the compulsory convertible debentures of our Company is set forth below:

Date of Number of | Face value per| Issue price per Nature of List of Allottees Nature of
allotment of | compulsorily | compulsorily | compulsorily transaction consideration
compulsorily | convertible convertible convertible
convertible | debentures | debenture (in debenture
debentures allotted ) (in)

DMI CCDs
July 5, 2021 1,080 100,000 100,000 Private Placemen Allotment of 1,08(C Cash
DMI CCDs to DMI
Finance Privat
Limited.
October 19 720 100,000 100,000 Private Placemen Allotment of 720 DMI Cash
2021 CCDs to DMIFinance
Private Limited
October 13 (1,800) 100,000 100,000 Conversion oDMI | N.A. N.A.(1D
2022 CCDst0 43,488
equity shares®
PSCOF CCDs
August 13| 1,600 1,000,000 1,000,000 Private Placemen{ Allotment of 1,600 Cash
2022 PSCOF CCDs t
Piramal Structure
Credit Opportunitie
Fund
December 11 (1,600) 1,000,000 1,000,000 Conversion of |N.A. N.A.®
2023 PSCOF CCDs to
4,978,06 Equity
Shares
(1) Cash was paid at the time of allotmeftDMI CCDs on July 5, 2021 and October 19, 2021, respectively
(2) 10 DMI CCDs were transferred thnshuman Madam MaluflO0 DMI CCDs were transferred ®hakendra Bhandaend 3 DMI CCDs were
transferred toYatharth Ratadiyan February 16, 2022 prior to the conversion of DMI CCDs
(3) Cash was paid at the time of allotment of PSCOF CCDs on August 13, 2022
4. Optionally Convertible Debentures

Our Company does not have any outstanding optionally convertible debentures as on théhdaRradpectusThe
history of the optionally convertible debentures of our Company is set forth below:

Date of Number of | Face value | Issue price | Nature of List of Allottees Nature of
allotment of OCDs per OCDs | per OCD transaction consideration
OCD allotted (in ) (in )
July 5, 2021 2,520 100,000 100,000 Private Allotment of 2,520 OCDs t Cash
Placement | DMI Finance Privat
Limited.
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Date of Number of | Face value | Issue price | Nature of List of Allottees Nature of
allotment of OCDs per OCDs | per OCD transaction consideration
OCD allotted (in ) (in )
October 19 1,680 100,000 100,000 Private Allotment of 1,680 OCDs t Cash
2021 Placement |DMI Finance Privat
Limited.
October 7, 202 (4,200) 100,000 100,000 Redemption | N.A. N.A.

Shares issued foconsideration other than cash or by way of bonus issue or out of revaluation reserves

Our Company has not issued Equity Shares or Preference Shares out of revaluation reserves since its incorporat
Further, except as disclosed below, our Company has not issued Equity Shares or Preference Shares through bt

issue or out of revaluatiomserves or for consideration other than cash.

Date of allotment*

Number of Equity
Shares allotted

Face value per
Equity Share (in
)

Issue price per
Equity Share (in
)

Reason for
allotment

Benefits accrued
to our Company

September 18, 202

41,295,65(

2 N.A.

Bonus issuance i

the ratio 5 bonus
Equity Shares fo
every one Equit
Share

* JRU GHWDLOV RQ QD PNotBsltdite Gapia\sttuetwe ( VKHHW\ VKDUH FDSLWDO KLVWRWM\ RI RXU &F

Issue of shares under Section 391 to 394 of the Companies Act, 1956 and Sections 230 to 234 of the Companies
Act

Our Companyhas not allotted any securities in terms of any scheme of arrangement approved under Sections 230
234 of the Companies Act or Sections 391 to 394 of the Companies Act, 1956.

Issue of Equity Shares under employee stock option schemes
Our Companyoes not have an employee stock option scheme.
Issue of Equity Shares at a price lower than the offer price in the preceding one year

Except as -dIbtesdo the Capdal Structudd@ a b o VCempany hias not issued any equity shares at a
price which is lower than the Offer Price during a period of one year preceding the ttagePobspectus
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9.

Shareholding Pattern of our Company

The table below presents the sharehmdhattern of our Comparas onthe date of filing othis Prospectus

Categor| Category of | Number | Numbe | Numbe| Number Total Shareholdin| Number of voting rights Number | Shareholdin| Number of Number of | Numbe
y shareholder of r of rof | ofshares| number | g as a % of held in each class of of shares| g,asa% locked in shares r of
() (I sharehol| fully | partly |underlyin | of shares total securities underlyin | assuming shares pledged or | Equity

ders |paidup| paid- g held number of (IX) g full (X1 otherwise | Shares
((ID)] Equity up depositor | (VII) shares outstandin| conversion encumbered | held in
Shares| Equity |y receipts| =(1V)+(V) | (calculated g of (X1 demate
held | Shares| (VI) + (VI) as per Number of voting | Total | convertibl | convertible | Numbe| Asa | Num | Asa |rialized
(Iv) held SCRR, rights as a e securities | r(a) | % of | ber | % of | form
V) 1957) Class| Class|Tota | % of | securities (as a total | (@) | total | (XIV)
(VI Asa | eg.: | eq. | | (A+B | (including | percentage share shares
% of Equit | Other + C) | warrants) | of diluted s held held
(A+B+C2) y s X) share (b) (b)
Share capital)
s (Xn=
(VID+(X)
As a % of
(A+B+C2)

(A) Promoter and 8| 42,867, - -| 42,867,57 7861| 42,86 -| 42,8| 7861 - - - - -| 42,867,
Promoter 570 0 7,570 67,5 570
Group 70

(B) |Public 58| 11665, - -| 11,665,27 2139| 11,66 -| 11,6 2139 - - - - -| 11,665,

272 2 5,272 65,2 272
72

(C) |Non- - - - - - - - - - - - - - - - -
Promoter
Non-Public

(C1) |Shares - - - - - - - - - - - - - - - -
underlying
depository
receipts

(C2) |Shares held - - - - - - - - - - - - - - - -
by employee
trusts
Total 66| 54532, - -| 54,532,84 100.00 54,53 - -1 100.0 - - - - -| 54,532,

842 2 2,842 0 842
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10.

Details of equity shareholding of the major Shareholders of our Company

a) Set forth below is a list of Shareholders holding 1% or more of theypalthjuity Shareapital of our Company
as onthe date othis Prospectus
Sr. Name of the Shareholder Pre-Offer
No. Number of equity shares held on a| Percentage of theequity share
fully diluted basis capital on a fully diluted basis (%)
1. Rakesh Chopdar 42,241,800 77.46
2. Piramal Structured Creqd 4,978,062 9.13
Opportunities Fund
3.  |Vivek Mundra 1,051,92¢ 1.93
4. Nageshwar Reddy 701,310 1.29
5 DMI Finance Private Limited 652,350 1.20
Total 49,625,444 91.01
b) Set forth below is a list of Shareholders holding 1% or more of theypeéduity sharecapital of our Company
on a fully diluted basisas on 10 days prior to the datetltis Prospectus
Sr. Name of the Shareholder Pre-Offer
No. Number of equity sharesheld on a| Percentage of theequity share
fully diluted basis capital on a fully diluted basis (%)
1. Rakesh Chopdar 42,241,800 77.46
2. Piramal Structured Creq 4,978,062 9.13
Opportunities Fund
3. Vivek Mundra 1,051,920 1.93
4. Nageshwar Reddy 701,310 1.29
5 DMI Finance Private Limited 652,350 1.20
Total 49,625,444 91.01
C) Set forth below is a list of Shareholders holding 1% or more of theypegduity share capital of our Company,
as on one year prior to the datetlit Prospectus
Sr. Name of the Shareholder Pre-Offer
No. Number of equity shares having Percentage of the equity share
faceval ue of 1 0 |capital on a fully diluted basis (%)
fully diluted basis
1. Rakesh Chopdar 1,506,800 91.22
2. Vivek Mundra 35,064 2.12
3. Nageshwar Reddy 23377 1.42
4. DMI Finance Private Limited 21,745 1.32
Total 1,586,984 96.08
d) Set forth below is a list of Shareholders holding 1% or more of theypeeduity $iarecapital of our Company,
as on two years prior to the datetiofs Prospectus
Sr. Name of the Shareholder Pre-Offer
No. Number of equity shares having Percentage of the equity share
face value of capital on a fully diluted basis (%)
fully diluted basis
1. Rakesh Chopdar 1,506,800 9958
Total 1,506,800 9958

85




History of the Equity Share capital held by ourPromoter

As onthe date othis Prospectysour Promoter, i.eRakesh Chopdan aggregate hold38,330,25 Equity Shares,
representin®4.84% of the issued, subscribed and paglEquity Share capital of our Company. The details regarding
our Pr cmehokingieset forth below.

a) Build-XS RI RXU B3URPRWHUYTV HTXLW\ VKDUHKROGLQJ LQ RXU &RPS

The buildup of the equity shareholding of our Promoter since incorporation of our Company is set forth

below.
Date of Nature of Category| Number of Nature of Face Issue |Percentage Percentage
allotment/ transaction equity consideration | value per| price/ | of the pre- of post
transfer shares equity | transfer Offer Offer
allotted/ share( | price per| -capital capital
transferred equity (%) ** (%)**
shar
Rakesh Chopdar
August 31, Further issue N.A. 150,000 Cash 100 100 13.75 12.80
2012
October 4| Transfer from N.A. 680 Cash 100 100 0.06 0.06
2018 Bajranglal
Chopdar
February |Pursuant to a resolution passed by our Shareholders on February 19, 2019, our Comgigeslie face valu
19,2019 [of its equity shares from 100 e a cup equity shard dapita of O
Company was sublivided from151,320e qui ty shar e$518300k L0 @ yeahhartes
March 6, Transfer to Sachi| Public (14,607) Cash 10 3,423 (0.13) (0.12)
2023 Ramesh Tendulka
March 6, Transfer tq Public (6,721) Cash 10 6,845 (0.06) (0.06)
2023 Venkata Subbaraj
Penmetsa
March 6, Transfer tg Public (5,844) Cash 10 6,845 (0.05) (0.05)
2023 Rajyalakshmi
Penmatsa
March 6, Transfer to Dheerg Public (439) Cash 10 6,845 (0.00) (0.00)
2023 Reddy Endela
March 11, Transfer to Nikha Public (1,460) Cash 10 6,845 (0.01) (0.01)
2023 Zareen
March 11, Transfer to Pranay Public (1,460) Cash 10 6,845 (0.01) (0.01)
2023 Chandra
Velagapudi
March 11, Transfer tq Public (1,460) Cash 10 6,845 (0.01) (0.01)
2023 Venkatsai Laxmal
Vangipurapu
March 11, Transfer to Sain|Public (1,460) Cash 10 6,845 (0.01) (0.01)
2023 Nehwal
March 11, Transfer to Asial Public (1,461) Cash 10 6,845 (0.01) (0.01)
2023 Institute of Gastr(
Enterology Privatg
Limited
March 11, Transfer tg Public (2,922) Cash 10 6,845 (0.03) (0.02)
2023 Chamundeswara
Nath Vankina
March 11, Transfer to Venkg Public (731) Cash 10 6,845 (0.01) (0.01)
2023 RaoGuduru
March 11, Transfer to Anithg Public (439) Cash 10 6,845 (0.00) (0.00)
2023 Mudireddy
March 11, Transfer to Anupi Public (585) Cash 10 6,845 (0.01) (0.00)
2023 V. Sajjanar
March 11, Transfer to N|Public (585) Cash 10 6,845 (0.01) (0.00)
2023 Srinivas Rao
March 21, Transfer to Milind Public (731) Cash 10 6,845 (0.01) (0.01)
2023 Chama
March 24 Transfer to P\|Public (1,460) Cash 10 6,845 (0.01) (0.01)
2023 Sindhu
May 26,| Transmission fron Public 1,600 N.A. 10 N.A. 0.01 (0.01)
2023 Shakuntala
Chopdar
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Date of
allotment/
transfer

Nature of
transaction

Category

Number of
equity
shares

allotted/
transferred

Nature of
consideration

Face
value per
equity

share(

Issue
price/
transfer
price per
equity
shar

Percentage
of the pre-
Offer
capital
(%) *%

Percentage
of post
Offer
capital
(%)**

Septembe
12,2023

Pursuant to a resolution passed by our Board and Shareholders on September 11, 2023 and Septemb

respectively, our Company subi vi ded
the issued and paigp equity shareapital of our Company was sulivided from1,651,826e qui t y
259,130 @®quity

each to

8,

t he

face

Shares

val ue

of

of

i ts

equi
s h

2 each.

Septembe
18, 2023

Bonus issuance i
the ratio 5 bonu
Equity Shares fo
every one Equity
Sharé

N.A.

36,650,874

N.A.

2

N.A.

67.21

62.00

Septembe
28, 2023

Transfer to Ashol
Gentyala by way 0
a gift

SMP

(297,300

N.A.

N.A.

(0.55)

(0.50)

Septembe
28, 2023

Transfer to Balaj
PR by way of a gif]

SMP

(173,430

N.A.

N.A.

(0.32)

(0.29)

Septembe
28, 2023

Transfer toVishnu
Pramodkumar
Malpani by way of
a gift

KMP

(173,430

N.A.

N.A.

(0.32)

(0.29)

Septembe
28, 2023

Transfer to Rona
Jajoo by way of {
gift

KMP

(148,650

N.A.

N.A.

(0.27)

(0.25)

Septembe
28, 2023

Transfer to Dinesl|
J Shetty by way o
a gift

SMP

(148,650

N.A.

N.A.

(0.27)

(0.25)

Septembe
28, 2023

Transfer to Atin
Agarwal by way of
a gift

SMP

(148,650

N.A.

N.A.

(0.27)

(0.25)

Septembe
28, 2023

Transfer to Silpg
Kanaka

Bellamkonda
way of a gift

by

SMP

(123,870

N.A.

N.A.

(0.23)

(0.21)

Septembe
28, 2023

Transfer to Ranja
Gupta by way of
gift

Public

(8,700)

N.A.

N.A.

(0.02)

(0.01)

Septembe
28, 2023

Transfer to Manisl
Aggarwal by way
of a gift

Public

(34,800)

N.A.

N.A.

(0.06)

(0.06)

Septembe
28, 2023

Transfer toBabita
Shripalsingh
Sulhyan by way 0
a gift

Prompter
Group

(12,000)

N.A.

N.A.

(0.02)

(0.02)

Septembe
28, 2023

Transfer to Deepal
Chopdar by way o
a gift

Prompter
Group

(11,820)

N.A.

N.A.

(0.02)

(0.02)

Septembe
28, 2023

Transfer to Ellg
Walia by way of a
gift

Prompter
Group

(6,000)

N.A.

N.A.

(0.01)

(0.01)

Septembe
28, 2023

Transfer to Amit
Walia by way of ¢
gift

Prompter
Group

(6,000)

N.A.

N.A.

(0.01)

(0.01)

Septembe
28, 2023

Transfer to Kartik
Chopdar by way o
a gift

Prompter
Group

(297,300

N.A.

N.A.

(0.55)

(0.50)

Septembe
28, 2023

Transfer to Satwil
Chopdar by way o
a gift

Prompter
Group

(148,650

N.A.

N.A.

(0.27)

(0.25)

Total

42,241,80(

77.46

64.84

*%

1)

Adjusted for split, as applicable.
JRU IXUWKHU &Ndtes Boltiiadpitad Strbictéire +Equity share capital history of ouRPSDQ\” RBQ SDJH

(2) Transfers made by way of gift may be subject to income tax.
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12.

b)

All the equity shares held by our Promoter were fully pgidon therespective dates of allotment of such
equity sharesFurther, there is no subsisting pledgeany other encumbranca the Equity Shares of our
Company Forfurtherdetails se@History and Certain Corporate MattersOtherAgreemenison page241

Shareholding of our Promoter and Promoter Group

The details of shareholding of our Promoter, and the Promoter Group (other than our Prasraig® date
of this Prospectuare set forth below:

S. Name of the shareholder Pre-Offer number of | Percentage of | PostOffer | Percentage
No. Equity Shares held | the pre-Offer | number of | of the post
Equity share Equity | Offer Equity
capital (%) Shares | Share capital
(%)
Promoter
1. [Rakesh Chopdar 42,241,80( 77.46| 38,330,25 64.84
Sub-Total (A) 42,241,80( 77.46| 38,330,25 64.84
Promoter Group
1. |Kartik Chopdar 297,300 0.55| 297,300 0.50
2. | Satwik Chopdar 148,650 0.27 148,650 0.25
3. |Jyoti Chopdar 144,000 0.26 144,000 0.24
4. | Babita Shripalsingh Sulhyan 12,000 0.02 12,000 0.02
5. |Deepak Chopdar 11,820 0.02 11,820 0.02
6. |Amit Walia 6,000 0.01 6,000 0.01
7. |Ella Walia 6,000 0.01 6,000 0.01
Sub-Total (B) 625,770 1.15 625,770 1.06
Total (A+B) 42,867,57( 78.61| 38,956,024 6590

Details of Promoter Contribution and Lock-in

a)

b)

In accordance with Regulation 14 and Regulation 16(1) of the SEBI ICDR Regulations, an aggregate of 20¢
of the postOffer Equity Share capital of our Company held by our Promoter, shall be locked in forc perio
ofthreeyeareas prescri bed under the SEBI | CDR Regul at
the dat e oFrométdr Comtributomdt) ,( iand our Promoterdéds share
postOffer equity share capital shall be lockador a period obne yeafrom the date of Allotment.

The details of the Equity Shares to be lockeébr a period othree yearsor such other period as prescribed
under the SEBI ICDR Regulations from the date of Allotment as Promoter Contributigetaforth in the
table below:

Name of | Number of | Date of | Nature of | Face value| Issue/ |Percentage Percentage Date up to
Promoter Equity allotment/ | transactio | per Equity | acquisition| of pre- of post | which the
Shares transfer n Share () | price per Offer Offer Equity
locked- Equity paid-up paid-up | Shares are
in®@ Shar el Equity Equity subject to
Share Share lock in
capital capital*
Rakesh 11,827,600 September| Bonus 2 N.A. 21.69 20.01| December
Chopdar 18,2023 |issuance i 28, 2026
the ratio 5
bonus
Equity
Shares fo
every 0ne
Equity
Share
Total 11,827,600 21.69 20.01

Subject to finalisation of the Basis of Allotment.
@ For a period othree yearss prescribed under SEBI ICDR Regulations from the date of Allotment.
@ All Equity Shares were fully paigp at the time of Allotment.

Our Promoter has given his consent to include such number of Equity Shares hetdalsydisclosed above,
constituting 20% of the po€dffer Equity Share capital of our Company as Promoter Contribution. Our
Promoter has agreed not to sell, transfer, charge, pledge or otherwise encumber in any manner the Pror
Contribution from the datef filing the Draft Red Herring Prospectube Red Herring Prospectus and this
Prospectusintil the expiry of the lockn period specified above, or for such other time as required under SEBI
ICDR Regulations, except as may be permittedgcitordance with the SEBI ICDR Regulations.
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13.

c) Our Company undertakes that the Equity Shares that are being-inckeginot and will not be ineligible for
computation of Promoter Contribution in terms of Regulation 15 of the SEBI ICDR Regulations. Far detail
ofthebuildup of the share capi tidistonhod thedEquityy ShaveucapitaPheld Inyo t
our Promoted o n 8 age

In this connection, we confirm that the Equity Shares considered as Promoter Contribution:

0] have not been acquired thg the immediately preceding three years from the dat@oProspectus
for consideration other than cash, involving any revaluation of assets or capitalisation of intangibl
assets;

(i) did not result from a bonus issue of Equity Shares during the imtadimeceding three years from

the date othis Prospectydy utilisation of revaluation reserves or unrealised profits of the Company,
or from bonus issue against Equity Shares which are otherwise ineligible for PromotebpEiamtri

(iii) are not acquirear subscribed to during the immediately preceding year from the daigisof
Prospectust a price lower than the price at which the Equity Shaszsoffered to the public in the
Offer; and

(iv) are not subject to any pledge or any other eriimance.
All Equity Shares held by our Promoter are held in dematerialized form.

Further, our Company has not been formed by conversion of a partnership firm or a limited liability partnersh
firm into a companynd hence no Equity Shares have been issued in the oneyeediately preceding the
date ofthis Prospectupursuant to conversion from a partnership forra limited liability partnership firm.

Details oflock-in of other Equity Shares:

In addition to 20% of the po$dffer shareholding of our Company held by our Promoter and leckéad a period of
threeyearma nd our Promoter 6s shar eh oOffdriequily shamre capitalbiehshall be f :
locked in for a period obne yearas specified abovén terms ofthe SEBI ICDR Regulationshe entire preOffer
Equity Share capital of our Compa¢other than the Equity Shares held by our Promaet#fpe lockedin for a period

of six months from the date of Allotment, inding any unsubscribed portion of the Offer for S@gcluding the
portion of the Offer for Sale offered by our Promoter which shall be letkéal a period of one yearand any other
categories of shareholders exempted under Regulation 17 of the GBRIRegulations, as applicable.

As required under Regulation 20 of the SEBI ICDR Regulations, our Company shall ensure that the details of the Eq
Shares lockedh are recorded by the relevant Depository.

In terms of Regulation 22 of the SEBI ICDR Ré&gions, the Equity Shares held by the Promoter, which are ldoked
may be transferred to another promoter or another members of the Promoter Group or to any new promoter or per
in control of our Company, subject to continuation of thedmghn thehands of the transferees for the remaining period
and in compliance with the SEBI Takeover Regulations, as appli@lmb.transferees are not eligible to transfer such
transferred Equity Shares till the expiry of the léclperiod.

Pursuant to Regulation 21(a) of the SEBI ICDR Regulations, the Equity Shares held by our Promoter, which ar
lockedin for a period othree yearfrom the date of Allotment may be pledged as collateral security for loans granted
by scheduled commercial s, public financial institutions, NBFSI or housing finance companies, provided that
such loans have been granted by such bank or institution for the purpose of financing one or more of the objects
the Offer and pledge of the Equity Shares is a t@freanction of such loanghich is not applicable in the context of

this Offer.

Pursuant to Regulation 21(b) of the SEBI ICDR Regulations, the Equity Shares held by our Promoter which ar
lockedin for a period ofone yeaifrom the date of Allotment mayebpledged as collateral security for loans granted

by scheduled commercial banks, public financial institutions, NBIFGr housing finance companiesgith respect

to the Equity Shares lockad as Promoter Contribution faighteen monthfrom the date ofAllotment, the loan

must have been granted to our Company for the purpose of financing one or more of the objects of the Offer

However, the relevant loeik period shall continue post the invocation of the pledge referenced above, and the
relevant transferee shall not be eligible to transfer the Equity Shares till the relevaimt pmriod has expired in
terms of the SEBI ICDR Regulations

In terms of Regulation 22 of the SEBI ICDR Regulations, the Equity Shares held by persons otther framoter
prior to the Offer and locketh for a period of six months from the date of Allotment in the Offer may be transferred
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14.

15.

16.

17.

18.

19.

20.

21.

22.

23.

24,

to any other person holding the Equity Shares which are leickatbng with the Equity Shares proposed to be
transferredsubject to continuation of the loék in the hands of transferee for the remaining period and compliance
with the SEBI Takeover Regulations, unless such transferee is a venture capital fund or alternative investment fur
of category | or category Il, orfareign venture capital investor as under Regulation 17 of the SEBI ICDR Regulations.
Such transferee shall not be eligible to transfer until the expiry of theitopkriod and compliance with the Takeover
Regulations.

Lock-in of the Equity Shares to ke Allotted, if any, to the Anchor Investors

Fifty percent of the Equity Shares allotted to Anchor Investors under the Anchor Investor Portion shall benlocked
for a period of 90 days from the date of Allotment and the remaining Equity Shares all@ttedht Investors under
the Anchor Investor Portion shall be lockiedfor a period of 30 days from the date of Allotment.

Our Company presently does not intend or propose to alter its capital structure for a period of six months from tt
Bid/Offer OpeningDate, by way of split or consolidation of the denomination of Equity Shares or further issue of
Equity Shares (including issue of securities convertible into or exchangeable, directly or indirectly for Equity Shares
whether on a preferential basis or bgywof issue of bonus shares or on a rights basis or by way of further public issue
of Equity Shares or otherwise.

There will be no further issue of Equity Shares whether by way of issue of bonus shares, preferential allotment, rigt
issue or in any othenanner during the period commencing from filingluié Prospectuwith SEBI until the Equity
Shares are listed on the Stock Exchanges.

As onthe date of filingof this Prospectyshe total number of Shareholders of our Compat®p.is

Exceptas disclosetielowa nd under t h el Hsstergdf theoBquityeShdrda capitathald fy our Promoter

on page36, our Promoter, any member of our Promoter Group, any of the Directors of our Company and their relatives
have not purchased or sold any secesitof our Company during the period of six months immediately preceding the
date ofthis Prospectus

a. Transfer of 297,300 Equity Shares, 148,650 Equity Shares, 12,000 Equity Shares, 11,820 Equity Shares, 6,0
Equity Shares and 6,000 Equity Shares froor Promoterto Kartik Chopdar, Satwik Chopdar, Babita
Shripalsingh Sulhyan, Deepak Chopdar, Ella Watid Amit Walia, respectively, oBeptember 28, 2028y
way of gift; and

b. Transfer of 173,430 Equity Shares from our Promoter to Vishnu Pramodkumar Ma¥pale;Time Directorof
our Company, oiseptember 28, 202By way of gift

There have been no finang arrangements whereby members of our Promoter Group, our Directors and their
relatives, have financed the purchase by any other person of securities of our Company during a period of six mon
immediately preceding the date of filing oEtRed HerringProspectuand this Prospectus

Neither our Company, nor any of our Directors have entered into anpdmkyarrangements for purchase of Equity
Shares from any person. Further, the BRLMs have not made aryalolyarrangements for purchase of Equity Share
from any person.

There are no partly paidp Equity Shares as on the datetluf Prospectysand all the Equity Shares transferred
pursuant to the Offer will be fully paidp at the time of Allotment.

Our Promoter and the members of our Promoter Gsbiafi not participate in the Offer except to the extent of their
participation in the Offer for Sale.

No person connected with the Offer, including, but not limited to, the BRLMs, the members of the Syndicate, ou
Company, the Directors, members of ourrRoter Group, our Promoter or Group Comiganshall offer or make
payment of any incentive, direct or indirect, in the nature of discount, commission and allowance, except for fees |
commission for services rendered in relation to the Offer, in any mawhether in cash or kind or services or
otherwise, to any Bidder for making a Bid.

Ason the date ahis Prospectyshe BRLMs and their respective associates (as defined in the Securities and Exchang
Board of India (Merchant BankerRegulations, 1992do not hold any Equity Shares or Preference Shares of our
Company. The BRLMs and their affiliates may engage in the transactions with and perform services for our Compat
in the ordinary course of business or may in the future engagenmmercial banking and investment banking
transactions with our Company for which they may in the future receive customary compensation
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25,

26.

27.

28.

There are no outstanding warrants, options or rights to convert debentures, loans or other instruments into, or wh
would entitle any person any option to receive Equity Shesesthe date othis Prospectus

Our Companyhadensure that all transactions in the securities of the Company by our Promoter and the Promoter
Group between the date of filing ofetfiRed Herring Prospectus and the date of closure of the,Gfff@ny, were
intimatedto the Stock Exchanges within 24 hours wéls transactions.

There shall be only one denomination of the Equity Shares, unless otherwise permitted by law.

Except as disclosad nOurfiManagement:Shareholding obur Directors in our Company a @ud Malmagementt
Shareholding of our Key ManageriBersonnebr Senior Management Personmelour Companyg o n 2pg8amgde s
257respectivelynone of our Directors or our Key Managerial Personnel or our Senior Management hold any Equity
Shares in our Company.
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OBJECTS OF THE OFFER
The Offercomprises of Fresh Issue and the Offer for Sale, aggregaiing>7,40Q00 million.
Offer for Sale

Each of the Selling Shareholders will be entitled to their respective portion of the proceeds from the Offer for Salgimnprop

of the Equity Sharesfiered by the respective Selling Shareholders as part of the Offer for Sale after deducting their proportio
of Offer related expenses and relevant taxes thereon. The proceeds of the Offer for Sale shall be received by the Sel
Shareholders and will nédorm part of the Net Proceeds. Our Company will not receive any proceeds from the Offer for Sale.
For further detail Jhe®ffeot hegOhhieBhagfon Babe, see 0

Fresh Issue

The Net Proceeds of the Fresh Issue, i.e.,gpssoceeds of the Fresh | ssue rdlateds o
expenses are proposed to be utilized in the following manner:

1. Funding capital expenditure of our Company;

2. Repayment/prepayment, in part or full, of certain of our borrowévgdedby our Companyand
3. General corporate purposes.

(collectively, r@ifeetsdjyed to herein as the n

The main objects clause and the objects incidental and ancillary to the main objects clause of our Memorandum of Associal
enables us to (i) to undertaker existing business activities; and (ii) undertake the activities for which the funds are being
raised by us in the Fresh Issue and are proposed to be funded from the Net Rireddadosy the activities for which the funds
earmarked towards generalrporate purposes shall be used). In addition to the above Objects, our Company expects to recei
the benefits of Ilisting of the Equity Shares on the St
creation of a public market for o&quity Shares in India.

Net Proceeds

The details of the proceeftem the Fresh Issugre summarized in the table below:

S. No. Particulars Amount (in
1. Gross Proceedsom the Fresh Issue 2,400.00
2. (Less) Offer related expenses in relation toRhesh Issué” 172.51
Net Proceeds 2,227.49

@ For details, see® +General Corporate Purposés2 I IHU UHOD W HpagePIHQVH V"~
*Subject to finalization of Basis of Allotment.

Requirement of Funds and Utilisation of Net Proceeds

The Net Proceeds are proposed to be utilised in accordance with the details provided hereunder:

Particulars Amount (in
Funding capital expenditure of our Company 60395
Repaymentprepayment, in part dull, of certain borrowings availed by our Company 1,381.88
General corporate purpo$és 241.66)
Net Proceed&” 2,227.49

@ The amount utilized for general corporate purpodessnot exceed 25% of the Gross Proceeds
*Subject tofinalisation of Basis of Allotment

Proposed deployment of Net Proceeds

We propose to deploy the Net Proceeds towards the Objects in accordance with the estimated schedule of implementation
deployment of funds as follows:

LQ & PLOOLF

Particulars Amount to be funded from Estimated deployment of the Net Proceeds in Fiscals
the Net Proceeds 2024 2025
Funding capital expenditure of o 60395 360.19 243.76
Company
Repayment/prepayment, in part or fi 1,381.88 829.13 552.75
of certain of our borrowingavailed by
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Particulars Amount to be funded from Estimated deployment of the Net Proceeds in Fiscals
the Net Proceeds 2024 2025
our Company
General corporate purpo$eés 241.66) Over a period ofwo Fiscalsfrom the date of listing of thEquity
Share.
Net Proceed& 2,227.49 1,189.32) | 796.512)

@ The amount to be utilised for general corporate purposes does not exceed 25% of the Gross Proceeds.

@ Aggregate of estimated deployment of the Net Proceeds towards (a) foagita expendituref our Company; andoj repayment/prepayment, in part
or full, of certain of our borrowingavailed by our Company.

*Subject to finalisation of Basis of Allotment

The fund requirements, the deployment of funds and the intended use of the Net Proceeds as idegwiBetl Herrg
Prospectus anbderein are based on our current business plan and management estimates, current and valid quotations fi
vendors and other commercial factors. However, such fund requirements and deployment of funds have not been appraise
any bank offinancial institution. We may have to revise our funding requirements and deployment on account of a variety c
factors such as our financial condition, business and strategy, competition, and other external factors such as cleanges ir
business enviranent, market conditions, regulatory frameworks and interest or exchange rate fluctuations, which may not &
within the control of our management. This may entail rescheduling or revising the planned expenditure, deployment sched
and funding requirementicluding the expenditure for a particular purpose at the discretion of our management, subject t
compliance with applicable lawB.1 e a s Risk $actersur funding requirements and proposed deployment of the Net
Proceeds are based on managemetitredes and we have not entered into any definitive arrangements to utilize certain
portions of the Net Proceeds of the Offer. We have relied on the quotations received from third parties for estimation of t
cost forour capital expenditureequirements and have not been independently appraised by a bank or a financial intitution
on page&do.

Further, in case of variations in the actual utilisation of funds earmarked for the purposes set forth above, increased f
requirements for a parti@r purpose may be financed by surplus funds, if any, available in respect of the other purposes fc
which funds are being raised in the Offer. In the event that the estimated utilisation of the Net Procestsdinled-inancial

Year is not completelynet, due to the reasons stated above, the same shall be utilised in thescexXtear, as may be
determined by our Company, in accordance with applicable laws. If the actual utilisation towards any of the Objects is low
than the proposed deploymentcbubalance will be used for future growth opportunities, if required and towards general
corporate purposés the extent that the total amount to be utilised towards general corporate purposes shall not exceed 2¢
of the Gross Proceeds in accordance Wigigulation 7(2) of the SEBI ICDR Regulations

Details of the Objects
1. Funding capital expenditure requirements of our Company

We aim to continuénvesting in our existing manufacturindacilities, including our manufacturingquipment and
technologies to support the production of our portfolio of products. As part of such investment, we will incur
expenditure towards the purchase of various types of equiaeanentioned in the tablelbw. For further detalils,

s e ©ur Business+Our StrategiestLeverage our industreading capabilities by continuing to diversify our
customer base and increase penetration and wallet share with existing customers by entering into new compone
linesd npage213

Accordingly, our Company has identified the plant and machinery to be purchased and obtained quotations fro
respective vendors and is yet to place any orders or enter into any definitive agreements for such plant and machin
No seconehand or used madatery are proposed to be purchased out of the Net Proceeds. The amount to be spent ar
plant and machinery to be procured by our Company will depend upon business requirements and technolo
advancement . Our Co nmgo30h million fnot e¢he dlet Proceedsupurchiase sueh plant and
machinery. The details and total estimated cost towards purchasing plant and machinery for the capital expenditt
are set forth in the table below.
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Detailed breakup of capital expenditure requirements

Sr. No. Location/facility Description of equipment Purpose of equipment Quagg:%lll)(!;?t/ A nr]nciilignn) (2)(3) Name of the vendors |Date of quotations Period of validity
Jeedimetla, Hyderabg Universal Machinin¢ Energy aerofoil root precisiq 3 84.11 Grob Machine Tool September 1] September 1
Telanganalndia Centre G550a milling India Private Limited 2023 2024
Jeedimetla, .Hyderabe Vortex 1-630V/6S Engrgy aerofoil root precisiq 2 74.10 ngazakl .Maza August 18, 2023| August 17, 2024
Telanganalndia milling Singapore Pte Limited
Jeedimetla, _Hyderabe Vortex 1-800V/8S Erje_rgy aerofoil root precisig 2 84.36 Y_amazakl _I\/!aza August 18, 2023| August 17, 2024
Telanganalndia milling Singapore Pte Limited
Jeedimetla, Hyderabg Integrex 250H S 7| Energy aerofoil profile precisia 11 269.6] Yamazaki Maza|
Telanganalndia 1000U machining Singapore Pte Limited August 18, 2023 | August 17, 2024
Jeedimetla, Hyderabg Integrex 250H S 7| Energy aerofoil profile precisid 2 54.72 Yamazaki Maza
Telanganalndia 1500U machining Singapore Pte Limited August 18, 2023| August 17, 2024
Jeedimetla, Hyderabg Integrex 1-450H S -| Energy aerofoil profile precisig 1 37.05 Yamazaki Maza|
Telanganalndia 2500U machining Singapore Pte Limited August 18, 2023| August 17, 2024

Total estimated cost 603.95

@

The amount included in the quotation may be subjeptit@ revisions, basis inter alia prevailing market conditions. In case of an increase in quoted amount due to a pooe wevisill bear the difference out of internal

accruals

@ The amount included in the quotation does not include certain additbaages, inter alia taxes, freight, insurance, transportation, duties and levies which may be payable by our Companglicatiés k. We will bear the
cost of such additional charges, as applicable, out of our internal accruals
@ The quotations for céin equipment are in foreign currencies such as Euro and JPY. Conversion rates as of August 18, 2023: (a) EUR 1.00=INRQG E -3< & /116l Rrg. lo/Fhtps KW@ o))

@ 7KH DPRXQW LQFOXGHG LQ UMKHFDXRMW B W MRR) |UGIEOKEHR/QUERDUGYT FKDUJHV ZKLFK UHIHUV W RoWpoH a8 $pBcifiddby oG TodEeyH E\ WKH VHOO!|
* This equipment is proposed to be utilized to supplement our mileimology, multiplsurface machining, cutting of materials and large complex parts and meet a wide array of application requirements.
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All quotations received from the vendors mentioned above are valid as on the thaseRybspectus

However, we are ydb place any orders for the total capital expenditure. We have not entered into any
definitive agreements with any of these vendors and there can be no assurance that the same vendors
would be engaged to eventually supply the equipment or provide theesatthe same costs. If there

is any increase in the costs of equipment, the additional costs shall be paid by our Company from its
internal accruals. The quantity of equipment to be purchased is based on the present estimates of our
managementind couldbe subject to change in the future. We may have to revise our funding
requirements and deployment on account of a variety of factors such as our financial and market
condition, business and strategy, competition and interest or exchange rate flucturatiotiger external

factors, which may not be within the control of our management. This may entail rescheduling or revising
the planned expenditure and funding requirements, including the expenditure for a particular purpose at
the discretion of our managent Our Company shall have the flexibility to deploy such equipment in
relation to the capital expenditure or such other equipment as may be considered appropriate, according
to the business or engineering requirements of such facilities, subjectttdaih@mount to be utilized
towards purchase of s uw272ndligru & @ eRskRactorssCur fndinge ed i n g
requirements and proposed deployment of the Net Proceeds are based on management estimates and we
have not entered into argefinitive arrangements to utilize certain portions of the Net Proceeds of the
Offer. We have relied on the quotations received from third parties for estimation of the cwmst for

capital expenditure requirements and have not been independently apdrgiseilank or a financial
institutiond on paged0.

Repayment/prepayment, in part or full, of certain borrowings availed by our Company

Our Company has entered into various financial arrangements with dagfisancial institutions. The
outstandindoan facilities entered into by our Company include borrowing in the forintef,alia, term

loans and working capital facilities. For further details, including indicative terms and conditions, see
fiRestated Finacial Informatiord and 3)LQDQFLD O , Q keHifhivgds gagsv266 and 334,
respectively As on September 302023, the aggregate outstanding borrowifegeeptfor the PSCOF
CCDs) of our Company is1,542.28million (including bank guarantee amounting ®92million).

* 1,600 PSCOF CCDs outstanding as of September 30, 2023, were convér@Bt062Equity Shares oDecember 11, 2023
As on the date dhis ProspectusPiramal Structured Credi®pportunities Fund does not hold any CCDs. For further details, see
3& DSLWDO fRyligysiawcépitad history R RXU &RPSD@0. RQ SDJH

Our Company proposes to utilise an estimated amounfL&81.88million from the Net Proceeds
towardsrepayment/ prepayment, in part or full, of certain borrowings availed by our Congsany
identified below, and the accrued interest ther€&aur Company shall pay the prepayment charges, if
any, on the loans identified below, out of the portion of Net Rrdseavailable for repayment/
prepayment, in part or full, of certain borrowings availed by our Compartlye event the Net Proceeds

are insufficient for payment of pigayment penalty or accrued interest, as applicable, such payment shall
be made from th internal accruals of our Comparfhe repayment/ prepayment will help reduce our
outstanding indebtedness, debt servicing costs, assist us in maintaining a favourabtpiitielbatio

and enable utilisation of funds from our internal accruals or additimans, as required, for further
investment in business growth and expansion. In addition, we believe that this will enable us to raise
further resources at competitive rates and additional funds / capital in the future to fund potential business
develgment opportunities and plans to grow and expand our business in the future.

Given the nature of these borrowings and the terms of repayment/prepayment, the aggregate outstanding
borrowing amounts may vary from time to time. Further, the amounts outsandider these
borrowings as well as the sanctioned limits are dependent on several factors and may vary with our
business cycle with multiple intermediate repayments, drawdowns and enhancement of sanctioned limits.

The following table setgorth details of certain borrowings availed by our Company, which are

outstanding as o8eptembeB0, 2023 out of which our Company may repay/prepay, all or a portion of,
any or all of the borrowings, from the Net Proceeds
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Sr. No. Name of the Nature of Amount Amount Applicable rate of | Tenor/ repayment Purpose for Prepayment
lender* borrowing* sanctioned* outstanding as on interest as on schedule which the loan penalties (if
September 30, September 30, was sanctioned imposed)
2023* 2023* and utilised
(LQ &2 PLOOLRQ
1 Union Bank of| Term loan 37.50 16.50 7.31% | 15 Quarters Equipment As may be stipulateg
India financing by the lender.
107.30 88.84 7.93% | 24 Quarters Equipment As may be stipulateg
financing by the lender.
84.80 77.23 7.97% | 20 Quarters Purchase of CN{ As may be stipulateq
machine by the lender.
2 Indusind Bank| Term loan 189.70 169.22 7.50% | 20 Purchase of CN{ As may be stipulatec
Limited Quarters machine by the lender.
3 ICICI Bank | Term loarf 150.00 144.47 8.23% | 20 Quarters Purchase of CN{ 2%
Limited machine
4 Union Bank of| preshipment credit 300.00 299.95 7.40 | On-demand Working capital As may be stipulateg
India in foreign currency by the lender.
5 Indusind Bank| Export packing 285.00 214.58 7.86% | On-demand Working capital As may be stipulateg
Limited credit/ preshipment by the lender.
credit in foreign
currency
6 ICICI Bank | Postshipment credit 215.00 214.31 8.73% | On-demand Working capital As may bestipulated
Limited in foreign currency by the lender
7 Tata Capital| Term loan 75.00 14.00 13.80% | 60 months Equipment 2% for 36 months an
Limited financing 1%, post which on the
amount prepaid.
106.20 69.45 13.30% | 60 months 4% of the amoun
prepaid.
10.00 10.00 13.80% | 72 months Nil
8 YES Bank| Buyers credit 47.34 51.86 1.00% | 60 months Purchase of CNQ 2% plus applicable
Limited machine taxes
9 Indusind Bank Overdraft against FC 100 102.44 6.18% | On-Demand Working Capital As may be stipulateg
by thelender
Total 1,707.84 1,472.85

JRU IXUWKHU GHWDLOV LQFOXGLQJ LQ G L Fibanciavnforiatdn PAVInEXQ&VIHRGES to\WasRiBAMConsblitatéd Finakéibl Wifbr@atidiotes 13 Restatedrinancial Information

- Annexure VIItNotes to Restated Consolidated Financial Informatitdotes “and3)LQDQFLDO ,QGHE W H G Q H30%, 306aAd33Q @dpertivélyQ SDIHV

" As certified by report/certificate dat&@kecember 142023 issued by ouBtatutory Auditors, the utilisation of the proceeds of the loans, as indicated above has been towards the purpose, asjfledtfu sanction
letters / loan agreements of the respective loans

# Excludes interest accruexhd foreign exchangdluctuationson the facilities Any interest accrued or amounts due owing to foreign exchange fluctuations shall be paid from our internal accruals.
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The selection of borrowings proposed to be repaid/ prepaid out of the borrowings provided above, which has be
approved pursuant to a resolution passed by our Boafdeoember 62023 has beerbased on various factors
including (i) cost of the borrowirggto our Company, including applicable interest rates, (ii) any conditions attached
to the borrowings restricting our ability to prepay the borrowings and time taken to fulfil such requirements, (ii) receip
of consents for prepayment or waiver from anpditions attached to such prepayment from our respective lenders,
prior to completion of the Offer (iii) terms and conditions of such consents and waivers, (iv) levy of any prepaymen
penalties and the quantum thereof, (v) provisions of any law, ruladatems governing such borrowings, and (vi)
other commercial considerations including, among others, the interest rate on the loan facility, the amount of the lo;
outstanding and the remaining tenor of the loan. Payment of inferesdyment penalty @remium, if any, and other
related costshall be made by us out of the Net Proceeds of the Offer.

There has been no instance of delays, defaults and rescheduling/restructuring of the aforementioned borrowings of
Company.

Our Company proposes to repay / prepay certain loans availed from ICICI Bank Limited, which is related to one ¢
the Book Running Lead Managers, ICICI Securities Limited. However, ICICI Securities Limited does not qualify as
associate of our Company in ites of the SEBI Merchant Banker Regulations and such borrowings have been
sanctioned to our Company as part of their ordinary course of lending business. For detéis| 3¢& )DFAVR UV
portion of the Net Proceeds may be utilized for repayment epayaent of a loan availed by our Company from
ICICI Bank Limited, which is an affiliate of ICICI Securities Limited, one of the BRldvigpage39.

General Corporate Purposes

Our Company proposes to depl oy 24h6GEmilboa (subjeat te findlisation &fr o ¢
Basis of Allotment{owards general corporate purposes and business requirements of our Company, subject to su
amount not exceeding 25% of the Gross Proceeds from the Fresh Issue, in compliance with the SEBI ICD
Reguations. Such general corporate purposes may include, but are not restricted to, (i) investments in accordance w
the investment policy of our Company, and (ii) meeting exigencies, salaries and meeting expenses incurred by ¢
Company in the ordinary cose of business as may be approved by the Board or a duly appointed committee from
time to time, subject to compliance with the necessary provisions of the Companies Act, 2013, incurred by ot
Company in the ordinary course of business, as may be appli€absther, this portion of Net Proceeds may also be
utilised to meet the shortfall in the Net Proceeds for the Objects set out above.

In addition to the above, our Company may utilise the Net Proceeds towards other expenditure considered expedi
and asapproved periodically by our Board, subject to compliance with necessary provisions of the Companies Ac
and other applicable laws. The quantum of utilisation of funds towards each of the above purposes will be determin
by our Board, based on the amoantually available under this head and the business requirements of our Company,
from time to time

Means offinance

We propose to fund the requirements of the Objects detailed above from the Net Proceeds and existing identifial
internal accruals. Acadingly, we confirm that there is no requirement to make firm arrangements of finance to be
made through verifiable means towards at least 75% of the stated means of finance, excluding the amount to be ral
through the Fresh Issue as required under R¢igal 7 of the SEBI ICDR Regulations.

Offer related expenses

The Offer expenses are estimated to be approximab&ly..90million. Other than (a) audit fees not attributable to the
Offer, listing fees and expenses for any product or corporate advertisements consistent with past practice of ¢
Company (other than the expenses relating to the Offer), which will be borner I§jompany and (b) fees and
expenses in relation to the legal counsel to the Selling Shareholders which shall be borne by the respective Sell
Shareholders, all costs, charges, fees and expenses associated with and incurred in connection witmitlediter, i
Offer advertising, printing, road show expenses, accommodation and travel expenses, stamp, transfer, issuar
documentary, registration, costs for execution and
paid to the BRLMs, des and expenses of legal counsel to our Company and the BRLMs, fees and expenses of t
auditors, fees to be paid to Sponsor Banks, SCSBs (processing fees and selling commission), brokerage for Syndi
Members, commission to Registered Brokers, ColgcbPs and RTAs, and payments to consultants, and advisors,
shall be shared among our Company and each of the Selling Shareholders in proportion to the number of Equity She
issued and Allotted by our Company through the Fresh Issue and sold by dazselling Shareholders through the
Offer for Sale. All such payments shall be made by our Company on behalf of the Selling SharahdttierSelling
Shareholders agree that they shall, severally and not jointly, reimburse our Company in propdréiviréegdective
proportion of the Offered Shares, for any expenses incurred by our Company on behalf of such Selling Sharehold
Further, h the event that the Offer is postponed or withdrawn or abandoned for any reason or in the event the Offer
not siccessfully completed, all expenses in relation to the Offer including the fees of the Book Running Lead Manage
and legal counsel and their respective reimbursement for expenses which may have accrued up to the date of s
postponement, withdrawal, abamnent or failure as set out in their respective engagement letters, shall be borne by
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the Company, subject epplicablelaw and except as may be prescribed by the SEBI or any other regulatory authority.

The breakup for the Offer expenses is as follows:

Activity Estimated | As a % of the total | As a % of the
expensed) estimated Offer total Offer
(in m expensed) sizéD

BRLMsd fees and commission in 199.42 37.49 2.69
applicable
Commission/processing fee for SCSBs, Sponsor Banks, Bankers 29.77 5.60 0.40
Offer and fee payable to the Sponsor Bank for Bids made by RIB
Eligible Employees. Brokerage, underwriting commission and se
commission and bidding charges for Members of the Bate
Registered Brokers, RTAs and CDP8®
Fees payable to the Registrar to the Offer - - -
Fees payable to other parties, including but not limited to Stat 36.87 6.93 0.50
Auditors, Independent Chartered Accountant, industgpert and
Independent Chartered Engineer
Others
- Listing fees, SEBI filing fees, upload fees, BSE & NSE proces 52.81 9.93 0.71

fees, book building software fees and other regulatory expen
- Printing anddistribution of issue stationery 32.82 6.17 0.44
- Advertising and marketing expenses 118.00 22.18 1.59
- Fees payable to legal counsels 44.33 8.33 0.60
- Miscellaneous 17.88 3.36 0.24
Total estimated Offer expenses 531.90 100.00 7.19

1)
@)

3)

@)

Offer expenses include applicable taxes, where applic@lffer expenses are estimates amaly besubject to change.

Selling commission payable to the SCSBs on the portion for RIBs addd\itutional Bidders which are directly procured and uploaded
by the SCSBs, would be as follows:
Portion for RIBs*

0.35% of the Amount allotted (plus applicable taxes)
Portion for Nonlnstitutional Bidders* 0.20% of the Amount allotted (plus applicable taxes)
Portion for Eligible Employees* 0.25% of the Amount allotted (plus applicable taxes)

*Amount allotted is the product of the number of Equity Shares Allottethar@dffer Price.

Selling commission payable to the SCSBs will be determined on the basis of the bidding terminal id as captured in thefBB$Boo
or NSE.
No processing fees shall be payable by the Company and the Promoter Selling Sharehold&38s#nShe applications directly procured
by them.

Processing fees payable to the SCSBs on the portion for RIBdnstitational Bidders and Eligible Employees (excluding UPI Bids) which
are procured by the members of the Syndicate-Ssuidlicate / Rgistered Broker / RTAs / CDPs and submitted to SCSB for blocking, would
be as follows:

Portion for RIBs, Nofinstitutional Bidders and Eligiblg & SHU YDOLG DSSOLFDWLRQ SOXV DY
Employe€es

"Based on valid applications

"Processing fees payable to the SCSBs for capturing Syndicate MemimniSiidate (Broker)/Subroker code on the ASBA Form

for NontInstitutional Bidders,(OLJLEOH (PSOR\HHV DQG 4XDOQBEHGZ L. @Q\KWHMWEAWDL RRDHD 6 X \ HRJM
& SOXVY DSSOLFDEOH WD[HVY SHU YDOLG DSSOLFDWLRQ

Brokerage, selling commission and processing/uploading charges on the portion for UPI Bidders @4if®) thechanism) RIBs, Non

Institutional Bidders and Eligible Employees which are procured by members of the Syndicate (including-Bymdscdie members), RTAs

and CDPs or for using-81-1 type accountdinked online trading, demat & bank account pided by some of the brokers which are members

of Syndicate (including their su#Byndicate members) would be as follows:

Portion for RIBS 0.35% of the Amount allotted (plus applicable taxes)
Portion for Nonlnstitutional Bidders 0.20% of the Amount alited (plus applicable taxes)
Portion for Eligible Employeés 0.25% of the Amount allotted (plus applicable taxes)

*Amount allotted is the product of the number of Equity Shares Allotted and the Offer Price.

The Selling Commission payable to Syndicate / sulSyndicate members will be determined (i) for RIBs ,-Mstitutional Bidders and
(OLJLEOH (PSOR\HHV XS WR & PLOOLRQ RQ WKH EDVLV RI WKHi{aS&Hdbly D&V LR Q
respective Sydicate / sukSyndicate member. For clarification, if a Syndicate ASBA application on the application form number / series of
a Syndicate / suByndicate member, is bid by an SCSB, the selling commission will be payable to the SCSB and not the Syhdicate /
6\QGLFDWH PHPEHU-TO/VQWW WHWILRQOB®QLGGHUYV DERYH & PLOOLRQ-Syrglid@t& L F D W
code of the application form submitted to SCSBs for blocking of the fund and uploading on the Stock Exchangebyp&@6is. For
clarification, if a Syndicate ASBA application on the application form number / series of a Syndicagyhdidate Member, is bid by an
SCSB, the selling commission will be payable to the Syndicate $wutlicate member and not the SCSB.

Bidding charges payable to members of the Syndicate (including theBysulicate members) on the applications made usiimg13
DFFRXQWYVY ZRXOG EH & SOXV DSSOLFDEOH WD[HV SHU Y yhdictnsbebs) Biddvig RQ E|
charges payable to SCSBs on the QIB portion,-Mstitutional Bidders and Eligible Employees (excluding UPI Bids) which are procured
by the Syndicate/se®yndicate/Registered Broker/RTAs/ CDPs and submitted to SCSBs for blocking and@ploddR XOG EH &
application (plus applicable taxes).

SH

The selling commission and bidding charges payable to Registered Brokers, the RTAs and CDPs will be determined orf tie basis o
bidding terminal id as captured in the Bid Book of BSE dENS
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Selling commission/ uploading charges payable to the Registered Brokers on the portion for RiBstitutipnal Bidders and Eligible
Employees which are directly procured by the Registered Broker and submitted to SCSB for processing, wouldve as foll

Portion for RIBs, Nosinstitutional Bidders and Eligiblg & SHU YDOLG DSSOLFDWLRQ SOXV DS
Employe€’s

Bidding charges/ processing fees for applications made by UPI Bidders would be as under:

Members of the Syndicate / RTAZDPs a80 per valid application (plus applicable taxeSy XEMHFW WR D P
/ Registered Brokers million (Rupees ten million) payable on a pro rata basis
Axis Bank Limited 8S WR YDOLG 83, $SSOLFDWLRQV aFarmGpl8sH

applicable taxes)

$ERYH YDOLG 83, $SSOLFDWLRQV & SH
(plus applicable taxes)

The Sponsor Bank shall be responsible for making payments to the third partie
as remitter bank, NPCI and suchhet parties as required in connection with tl
performance of its duties under the SEBI circulars, the Syndicate Agreemen
other applicable laws.

ICICI Bank Limited 8S WR YDOLG 83, $SSOLFDWLRQV &1L pleH
applicable taxes)

$ERYH YDOLG 83, $SSOLFDWLRQV & SH
(plus applicable taxes)

The Sponsor Bank shall be responsible for making payments to the third partie
as remitter bank, NPCI and such otherjes as required in connection with th
performance of its duties under the SEBI circulars, the Syndicate Agreemen
other applicable laws.

"Based on valid applications

All such commissions and processing fees set out above shall be paid astipeelthes in terms of the Syndicate Agreement and Escrow
and Sponsor Banks Agreement. Pursuant to SEBI circular no. SEBI/HO/CFD/DIL2/P/CIR/2022/75 dated May 30, 2022, applidations ma
using the ASBA facility in initial public offerings shall be processelgt after application monies are blocked in the bank accounts of
investors (all categories). Accordingly, Syndicate fF4bQGLFDWH PHPEHU VKDOO QRW EH DEOH WR %LG W
and the same Bid cum Application Form need teutenitted to SCSB for blocking of the fund and uploading on the Stock Exchange bidding
platform. To identify bids submitted by Syndicate +Subdicate member to SCSB a speciatddich application form with a heading /
ZDWHUPDUN 36\Q G L F D3athtbydsgadigdte Bfyrtlidatd member along with SM code and broker code mentioned on-the Bid
cum Application Form to be eligible for brokerage on allotment. However, such special forms, if used for RIBs lastithitonal Bidders
%LGV XS Wikonaill not bie eligible for brokerage. The processing fees for applications made by UPI Bidders may be released to the
remitter banks (SCSBs) only after such banks provide a written confirmation on compliance with SEBI circular no.
SEBI/HO/CFD/DIL2/CIRP/2022/51 dated April 20, 2022 read with June 2021 Circular and March 2021 Circular.

Interim use of Net Proceeds

Our Company, in accordance with the applicable law and to attain the objects set out above, will have the flexibilit
to deploy the NeProceeds. Pending utilisation of the Net Proceeds for the purposes described above, our Compal
may temporarily deposit the Net Proceeds within one or more scheduled commercial banks included in the Seco
Schedule of Reserve Bank of India Act, 1934 as beagpproved by our Board. In accordance with Section 27 of the
Companies Act, our Company confirms that it shall not use the Net Proceeds for any buying, trading or otherwis
dealing in any equity or equity linked securities of any listed company onjoingestment in the equity market.

Bridge loans

As on the date dhis Prospectysour Company has not availady bridge loanfrom any bank or financial institution
which are required to be repaid from the Net Proceeds.

Monitoring of utilisation of funds

In terms of Regulation 41 of the SEBI ICDR Regulations, our Compasgppoined CARE Ratings Limitedisthe
moni tor i nigoni@ripeAgengydo f it o monitor the wutilisation of
exceeds 1, O Auwdit Goinrhitteé¢ and the Mdmitoring Agency will monitor the utilisation of the Net
Proceeds (including in relation to the utilisation of the Net Proceeds towards the general corporate purposes) and
Monitoring Agency shall submit the report required unRegulation 41(2) of the SEBI ICDR Regulations, on a
quarterly basis, until such time as the Net Proceeds have been utilised in full. Our Company undertakes to place
report(s) of the Monitoring Agency on receipt before the Audit Committee withoutl@lay. Our Company will
disclose and continue to disclose the utilisation of the Net Proceeds, including interim use under a separate head ir
balance sheet for such fiscal periods as required under the SEBI ICDR Regulations, the SEBI Listing Reguthation
any other applicable laws or regulations, clearly specifying the purposes for which the Net Proceeds have been utilis
till the time any part of the Fresh Issue proceeds remains unutilised. Our Company will also, in its balance sheet f
the appli@able fiscal periods, provide details, if any, in relation to all such Net Proceeds that have not been utilised,
any, of such currently unutilised Net Proceeds.

Our Company will also, in its balance sheet for the applicable fiscal periods, provids, dieteiy, in relation to all
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such Net Proceeds that have not been utilised, if any, of such currently unutilised Net Proceeds. Further, our Compa
on a quarterly basis, shall include the deployment of Net Proceeds under various heads, as appieabtEemto

our quarterly results. As our Company intends to utilize a portion of the Net Proceeds towards potential acquisitior
and strategic initiatives, details pertaining to which, as and when the investment is undertaken, will be published ¢
the website of our Company and will be disclosed to the Stock Exchanges in accordance with Regulation 30 and P«
A of Schedule Ill, of the SEBI Listing Regulations.

Pursuant to Regulation 18(3) and Regulation 32(3) of the SEBI Listing Regulations, our Cotrgdbol a quarterly

basis disclose to the Audit Committee the uses and application of the Net Proceeds. The Audit Committee shall me
recommendations to our Board for further action, if appropriate. Our Company shall, on an annual basis, prepare
statemat of funds utilised for purposes other than those stateeiReél Herring Prospectand this Prospectusnd

place it before our Audit Committee. Such disclosure shall be made only until such time that all the Net Proceeds ha
been utilised in full. Th statement shall be certified by the Statutory Auditors. Further, in accordance with Regulation
32 of the SEBI Listing Regulations, our Company shall furnish to the Stock Exchanges on a quarterly basis, a statem
indicating (i) deviations, if any, in thutilisation of the Net Proceeds from the objects of the Offer as stated above; and
(ii) details of category wise variations in the utilisation of the Net Proceeds from the objectsQOifaihas stated
above.

Variation in Objects of the Offer

In accordace with Sections 13(8) and 27 of the Companies Act, our Company shall not vary the Objects unless ot
Company is authorized to do so by way of a special resolution of its Shareholders and our Company shall include t
requisite explanation in the direcfos r epor t in relation to such vari:
Shareholders in relation to the passing of such special resolution shall specify the prescribed details and be publisl
in accordance with the Companies Act. The notice simaillsaneously be published in the newspapers, one in English
and one in Telugu, the vernacular language of the jurisdiction where our Registdr€drporat®©ffice is situated.

The Promoteor controlling Shareholdessill be required to provide an exapportunity to the shareholders who do

not agree to such proposal to vary @tgects, subject to the provisions of the Companies Act and in accordance with
such terms and conditions, including in respect of pricing of the Equity Shares, in accordanmer Witticles of
Association, the Companies Act, aRdgulation 59 and Schedule XX thie SEBI ICDR Regulations.

Appraising agency

None of the Objects of th@ffer for which the Net Proceeds will be utilised have been appraised by any bank or
financial inditution or other independent agency.

Other confirmations

None of our Promoter, Director§roup CompanigesKey Managerial Personnebenior Management Personrog!
members of our Promoter Group will receive any portion of the Net Prac®ed€ompany has not entered into or

is not planning to enter into any arrangement/ agreements with the Promoter, the Direcnmph€ompanieghe

Key Managerial Personnefenior Management Personrm@l members of the Promoter Group in relationtite
utilisation of the Net Proceeds of tkdfer. Further, except in the ordinary course of business, there is no existing or
anticipated interest of such individuals and entities in the objects of the Fresh Issue as set out above.

Further, pursuant to &Offer, the Net Proceeds received by our Company shall only be utilis@bfects identified

by our Company and for general corporate purposes and none of our Promoter, member of our Promot&mo@poup,
Companiesand associates of our Company, as igpple, shall receive any part of the Net Proceeds, directly or
indirectly.
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BASIS FOR OFFER PRICE

The Price Band and Offer Pribasbeendetermined by our Company, in consultation with the Book Running Lead Managers,
on the basis of assessment of market demand for the Equity Shares offered through the Book Building Process and on the |
of quantitative and qualitative factors as desmtibelow.The OfferPrice is249.50times the face value at the lower end of the
Price Band an@62times the face value at the higlesrd of the Price Band.

Bi dder s s Riskirdctwre rCuréBdisinéss , Redfated Financial Informatian, Othér Finarcial Informatiordo a n d
AODQDJHPHQWYV 'LVFXVVLRQ DQG $QDO\VLV RI )L Qb&Rhimyoh gafeQ&198/26R,Q D Q
330and337, respectively, to have an informed view before making an investment decision.

Qualitative Factors
We believe that some of the qualitative factors which &atthe basis for computing the Offer Price are as follows:

X Engineered for success and a preferred name in the manufacturing of highly engineered, complex, and mission :
life- critical high precision componenfsr global OEMs growing competition from China and Eastern Eyrope

X Supplying to OEMs with high global market penetration

Long-standing and deep customer relationships

x Advanced manufacturing facilities with a diversegarof products and solutions with focus on innovation and cost
competitivenessand

x Consistent track record of financial performance.

x

For f ur t heO@urRlusnesstSttesgthé s e @ 2Q0.a g e
Quantitative Factors

Certain informatiorpresented below, relating to our Company, is derived from the Restated Financial Information. For furthe
d et ai RestatedsFmanciafilnformatian begi nni266g on page

Pursuant to a resolution passed by our BoarBieptember 11, 2028d a resolibn passed by the ShareholdersSaptember

12,2023 each equity share of fachEqualtiye Shfar ek QeachdActdadntgyy & alh
the issued, subscribed and paid up capital of our Company wakvsdéd from1,651,826e qui ty shares of
each to 8,259,130 Equity Shares of face value of 2 eac

Subdivision of equity shares are retrospectively considei@tthe computation of EPS (as defined hereinafter) in accordance
with Ind AS 33 for all periods presented and for the computation of Net Asset Value per Equity Share for all periodd.presents
Our Board of Directors pursuant to a resolution d&egdtembpr 11, 2023and Shareholders pursuant to a special resolution
datedSeptember 12, 202B8ave approved the issuancet@f295,650onus Equity Shares in the ratiofivie Equity Shares for
everyoneexisting fully paid ugequity Share

Some of the quantitize factors which may form the basis for computing the Offer Price are as follows:
1. Basic and Diluted Earnings Per Equity Share (AEPSO0)

As derived from th&kestatedrinancial Information:

Financial/Period ended Basic EPS (in ) Diluted EPS (in ) Weight
Financial Year 2023 1.79 1.79 3
Financial Year 2022 6.49 6.49 2
Financial Year 2021 2.53 2.53 1
Weighted Average 3.48 3.48
Six months period endefleptembeB0, 2023* 5.43 5.43
“Not annualized.

Notes:

(1) Earnings per Equity Share = Profit attributable to owners of our Company for the year / Weighted average number of egsity sha
outstanding during the year.

(2) Weighted average = Aggregate of yaeise weighted EPS divided by the aggregate of weightgfERS[x Weight) for each year] /[Total of
weights]

(3) Basic and diluted earnings per equity share: Basic and diluted earnings per equity share are computed in accordancawAittmditing
Standard 33 notified under the Companies (Indian Accounting Standards) Rules of 2015 (as amended), read witbrtirenteqd the SEBI
ICDR Regulations.

(4) Pursuant to a resolution passed by our Board on September 11, 2023 and a resolution passed by the Shareholders on 5 &fi2&ber 1
HDFK HTXLW\ VKDUH RI IDFH YDOXH Rl &8 HDHKFKDAWMDBMHQRVSEOHDEQWFFRUIGLWY GY
and paid up capital of our Company wass@LYLGHG IURP HTXLW\ VKDUHV RI IDFH YDOXH RI &
IDFH YDOXH RI & HDFK 2XU %R D tk6oltRidn 'datédtH Feptdrmber 13,2023 ol Ghdreoier® pursuant to a special
resolution dated September 12, 2023, have approved the issuance of 41,295,650 bonus Equity Shares in the ratio ofShazdscfiaity
every one existing fully paid up equity shar

(5) The figures disclosed above are derived from the Restated Financial Information of our Company.
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Price/ Earni

ng

(AP/ EO)

r a t4b9% o%2#perrEquitysShareo n t o

Price

Particulars

P/E at the lower end of Price Band
(no. of times)

P/E at the higher end of Price Band
(no. of times)

Based on Basic EPS for Financial Year 2023 278.77 292.74
Based on Diluted EPS for Financial Year 202 278.77 292.74
Notes:
(1) PJ/E ratio has been computed dividing the price pguity $iare by Earnings per Equity Share
Industry P/E ratio

Particulars P/E Ratio
Highest 88.73
Lowest 6785
Industry Composite 77.43
Notes:
(1) The industry high and low has been considered from the industry peer set provided later in this section. Thedndossite has been

calculated as the arithmetic average P/E of the industry peer set disclosed in this section.

()
(©)

companies for Fiscal 2023, available on the websites of the Stock Exchanges.

Return on Net

Wort h

(ARoONWO)

As derived from th&kestated Financial Informatiaf our Company

The industry P / Eatio mentioned above is as per the closing rate aBecembe 2, 2023quoted on BSE.
All the financial information for listed industry peers mentioned above is sourced from the audited financial statetmenttevbint

Period ended RoNW% Weight
Financial Year 2023 4.23 3
Financial Year 2022 25.37 2
Financial Yea2021 12.65 1
Weighted Average 12.68
Six months period endeSeptembeB0, 2023 11.86

“Not annualized.
Notes:

(1) Return on Net Worth (%) = Profit after tax for the period/ydaided by total equity excludirgapital redemption reserve
(2) Net Worth representstal equity excluding capital redemption reserve.
(3) Weighted average = Aggregate of yaeise RONW divided by the aggregate of weights i.e. (RoONW x Weight) for each year/Total of

weights.

Net Asset Value per Equity Share of face value of2 each

Net Asset Value per Equity Share )
As on March 31, 2023 42.30
As onSeptembeB0, 2023 45,74

After the Offer

At Floor Price:105.60

At Cap Price106.01

B a

Offer Price 106.01
Notes:
(1) Net$VVHW 9DOXH SHU (TXLW\ 6KDUH LQ e 1HW :RUWK DW WKH HQG RI amkertn8 HULR

of the period/year.

Net Worth representstal equity excluding capital redemption reserve.
Pursuant to a resolution passed by our Board on September 11, 2023 and a resolution passed by the Shareholders onZS @028 ber 1
HDFK HTXLW\ VKDUH RI IDFH YDOXH RI &

and paid up capital of our Company wass@LYLGHG IURP

2
©))

IDFH YDOXH RI &8 HDFK
“

1 existing fully paid up Equity Shares
®)

Comparison of accounting ratioswith listed industry peers

HDFK KDV EHHQ VSOLW is§u&d Rubsribéd W\ 6 K

HTXLW\ VKDUHV RI IDFH YDOXH RI &

TheOffer Price per Equity Shaneasdetermined on conclusion of the Book Building Process

On September8, 2023, the Company allotted 41,295,650 Equity Shares pursubonus issuance, in the ratio of 5 Equity Sharegvery

Name of Company Face | Total income, for | EPS () for Fiscal 2023 | P/E as on | Return on | NetAsset
value | Fi scal 2 December | Net Worth | Value per
Per million) Basic Diluted 12,2023 | (%) for |equity share
equity Fiscal 2023 () for
share Fiscal 2023
C )
Azad Engineering Limitec 2 2,615.21 1.79 1.79 N.A. 4.23 42.30
Peer Group
MTAR Technologies 10 5,932.28 33.62 33.62 6785 16.72 201.13
Limited
Paras Defence and Spq 10 2,306.50 9.25 9.25 77.590 8.69 10.60
Technologied.imited
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Name of Company Face | Total income, for | EPS () for Fiscal 2023 | P/E as on | Return on | NetAsset
value | Fi scal 2 December | Net Worth | Value per
Per million) Basic Diluted 12,2023 | (%) for |equity share
equity Fiscal 2023 () for
share Fiscal 2023
()
Dynamatic Technologie 10 13,255.3¢ 67.32 67.32 88.73 7.93 79.47
Limited
Triveni Turbine Limited 1 12,901.73 5.97 5.97 75.64 25.47 23.83
Notes:
(1) All the financial information for listed industry peergentioned above is on an audited consolidated basis and sourced from the audited

financial statements of the relevant companies for Fiscal 2023, as available on the websites of the Stock Exchanges.

(2) The basic and diluted Earnings per Equity Share for the year presentédddrEngineerind.imited have been calculated/restated after
considering the share split and bonus issue subsequéuh&302023.

(3) Basic and diluted EPS refers to the Bamid dilutedEPS sourced from the publicly available financial results of the respective company for
Fiscal 203.

(4) P/E Ratio has been computed based on the closing marke{(lpgcembeti2, 2023) of equity shares on BSE, divided byDieted EPS
providedunder Notg3) above.

(5) Return on Net worth (%) = Profit for the year / Net Worth at the end of the year

6) 1HW $VVHW 9DOXH SHU (TXLW\ 6KDUH LQ & 1HW ZRUWK DW WKH H@e&erR ofti& H \HD
year.

(7) N.A. £Not Applicable

Key Performancel ndi cat ors (AKPI so0)

The tables below set forth the details of our certain financial data based on our KPIs that our Company considers h:
a bearing for arriving at the basis for Offer Price. All the financial dated on our Restated Financial Information,
certain noARGAAP measures and KPIs disclosed below have been approved and confirmed by a resolution of our Auc
Committee date@eptember 29, 2023 ambcember 4, 2023 Further, the Audit Committee has notedttno KPIs

have been disclosed to any new investors in the last three year preceding thetldatBrospectusThe KPIs that

have been consistently used by the management to analyse, track and monitor the operational and financ
performance of the Qopany and were presented in the past meetings of the Board and Audit Committee or share
with the shareholders and potential investors during the three years preceding thetdatero§pectysvhich have

been consequently identified as relevant ancermat a | KPIl s and Basiefor OffecsRridéo sed tii it
have been identified and verified by the management of our Company in consultation with the Independent Charter
Accountant in accordance with SEBI ICDR Regulations.

Thelist of KPIsand as certified by the Independent Chartered Accountant by way of their certificatdddatrdber
14, 2023 is set out below for the indicated period

LQ @ PLOOLRQ XQOHVV R

Particulars Six months ended As at / for the Fiscal ended March 31,
September30, 2023 2022 2021
2023
Revenue from operations 1,587.47 2,516.75 1,944.67 1,227.21
Revenue from operations growi{%) - 29.42 58.46 -
Revenue from customers outside India 1,423.79 2,023.08 1,518.17 1,007.33
GrossProfit® 1,388.48 2,215.24 1,737.05 1,089.12
Gross Margiff(%) 87.47 88.02 89.32 88.75
EBITDA® 525.29 722.78 622.68 281.54
EBITDA Growth® (%) 16.08 121.17 -
EBITDA Margin® (%) 33.09 28.72 32.02 22.94
Profit after tax for theeriod/year 268.89 84.73 294.57 115.00
Profit Margin” (%) 16.94 3.37 15.15] 9.37
Return on Capital Employ&(%) 9.63"" 12.99 16.95 12.09

* Not included as the comparative period figures undedrdiSfor FY 2020 / as on March 31, 2020 are not available

" This figure has not been disclosed as it has not been annualised.

” Not annualised

Notes:

(1) Revenudrom operationgrowth (year on year) means the annual growth in Revenuedipenations.

(2) Gross Profit is calculated as Revenue from operations less Cost of Goods Sold. Cost of goods sold is the sum of Galst chmsataed,
Purchases of stoeik-trade and increasedecrease in inventories.

(3) Gross Margin is calculated as Gross Profit divided by Revenue from Operations.

(4) EBITDA is calculated as restated profit before tax plus finance costs, depreciation and amortisation expense less aher incom

(5) EBITDA Growth(year on year) means the annual growth in EBITDA.

(6) EBITDA Margin is calculated as EBITDA divided by Revenue from Operations.

(7) Profit Margin is calculated aprofit after tax as a percentage of revenue from operations

(8) Return on Capital Employed (%) is calatéd as EBIT divided by Capital Employ&BIT is calculated as restated profit after tax for the

year/ period plus total tax expense plus finance costs and capital employed is calculated as the sum of total equityprcwiags, and

non-current borowings.

For reconciliation of certainne@ A AP me a s Wther Financaldrdormf@tiontReconciliation of NofGAAP
0 H D V Xahhhage330
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For details of other performance indicators disclosed elsewhetbisnProspectys s @ue Bufiness and
AODQDJHPHQWYV 'LVFXVVLRQ DQG $QDO\WLV@®RIL@QDQ B & B AL W hh
and337, respectively.

Subject to apjtable law, the Company confirntisat it shall continue to disclose all the above KPIs included in this
fiBasis for Offer Pricé secti on, on a periodic basis, at | east o
the Board of our Company), farduration that is at least the later of (i) one year after the date of listing of the Equity
Shares on the Stock Exchanges; or (ii) ©hjettdofthelOfér ut i
section on pag82

Description on the historic use of the KPIs by our Company to analyse, track or monitor the operational and/or
financial performance of our Company

In evaluating our business, we consider and use certain financial data babed®ts, as presented above, as a
supplemental measure to review and assess our financial and operating performance. The presentation of these ¥
is not intended to be considered in isolation or as a substitute for the restated summary statementh&sereRist

are not defined under Ind AS and are not presented in accordance with Ind AS. These certain financial data basec
KPIs have limitations as analytical tools. Further, these certain financial data based on KPIs may differ from the simil:
information used by other companies and hence their comparability may be limited. Therefore, these metrics shou
not be considered in isolation or construed as an alternative to Ind AS measures of performance or as an indicato
our operating performance, liglity, profitability or results of operation. Although these KPIs are not a measure of
performance calculated in accordance with applicabl
it provides an additional tool for investors to usewaluating our ongoing operating results, when taken collectively
with financial measures prepared in accordance with IndFa8 further detailsseefiRisk Factors- Certain Non

GAAP financial measures and other statistical information relating to ouratipas and financial performance have
been included ithis ProspectusThese No/GAAP financial measures are not measures of operating performance or
liquidity defined by Ind AS and may not be comparable with those presented by other corhparmpages4.

Explanations for the KPlIs

KPIs Explanations
Revenue from operations Revenue from Operations is used by our management to track the revenue profil¢
business and in turn helps assess the overall financial performance of our Company a
our business.
Revenue from operatiolf Revenue from Operations growth provides information regarding the growth of our b
growth for the respective period.
Revenue from custome Revenue from Customers outside India is used by our management to track the reveny

outside India from the exports undertaken by the Company and in turn helps assess the overall
performance undertaken through exports by our Company.

Gross Profit Gross Profit asssses the Company's operational efficiency at using its labour and c
producing goods or services.

Gross Margin Gross Margin is an indicator of the operational efficiency and financial performance
business.

EBITDA EBITDA provides information regarding the operational efficiency of the business.

EBITDA Growth EBITDA growth provides information regarding the growth of our operational performan
the respective period.

EBITDA Margin EBITDA Margin is an indicator of the operational profitability and financial performan

our business.
Profit after tax for th¢ Profit after tax for the period/yeprovides information regarding the growth of our operati

period/year performancedr the respective period.
Profit Margin Profit Margin is an indicator of the overall profitability and financial performance of
business.

Return on Capital Employed | Return on capital employed provides how efficiently our Company generates earoingise
capital employed in the business.
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10.

Comparisonwith Listed Industry Peers

While our peers listed in India (mentioned below), like us, operdteisame industry and may have similar offerings

or end use applications, our business may be different in terms of differing business models, different product vertice
serviced or focus areas or different geographical presence or serving certain segmgggegments of our customer
base We believe that we have no peers that operate in the full spectrum of our customer base, geographical mar}
product range and price poin@ur Company is a manufacturer of high precision componergadrgy,aerospace

and defence, and oil and gas industries and does not have any listed industry peers in India which operates in
similar business segments.the energy industry, we have considered Triveni Turbines Limited as listed peer, which
is in manufacturing of steam turbines and components for steam turlrirtee aerospace and defence industry, we
have considered Dynamatic Technologies Limited, MTAR Technologies Limited and Paras Defence and Spac
Technologies Limited as listed peers, which gto the manufacturing of certain components used in the aerospace
and defence industry. For a detailed explanation of these factors, plediselaetry Overview o n 115 Rrgveled

below is the comparison with the peers listed in India which lsawéar exposure to certain segments or use the
similar nature of manufacturing process for their products.

LQ & PLOOLRQ XQOHVV R

Paras
Azad MTAR Defence and | Dynamatic Triveni Turbine
Particulars Engineering | Technologies Space Technologies Limited
Limited Limited Technologies Limited
Limited

Revenue from operations 2,516.75 5,737.51 2,224.26 13,157.70 12,475.50
Revenue from operations 29.42 78.18 21.84 4.98 46.39
growtH? (%)

Revenue from customers 2,023.08 4,506.28 351.57 10,072.10 5,436.13
outsidelndia

Gross Profi@) 2,215.24 3,042.41 1,170.63 6,847.50 6,004.12
Gross Margiff(%) 88.02 53.03 52.63 52.04 48.13
EBITDA® 722.78 1,539.74 567.50 1,812.60 2,764.00
EBITDA Growth® (%) 16.08 63.06 9.44 7.11 43.88
EBITDA Margin® (%) 28.72 26.84 25.51 13.78 22.20
Profit after tax for the 84.73 1,034.19 359.40 427.90 1,928.80
period/yeaf)

Profit Margirf® (%) 3.37 18.03 16.16 3.25 15.46
Return on Capital Employ€ 12.99 17.72 12.24 11.76 31.24
(%)

Notes:

(1) Revenue from operations growth (year on year) means the annual growth in Revenue from operations.

(2) Gross Profit is calculated as Revenue from operations less Cost of Goods Sold.@ustssold is the sum ofost of materials consumed,
purchases of stoekn-trade and increase/ decrease in inventories.

(3) Gross Margin is calculated as Gross Profit dividey Revenue fromperations.

(4) EBITDA is calculated as restated profit before tax plus finance costs, depreciation and amortization expense less aher incom

(5) EBITDA Growth (year on year) means the annual growth in EBITDA.

(6) EBITDA Margin is calculated as EBITDA divided by Revenue foparations.

(7) Profit for the year/period is calculated as profit before tax minus tax expense for the year/period.

(8) Profit Margin is calculated aprofit after tax as a percentage of revenue from openat

(9) Return on Capital Employed (%) is calculated as EBIT divided by Capital Empleéd is calculated as restated profit after tax for the
year/ period plus total tax expense plus finance costsapithl employed is calculated as the suntotdl equity, Currentborrowings, and
non-current borrowings

(10) All the financial information for listed industry peers mentioned above is on a consolidated basis and sourced fromethéreardital
statements of the relevant companies Fiscal 2023 as availaltheavebsites of the Stock Exchanges

WEIGHTED AVERAGE COST OF ACQUISITION

Price per share of the Company (as adjusted for corporate actions, including swdivision of equity shares and

bonus issuances) based on primary issuances of Equity Shares or convertible securities (excluding issuance of
Equity Shares pursuant to a bonusdsue) during the 18 months preceding the date difiis Prospectus where

such issuance is equal to or more than 5% of the fully diluted paidp share capital of the Company in a single
transaction or multiple transactions combined together over a spanoftol i ng 30 days (APr i m

Except as disclosed beloyos Company has not i ssued any Secgriy(ies)y) Sh
(excluding Equity Shares issued pursuant to a bonus issue) during the 18 months preceding thesdatesydctys

where such issuance is equal to or mora 8% of the fully diluted paidip share capital of our Company (calculated
based on the pr®ffer capital before such transaction/s and excluding employee stock options granted but not vested
in a single transaction or multiple transactions combined together over a span of rolling.30 days
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1. Equity Shares

Date of Name of allottee No. of Nature of Nature of Total IssuePrice per
allotment equity allotment consideration | consideration equity share
shares (in 1 (adjusted for
allotted bonus issue and
(adjusted split)
for
bonus
issue and
split) D)
October | Allotment of 42,932| 1,304,640| Pursuant to| Cash (Paid a 180.00 137.910@
13,2022 | equity shares td conversion  of| the time of
DMI Finance DMI CCDs inthe| subscription)
Private Limited, ratio of 24.16
242 equity shares tt equity shares for
Anshuman Madar every 1 DMI
Malur, 242 equity CCD.

shaes to Shakendr;
Bhandari and 72
equity shares td
Yatharth Ratadiya
October | Allotment of 10,703| 2,854,140| Preferential Cash 573.02 200.719@
17,2022 | equity shares tg Allotment
Venkata Subbarajl
Penmetsa, 914
equity shares td
Rajyalakshmi

Penmetsa, 28,54
equity shares td
Vivek Mundra,

19,028 equity
shares to|
Nageshwar Reddy
Duvvur, 9,514

equity shares tq
Bindiya Mahapatra,
5,946 equity shas
to Venkata
Krishnam Raju
Alluri, 2,378 equity
shares to Vijay|
Kumar Raju Alluri,
4,757 equity share!
to Pilot Consultants
Private Limited and
4,757 equity share|
to Plutus Capital

Decembe | Allotment of | 4,978,062| Pursuant to] N.A.® 1,600009) 321.41
r11, 2023| 4,978,062 Equity conversion  of

Shares toPiramal PSCOF CCDsn

Structured  Credit the ratio of

Opportunities Fund 3,111.29 Equity

Shares for every

1 PSCOF CCD

held.

Wei ghted average cost of acquisition (WAC/ 257.53

(1) Pursuant to a resolution passed by our Board on September 11, 2023 and a resolution passed by the Shareholders onS&023ber 1
HDFK HTXLW\ VKDUH RI IDFH YDOXH Rl @ HDFK KDV EHHQ VSOLW isQ&dRubs¢iéd W\ 6 K
and paid up capital of our Company wass@LYLGHG IURP HTXLW\ VKDUHV RI IDFH YDOXH RI &
IDFH YDOXH RI & HDFK

(2) Our Board of Directors pursuant to a resolution dated September 11, 2023 and Shareholders pursuant to a special regalution da
September 12, 2023, have approved the issuance of 41,295,650 bonus Equity Shares in the ratio of five Equity Sha@sefexstery
fully paid up equity share.

(3) Cash was paid at the time of allotment of the PSCOF CCDs on August 13, 2022.

2.  Compulsory Convertible Debentures
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Date of Name of No. of Nature of Nature of Total IssuePrice per
allotment allottee compulsory | allotment | consideration | consideration | compulsory convertible
convertible (in f debentures
debentures
allotted®
August 13,| Piramal 1,600 | Private Cash 1,600 1,000,000
2022 Structured Placement
Credit
Opportunities
Fund
Wei ghted average cost of acqui si tdompulsofyW 1,000,000
convertible debenturg

(1) 1,600 PSCOF CCDs outstanding as of September 30, 2023, were convé8t8t062Equity Shares obecember 11, 2023s on the date
of this Red Herring Prospectus, Piramal Structured Credit Opportunities Fund does not hold any CCDs. For further\détails2& DSLWELC
Structure Notes to the Capital StructureEquitysharecapital history RI RXU &RPSD@0 RQ SDJH

Price per share of the Company (as adjusted for corporate actions, including swdivision of equity shares and

bonus issuances) based @wecondary sale or acquisition of Equity Shares or convertible securities (excluding
gifts) involving any of the Promoter, members of the Promoter Group, Selling Shareholders or Shareholders

with rights to nominate directors during the 18 months preceding he date of filing of this Prospectus where

the acquisition or sale is equal to or more than 5% of the fully diluted paielp share capital of our Company,

in a single transaction or multiple transacéecondarys ¢ o
Transactionso)

Therehavebeennexs ondary sal e/ acquisitions of Sdeuwity(iespy ,S hwahrea
the Promoter, members of the Promoter Group, Selling Shareholders or the Shareholder(s) having the rigatéo nom
director(s) in the Board of Directors of our Company are a party to the transaction (excluding gifts), during the 1.
months preceding the date of this Prospectus, where either acquisition or sale is equal to or more than 5% of the ft
diluted paidup share capital of our Company (calculated based on th@ffeecapital before such transaction/s and
excluding employee stock options granted but not vested), in a single transaction or multiple transactions combin
together over a span of rolling 8@ys.

Since there are no such transactions to report undeB, the following are the details of price per share of the
Company basis the last five secondary transactions (secondary transactions where Promoter, members of the
Promoter Group, Selling Sharehdders, or Shareholder(s) having the right to nominate Director(s) on our
Board, are a party to the transaction), not older than three years prior to the date of this Prospectus irrespective
of the size of transactions:

Secondary transactions:
There are a transactions to report to und&) @bove. Therefore, the details of last secondary transactions (where our

Promoter, members of the Promoter Group, Selling Shareholders or shareholders with right to nominate directors
our Board, are a party to th@nsaction) prior to the date of filing of this Prospectus are below:

Date of Name of Name of transferee No. of Equity Shares Total Price per
Transfer transferor transferred (adjusted for | Consideration (in Equity Share
bonus issue and splitj?@ mi | | i| (adjusted for
bonus issue and
sp]it)(l)(z)
March 6, | Rakesh Sachin Ramesl| 438,210 50.00 114.10
2023 Chopdar Tendulkar
Venkata Subbarajy 201,630 46.01 228.17
Penmetsa
Rajyalakshmi 175,320 40.00 228.17
Penmatsa
Dheeraj Reddy Endel 13,170 3.00 228.17
March 11, Nikhat Zareen 43,800 9.99 228.17
2023 Velagapudi  Pranay| 43,800 9.99 228.17
Chandra
Venkatsai Laxman 43,800 9.99 228.17
Vangipurapu
Saina Nehwal 43,800 9.99 228.17
Asian Institute  of 43,830 10.00 228.17
Gastro Enterology
Private Limited
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Date of Name of Name of transferee No. of Equity Shares Total Price per
Transfer transferor transferred (adjusted for | Consideration (in Equity Share
bonus issue and splitfY® mi | | i| (adjusted for
bonus issue and
split) M@
Chamundeswara Nat 87,660 20.00 228.17
Vankina
Venkat Rao Guduru 21,930 5.00 228.17
Anitha Mudireddy 13,170 3.00 228.17
Anupa Sajjanar 17,550 4.00 228.17
N. Srinivas Rao 17,550 4.00 228.17
March 21, Vrajendra Milind 21,930 5.00 228.17
2023 Chama
March 24, Pusarla Venkats 43,800 9.99 228.17
2023 Sindhu
Wei ghted average cost of acquisition (WACA) 188.84

(1) Pursuant to a resolution passed by our Board on September 11, 2023 and a resolution passed by the Shareholders onZS@023ber 1
HDFK HTXLW\ VKDUH RI IDFH YDOXH RI & HDFK KDV EHHQ VSOLW is€u&dRubstibéd W\ 6 K
and paid up capital of our Company wass@LYLGHG IURP HTXLW\ VKDUHV RI IDFH YDOXH RI &
IDFH YDOXH RI &8 HDFK

(2) Our Board of Directors pursuant to a resolution dated September 11, 2@2Stareholders pursuant to a special resolution dated
September 12, 2023, have approved the issuance of 41,295,650 bonus Equity Shares in the ratio of five Equity Shamsfexstery
fully paid up equity share.

11. Weighted average cost ofcquisition, floor price and cap price
Types of transactions Weighted average cost of Floor price (i.e. 499) Cap price (i.e. 524%)
acquisition ( per Equity
Share)

Weighted average cost ( 257.53 1.94 times 2.03 times
acquisition  (WACA) of

Primary Issuances a

disclosed in point 10 (A]

above**

Weighted average cost ( N.A. N.A. N.A.

acquisition  (WACA) of
Secondary Transactions i
disclosed in point 10 (B]

above
Weighted average cost of acquisitit6WACA ) of Equity Shares adisclosedn point 10 (C) above
Based on the primarn N.A. N.A. N.A.

issuances undertaken duril
the last three years

Based on the seconda 188.84 2.64 times 2.77 times
transactions undertake
during the last three years

# As certified by théndependent Chartered Accountant, by way of their certificate da@éedmber 142023

Considering primary issuances of Equity Shares only.
12. Justification for Basis of Offer price

The following provides a detailed explanation for the Offer Price/Cap Price be2r@Btimes of weighted average
cost of acquisition of Equity Shares that were issued by our Company or acquired or sabdiblpromoter, the
Promoter Group or other shareholders with rights to nominate directdrg way of primary and secondary
transactionsas disclosed in paragraphllabove, in the last 18 months preceding the date of this Prospectus
FRPSDUHG WR RKRIs &R RPranridl r§tios for thesix month period ende®eptembeB0, 2023 and for

the Financial Years 203, 202 and 202 and in view of the external factors which may have influenced the pricing
of the Offer.

X We are one of the key manufacturers of oualified product lines supplying to global original equipment
manufacturersfiOEMs0) in the energy, aerospace and defence, and oil and gas industries, manufacturing highl;
engineered, complex and mission and-tifgical components (Source: EY Report).

X We manufactureomplex and highly engineered precision forged and machined components that are mission an
life-critical and hence, some of our products havero parts pemilliono defects requiremenSpurce: EY
Repon}.

x  Our products include 3D rotag airfoil/ blade portions of turbine engines and other critical components for (a)
gas,nuclear and thermal turbines used in industrial applications or energy generation, and (b) defence and ci\
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aircrafts and spaceships. The demand for such preci®oged and machined components is driven by
requirements relating to energy turbines (industrial, gas, nuclear and coal), aircrafts (commercial and military
amongsbthers Gource: EY Report

As of September 30, 2023, 2miliog feom esaleaof arfdils/ dladesefor then u e
energy industry, whickomprised of 72.00% of our revenue from operations.

We increased our revenue from 1,240.00 million i
2023 (CAGR of 27% betven Financial Years 2020 and 2023) with an adjusted EBITDA margin of 31.61% in
Financial Year 2023.

We are one of the fastest growinganufacturers (in terms of revenue growth for the period between Financial
Years 2020 2023) with one of the highest EBDA margins among the key players foachined components

for the key industries serviced by ®&o(rce: EY Report

Most of our revenues are derived from exports to global OEMs, backed bytdongontracts and as of
September 30, 2023, 89.69% of oumtatvenue was from contracts with customers located outside India. For

Fiscal 2023, our exportsando me st i ¢ sal es amounted to 2,023.08
and private, government sales aniloned@®&r 00i mcé&mht iov
million, respectively.

Our total income has grown at a CAGR of 44.63% fr

Fiscal2023, while having maintained high CAGR in Adjusted EBITDA of 46.45% betweenl Meeas 2021
and 2023.

With our substantial experience as a tier 1 suppfibighly complex forged and machined project and life critical
components in the energy and aerospace and defence induStiigsel EY Reportwe are agualified and
establisied supplier to global OEMs operating in highly regulated industries.

The Of f e h24Ras beenedetarmined by our Companygonsultation with the BRLMs, on the basis of the
demand from investors for the Equity Shares through the Bgglding process. Investors should read the
abovementi oned i nfRisk Raatord ,00urfiBasines® g a Sudnmdry ofi Restated Financial
Informatiord0 b egi nni 28d98and66 pesmpatively, to have a more informed view.

109



STATEMENT OF SPECIAL TAX BENEFITS

STATEMENT OF SPECIAL TAX BENEFITS AVAILABLE TO THE COMPANY AND ITS SHAREHOLDERS
UNDER THE APPLICABLE LAWS IN INDIA

To,

The Board of Directors

Azad Engineering Limited

CIN: U74210TG1983PLC004132
90/C&D, Phasel,

I.D.A. Jeedimetla,
Hyderabaeb00055

Dear Sir/ Mabéam,

Sub: Statement of special tax benefits available tAzad Engineering Limited( t he Al ssuer 6 oandtd he
its shareholders under the direct and indirect tax laws, prepared in accordance witthe requirements under Schedule
VI (Part A)(9)(L) of the Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements)

Regul ati ons, 2018 as amended (ASEBI | CDR Regul ationso)
1. We, M S K A & Associates, Charterelc count ant s, t he s tCaentpanyhereby comfitmdthet o r
encl osed statement in Annexure (the AStatement o) pro

tax benefitaunder direct tax and indirect tax laws presently in forcinéha, including thelncometax Act, 1961, the
Incometax Rules, 1962, regulations, circulars and notifications issued theasapplicable for the Financial Year
202324 relevant to the Assessment Year 2@%4(as covered in Annexurel), the Centralo@® and Services Tax

Act, 2017, the Integrated Goods and Services Tax Act, 2017, the Union Territory Goods and Services Tax Act, 201
respective State Goods and Services Tax Act, 2017, Customs Act, 1962 and the Customs Tariff Act, 1975 (collective
th€akation Lawso), including the rules, regulations,
the Finance Act, 2023 and as applicable to the assessment yea2®20kvant to the financial year 2022 and
Foreign Trade Policy, 2023vailable to the Company and its sharehold8esveralof these benefits are dependent on

the Company and its shareholders, fulfilling the conditions prescribed under the relevant provisiomaxdtioa Laws

Hence, the ability of the Company and itaigholders to derive the special tax benefits is dependent upon their fulfilling
such conditions, which based on business imperatives the Company and its shareholders face in the future, the Comy
and its shareholders may or may not choose to fulfil soalitions for availing special tax benefits

2. This statement of special tax benefits is required as per paragraph (9)(L) of Part A of Schedule VI of the SEBI ICD
Regul ati ons. While the term O6speci al t Regulaboas)ieid assunsed h
that with respect to special tax benefits available to the Company, and its shareholders, the same would include th
benefits as enumerated in the Statement. Any benefits under the Taxation Laws other than those spexgtateiment
are considered to be general tax benefits available to the Company and its shareholders, and therefore not covered w
the ambit of this Statement. Further, any benefits available under any other laws within or outside India, except for tho
specifically mentioned in the Statement, have not been examined and covered by this Statement.

3. Our views are based on the existing provisions of law and its interpretation, which are subject to change from time
time. We do not assume responsibitityupdate the views consequent to such changes.

4. The benefits discussed in the enclosed Statement cover the special tax benefits available to the Company anc
shareholders and do not cover any general tax benefits available to them.

5. In respect of nontesidents, the tax rates and the consequent taxation shall be further subject to any benefits availakt
under the applicable Double Taxation Avoidance Agreement, if any, between India and the icowhtch the non
resident has fiscal domicile.

6. The bemwfits stated in the enclosed Statement are not exhaustive and the preparation of the contents stated is
responsibility of the Companyds management. We are i
information to the investors ansineither designed nor intended to be a substitute for professional tax advice. In view
of the distinct nature of the tax consequences and the changing tax laws, each investor is advised to consult their c
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10.

11.

tax consultant with respect to the specific implications arising out of their participation in the initial public offering

of equity shares of the Company (the AOffero) and w
subscriber for placing reliance upon the contents of ttdagefhent. Also, any tax information included in this written
communication was not intended or written to be used, and it cannot be used by the Company or the investor, for t
purpose of avoiding any penalties that may be imposed by any regulatory, geveah taxing authority or agency.

We conducted our examination in accordance with the
(Revised 2016)0 (the AGuidance Note") i ssuedanbeyNot¢ he
requires that we comply with the ethical requirements of the Code of Ethics issued by the Institute of Chartered Accoul
of India.

We have complied with the relevant applicable requirements of the Standard on Quality Control (S@lipiControl
for Firms that Perform Audits and Reviews of Historical Financial Information and Other Assurance and Related Servic
Engagements.

We do not express any opinion or provide any assurance whether:
X TheCompany andts shareholderwill continue to obtain these benefits in future;
x The conditions prescribed for availing the benefits have been/would be met;
X The revenue authorities/courts will concur with the views expressed herein.

The contents of the enclosed Statetn@re based on information, explanations and representations obtained from the
Company and on the basis of our understanding of the business activities and operatior@oaigaey We have

relied upon the information and documents of @mnpanybeing tue, correct, and complete and have not audited or
tested them. Our view, under no circumstances, is to be considered as an audit opinion under any regulation or I
No assurance is given that the revenue authorities/ courts will concur with the viergssdgherein. Our Firm or

any of partners or affiliates, shall not be responsible for any loss, penalties, surcharges, interest or additional tax
any tax or noftax, monetary or namonetary, effects or liabilities (consequential, indirect, punitivenoidental)

before any authority / otherwise within or outside India arising from the supply of incorrect or incomplete information
of theCompany

This Statement is addressed to board of directors of the Company and has been issued at specific tequest of
Company. The enclosed Statement is intended solely for your information and for inclusion in the red herring
prospectus, the prospectus and any other material in connection with the Offer, and is not to be used, referred to
distributed for any othepurpose without our prior written consent. Accordingly, we do not accept or assume any
liability or any duty of care for any other purpose or to any other person to whom this certificate is shown or intc
whose hands it may come without our prior consenivriting. Any subsequent amendment / modification to
provisions of the applicable laws may have an impact on the views contained in our Statement. While reasonable c:
has been taken in the preparation of this Statement, we accept no responsibality ésrors or omissions therein or

for any loss sustained by any person who relies on it.

ForM S K A & Associates
Chartered Accountants
Firm Registration Numbef:05047W

Ananthakrishnan Govindan
Partner

Membership No: 205226
UDIN: 23205226BGWEIF1591

Place: Hyderabad
Date: December07, 2023
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ANNEXURE TO THE STATEMENT OF POSSIBLE SPECIAL TAX BENEFITS AVAILABLE TO Azad Engineering
Limited (THE ACOMPANYO) AND I TS SHAREHOLDERS

Outlined below are the possible Special Benefits available to the Company and its shareholders under the Income Tax Act,
1961 presently forced in India.

STATEMENT OF POSSIBLE SPECIAL DIRECT TAX BENEFITS AVAILABLE TO THE COMPANY, AND TO
THE SHAREHOLDERS OF THE COMPANY

Under the Income Tax$ F W MWKH $FWY

1. Special tax benefits available to the Company under the Act
There are no special tax benefits available to the Company.
2. Special tax benefits available to the shareholders under the Act

x Long term capital gains on transfer on shamesvhich Securities Transactions Tax has been paid will be subject to
tax in the hands of shareholders as per the provisions of Section 112A of the Act at 10% (plus applicable surchat
and cess).

x  Short term capital gains arising on transfer of shareghich Securities Transactions Tax has been paid will be subject
to tax in the hands of shareholders as per the provisions of Section 111A of the Act at 15% (plus applicable surchal
and cess).

X Nonresident shareholders including foreign portfolio ingestmay choose to be governed by the provisions of
Double Taxation Avoidance Agreement, to the extent they are more beneficial.

Notes:

X These tax benefits are dependent on the Company or its shareholders fulfilling the conditions prescribed under 1
relevant provisions of the Act. Hence, the ability of the Company or its shareholders to derive the tax benefits i
dependent upon fulfilling such conditions, which based on the business imperatives, the Company or its sharehold
may or may not choose to fillf

X This statement does not discuss any tax consequences in the country outside India of an investment in the shares.
shareholders / investors in the country outside India are advised to consult their own professional advisors regardi
possible Incora tax consequences that apply to them.

X The above statement of possible direct tax benefits sets out the provisions of law in a summary manner only T
benefits listed above may not be exhaustive or comprehensive and is not a complete analysisodralistiotential
tax consequences of the purchase, ownership and disposal of shares.

X This statement is intended to provide general information to the investors and is neither designed nor intended to b
substitute for professional tax advice. The list of benefits contains certain recently enacted legislation that may n
have a direct lgal precedent or may have different interpretation on the benefits. In view of the individual nature of
tax consequences, each investor is advised to consult his/her own tax advisor with respect to specific tax consequel
of his/her investment in the sles of the Company.

For Azad Engineering Limited

Ronak Jajoo
Chief Financial Officer

Date: December07, 2023
Place: Hyderabad
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ANNEXURE TO THE STATEMENT OF POSSIBLE SPECIAL INDIRECT TAX BENEFITS AVAILABLE TO THE
COMPANY AND TO THE SHAREHOLDERS OF THE COMPANY

Outlined below are the possible tax benefits available to the Company and its shareholders under the indirect tax laws in
force in India. This Statement is as per the Central Goods and Services Tax Act, 2017 / the IntegdaethG8ervices

Tax Act, 2017/ the applicable State Goods and Services Tax Act, 2017 / the respective Union Territory Goods and Services
Tax Act, 2017 and the Goods and Services Tax (Compensa:
(Bustoms Actodo) and the Customs Tariff Act, 1975 (ATar.
relevant rules, notifications and circulars issued there under, applicable for the Financial Ye24 2023~oreign Trade

Policy, 2023, presdly in force in India.

UNDER THE INDIRECT TAX

BENEFITS TO THE COMPANY UNDER VARIOUS INDIRECT TAX LAWS:

1. Special tax benefits available to the Company
(i) The Company has one active GSTIN operating in the state of Telangana.

(i) We understand that the Company has earnings in foreign exchange. For cross border transactions that entail inwarc
remittance of foreign currency, there are specific benefits which have been provided under Indirect tax
laws/regulations subject to fulfilméwnf prescribed conditions.

(i) The Company has availed certain benefits on import of goods, which are used for manufacture of exported goods,
subject to fulfillment of conditions laid down under the Foreign Trade Policy, 2023 and Customs Law.

2. Special Tax Benefits available to the Shareholders of the Company

(i) The shareholders of the Company are not required to discharge any GST on transaction in securities of the
Company.
Securities are excluded from the definition of Goods as defined u/s 2(52) of thal Gouds and Services Tax

Act, 2017 as well as from the definition of Services as defined u/s 2(102) of the Central Goods and Services Tax
Act, 2017.

(i) Apart from above, the shareholders of the Company are not eligible to special tax benefits undersibagpoiv
the Customs Act, 1962, Customs Tariff Act, 1975 and / or Central Goods and Services Tax Act, 2017, Integrated
Goods and Services Tax Act, 2017, respective Union Territory Goods and Services Tax Act, 2017, respective State
Goods and Services Taxch 2017 and Goods and Services Tax (Compensation of States) Act, 2017, including
the relevant rules, notifications and circulars issued there under.

Notes:

1. This Statement covers only certain relevant indirect tax law benefits and does not cowtrearbenefit under any
other law.

2. These tax benefits are dependent on the Company fulfilling the conditions prescribed under the relevant provisions of
the Indian indirect tax regulation. Hence, the ability of the Company to derive the tax benefiterideddppon
fulfilling such conditions, which based on the business imperatives, the Company may or may not choose to fulfil.

3. The tax benefits discussed in the Statement are not exhaustive and is only intended to provide general information to
the investos and hence, is neither designed nor intended to be a substitute for professional tax advice. In view of the
individual nature of the tax consequences and the changing tax laws, each investor is advised to consult his or her owr
tax consultant with respeto the specific tax implications arising out of their participation in the issue.

4. The Statement is prepared on the basis of information available with the management of the Company and there is nc
assurance that:
i.  the Company or its shareholders will tione to obtain these benefits in future;
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ii.  the conditions prescribed for availing the benefits have been/ would be met with; and
iii. the revenue authorities/courts will concur with the view expressed herein.

5. The above views are based on the existing provisidfens and its interpretation, which are subject to change from
time to time. We do not assume responsibility to update the views consequent to such changes.

For Azad Engineering Limited

Ronak Jajoo
Chief Financial Officer

Date: December7, 2023
Place: Hyderabad
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SECTION IV: ABOUT OUR COMPANY
INDUSTRY OVERVIEW

Unless stated otherwise, information pertaining to the industry which out Company operates in, contained in this Prospect
LV GHULYHG IURP D UH2I/RHUW LVAZW B H G FDGG QD Eitvét (VA0PB) prepdved by &Y LLP (the

SEY Reportt ZKLFK KDV EHHQ H[FOXVLYHO\ FRPPLVVLRQ DQG SDLG IRU E\ RXU
July 18, 2023, for the purpose of understanding the imdustconnection with this Offer, since no report is publicly available
ZKLFK SURYLGHYVY D FRPSUHKHQVLYH LQGXVWU\ DQDO\WVLY SDUWLFXODUO
Report. This Prospectus contains certain data and statistice the EY Report, whickasavailable on the website of our
Company, our Promoter, any of our Directors, Key Managerial Personnel, Senior Management or the Book Running Le
Managers. Industry publications generally stated that the information contaireecimpublications has been obtained from
publicly available documents from various sources believed to be reliable but accuracy, completeness and underlyi
assumptions of such thiplrty sources are not guaranteed. Although the industry and markeusatkin this Prospectus is
reliable, the data used in these sources may have beeassified by us for the purpose of presentation. Data from these
sources may also not be comparable. No material data from the EY Report in connection with the @fenhasitted in

this Prospectus. Further, EY LLP has confirmed that to the best of its knowledge no consent is required from any Governm
RU RWKHU VRXUFH IURP ZKLFK DQ\ LQIRUPDWLRQ LV XVHG , WKH (®al5HSF
Industry and Market Datat , QGXVWU\ DQG O0Dpage2AV $DWR VRI® 35 I1tViNs PDspAcRdIddntains
information from an industry report which we have paid and commissioned from EY LLP, appointed by our Company pursue
to an engagemengtter dated July 18, 2023. There can be no assurance that suctpéntydstatistical, financial and other
LQGXVWU\ LQIRUPDWLRQ LV FRESOHWH RU DFFXUDWH” RQ SDJH

MACROECONOMIC OVERVIEW
OVERVIEW OF GLOBAL GDP

The global economy expanded at a compounded annual growth rate of 3.1% from 2010 to 2019. The Qawigmic crisis

of 2020 impacted the growth and the global economy contracted by ~3.3% and entered recession. The pandemic forced
economy to a stanti for almost the entirety of 2020 and some part of 2021. While the pandemic subsided, recovery wa:
hindered further by the Russli#raine war, a downturn in the United States, and challenges in the global supply chain. The
world has begun to recover frothe economic shocks of the last several years.

The global economy is expected to witness a growth rate of 3.0% in 2023. According to IMF, the global slowdown bottome
out in 2022 and the world would likely see a modest growth of ~3% per annum till 2028.

Global growth will be led by emerging markets and developing economies, with established economies, particularly the Unit
Kingdom and the Eurozone, expected to increase only at 0.4% and 0.9% in 2023, respectively. Because of its proximity to
war zore and greater sensitivity to swings in energy costs, the Eurozone is projected to suffer the greatest impact on grow
When compared to global GDP growth, emerging markets, and developing economies are predicted to grow at a rate of 4
in 2023.

GDP growth across key aggregates of countries (202B)
8% ~
6% - .
Emerging market &
developing economies
Global

Advanced Economies

4% -
2% A

-2% A

Euro Area

4% -

-6% -

-8% -

2018 2019 2020 2021 2022 2023E 2028

Source: IMF World Economic Outlook database April 2023, World Economic Outlook Update July 2023

GDP growth across key economies (204E3)

Country 2018 2019 2020 2021 2022 2023E 2028P
United States 3.0% 2.3% -2.8% 6.0% 2.1% 1.8% 2.1%
United Kingdom 1.7% 1.6% -11.0% 7.6% 4.1% 0.4% 1.5%
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Country 2018 2019 2020 2021 2022 2023E 2028P
China 6.8% 6.0% 2.2% 8.5% 3.0% 5.2% 3.4%
India 6.5% 3.9% -5.8% 9.1% 6.8% 6.1% 6.0%
Russia 2.8% 2.2% -2.7% 5.6% -2.1% 1.5% 0.7%
Japan 0.6% -0.4% -4.3% 2.2% 1.1% 1.4% 0.4%
Brazil 1.8% 1.2% -3.3% 5.0% 2.9% 2.1% 2.0%

Source: IMF World Economic Outlook database April 2023, World Economic Outlook Update July 2023
Note: Annual percentages are yearyear changes of constant price GDP reported in the country oaéncy; the base year is coursspecific

GROWTH OUTLOOK OF KEY ECONOMIES

Outlook on key advanced economies

X

USA is facing an estimated growth rate of 1.8% in 2023 over the previous year which witnessed a 2.1% growth. Tt
economy is witnessingrasilience in consumer demands and industrial production which drives the expansion of the
economy. The country is slowly easing out of inflation, which peaked to ~8% in 2022. The inflation has been steadil
falling ever since, with the country witnessilogver CP1% at 4.5%, a first post pandemic. CPI eased majorly due to
fall in energy prices, but other goods in the CPI basket appear to be impacted as well. But this is still higher than t
Feder al commi tteesd6 target dSFeieral Openf Makdt Committee meeting af h €
July 2023 indicated a below trend GDP growth and softening of labor markets are required to balance supply a
demand and to ease inflatioithis indicates possible continuing of the rate hike trend. Howdwehiking of rates
from 2022 also |l ed to added stress on the countryods
Bank. So, the economy is on a delicate balance between increasing rates to rein in inflation, while ensuraigeabsorb
stress on the banking sector.

UK is facing slower growth rates and the countryos
current year. While the economy appeared to be on a path of recovery after a growth of 4.1% in 2ig@Pinfireetion

level of 9% in 2022 forced the Bank of England to tighten the policy measures by increasing interest rates. While tt
market also witnesses higher wages, the pressure it exerts on inflation is gradually expected to come down w
loosening ofabor markets.

Japan is projected to grow at 1.4% driven by domestic demand and retail demand dueumgdieurism post
pandemic. The country is witnessing reduction in exports due to weak global demand and hence the lower than glo
growth rate.

Outlook on key emerging markets

X

Chinabds economy is facing a slowdown post the pande
and decreased domestic demand. Potential for increased exports from the country will also be limitesdlodue to
down in advanced economies such as USA and UK. According to IMF, the country is expected to remain as one
the fastest growing economies in the Asia region in the current year, contributing to ~35% of global growth. Howeve
the economy is expected slow down in the future due to inherent demographic characteristics and a drag in
productivity.

Russian economy faced contraction in 2022 due to wartime sanctions and higher focus on military spends. While E
has stopped the import of oil from Russihe tcountry has diverted production to other economies. Despite oil
revenues, growth will slow down due to continuing global sanctions.

Brazil has had fastehanexpected GDP growth due to agricultural expansion, despite a slowdown in the services
sector,which accounts for 70% of GDP, and underperformance in the industrial sector. The Central Bank of Brazi
has been raising interest rates to control inflation, which has so far had no effect on consumer spending due to a s
labour market. However, thel) market's continuous expansion is not projected to continue, which will have an
influence on consumer spending, and growth rates are expected to decline.

MACROECONOMIC OVERVIEW OF INDIA

GDP GROWTH FOR INDIA

Indian economy had a steady growth over thefaw years with the GDP witnessing a compounded annual growth rate of
6.6% from 2010 to 2019. The global pandemic in 2020 led to a 5.8% contraction in the economy. India has recovered from
slump from the pandemic period, with ~7% growth in 2022 andsdiimated growth of 6.1% in 2023. In 2022, the Indian
economy overtook the UK economy to become tfdaBgest in the world. The economic growth is driven by strength of
services exports from Indi&tructural reforms of the government including higher FDI limits, focus on disinvestment have
also supported the economy in the recovery post slowdown due to the pandemic.
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India has been a major driver of global growth in the recent years, especiatty liigber inflation and economic slowdown
in major economies. With global supply chains getting back to th@ardemic order, International Monetary Fund (IMF)
predicts that Asia will account for about 70% growth in the world in 2023 and India & Clyethés will contribute towards
50% of global growth.

India GDP and GDP growth (201828)
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112k
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GDP (INR)

2018 2019 2020 2021 2022 2023E 2028P
I GDP —e— GDP per capita

Source: IMFWorld Economic Outlook database April 2023, World Economic Outlook Update July 2023
Note: GDP at constant prices (Base year: 247)

The outlook for thenext few years is also positive for Indian economy with projected GDP growth of 6%. Various initiatives
by the government including Atma Nirbhar Bharat, PLI schemes and higher government spending on infrastructure are drivi
economic growth.

I NDIAN MANU FACTURING SECTOR

India has the potential to become one of the largest manufacturing hubs in the world. It has a large population bagegith gro
income, considerably younger proportion of workforce and business friendly sector policiegravicte the opportunity to
become a global manufacturérh e Wor | d Economic Forum in 2021, identifi
to over US$ 500 billion to the economy in 2030.

Due to the COVIB19 pandemic, the country's overall ecoric activity decreased in 2020. Industrial activity reduced and
project completion dates were pushed back. Because of-thigenéng and resilience of the domestic manufacturing sector,
industrial production recovered strength and returned to a pos#ieetbry in 2021 after the country emerged from multiple
lockdowns.

The countryds manufacturing sector reportedly employs
to GVA is about 18%. The contribution of manufacturing to GVA baen broadly constant in the past few years, but the
absolute GVA from manufacturing has been growing at a CAGR of 2.3% from-FY28.

Contribution of manufacturing towards Gross Value Added (INR Bn) (FY1822)

120,342 122,338 132,195 125,851 136,055
61% 65% 63% 61% 62%
20% 16% 20% 21% 20%
FY18 FY19 FY20 FY21 FY22

I Manufacturing Services Others

Source: RBI Handbook of Statistics odlian Economy
Note: GVA at constant prices (Base year: 202}
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Index of Industrial Production (IIP) which is an indicator of mining, manufacturing and electricity production has gdtten bac
to prepandemic levels. IIP witnessed an accelerated growth irRFMainly due to the lower base effect and recovery from
FY21 pandemic levels. The manufacturing sector contributes to more than 75% of the IIP in India.

Growth rate of manufacturing IIP over the years (FY1823)

12%

-10%
~

FY18 FY19 FY20 FY21 FY22 FY23
Source: Ministry of Statistics alRftogramme Implementation (MOSPI), India accessed July 2023

For Indian manufacturing sector to pick up pace, the country must shift towards developing competency in niche manufactur
segments and move beyond pptay costadvantage. The sector also reqsicapital investments and strong government
policies to attract global manufacturing companies to manufacture in India.

ENABLING FACTORS FOR INDIAN MANUFACTURING SECTOR GROWTH

Large corporations throughout the world are workingimmplementing a "China plus one" strategy, in which they explore
possibilities for suppliers outside of China to diversify their supply chains and avoid disruptions caused by thel@OVID
outbreak or geopolitical conflicts. As a result, India now has thp@rmpnity to exploit its industrial strengths and become a
global manufacturing hub. India's recent success in the service sector, as well as repeating that success in the iganufact
sector, is critical for the country to create more employment anéd\acbialanced and sustainable growth.

The Government has recognized the need to promote domestic manufacturing and has been taking multiple initiatives to att
manufacturing investments and promote existing manufacturing capabilities.

,QGLDYV QH@AdeRWity 2023

Indian government has released a dynamic Foreign Trade Policy in 2023, with provisions for adaptable revisions and inves
friendly guidelines. The policy aims to be responsive and incorporate continuous feedbacks from the indestegsaryn
changes and upgrades. The new policy will focus on:

1. Incentives, tax breaks and remissions
2. Better trade through use of technology
3. Promotion of exports through collaboration of multiple stakeholders at exporter, districts, and state levels

4. Increasd thrust for emerging areas such asoenmerce exports, developing export hubs across districts and
streamlining the policy for SCOMET category of products. SCOMET stands for Special Chemicals, Organisms
Materials, Equipment and Technologies and refersrte categories of products and technologies which have civil as
well military applications such as nuclear materials, biological organisms, material processing equipment, aerospa
systems etc.

In terms of policy support, the policy envisages enablingaietely paperless authorization processes, automating approvals,
and bringing down the processing time for approvals from about a month to under one day, reducing user charges, promo
the use of eertificates, provisions for electronic data exchangh partner countries etc.

In terms of infrastructure and access, there are efforts to promote internationalization of Indian Rupee and improvi
manufacturing infrastructure by <creating additiits.nlhe 0
government also plans to extend initiatives under o0Viyv
among foreign investors.

Make in India
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I ndi an government | aunched the 6 Manknafactunng dndtd maké Indiam iglobal a t
manufacturing hub. The scheme involved focused investments to increase innovation and intellectual property, develop b
in-class manufacturing infrastructure and promote favorable policy initiatives. The scheemlgifocuses on improving
twentyseven key sector s, fifteen of which are manufactur
Promotion of Il ndustry & I nternal Trade (DPI | Tments imdthec h
country, has chosen twentyur subsectors (including automobile, chemicals, medical devices;@unponents, defence
manufacturing, electronic systems etc.) to boost local manufacturing based on local competency, potential for impc
sulbstitution, opportunities for export and potential for increased employment opportunities.

Atma Nirbhar Bharat Abhiyan

In the midst of the COVIEL9 epidemic, the Government of India announced the Atma Nirbhar Bharat Abhiyan (oeli@atf

India’) in May2020. The campaign's principal goal was to recover from the economic impact of the pandemic and become se
sufficient on five key pillars: economy, technoledsiven infrastructure, infrastructure, demand, and demographics. The Indian
government unveiled combined economic package worth INR 20 trillion (approximately 10% of India's GDP) to support a
variety of projects aimed at benefiting enterprises, MSMESs, farmers, and the agriculture sector.

Reducing import dependence and promoting the growth of silcrmaanufacturing industry was one of the key emphases of
the government in this scheme. Under Atma Nirbhar Bharat, the government also plans to introduce parameters for be
quality of output to meet international standards so that Indian productsitgrete in the global market.

Production Linked Incentive (PLI) scheme

India introduced the PLI scheme in 2020 to promote domestic production through subsidies and encourage exports while cut
down on cheap imports. The scheme is available acrosgdéoukey manufacturing sectors including specialty steel, telecom,
auto components, drone components etc. It is designed to provide incentives which are linked to investment and turnover <
The government sanctioned over INR 1.9lakh crore to be periodally utilized for the scheme.

The country expects that PLI sectors will attract more FDI inflows due to added incentives especially in food processin
pharmaceuticals, and electronics segments. The government is analyzing the effect of the schegeedind de the success,
it is likely that the scheme will be extended across other manufacturing segments.

Ease of doing business

I ndia ranks 63rd in the O6Ease of Doing Businesso6 rankir
adecade back, when it stood at 1%@&nk in 2014. The improvement in ranking is driven by simplification of the business
ecosystem through government initiatives such as oO0Make

Among its South Asian peers, India ranked better inbter
and 6Documentary compliancedé that i mpr ov-erss a tnmetand tast toe x p
import ard ranked the lowest in terms of time to export.

The government has been focusing on initiatives to empower India as an export destination and capitalizing on theexpportuni
arising out of global China plus one strategy. Thus, improving the overalloéaeeng business in the country is a major
milestone on the path towards manufacturing success.

FDI INTO THE MANUFACTURING SECTOR

India is among the top 10 FDI destinations in the world. FDI flows across the world witnessed a degrowth of 12% in 2022 di
to global economic conditions and this also reflected in the reduction in FDI inflows into India in FY22 and FY23. Indiar
manufactuing sector has been consistently accounting for about 20% of total FDI flows into India. In terms of relevan
industrial segments, the renewable energy sector attracted US$ 11 Bn worth of FDI in the last 9 years. The defense se
attracted US$ 62 Mn wdrtof investment since the policy liberalization in 2020, as per Investindia website accessed in Augus
2023. Indian government allows for up to 100% FDI through automatic route in the manufacturing sector.

The country has been witnessing a stimulusinmeavn uf act uring investments and UNCT
mentions that India announced 1,008 greenfield investment projects in 2021 and 2022. Some of the large projects annour
in 2022 include O0Ayana Kar n dhaaé&stimated imvestmanhad USS$ 6.5 Barindia i dmomngd
the top destinations for wind energy component manufacturing. India, UK, USA, Turkey, and China accounted for over 45
of total projects in the sector from 202622.

Trends in FDI inflows into India (US$ Bn) (FY1823)

119



60

o
5 0

84%

72%
80% 78% 75%

81%

FY18 FY19 FY20 FY21 Fy22 FY23
I Manufacturing Others

Source: Reserve Bank of India Annual Report dated May 2022

Supply chain disruptions caused by the global pandemic have driven countries to seek new investment venues and divel
their supply chains. With its large skill pool, leswst operations, and investisiendly environment, India is weplaced to
attract these global investments. Geopolitical constraints, high commaodity prices and higher inflation and slower gsowth rat
in advanced economies, on the other hand, will imipecperformance of India's manufacturing sector.

TRENDS IN | NDIA 88 MANUFACTURING SECTOR FOREIGN TRADE

India has traditionally been a foreign trade deficit nation. The country is a net exporter of services, but it is a teetafpor
global goods. The total exports from India have grown at a CAGR of 9% in the last 5 years.

Export statistics for India (US$Bn) (FY18-23)

o
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309, 3904, 40% 41% 389 42%
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I Merchandise exports Services export

Source: Ministry of Commerce and Industry
,QGLDYV PHUFKDQGLVH H[SRUWYV

The growth in manufacturing sector in India due to various government policies and trade agreements have had a posi
impact on the merchandise exports from India. Merchandise exports from India have grown at a CAGR of 8% from FY18

FY23.
I ndi a éhandiseexparts (US$ Bn) (FY1&3)
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Source: Ministry of Commerce and Industept. of Commerce dashboaadcessed July 2023

In terms of demand for Indian goods, USA is the major export destination and accounts for 17% of exports from India in FY2

followed by UAE, Netherlands, China, and Bangladesh.

Top five destinations for Indian merchandise exports in FY23

17%

USA UAE Netherlands China

Source: Ministry of Commerce and Industept. of Commerce dashboaadcessed July 2023

Of the top five commodities exported from IndiaaatHS Code level, petroleum products such as mineral fuels, oils, mineral
waxes, and bituminous substances that fall under the HS code 27 constitute the largest share of exports from Indidezhd accot
for about 22% of total exports in FY23. Electricalehmery and equipment, nuclear reactors, boilers and parts and organic

chemicals accounted for the other major product categories in the top five.

Bangladesh

Electrical machinery and equipment replaced iron and steel components in the top five as compared to ifeY@paitof

precious or semiprecious stones and pearls along with organic chemicals have reduced compared to previous years, expo

electrical machinery and equipment have witnessed a growth of ~42% in FY23.

Value share of top five export commoditie in FY23 and change from FY22

Commodity definition*

Share of total tradg

Share of total tradg

% Growth in FY23

in FY22 in FY23
Mineral fuels, mineral oils, and products of their distillati 16.5% 22.4% 45.4%
bituminous substances; mineral waxes.
Natural or cultured pearls, precious or semiprecious stones)qteds, 9.3% 8.5% -2.9%
clad with premetal and articles thereof imit. jewelry; coin.
Electrical machinery and equipment and parts thereof; sound rec| 4.8% 6.3% 41.8%
and reproducers, television imagend sound recorders a
reproducers, and parts.
Nuclear reactors, boilers, machinery, and mechanical appliances 6.02% 6.09% 8.1%
thereof.
Organic chemicals 5.2% 4.7% -3.1%
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Source: Ministry of Commerce and Industept. of Commerce dashboaadcessed July 2023
Note: Definitions as per Ministry of Commerce and Industry, Dept. of Commerce

Trends in engineering products export

India has historically had a trade deficit in the engineering products segment with high value goods traditionally beétdy impo
While exports withessed a boost due to recovery post the pandemic in FY22, high inflation and elevated commaodity prices
to higher value of imports and widening of deficits again in FY23.

Engineering products (across multiple HS codes) account for 23% of total merchandise exports from India and the exports
this segment have grown at a CAGR of 6.3% between FY18 to FY23.

Trade statistics for engineering products (US$ Bn) (FY183)
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I Export Import Deficit
Source: Ministry of Commerce and Industry, Dept. of Comnuaskboardaccessed July 2023

United States, UAE, Italy, Germany, and Singapore were the top five top export destinatiod&ffur engineering products.
Looking at imports in India for engineering products in FY23, majority of the imports have originated from China, USA,
Germany, Korea, and Japan.

Iron and steebased products form the highest share of engineering product exports from India, followed by automobile par
and industrial machinery parts. Absolute value of exports of iron and steel products dadoasmetals has fallen by ~27%
and13% in FY23 compared to FY22, while the value of aircraft components exported has grown by 25% in FY23 over FY2:

Sub-category wise value share breakip of engineering product exports from India (FY23)
22%

18% 18%

0,
13% 199
11%
4%
1%
I

Ironand Automobiles Industrial Non Ferrous Miscellaneous Electrical Ships Boats Aircrafts and

Steel and and Parts  Machinery Metals and Machinery and Floating Spacecraft
Products and Parts Products products parts and

of Tron and parts products
and Steel

Source: Ministry of Commerce and Industry, DepCofmmercelashboardaccessed July 2023
Note: Sukcategory definitions as per Ministry of Commerce and Industry, Dept. of Commerce

ENERGY INDUSTRY
PRESENCE OF AZAD ENGINEERING LTD.IN THE ENERGY INDUSTRY

Azad Engineering Ltd. 6sankirdystriad turbirie industny.§he aampanyi suppliespeecision, forged
and machined components for energy turbines (which are used in industries & power plants with different fuel types such

122



gas, nuclear and coal). The company provides precisiagedand machined airfoils and other special machined parts (SMP)
and hence is a key link in the global supply chain for customers in the industry. These components are high precisi
components and are mission criotnioc adle f& chtesn cree,q uhi arveemean tfi. z ¢

The company has developed manufacturing capability to deliver solutions which have helped clients and has supplied to b
Indian and global OEMs many of which are leaders in their respective sectors. In FY23, the company teastsupge!
customers which control approximately 70% of the gas turbine market (based on 2022H1 orders) globally. Airfoils contribu
to majority of the sales for the company. Other than this, the company also supplies other special machined components
energy turbines. Azad Engineering Ltd. has witnessed an increase in its market share for airfoils in the peBRdT2G17
company has over 15 years of experience as a Tier | supplier of high precision components for energy industry. The dem
for the® products is driven by the orders for these components in either new energy turbines (industrial & gas, nuclear and c
power plants), or the service market. The demand for both in turn is driven by energy consumption and growth in ener
demand.

This setion of the report covers the assessment of energy industry (including coal, gas, and nuclear power) along with
overview of the energy turbine market.

ASSESSMENT OFENERGY INDUSTRY
Global energy consumption review and outlook

Overview of globaénergy consumption

There has been a steady increase in energy consumption, which is rebounding from setback due-tto@ardemic.

Over the last 5 years, the global energy consumption has witnessed a steady upward trend with annualized grow8%ate of ~
from 20172022, driven by macroeconomic factors such as increase in income levels, urbanization, and industrialieation.
though energy consumption growth slowed down in 2022 (about 2%) as compared to 2021 (about 7%), that was primaril
result oflower base in 2020 due temporary reduction resulting from the COVID pandemic

Global total energy consumption (EJ), (201-22)
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Source: IEA World energy outlook, dated October 2022, Enerdata, accessed August 2023
Global energy demand outlook
I nternational Energy Agency (Al EAO0) has created three

actions of the governments. These scenarios estimate the outlook assuming different possible cases. The primary differen
the overdlmix of energy and share of renewables within the final energy consumption mix. The scenarios are described belo

1. States policies scenario (STEPS):projects the outlook based on current policies of the government and is the most
conservative scenarigvhen compared with the other two cases). It takes into consideration the existing policies as
well as the policies already under progress.

2. Announced Pledges scenario (APSThis is the base case where the countries meet all the targets set by the
governnent for long term (2050) and well as 2030. All the commitments will be met fully as per the assumptions in
this case.

3. Net Zero emissions by 2050 scenario (NZHhe most optimistic scenario is net zero case. The projections set by

this case are challengjrbut will have the highest impact on net carbon emissions moving forward and target zero
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emissions by 2050.
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Source: IEA World energy outlook, dated October 2022

In the STEPS scenario, it éstimated that the energy consumption will reduce by roughly 0.5% each year in the developec
countries. However, in the developing countries, there will be a slight increase in energy demand by around 1% annually.

In the Announced Pledges, consumptionasfsil fuel will be roughly 80% of the consumption under the STEPS scenario by
2030. In APS scenario, renewable power demand is projected to rise faster. NZE scenario takes a more conservative outloc

total energy consumption however renewable enerdgyaagiount for the maximum share of power within the total mix.

Global energy consumption scenarios by fuel (EJ)203350)

Fuel 2030 2040 2050
STEPS APS NZE STEPS APS NZE STEPS APS NZE
Oil 183 165 134 185 129 72 185 101 39
Power 107 108 110 130 140 149 151 169 176
Natural gas 77 67 54 81 55 32 81 45 16
Coal 52 44 35 49 30 17 46 19 6
Bioenergy 39 32 26 40 32 26 41 34 28
Others 27 35 39 33 53 60 40 65 72
Total 485 451 398 518 439 356 544 433 337

Source: IEA World energy outlook, dat®dtober 2022
Global power consumption review and outlook

Historical power consumption trends

Electricity makes up for about a fifth of the global total final energy consumption. Global electricity consumption wis rough
92 EJ in 2022 with an increase oband 5% (relatively lower than the 6% growth in power consumption in 2021). Increase in
power consumption in 2021 was the highest since 2010 majorly driven by GO8/Handemic recovery of many economies.

Global power share within overall energy consumptin (EJ), (201722)
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Source: IEA World energy outlook, dated October 2022, Enerdata, accessed August 2023

Share of power out of the total energy consumption is expected to increase. In STEPS scenario, the demand will rise to al
107 EJ by the end diie decade and then reach around 150 EJ by 2050. The final consumption for 2030 remains similar in AF
as well but the demand rises to 169 EJ by 2030, making up around 39% of total energy consumption. The net zero case estin
the power consumption tose significantly as a proportion of total energy mix, making up 42% in 2030.

Global power consumption outlook scenarios (EJ)
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Source: IEA World energy outlook, dated October 2022
Global power generation and capacity overview

The share of unabated fossil fuels in electricity production fell from about 65% in 2017 to 62% in 2022. The share désenewab
has been on a consistent rise in overall mix of power generation, speciffeiéyfor solar and wind power. This increase is
majorly due to the present market conditions and challenges faced globally. After the lifting of restrictions due tel@0OVID
markets experienced a sudden rise in demand which provided an upward boast tf priergy. There was further rise in
prices due to Russian Ukraine war. Due to this, some countries returned to coal power generation, however this return i
expected to be short term. Additionally, few countries have initiated and shown rapid proginesstargets to reach net zero
emissions by reducing the dependency on power generation from fossil fuels.

Global power generation (EJ) (2017%22)

Fuel 2017 2018 2019 2020 2021 2022
Coal 35.5 36.4 35.5 34.1 36.7 37.4
Renewable 22.9 24.5 25.8 27.8 29.0 30.8
Natural gas 21.1 22.0 22.7 22.5 23.6 23.5
Nuclear 9.5 9.8 10.0 9.7 10.0 10.4
Others 3.5 3.0 3.0 2.7 2.7 2.2
Total 92.4 95.8 97.0 96.3 102.0 104.4

Source: IEA World energy outlook, dated October 2022

Similar to the trends in pow&onsumption, it is expected that there will be rise in electricity generation across all the three
cases of IEA. However, the mix of energy used for this generation is highly dependent on the policies and decisions of
policy makers. Additionally, ovellageographic conditions and global events are also expected to impact this energy mix. As
per the NZE case of IEA, power generation is projected to increase by more than 150% by 2050.

Global power generation outlook scenarios
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Dependency on fossil fuels for power generation is expected to reduce. There is a significant variation in the usagélef renew
energy for power generation across different IEA scenarios (STEPS, APS andHdidE)er, the share of nuclear is expected
to remain constant at 10% in all the three cases.

1.

STEPSI The share of renewables is projected to rise to about 43% by 2030 and power generation using fossil fu
generation will fall to 47%.

APSi Power generatiousing renewable energy is projected to make up almost 50% of the power in 2030 with powel
generation using fossil fuels expected to fall to roughly 40%.

NZE i The biggest jump in renewables is projected in NZE where renewables and nuclear make opt fitred
quarter of the total power generated by 2030 and fossibfasstd power generation falls to 26%.

The global capacity for power generation stood at 8,185 GW in 2021, a growth of 5% over 2020. The current capacity
dominated by fossil fudbasedpower plants with share of renewables being about 40%. The principal factor however is how
this capacity mix has been evolving. The share of coal and oil combined has declined from 54% in 2017 to about 50% in 2(
while the share of renewables has inceglasom 34% to 40%. As per IEA, there are about 175 GW worth officedlpower

plants that are currently under construction.

Global power generation capacity (GW) (2017-21)
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Source: IEA World energy outlook, dated October 2022

The projections for total capacity as well as capacity mix varies considerably across the three scenarios:

1.

STEPSI Capacity for coabased power generation (which is under development at present) is expected to continu
growing in the near future and reachhighest by 2025, after that, it will start to decline. Share of coal within the
power generation capacity is expected to fall to 8% by 2050.

APST APS projects the share of coal to decline to 15% by 2030 and further reduce to less than 5% by 2050. Capac
for natural gas power plants is also projected to fall to about 6% by 2050 with renewables accounting for 77% by 205
IEA estimates there will be an average addition of 18 GW each year in the nuclear power generation capacity by 20!
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3. NZE i Net zero akes the renewable capacity all the way up to 60% by the end of this decade and 81% by 2050. Tt
capacity for gas and coal combined falls to less than 5% by 2050. NZE projects an average of 24 GW capacity additi
for nuclear plants per year leading uR@50.

Global power generation capacity outlook scenariossplit by fuel (GW)
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Source: IEA World energy outlook, dated October 2022
,QGLDYV SRZHU FRQVXPSWLRQ DQG GHPDQG RXWORRN

Presently, the Indian electricity consumption is about 1,296 TWh, eoffpounded annual growth from FY17. This growth
rate is almost two times of the global consumption growth. There was a decline in demand in 2021 owing tel€0OVID
pandemic. The rate of consumption of power is increasing, with India ranking third gldtesdlyy 3/4th of the demand is still
dependent on the conventional sources of fuel.

I ndi aés power coRY&7RHpti on ( TWh)
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Source: CEA, MOSPI Energy statistics India, dated March 2023

Percapita consumption in India is 1.3 MWh in FY22 as per @idch a significant increase from about 0.63 MWh per capita
in 2005. There is a huge opportunity to further increase this consumption as the global per capita consumption was 3.2 M'
in 2021.

127



I ndi ads per capita poweEYiE&@nsumpti on ( MWh)
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Source: CEA National electricity plan, dated March 2023, IEA World energy outlook, dated October 2022

,QGLDTY GHPDQG IRUHFEDVW DQG JURZWK GULYHUV

India has been an economy where services sector has contributed to majority of GDP, but servicesnserctms
comparatively lesser power. Moving ahead with the developing industrial sector, growth in population and increasir
urbani zati on, I ndi ads power demands will go up. The pol
| n dsifutur@ beholds. The consumption according to CEA estimates would reach 1,610 TWh in the next 5 years & reach 2,1
MWh by FY32. The growth rate over the next 5 years would be 4.4% & further fromZB2/the CAGR is expected to be

6%, a growth rate thre the global average.

I ndi aébs power consuyf@p2e-32pn outl ook ( TWh)
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Source: CEA Electric power survey India, dated November 2022

Rural development would lead to shift in consumption of solid biomass which will be replaced with electricity b#lR040.
these factors will push the residential sector share of demand to three times. However, based on IEA, traditionaddlidls like
biomass, firewood and others would be in usage over a medium time frame by 2030, especially in the runabénsartes.

Following the footsteps of developed nations, while attainingzerd emissions is a goal for the Indian government, they are
pushing towards lesser usage of fossil fuels. However, the government also wants to ensure that there is sufficiewspower ac
the country. Hence, it is projected that there would be major changes in demand as well as in the mix of energy which will
utilized in India.

,QGLDYYV SRZHU JHQHUDWLRQ UHYLHZ DQG RXWORRN

Power generation in India

As per CEA, pbwedgererat®on stands at @oaut 1,719 TWh, growing at about 3.8% CAGR from FY18 to FY22.
The generation growth is in line with the fagbwing demand. Ministry of power has taken significant initiatives to drive
power generation in India and move Indiaat power surplus nation. Significant strides have been made by the government to
connect the whole country onto one grid and to boost electrification in Indian households.
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Majority of the generation is still driven by thermal power plants using coales source; however, the share of thermal has
been declining slowly over the years.

I ndi ads power § splhtbyrfuel (FYag822)( T Wh)

o (438% )

1,622

I Thermal [ Hydro Nuclear Renewable (ex-hydro) Others

Source: CEA, MOSPI Energy statistics India, dated March 2023

Coatf i red power generation has been on a decline in terr
power mix has reduced from 82% in FY18 to about 78% in FY22(P) as per CEA. Power generation from renewable ener
sources has incread to 306 TWh during FY21 registering a CAGR of 6.8%. Share of generation from renewable source
(including hydro) in total generation has increased to about 20% during FY21.

Share of generation from ndassil fuel (renewable energy and nuclear) inltp@wver generation has increased to 22% in
FY21, with nuclear power accounting for just about 3%.

As per ministry of power, India presently has about 40 GW capacity under construction for thermal arluhbgdrpower
plants out of which 28 GW is for thmal, and 12 GW is for Hydro based power plants. The total renewable installed capacity
is now over 152 GW and further India has about 78 GW of renewable capacity currently under installation process.

,QGLDYY SRZHU JHQHUDWLRQ RXWORRN

The generation capacityas been dominated by usage of fossil fuels, although there is a constant awareness & push towat
renewable sources. And, despite India being a developing nation, it has made strides towards clean energy transition anc
zero emission.

Post the commigsning of the ongoing coglower based projects, it is expected that the demand for coal will slow down. As
per IEA, the share of coal in overall generation of power would go down once it reaches its peak in 2040.

According to IEA, the share of coalininda 6 s ener gy mi x would decline from 44
fired power will form most of the power generation (75% in FY22 as per CEA) in the country. In absolute terms, given that tf
entire rising demand of power cannot be met lneveable sources, cebbhsed power generation would slightly pick up.
Although according to CEA, the share of thermal power plants would become 50% by FY32.

I ndi ads power geneirsplitbyfaeh (F22-82) o ok ( T Wh)
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Source: CEA, National electrigitplan, dated March 2023
Aiming to transition to renewable sources for power generation, India faces two key challenges:

1. Maintaining the affordability of renewable energy along with the financial stability for the distribution company,
considering the cost of battery storage systems.

2. Timely infrastructure required for evacuation of renewable power.

The country is planning to expand its renewallased power generation capacity from 152 GW (as of Jan 2023) to 450 GW
in the next 10 year3.he states within India which have a greater share of renewable energy have been facing challenges frc
Variable Renewable Energy (VRE), these states have expressed concerns over the capacity expansion leading to the same
issue can be curbed by edthcutting down the established thermal power plants or by supplying the excess capacity to state
with lesser capacity.

The battery energy storage system (BESS) that stores renewable energy for future usage poses some challenges. These
performance sues along with high upfront, maintenance & monitoring costs. This makes it challenging to shift to renewable
sources of energy.

,QGLDYV SRZHU JHQHUDWLRQ FDSWLYH FDSDFLW\

The industries that have captive capacity keep it for times when there are pduves f&iemergency situations to ensure a
steady power supply. These industries usually are electricity intensive like manufacturing plants for chemical and,fertilizer
steel, and iron plants as well as sugar mills.

The share of companies that have cappower generation is 15% of total (in FY21), this is higher when compared to global
numbers of 7%. These companiestli capacity above & equal to 1 MWtiave 78.5 GW of capacity & have a prominent place

in the overall power generation industry in Indiaefdare two reasons of companies having captive capacities:

1. It provides an alternative source against unreliable supply from the grid, and

2. Consumers (especially large industrial plants) benefit at times from cheaper power than that supplied by the grid.
There is a higher growth rate witnessed in captive capacity (~11%) vs the growth of overall capacity increase in FY21 vs FY
of 3.2%. According to CEA, the total installed capacity in India including captive power plant (with industries havinty capaci
of more than 1 MW) increased to 461 GW by FY21 as compared to 446 GW in FY20.

Power generation captive capacity India (GW), (FY17-21)

G

75.2 76.2 /8>

54.9

FY17 FY18 FY19 FY20 FY21
Source: CEA, General review, dated May 2022

The power generation by the captive plants witnessed a decline in F\YfXY12@sreaching from 239 MW to 224 MW. Basis
the analysis of CEA, 8,556 captive power generation units were identified & analyzed with capacity greater than 1 MW.

Currently, more than 50% of I ndiads 7 8.ithab&¥& agdal to INVAM) ia | | ¢
coal fired, foll owed by diesel generators with about 2
25% of total gas fired generation in FY21 weabwerkthemanc ap

users of coabased power. Share of renewables in captive capacity is only 8%.
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Power generation captive capacity Split by fuel (FY21)

28%

9.4% 4.4%

60.8%

M Hydro Steam [ Diesel Gas [ Solar Wind

Source: CEA, General review, dated May 2022
ASSESSMENT OFGAS ENERGY INDUSTRY
Overview of global gaenergy industry

Globally, the demand for gas was higher when compared to other fossil fuels during the pandemic. During the year 2021
went up to 5% that is double the growth rate over the last 10 years. The invasion of Ukraine by Russia pushed the gas su
market wth issues like lack of newer projects and increasing demand due to the weather conditions. European nations dem
of LNG pushed up the spot prices of LNG. This led to shift of balance in imports, with countries like India & China reducing
their LNG impors.

This situation has led the world intotlginking the global gas supply & led to shift of letagting contracts between supplying
& importing nations. While the demarsiipply dynamics are shifting, natural gas is emerging to be a fuel of importaane gi
that it emits lesser carbon & the flexibility of power generation in tandem with the renewable sources such as hydrogen.

Gas reserves

According to International Energy Agency, there is an estimated total gas reserves of 805 trillion cubic meters globally wi
proven resources of 219 trillion cubic meters. Middle East, Eurasia, Asia Pacific, and Africa region account for mo%e than 8¢
of the proved natural gas resources globally.

Global total natural gas reserves (2021), trillion cubic meters

805
168
H EEm- :
B =
Total Eurasia North  Asia Pacific Middle East  Africa Central Europe
America & South

America

Source: IEA World Energy Outlook, dated October 2022
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Global proved natural gas reserves (2021), trillion cubic meters

219
81
69
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Total Middle East Eurasia  Asia Pacific  Africa North Central Europe
America & South
America
Source: IEA WorldEnergy Outlook, dated October 2022
The worl ddés natural gas reserves are spread across the

gas reserves.

Global gas production

The global gas production in 2021 was 4,149 bcm, up bw$%e 2017 production, mainly led by Middle East & Eurasia.
Based on the STEPS scenario of IEA, the production of natural gas will become 4,372 becm by 2030, a growth of 5% vs 2C
production figures.

Production of natural gas by continent 201730, bcm

Continents Natural gas production (in bcm) |
2017 2018 2019 2020 2021 2030

Asia Pacific 775 598 636 643 648 648
Africa 145 240 250 244 265 265
Central & South America 174 177 174 151 151 151
Eurasia 575 918 959 926 998 998
Europe 613 277 260 241 239 239
Middle East 501 645 653 645 660 660
North America 969 1,083 1,159 1,165 1,189 1,283
World 3,274 3,938 4,091 4,015 4,149 4,372

Source: IEA World Energy Outlook dated October 2022
Note: Estimated production of Natural gas for 2030 is b&siged Policies Scenario of IEA

Global gas demand

Global gas demand in 2021 was 4,213 billion cubic meters growing at a rate of 3% vs 2017. By 2030 based on the STE
scenario of IEA, the demand is expected to reach 4,372 billion cubic meters.

Global total natural gas demand 201730, billion cubic meters

-
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Source: IEA World Energy Outlook dated, October 2022

The demand split for 2021 reveals that more than 50% of the demand comes from America & Asia Pacific combined. Ap:

from these Europe, Eurasia & MiddEast also contribute to the demand of gas.

Split of global total natural gas demand (2021), billion cubic meters

4,213
1,106
920
HEE =
| I
Total North  Asia Pacific  Eurasia Europe Middle East  Africa Central
America & South
America

Source: IEA World Energy Outlook, dated October 2022

Global gas power plant capacity & expected capacity additions

Global gagroduction capacity in 2021 was 1,830 GW growing at a rate of 2% vs 2017. By 2030 based on the STEPS scene

of IEA, the capacity is expected to reach 2,074 GW.

Global gas power generation capacity 20130, GW

2017 2018 2019 2020

Source: IEA World Energy Outlook, dated Qm¢r 2022
Note: Estimated capacity of Natural gas for 2030 is basis Stated Policies Scenario of IEA

2,074

2030

IEA predicts that by 2030, the demand of gas will increase by 2% over 2020, majority of this demand would be driven by tl
rising requirement of electricityn emerging economies. Further the relevance of gas power stations in advanced economies

already going up given lower cost factor & lower carbon emissions.

Key global trends in gas power

1. Natural Gas as a bridging fuelNatural gas is referred astransitional or bridging fuel to reduce carbdiroxide
emissions. Being a fossil fuel, it produces lesser emissions when compared to oil or coal. This has led to the belief t
it can be used as a replacement fuel to the other fossil fuels & natioosrtarue using fossil fuels for long.

2. Usage of advanced technologieShe utilization of natural gas can contribute to ;C&nission reduction by
substituting more carbeimtensive fuels in power generation and industrial processes. Gas powered poweas statio
offer a method for more cleaner, efficient & flexible way to generate power and can also be combined with renewab
fuels such as Hydrogen. Multiple studies have also pointed out to the fact that natural gas like all fossil fuels emi
greenhouse gasés can still harm the environment, but it can serve as a transition bridge to move towards other
renewable fuels. While the world stands divided on the issue with one group wanting a direct transition to clean
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fuels, other group seeks to use advancecdhtdolies like carbon capture & hydrogen to further mitigate the emissions
from natural gas.

3. Realignment of Supply Contractd'he supply chain disruptions made European Union enter discussions with Qatar
for long term supply contracts, with Germany entedriyear long contract with QE (Qatar Energy) to supply LNG,

2 Mn Tons of LNG annually starting from 2026. 't is
comes post Qatar Energy signed five deals for the North Field Expansion prdjeatt ai ms at exp
liquefication capacity from 77 Mn Tons to 126 Mn Tons.

2YHUYLHZ RI ,QGLDTV JDV HQHUJ\ LQGXVWU\

I ndi ads power needs are ever increasing as more devel o]

the @untry, its gas power capacity is crucial, it includes both natural gas and LNG based power plants. These plants util
natural gas as a primary fuel, and they have various environment benefits over coal & oil such as lower emissions & higl
efficiency. These gadbased power plants fit well in the country with peak load demands & the renewable mix for fulfilling the
power demands.

,QGLDYV JDV UHVHUYHYV

India has very small reserves of gas and there has not been any large find in the last 5 years sdgohecdocal supply of
gas.

Gas Reserves in India (201:22)

Gas reserves in India (in billion cubic meters)
201819 201920 202021
1,340 1,380 1,371
Source: Indian Petroleum & Natural Gas Statistics 2222 dated October 2022

201718 202122

1,139

Gas Reserve

1,373

,QGLDTY JDV SURGXFWLRQ

Gross production for natural gas was 34.02 bcm in 2022, an increase from 2021 with 28.67 bcm production. Though currer
the share of gabasedbower plants is low, and the import dependency continues to remain high.

Natural gas production in India (2017%22)

Details Natural gas in India (in million cubic meters)

Year 201718 201819 201920 202021 2021-22

Gross Production 32,649 32,875 31,184 28,672 34,024
Net Production (exc. Flare gas & loss) 31,731 32,058 30,257 27,784 33,131
LNG Import 26,328 28,740 33,887 33,198 31,028
Total Consumption (inc. internal cons.) 58,059 60,798 64,143 60,982 64,159
Total Consumption (in billiorcubic meters) 58.1 60.8 64.1 61 64.2
Import Dependency based on consumption 45.3% 47.3% 52.8% 54.4% 48.4%

Source: Indian Petroleum & Natural Gas Statistics 2@P22 dated October 2022
LNG terminals and plans for gas production

LNG is crucial to | ndincedsisgdemaadoftlye cauntry & needttolreducd carbom engssions. Plan
of developing LNG terminals in India along with formulation of plans for gas production has been in the forefront with increase
need to diversify energy sources & promotion of sustainability.

India has made considerable progress in establishing LNG terraloats its coastline, facilitating the import and distribution
of LNG across the country. Some notable LNG terminals in India include:

LNG infrastructure operational

Location Promoters Capacity Capacity utilization

Dahej Petronet LNG Ltd 17.5 MMTPA 77.8%

Dabhol Konkan LNG Ltd *5 MMTPA 36.5%

Ennore Indian Oil LNG 5 MMTPA 13%

Hazira Shell Energy India 5.2 MMTPA 36.2%

Kochi Petronet LNG Ltd 5 MMTPA 18.4%

Mundra GSPC LNG Ltd 5 MMTPA 16.7%

Total capacity 42.7 MMTPA

Source: Indian Petroleum &atural Gas Statistics 2022022 dated October 2022
Note: Data for 20222023, Capacity as on 01.04.2023 & Capacity utilization for-Beb 2023
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LNG infrastructure under construction

Location Promoters Proposed capacity
Chhara HPCL Shapooriji Energy 5 MMTPA
Jaigarh H-Energy Gateway 6 MMTPA
Jafrabad Swan Energy 5 MMTPA
Mundra APSEZ 5 MMTPA
Total proposed capacity 21 MMTPA

Source: Global Energy Monitor accessed June 2023

To bolster the natural gas production, Hydrocarbon Vision has laigreat emphasis on building infrastructure to facilitate
the distribution of natural gas, either via building gas pipeline infrastructure or LNG terminals. Currently, India Ha&rh4,44
of gas pipeline infrastructure operational with capacity of 332 MMSCMa&X is further going to expand by 12,002 kms.

,QGLDYV JDV SRZHU JHQHUDWLRQ FDSDFLW\

In recent years, India has witnessed a surge in gas power capacity additions with exishiagedagower plants being
modernized and new projects being initiated nhvace the country's energy infrastructure. Notable projects include the
expansion of existing LNG terminals, the establishment of new regasification facilities, and the introduction of advanced g
turbine technology for improved efficiency.

Current gas-based power plants capacity in MW

Region Sector Capacity in MW
State 7,087
. Private 10,574
All India Central 7,237
Sub Total 24,899

Source: CEA Installed Capacity Report
Note: Data as of 30.04.2022

ASSESSMENT OFNUCLEAR ENERGY INDUSTRY
Global nuclear power generation capacity and expected additions

Nuclear power generation capacity

In 2022, the global nuclear power generation capacity was 390 GW. For thelgeals, capacity has stayed nearly flat. This
is mostly owing to the higharapital expenditure necessary to construct them, as well as the significant costs associated wil
the storage and disposal of hazardous radioactive waste.

The number of reactors has likewise been decreasing, from 448 in 2017 to 440 in 2022. Becawesesetlinompetition from
more costeffective renewable energy sources, the future of nuclear power with the currently used large reactors is in doL
though it is a cleaner form of generation when compared to fossil fuels.

Nuclear power generation capacity GW) and Number of nuclear reactors (201722)

392 397 392 393 390 390

2017 2018 2019 2020 2021 2022
—— Number of Reactors [l Nuclear Power Capacity [GW]

Source+lAEA reports

Global nuclear power generation capacity by country
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The United States has the highest installed capacity that amounts to 25% of the global nuclear capacity, followed byl France
China at 16% and 13% respectively.

Nuclear power generation capacity by country (%)
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Source +|AEA Report, 2022 Edition

Among the top three countries by nuclear power generation capacity, China has the largest number of young power plants
are currery operating. Nearly 2/3 of its total operational reactors were connected to the grid less than 10 years ago.
Meanwhile, in both US and France, majority of the operational reactors are nearing end of their useful life.

Age distribution of operable reactors (years)

93 56
— 19— 28— 7% <= 100%
39%
48%
39%
45% R
19% 11%
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Source +PRIS +IAEA accessed July 2023

Power generation from nuclear plants globally

Despite a steady increase in nuclear power generation over the past decade, its proportion in the global energy mix
experienced a gradudécline. In 2022, nuclear power supplied 2,610TWh, accounting for 9% of the total power generation
Meanwhile, norhydroelectric renewable sources, such as solar, wind, and biofuel, have witnessed substantial growth, wi
their share doubling in recent ysa

Nuclear power generation (TWh) and its share in overall power generation (%(P017%22)
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Source+EIA accessed July 2023

Reactors under construction

Across sixteen countries, there is an expected total capacity addition of 5acditéted by the installation of fifsgeven new
reactors. Leading the way is China, with an approximate addition of 22 GW, while India and Turkey closely trail behind
targeting new reactor capacities of 6.6 GW and 4.5 GW, respectively.

Capacity addition currently under development by countries (GW)

17

I I 4

China Turkey South Korea Egypt Russia Others

Capacity addition (GW) [l Capacity addition (reactors)
Source +|AEA accessed July 2023

Approximately one hundred nuclear plants are currently in the planning stages across fifteen countries, set to pravide a t
capacity of 102 GW. Notably, China accounts 46% of this overall addition, planning to increase its capacity by 49 GW.
Following closely, Russia and India have 25 and 12 reactors, respectively, in the pipeline.

Capacity planned by countries

Country No. of reactors Capacity (MW)
China 45 49,810
Russia 25 23,525
India 12 8,400
USA 3 2,550
Hungary 2 2,400
Romania 2 1,440
United Kingdom 2 3,340
Uzbekistan 2 2,400
Others 7 8,162
World 100 1,02,027

Source tworld-nuclear.org accessed July 2023
Note Others include+Argentina, Bulgaria, Czech, Egypt, Iran, Japan and Pakistan, each planning 1 reactor.

Decommissioning of reactors in France
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France has a nuclear fleet of fifjx reactors with an installed capacity of 61 GW. All its nuclear reactors are managed and
operded by Electricité de France (EDF). There are fourteen reactors which have been permanently shut down (oldest one b
in 1970s) in France. EDF takes the full responsibility for the decommissioning phases for these reactors.

Decommissioning occurs in @ stages:

X Phase 1 involves shutting down the power plant, unloading fuel, and emptying circuits.

X In Phase 2, there includes take down of the equipment and buildings, except for the reactor building. Additionally
monitoring procedures afetroduced.

X Phase 3 includes complete shutdown, where the reactor building, along with any remaining radioactive materials a
equipment, is disassembled.

The first two phases take 10 years after the power generation stops and the third takes anatredftlye fourteen reactors,
only one has been fully dismantled. For some of them, the process has been delayed dagdiabdity of sites to dispose
the intermediate waste.

Meanwhil e, most of EDFo&s f | eet ofgenddaiion datesandaxtensoa wag soaghtdos s
each of them. By 2028, 7 out of eight reactors operated by EDF would be decommissioned after the extension period ends

,QGLDYV QXFOHDU SRZHU JHQHUDWLRQ FDSDFLW\ DQG H[SHFWHG DGGLWL

Currently, India operat twentytwo nuclear reactors with a combined capacity of 6.8 GW, translating to roughly 2% of the
global capacity.

Operational nuclear power plants in India

Plant name Number of reactors Gross power (MW) Type

Kaiga Power Plant, Karnataka 4 220MW x 4 PHWR
Kakrapar Power Plant, Gujarat 2 220MW x 2 PHWR
Kudankulam Power Plant, TN 2 1000MW x 2 PWR

Madras Atomic Power Plant, TN 2 220MW x 2 PHWR

Narora Atomic Power Plant, UP 2 220MW x 2 PHWR
Rajasthan Atomic Power Plant, RJ 6 1,180MW PHWR
Tarapur Atomic Power Plant, MH 4 1,400MW PHWR & BWR

Source +Atomic Energy Regulatory Board India

There has been a YoY increase in the amount of power generated which stood at 46 TWh in 2022. The share of total po
gener at ed hrachnidich hoversamune 25%. Dependency on fossil fuel has remained mostly same contributin
majority of the overall power generation in the country. However, energy from renewable sources like solar and wind hi
increased in the last couple of years.

Nuclear power generation (TWh) and its share in overall power generation (%) (20122)

46 46
44
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—8— Share of Total Power Generation (%) [l Nuclear Power Generation (TWh)

Source EIA accessed July 2023

Eight reactors with an installed capacity of 6,600 MW are currently under development. Five of these reactors are located
Tamil Nadu abne.

Reactors under construction
138



State Reactor name Capacity (MW) Start of construction

Tamil Nadu PFBR 500 Oct, 2004

Gujarat Kakrapar 4 700 Nov, 2010
Rajasthan Rajasthan 7 700 July, 2011
Rajasthan Rajasthan 8 700 Sept, 2011
Tamil Nadu Kundakulam 3 1000 June, 2017
Tamil Nadu Kundakulam 4 1000 Oct, 2017

Tamil Nadu Kundakulam 5 1000 June, 2021
Tamil Nadu Kundakulam 6 1000 Dec, 2021

6,600

Source world-nuclear.org accessed July 2023

Reactors planned in India by type

Reactorsplanned

State Reactor name Capacity (MW) each Construction planned
Haryana Gorakhpur 1 & 2 700 2023
Haryana Gorakhpur 3 & 4 700
Madhya Pradesh Chutka 1 &2 700
Rajasthan Mahi Banswara 1 &2 700 By 2031
Rajasthan Mahi Banswara 3 & 4 700
Karnataka Kaiga5 & 6 700

Source world-nuclear.org accessed July 2023

Nuclear reactor technology and advancements

Nuclear reactor technology can be classified into two main categories: large reactors and small modular reactors (SMRS). L&

reactors are currently available for commercial use, while SMRs are largely still in the development phase.

1. Large reactors have evolved over time, with standard designs ranging from approximately 700 MW to 1,800 MW
These reactors have provithnologies and achieve capacity factors exceeding ninety percent with a lifespan of at

least 60 years.

2. SMRs, with modern designs producing up to 300MW of electrical output. They differ from earlier small nuclear
reactors due to innovative safety featuard advanced production techniques (e.g., enhanced factory construction and
standardization). They are intended for markets where large reactors may be unsuitable. More than 70 SMR desi

are currently under development, each at various stages of teghmeadiness.

SMRs have received widespread attention due to their ability to provide varied power generation, serving as both flexible pov
sources and badead solutions for a variety of applications. Furthermore, they offer the possibility fongeagging or defunct
fossiHuel-based power facilities. Because of their intrinsic and passive safety features, their improved safety performance i

significant advantage.

Furthermore, because SMRs are veelited for cogeneration and nefectric appltations, they can be used in distant places
with inadequate infrastructure. They also offer the possibility of developing synergetic hybrid energy systems that integre
nuclear power with alternative energy sources such as renewables. This capabitityppew avenues for more resilient and

sustainable energy solutions.

SMR development by countries

Reactor type Canada China Japan S Korea Russia UK USA Other Total
Land-based watecooled SMRs 1 5 1 2 5 1 6 4 25
Marine based water cooled SMF 2 1 5 8
High temperature gas cool 1 2 2 3 1 4 3 16
SMRs
Liquid metatcooled fast neutro 1 1 1 2 1 2 8
spectrum SMRs
Molten Salt Reactor SMRs 2 1 1 1 5 3 13
Microreactors 1 2 2 5 2 12
Total 5 10 6 4 17 5 21 14 82

Source- Advances in Smallodular Reactor Technology Developments, 202FEA

Interest in SMR has grown widely with several developed nations working on developing new designs related to SM
technology. US leads with twentne projects, followed by Russia and China with 17 anahiti@tives, respectively. In the
US, the Department of Energy will invest around $3 billion over 7 years, with equal funds from industry partners to develo

SMRs.

139




In 2021, China successfully connected a demonstration plant with two high temperattwelgdseactors connected to the
grid. Each reactor powered a 210 MW turbine, using helium gas as the primary coolant, and reaching high temperatui
Additionally, China has announced several other projects in this field.

Russia achieved a significant estone in May 2020 when the world's first floating nuclear power plant became operational
comprising two 35 MW SMRs. Furthermore, Russia's first onshore SMR power plant is currently being planned which will b
equipped with a 55 MW capacity, likely to benspleted by 2028.

SMR development in India

India is actively pursuing the development of Small Modular Reactors (SMRs) with a capacity of 300 MW as part of its clea
energy transition commitment. India is already working with the US to set up six nuclear reactors in Andhra Pradesh under
Kovvadanuclear project. Additionally, both countries are in talks to jointly develop-gexération smalnodular reactor
technologies for domestic and potential export purposes.

A developing nation like India which is already heavily dependent on fossibaseld power generation, this technology will
help the country to accelerate its progress towards the net zero target. Their modular design also allows meeting pdsver dem
in remote areas of the country.

ASSESSMENT OFCOAL ENERGY INDUSTRY
Overview of glbal coal energy industry

Global coal reserves

According to International Energy Agency (IEA), there is an estimated total coal reserves of 20,804 billion tons gldbally wit
proven resources of 1,075 billion tons. Asia Pacific, North America, and Eurgsa @ccount for more than 80% of the
proved coal resources globally.

Global total coal reserves (2021), Bn tons

20,803
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America

Source: IEA World energy outlook, dated October 2022
Note: Eurasia region includes Russia, Armenia, Azerbaijan, Gedfgizakhstan, Kyrgyzstan, Tajikistan, Turkmenistan, and Uzbekistan

Global proven coal reserves (2021), Bn tons
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Source: IEA World energy outlook, dated October 2022
Note: Eurasia region includes Russia, Armenia, Azerbaijan, Georgia, KazakKstgyzstan, Tajikistan, Turkmenistan, and Uzbekistan.

Five countries namely United States, Russia, Australia, China, and India account for roughly 75% of the total coahreserves
2021.

Coal reserves by country (2021), %
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Source: US Energy InformatiordAninistration (EIA) accessed July 2023
Global coal power generation capacity and expected additions

Global coal power generation capacity

The global coafired power capacity stands at 2,184 GW in 2021 and this capacity has grown by 1.3% from 2,071 GW in 201’
As per the STEPS scenario of IEA, the capacity for-Gioad power plants is expected to have a small decline and reach 2,129
GW by 2030. This change in capacity will be majorly driven by phasing out of coal power plants due to emerging laws il
Europe and New Energy Policy Direction in some Asian countries.

Global coatfired power capacity 201730, GW

. am—
2,071 2,089 2,105 2,161 2,184 2,129
2017 2018 2019 2020 2021 2030

Source: IEA World Energy Outlapdated October 2022
Note: Estimated capacity for 2030 is basis Stated Policies Scenario of IEA

Global coal power generation capacity by country

Top three countries namely, China, India, and United States account for more than 70% of the coal power generation caps
globally.

Global coalfired power capacity by country, %
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Source: Global energy monitor, dated January 2023
Note: Share of countmncludes both operating and mothballed capacity

Looking at the capacity additions for cdakd power generation, China and India contribute to roughly 75% of the capacity
additions between 201i821. For the retired codired power generation capacitypp ten countries (including United States,
China, United Kingdom, Germany etc.) account for more than 85% betweefi 2018

Global additions in coalfired power capacity for top ten countries, GW (201&1)

231
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Africa  Korea

Source: Global Energy Monitor, dated Janu@§23

Global retired coal-fired power capacity for top ten countries, GW (20181)
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33
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Total  United China United Germany Spain India Canada Poland Russia  South
States Kingdom Korea

Source: Global Energy Monitor, dated January 2023

Age of coal power generation capacity in India

Similar to China, over 75% of the coal power generation capacity in India is within 20 years age group with roughly 20%
the capacity between 20 to 40 years age group.
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Coal power generation capacity in India, by age (as of Jan 2023)

4%

I <20 years 20 - 40 years >40 years
Source: Global ermgy monitor, dated January 2023

Expected additions in coal power generation capacity

Total retirement for coal power generation capacity betweeni28@%hre projected to be 241 GW globally, with United States,
Germany, and South Africa accounting for madhan 55% of the planned retirements for coal power generation capacity
between 2021 30.

Retirements for coal power generation capacity, 202230 (GW)

55
39
34
26
21
19 18
i 13 I l

2022 2023 2024 2025 2026 2027 2028 2029 2030

Source: Global energy monitor, dated January 2023

Country -wise total retirements for coalpower generation capacity, 2022 30 (%)

Bl United States [ South Africa [l South Korea
I Germany Australia Others

Source: Global energy monitor, dated January 2023
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Based on the planned retirements for coal power generation capacity and overall projected capacity, there is an expe!
capacity addition in coal power generalroyighly 185 GW between 20222030.

,QGLDYVY FRDO SRZHU JHQHUDWLRQ FDSDFLW\ DQG H[SHFWHG DGGLWLRQV

Coatbased power generation capacity

I ndi ads power gener at i-basedihsrmahpogen plants, dnel theyradceunttfor about 48% af total
installed power capacity (MW) in India. Although high, the share of coal in power generation has sharply fallen, compared
half a deade back when in FY18, it accounted for 57% of total installed capacity. The county has gradually invested i
renewable sources of power generation such as wind and solar power to reduce the dependeruased paaver generation

and this is indicatedybincrease in share of renewable sources of power from 33% in FY18 to 42% in FY23.

Share of coalbased power plants in total installed capacity (MW) (FY1&3)

FY18 FY23

33%

42%

344,002 421,902

2%

7%
2%
8%

I Coal Other thermal Nuclear Renewable

Source: CEA, MOSPI Energy statistics Indi2023

Expected capacitgddition

According to the National Electricity Plan by Central Electricity Authority (CEA) dated May 2023, India is expected to add
thermal capacity of 25,580 MW between FYR227 (~12% of current installed capacity), and it will be based on coal and
lignite. Coalbased capacity of 2,121.5 MW is also considered for retirement due to aging and shortfall from regulator
requirements by 2032. By FY27, the country expects thatlmamsdd power plants will constitute ~38% of total installed
capacity.

Overviewd ,QGLDYV FRDO HQHUJ\ LQGXVWU\

Coal production

According to the Ministry of Coal, coal production in India was 778 MT in 282 Which increased from 675 MT in 20138
at a growth rate of 4% during this time period. Out of this production in-2@280% & the production was done by Coal
India Limited, 8% by SCCL and remaining was captive and others.

Production of coal in India (million tonnes), FY1822
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Source: Ministry of coal accessed July 2023
Future outlook for coatbased power plants

While the share of codlased power generation has been steadily decreasing, the Indian power sector will still be depende
on coal for a significant portion of power requirement. This is due to variety ofr§astich as coal supply infrastructure,
existence of current coal generation capacity and capabilities which drive the output of Indian economy and issues associ
with alternative sources of power supply. The National Electricity Plan estimates that i@pdle-based power units would
account for about 38% of installed capacity and a significant 59% of gross power generated in FY27.

Constraints with other sources of power

Alternative sources of power especially renewable sources, face intermittencyeiss due t o 6t empor al
uncertainty6. Solar and wind generation systems have hi
demand patterns and decrease their reliability. Since the output is also dependeather conditions, these systems face
scheduling challenges as real time output is likely to be different from predicted output.

The uncertainty and variability also create issues with respect to integration with mainstream grids as the shartfadishie t
systems need to be met by increased generation from other sources such as thermal power plants. A large share of rene
energy sources would mean extensive operational and financial planning with respect to meeting variable demands.

There is ao a demandupply mismatch between the sources of renewable power generation units and the centers for pow
demand. Unlike thermal power plants, solar and wind generation units can onlyupeasestpecific locations with conducive
geographical charagistics and it may not be feasible to set them up across the country. The potential for wind power generatic
is higher in the coastal states of India in the west and south and potential for solar power generation is concerngrated in
western region. Thpower generated in these regions would require additional infrastructure investments for transmission ar
storage to rest of the country, hence increasing the cost of power.

Even in countries with other primary sources of power, thermal power stations still exist, to provide support duringuagiclical
ramping needs. Ministry of Power, along with CEA has been studying the feasibility of flexibilization of existifgerbal
power plants to achieve 40% technical minimal load which will continue to exist and support the renewable energ
infrastructure and I ndiads commitment towards green ene

ASSESSMENT OFENERGY TURBINE MARKET

This report talks about the market for 2 types of energy turbines. These include turbines used for power generatioresnd turb
used in industries for applications other than power generation.

Global power turbines market overview
A turbine is a mechandt device that converts kinetic energy into rotational energy by using steam, water, gas, etc.

Gas power turbines orders overview

Gas power turbines ordered (20172022H1)
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Source: McCoy Reports
Note: These orders of gas power turbines are onlgifople cycle power plants

As per McCoy reports, during the 6M 22 period, the ord
simplecycl e power plant. Additionally, there we umberDflordersni t
in H1 2022 for gas turbines (across simple cycle & combined cycle) were 274 units. As per McCoy reports, total number
orders for gas turbines (across simple cycle and combined cycle) were 461 units in 2021. The gas turbine mamodekeéiring

is highly concentrated with top 5 players contributing to more than 80% of the market (based on orders in 2022H1). Based
the market share as of orders in H12022, GE Power & Siemens Energy are two players with almost half of the market shar

Mar ket share for gas power turbines manufacturers based on orders in 2022H1

28%
26%

16%
11%
9%
I E 3

GE Power Siemens Mitsubishi Others Mapna Solar Ansaldo
Energy Power Turbine Energia

Source: McCoy Reports
Note: The market share is based on technological ownership & the number of units ordered in 2022H1.

Steam power turbines market overview

Steam power turbinesordered (20172022H1)
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Source: McCoy Reports
Note: These orders of steam power turbines are only for simple cycle power plants

As per McCoy reports, during the 6M 22 period, the ord
simpecycl e power plant. Additionally, there were 58 wunit
in H1 2022 for steam turbines (across simple cycle & combined cycle) were 323 units. As per McCoy reports, total number
orders for stam turbines (across simple cycle and combined cycle) were 610 units in 2021. Steam turbines include multig
fuel types such as fossil, biomass, nuclear, etc. The steam turbine manufacturing market is concentrated with top 5 pla
contributing to morehtan 60% of the market (based on orders in 2022H1). Based on the market share as of orders in H120:
Siemens Energy & Triveni Turbines Ltd. are two players with 37% of the market share.

Market share for steam power turbine manufacturers based omrders in 2022H1

30%

23%
14%
11%
7% 6%

GE, Siemens Triveni Harbin Dongfang TGM Man Energy  Shanghai
Mitsubishi Energy Turbine Co.  Turbine Solutions  Turbine Co.
and others

Source: McCoy Reports
Note: The market share is based on technological ownership & the number of units ordered in 2022H1.

Industrial turbines market and outlook

Global industrial energy consumption has increased from 143 GW in 2010 to 167 GW in 2021. Out of this, more than thre
fourths of the market is consumed for Foower end use applications. By 2030, industrial energy consumption is expected to
reach withinthe range of 172 GW (NZE scenario of IEA) to 178 GW (APS scenario of IEA) to 189 GW (STEPS scenario of
IEA).

Global industrial energy consumption (GW) (201021)

2010 2021

Electricity [l Other applications

Source: IEA World energy outlook

Industrial turbines are used in various industries such as oil & gas, chemicals, marine applications, cement, minigg etc. Oil
gas is of the key industries with high demand for industrial turbines. There are various applications of industriairtahigines

Oil & Gas industry with pipeline compression being one of its prime use cases. Gas turbines help to compress the natural
and to power the refrigeration system to cool the compressed gas so that it can be transported through pipelinesoto distribt
centers.

Key turbine manufacturers
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GE Power, Siemens Energy AG & Mitsubishi Power Ltd. have the largest number of orders (70% share as per orders in H120
for gas turbines, whereas Siemens Energy & Triveni Turbines Ltd. have the largest numbeisdBB@fdeshare as per orders
in H12022) for steam turbines.

Azad Engineering Ltd. supplies components to 5 of the manufacturers of turbines mentioned below (General Electric, Siem
Energy AG, Mitsubishi Power Ltd., Ansaldo Energia S.P.A., Bharat Heaagtriflals Limited (BHEL), Triveni Turbines Ltd,
Harbin Turbine Co. Ltd., Dongfang Electric Corporation, Shanghai Electric Power Generation Group, Baker Hughes, Sol
Turbines).

Details of key turbine manufacturers

Players Description Energy related products End-use Segments
General Electric US based conglomerate that X Gas Turbine X Power generation
present in diverse industries.
X  Steam Turbine X Renewable energy
x  Generators X Healthcare
x Boilers x Oil and gas

X Industrial solutions

Siemens Energy AG Germany based MNC th x Energy Automation & X Power generation
provides solutions and servig Smart Grid
across different industries. X Industry &
X  Turbine manufacturing
x  Other power ger X Infrastructure &
equipment buildings

X Healthcare

x Digitalization and
softwale solutions

Mitsubishi Power Ltd. Japan based company w X Gas Turbine X  Thermal power plants
expertise in power generatid
industrial equipment & infr; X  Steam Turbine X Renewable Energy
solutions.
x  Generators x Integrated Energy|
solution

x  Power plant solution
X  Environmental solutiong

x Boilers
Ansaldo Energia S.P.A. |Italy based company recogniz x Gas Turbine X Thermal powe
for its expertise in powg generation
generation equipment. X  Steam Turbine
X Industrial powe
x  Generators generation
x  Power Plant solution X Renewable energy
Bharat Heavy Electrical Indian PSU that manufacture X  Gas Turbine X Aerospace
Limited (BHEL) power generation equipment.
X  Steam Turbine x Defence
x Generators x  Electrical Equipment
x Boilers X Locomotive
Triveni Turbines Ltd. India based Steam  Turbir X  Steam Turbine X  Textiles
manufacturer
x Oil & Gas

X  Chemical

x Power Generation
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Players Description Energy related products End-use Segments

Harbin Turbine Co. Ltd. |China based enterprise tf X  Gas Turbine x Powergeneration
manufactures all types of turbine
X  Steam Turbine X  Transmission,
distribution
X Nuclear Turbine
X Nuclear
x  Fossil Turbine
x Oil and Gas
Dongfang Electri¢ China stateowned company thg X Steam Turbine X Power generation
Corporation builds steam turbines
X  Transmission,
distribution
x Oil and Gas
Shanghai Electric Pow¢ China based MNC that deals X  Steam Turbine X Power generation
Generation Group power generation & electric
equipment X Wind Turbines X  Transmission,
distribution
x  Electrical
Baker Hughes US based company with diver X Gas Turbine x Oil and Gas
offerings across energy
industrial valuechain X  Steam Turbine x  Industrial applications
Solar Turbines US based company which suppl X Gas turbines x Energy
energy solutions for  powg
generation & other applications X Industrial

X Renewable

X Marine

Source: Company websites
Note: Product list & endise segment list is na@xhaustive

Outlook for new and serviceable turbines in power generation industry

According to Siemens Energy, gas services are an important part of the low emission soespjt&problems over supply
from Europe, it is still considered as a better alternative vs the other fossil fuels.

At COP27 the agreement on @l ow emission energyo was no
production. Moreoverthe technologically advanced gas turbines can burn hydrogen as well so the life of these will continu
even in the new energy economy.

The market for turbines is driven by demand from turbines to be used in new power plants and serviceable turbines.

Outlook for new and serviceable turbines (number of turbines) (2022 27)

Gas turbines Nuclear turbines Coal turbines
(M%)~ - T6%)
T ./.-- 0, --’.\‘ T ‘\n.\.
1203 1352 CAGR (8% 4  CAGR 1096 CAGR
. 2022-27 2022-27 2022-27

340

1% 4% 755 767 0%

796 831
18 22

2022 2027 2022 2027 2022 2027
I New-build Service
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Source: IEA, Global energy monitor January 2023, Global energy monitor February 2023, World Nuclear Association
Key components of a turbine and its maintenance cycle

Key components of gas turbine

A gas turbine is an internal combustion engine used inpplasts. It converts natural gas or other liquid fuels into mechanical
energy, which in turn drives a generator to produce electrical energy transmitted through power lines. Major components c
gas turbine include:

Pictorial representation of a gas turbine

Air Inlet/

Source: Energy education website

1. Air Inlet: It is an important component that makes huge amount of air to enter the turbine maintaining the pressure
flow, the filters used remove contaminants from the air. The air inlet is designed to esteadyaair flow & maximize
air compression.

2. Compressar Airfoils in this section perform the function to pull in large air volume, compresses the air to required
pressure & pushes it to the combustion chamber at high speed. UsuaHffoaxiabmpressorsra used due to their
ability to maintain continuous air flow. These compressors consist of rotor blades/airfoils, drums and stato
bl ades/ airfoils which work in creating an 6adversebd
thecompressor . Component critically i s of high i mp
blades/airfoils which increases power required and decreases component life.

3. Combustion chamberHere the fuel is injected, post that ignition of faé mixture is done using spark plugs located
in the chamber. The job of flame stabilizers is to ensure that the flame stays in the combustion zone & is stopped fr¢
moving back in the compressor section.

4. Power turbine: The most vital component that comigethe energy from high temperature & higtessure gas into
mechanical energy, which generates electricity. The gas flowing through the turbine expands and exerts a force on
blades and makes them move. The moving blades draw more pressure in thstiocongection & spin the generator
to produce electricity. Cooling systems are mounted to maintain the temperature of the turbine.

5. Blades/Airfoils A turbine blade can be divided into 4 parts: airfoil, platform, shank & dovetail. They contain rows of
hollow airfoils for cooling purposes. The compressor and turbine sections of a gas turbine use two types of blades:

X Rotor blades/airfoils These blades are responsible to accelerate & compress the incoming air in the
compressor & extract energy from gas flawthe turbine. They are shaped in aerodynamic manner to hold
high centrifugal forces & run at high speeds.

X Stator blades/airfoils (Guide vanesThey are used to compress the air near the rotor blades, optimize the
angle of attack & reroute the airflow. &be blades are important to the performance & efficiency of the
turbine.

Other than combustion chamber and blades/airfoils, there are small parts in a turbine that require machining to have a pre
finish.

Key components of steam turbine

Major componer# of a steam turbine include:

1. Casing It is the outer covering of turbine that is placed in a horizontal way, it prevents spillage of fluids from within
the turbine. Its horizontal placement helps in easily accessing it for repairing.

2. Rotor. It is the compnent of steam engine that moves and aids in converting the steam into energy. The rotor is mac
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up of multiple cylinders that are together to form the movable rotating part of the turbine. Types of rotors: rigid,
flexible & drum.

3. Blades/Airfoils These a very important part of a turbine; these convert the incoming steam into mechanical energy
Blades/Airfoils are of two types: movable & fixed, in some turbines these come together.

4, Diaphragms It is a stationary component of a steam turbine. The majoofuaediaphragm is to improve turbine
efficiency by regulating the steam flow to the blades.

5. Bearings These are very small components that are part of a turbine, they are used to reduce friction. They contt
friction between parts like rotors & shaftav® types of bearings are used: Roller & Ball.

6. Governor SystemGovernor is a control system that is deployed in the turbine to adjust its rotational speed with the
use of variation in the water flow through the turbine.

7. Support Systemit is made up of adt of components to aid the performance of a steam turbine and help other
components, it usually controls the stability of a turbine.

Turbine repair cycle

For maintaining the efficiency & the life of a turbine, timely repairs are an essential part. fiedagrket for the spare parts
of turbines is dominated by few players given that the high temperatures & precision needs for turbine components.

Generally, all new turbine sales have a L.drgm Service Agreement (LTSA) that reducesrtfantenance cost for the owner.
Customers without service agreements either opt for transactional relationships with the OEM or seek services from tndepenc
providers, including those affiliated with gas turbine competitors. Gas turbines require vepgitheee to eight years and a
major overhaul or rebuild every 10 to 16 years, with a typical lifespan exceeding 30 years. Steam turbines on the other hi
require less maintenance than the gas turbines & have a longer operational life.

AEROSPACE AND DEFENCE INDUSTRY
PRESENCE OF AZAD ENGINEERING LTD IN THE AEROSPACE & DEFENCE INDUSTRY

Azad Engineering Ltd. provides components to the aviation sector such as engine airfoils and other precision, forged ¢
machined components. Azad Engineering Ltd.'s aerospace and defence products are largely utilized in commercial and defi
aircraft, smcecraft, and other defence systems to provide propulsion, actuation, hydraulics, and flight control. These goods
used in both new builds and by Maintenance, Repair, and Overhaul (MRO) service providers.

As engine products are life critical, thesecompe nt s ar e engi neered to work under
milliono defects requirement. The company has supplied
Max, B747, B777, B777X, A320, A350, A355, A350 XWBulfstream G550 and is in discussions for supply of components
for new engine platforms during the preparation of this industry report. The company has existing relationships wittaboth Ind
and global OEMs.

This section of the research examines the cernial and defensive aviation segments, as well as MRO, to provide an overview
of the demand outlook and components used in the aerospace and defence sectors.

ASSESSMENT OFAEROSPACE INDUSTRY

Outlook for global passenger and cargo traffic growth

The commecial aircraft industry, which was facing significant headwinds post the pandemic, recovered in 2022 and 2023. Tt
outlook for global air traffic is positive with Revenue Passenger Kilometer (RPK) expected to increase to 9.5 Bn by 202

growing at a CAGR ©12%.

Global Revenue Passenger Kilometer (Bn) (2012027)
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2017 2022 2027
Source+lATA, World Air Traffic Forecast Boeing report 2022

Global air freight traffic has not changed much over the last few years. There was a drop of ~17% in 2020 due {b9COVID
pandemic, but there was a quick rebound in the next year.

Global air freight traffic (Bn -ton) (20172027)

2017 2022 2027P
Source World Bank Dataaccessed July 2023, World Air Cargo Foreca8oeing report 2022.
India passenger traffic trends and outlook

Before the COVIDB19 pandemic, the Indian air traffic experienced substantial growth, with a CAGR of approximately 19%
during the period FY1X-FY19. The market dipped during the pandemic, however there was quick recovery post the pandemic
with the passengers handled across all Indian airports in FY23 reaching approximately 96% opHrelpneic levels. It is
projected that the domestic air traffidll continue to increase, and by FY30, it is estimated to reach 350 million passengers.
Similarly, the international passenger numbers are also expected to rise significantly, reaching 160 million by FY30.

Indian air traffic (millions) (FY17 -FY30)

510

FY17 Fy22 FY27 FY30
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Source tWorld Bank Data, Economic Times®, QGLD LV IO\LQJ KLJK DJDLQ 'RPSINVOGIFPQXPEHHYNOW R GHDRAIPE S8DH
Global passenger aircraft order book

The commercial aircraft market is dominated by The Boeing Company and AirbuwhBE,together had more than 90% of

the global commercial aircraft market. A few other players like Pratt & Whitney, ATR, Bombardier, and Embraer alsc
manufacture aircrafts, but they have a much s maiflclafe r S
Corporation of China) and Russiab6s I rkut Corporation heé

Split of commercial aircraft deliveries between Airbus SE & The Boeing Company (2012022)
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Boeing [l Airbus

SourcezAirbus SE and The Boeing Company websites aede&ugust 2023

Airbus SE and The Boeing Company have an order backlog of ~12,000 units. Nearly 87% of these backlog orders were
narrow body aircrafts like Airbus A220, A320 and Boeing 737.

Airbus SE and The Boeing Company order book as of December 202

11.817
B\ D
oy 215
10273 gme  JEjE—— 908
6,100
3,653 BEgh
737 A220  A320 TotalNB 767 777 787 747 A330  A350 Total NB
+WB

Source Airbus SE and The Boeing Company Annual Reports 2022
,QGLDYV VKDUH RI WKH RUGHU ERRN DQG H[SHFWHG WUHQG

Global inservice passenger aircraft fleet size in 2023 is around 27,000 across narrow, wide, regional jet gdpurbo
segments. Of this narrow and wide body aircrafts accourt
with a fleet size of 630 (out of total 726 aircrafts). However, if the backlog orders are considered, Indian airlines dyzaeator
around 1,100 planes on order with Airbus SE and The Boeing Company which translates to a share of ~9% of the glo
orderbook.

I ndi adbs share of overall flelndiabs share of overalll ord
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6RXUFH 2O0OLY 8lobal HeBt@IAMMRO Market Forecast 262833, Economic Times3,QGLDQ DLUOLQHY KDYH PRUH WKDQ
dated Feb 2023
Note +The above shares are for NB and WB, which account for majority of Indian fleet

Different types of engines used commercial aircrafts

The Turbofan engine stands as the dominant engine in commercial aircraft with a market share of 71%. It is followed by t
Turboshaft and Turboprop engines, which hold smaller portions of the market.

Recent development in the aircraftgine is the emergence of a new turbofan engine. Developed by CFM International in 2008,
LEAP engine is a type of turbofan engine and is one of the most efficient aircraft engines currently in operation. CFI
International has a backlog over 10,000 LEARieas. These engines power the NB aircrafts like Airbus A320neo, Boeing
737Max and the newly developed COMAC C919.

Market Share of Aircraft Engine by type (2021)

Piston Engine

Turboprop

Turboshaft

Turbofan

Source tFortune Business Insights, 2021
ASSESSMENT OFDEFENCE INDUSTRY
Global defence sector outlook

At US$ 2,148 Bn, the world spent about 2.1% of its GDP on military expenditure in 2022. The rise in global military exgpenditu
was driven by the RussianJkraine conflict. As per SIPRI reports, the European region saw an incried3e6an miliary
spending due to the countriesd spend on supporting Ukr
own equipmentadgdbeduédwao proximity to war zone, addin
provided to Ukraine. While Russiabdés military spend inc
previous year and amounted to ~ US$ 44 Bn.

Global military expenditure (US$ Bn) (201822)
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Source: SIPRI
Note: Includes SIPRéstimates of military spending for certain countries. All values at constant 2021 prices and exchange rates.

Top countries by value share of military expenditure in 2022

38%

United China India Saudi Russia United Germany France Japan Korea,

States of Arabia Kingdom South
America
Source: SIPRI
X USA has the largest defence spending in the world and has been gadwwii@AGR of 2% over the last 5 years. As

of 2023, the defence budget was US$ 816.7 Bn under
spending to improve capabilities on both the local and international fronts. The United Statemdhasignificant
investments for boosting capabilities in the If@acific region to fight potential Chinese threats, as well as the US
European command region to resist Russian military aggressions and support Ukraine during the wartime confli
The Unied States is also the world's top exporter of major weaponry, accounting for 40% of total global export:
between 2018 and 2022.

X China is the world's second largest defence spender, with an expected US$ 298 billion in defence spending in 20
This amountgo approximately 4.8% of overall government spending and a per capita expenditure of approximatel
US$202. Historically, China has pursued a policy of militeiml integration, which has aided the expansion of local
manufacturing and technology. The atny is highly 'selfreliant’ in terms of armaments and defence requirements,
with only a shortage of skills in sophisticated technology such as helicopters and engine development. During tl
20162020 period, China had the lowest level of imports amoad tindePacific countries, with imports accounting
for only 8% of total procurement.

,QGLDTV GHIHQFH LQGXVWU\

I ndia ranks third in the world in terms of defenceorexp
arises primaril from having two neighboring countries Pakistan and China with nuclear capabilities and with whom India
shares land boundary and has historically had border conflicts.

I ndiads military expenditure as a share of GDP has bece
spending on defence is about US$58, which is the lowest among the top defence spending nations, but the per capita sper
increasedat a rate of 3.4% from 2018 to 2022. As per SIPRI estimates, Indian government allocates about 8.3% of its tof
spending towards military expenditure.
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I ndi an Governmentds Union Budget of FY24 al | ohe MdDedddget NR
in India is split across defence services, MoD civil services and pensions. Defence services expenditure is the largest segr
accounting for 73% allocation of the annual defence budget in FY24.

Allocation of Ministry of Defence budget in FrY24

Ministry of Defence (Civil)

Defence Pensions

5.935 Bn

Defence Services

Source: Ministry of Finance, Union Budget
Note: Defence services includes both revenue and capital outlay expenditures

India has been increasing the allowance for defence services over the years and the actual spent has been consistently |
thanthe initial estimate of the budget over the last 5 years.

Defence services budgeted and actual expenditure over the years (INR Bn) (FY24)

- 4327
oy —
/N seg5 3854
3401 34717
3187 3,231
2,793 2.877 pal

| I ’ I I

FY18 FY19 FY20 FY21 FY22 FY23 FY24

I Budget Estimate Actual Expenditure

Source: Ministry of Finance, Union Budget
Note: Budget estimates mentioned for FY23 and FY24; includes betiugeand capital outlay expenditures

Defence services allocation is split into revenue and capital outlay in the budget. Capital outlay constitutes of dpé&abtal c
expenditure by the defence ministry to procure arms, missiles, vehicles, equipmemd ether capital expense such as buying
land, construction expenses etc. It also includes expenditure for modernization and upgradation of equipment and technol
to meet changing demands, upgrades in technology and to ensure the forces are ready nywaticeDefence purchases

and upgrades happen in a planned and phased manner spearheaded by the Defence Acquisition Council.

Revenue head includes operational expenses such as salaries, transportation ch&gesceBxenContributory Health
Scheme charges and all other reapital expenditures.

Split of FY24 allocation by revenue and capital outlay (INR)
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Capital Outlay

38%

Revenue
4,327 Bn

Source: Ministry of Finance, Union Budget
Note: Others include spend on Defence Ordnance Factories, Assistance for prototype development under make procedurejnmpésimenterprises
and Inspection Director General Quality Audit (DGQA)

Trends in defence production in India

Although Inda has a wide system of defence PSUs, ordnance factories and private players in defence manufacturing sp:
India is highly dependent on imports for its advanced military equipment. The country has consistently ranked among the t
importers of major armsAccording to SIPRI, India ranked first in the world in terms of major arms import during ZI?3B

period with a 11% share in total global imports.

To boost local manufacturing and reduce dependence on imports, the Indian government recognizeegefentassa core
sector for achieving 6Atma Nirbhardé in 2020. The scheme
6selelianced. Post the Il aunch of the scheme, def eepatspr o
by 37% in the same period.

Trends in defence production in India (INR Cr) (FY18-23)

(+6%)

79,820 81,120 79,071 o §4.643 94,845 106,813

19% 21% 20% 20% 21% 19%

6% 7% 8% 7% 8% 6%
FY18 FY19 FY20 FY21 Fy22 FY23
Private companies [l DPSUs Other PSUs JVs

Source: Ministry of Defence, Dept. of Defence production dashboard accessed July 2023

Share of major conventional arms procured between 2018020 as peorigin
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Domestic

16%

Imports

Source: SIPRI

Note: Major arms as categorized by SIPRI include Aircrafts, armor, ships, missileefaiice systems etc. Arms produced completélguse from design,
development to manufacturing are considered domestic. Licensed produaticdndgd in imports.

Trends in value of Indian exports (INR Cr) (FY18-23)

ng%)’ 15,920

FY18 FY19 FY20 FY21 FY22 FY23

Source: Press release from Ministry of Defence in PIB, dated 01 April 2023
7KH QHHG-UHO UPRO6HY RU u$WPD 1LUEKDUYT LQ GHIHQFH

India has historically relied on Russia fos inilitary equipment and is heavily dependent on the country for upkeep and
maintenance of these equipment. India has been steadily working towards boosting the domestic defence manufactu
industry and moving away from imports, to capitalize on theeciropportunities in the defence manufacturing sector and to
reduce the time taken for import procurement.

S| PRI r e p eprotductiomcapabdlitiesnsthelnd®@aci fi ¢ regiond dated October 2
arms procured betwee®26 to 2020 are of foreign origin. Sixtyne percent of the foreign origin arms were produced under
license with Indian components. However, there is limited technology transfer between the licensed parties and the depende
on foreign technology contims. Of the major arms, import reliance is very high for armor (licensed production), aircrafts,
missiles and aidefence systems while it is low for ships.

In terms of domestic capabilities, India is home to seven of the top 56paochscing and military services companies in the
Indo-Pacific region.

Ranking of Indian companies among the top fifty arms producing companies in Ind®acific region

Company Ranking Arms sales as % of total sales
Hindustan Aeronautics Limited (HAL) 9 95%
Indian Ordnance Factories 12 98%
Bharat Electronics Limited 16 78%
Mazagon Dock Shipbuilders Limited 32 100%
Cochin Shipyard Ltd. 41 86%
Bharat Dynamics Ltd. 43 100%
Ashok Leyland 48 10%

Source: SIPRI
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Note: Ranking based on value of arms sales for the year 2020 in US$ million

Summary of Defence Acquisition Procedure (DAP)

The I ndian government released a draft DefenceeAd@auiceil
boosting domestic production and indigenization, promoting import substitution, edtving the gestation period and
hasteningupofdeence procurement. The draft DAP has been accep

defence production needs and requirements.

Key measures under this policy include def inmoductpndf dinew 6 Ma
'‘Buy (Globat Manufacture in India)' category to encourage entry of foreign manufacturers into India for manufacturing,
maintenance and provision of spare parts and notification of 'Positive Indigenization lists' to encourage devedspicient

of equipment / technology and discourage imports.

Initiatives to promote Atma Nirbhar Bharat in the defence sector

For India to achievesetf el i ance in the defence sector, O6Make in I nd
initiatives across the value chain and have allocated resources to meet the target of US$ 5 Bn from exports by 2025 wif
defence sector size of US$ 25 Bn as envisioned by the government.

As a result of the push for indigenizatialgmestic manufacturers were awarded procurement contracts worth INR 6,300 Cr in
2022 by the government.

Major contracts signed with indigenous manufacturers in 2022

Company Contract details Value of contract
(INR Cr)

Bharat Electronics Limite| Procurement of 42 29 EW Systems and Instrumented Electronic Wa 3,102
(BEL) Range (IEWR) for Indian Air Force

BrahMos Aerospace Pvt. Ltd| Procurement of 38 BrahMos missiles for twd 5B ships 1,723
Bharat Electronics Limite| Procurement of 95Commander Thermal image (Ti) cum day sight fe®0i 1,075
(BEL) Tanks

Goa Shipyard Limited (GSL) | Construction of Fast Patrol vessels (FPVs) for Indian Coast Guard 474

Source: Press release from Ministry of Defence in PIB, datéd&¢ 2022

The 6Make in I ndiabd, DAP and Atma Nirbhar policies tog
private players in partnerships with global manufactures in the Indian defence manufacturing space.

Among PSUs, the benefits of Atmarblihar scheme are reflected in the robust manufacturing orderbook of HAL, the largest
defence PSU in India and its recent ability to sign an MOU with GE for manufacturing ofAGE éngines in India.

,PSDFW RI p$WPD 1LUE K@dhfutR<Lirmite@ GIXLY SvBrgook

HAL, which is a customer of Azad Engineering Ltd., has shown substantial sales growth in recent years, with over 9% rise
FY23 over FY22. As a result of the push for indigenous production, the company anticipateso®@®ary FY24/FY25 and
13%14% growth in the near future. At the end of FY23, Hindustan Aeronautics Limited (HAL) had an orderbook worth INR
818 Bn. Manufacturing orders included orders for Light Combat Aircraft (LCA) and LCA trainers, with a few dsliverie
beginning in FY24.

For FY24, Hindustan Aeronautics Limited (HAL) expects manufacturing orders worth INR 480 Bn comprising primarily of
manufacturing of Advanced Light Helicopter (ALH) Dhruv, Light Utility Helicopters (LUH), RD33 and AL31FP engines.
Repar and Overhaul (ROH) orders worth INR 280 Bn chiefly comprising of ROH for S80 and AL31FP engines are
expected in FY24. In addition, orders worth INR 1,010 Bn are in the pipeline with Acceptance of necessity (AON) approve
for 35% of them. The ordgripeline includes manufacturing of LCHs, Hindustan Turbo Trainer (HT4Ds, LUHs and
upgradation of Dornier aircrafts.

Hindustan Aeronautics Limited (HAL) orderbook and pipeline as of May 2023 (INR Bn)
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480 180 360 650

FY24 Manufacturing FY24 Repair and AON approved AON yet to be approved
orderbook Overhaul (ROH)

Source: Hindustan Aeronautics Limited (HAL) Q# 23 Earnings Conference Call Transcript, HAL analyst meet presentation, d&téthy 72023

In terms of key projects in pipeline, Hindustan Aeronautics Limited (HAL) has signed Letter of Intent (LOI) with Indian Coast
Guard for helicopters and Dornierr&rafts and LOI with Argentinian Defence establishment for production of helicopters for
their armed forces. As of June 2023, Hindustan Aeronautics Limited (HAL) has entered into an MOU with GE for productio
of military aircraft engines in India.

HODNHQ®LDY IRU DLUFUDIW DQG GURQH HQJLQHV

Aircraft engine manufacturing is considered complex due to the need for specific technical requirements to provid®stability
aircraft and handle the heat generated during operation while maintaining fuel effidecy China with high technical
expertise lack robust engine capabilities and depend on imports for these products. Indian drones and prominent &ircrafts |
also been highly dependent on foreign technology for their engines.

GE aerospace signed 8OU wi t h Hi ndustan Aeronautics Li midlderdinestdrAL )
Tejas Light Combat Aircraft Mk2 in India. GE Aerospace has applied for necessary authorizations with the US government
proceed with the MOU. The terms of theegment include potential for joint production of these engines in India, thus boosting
the defence manufacturing ecosystem in the country. This also opens global market opportunities for Indian manufacturer:
G E 6 sA14Fengines power military aircrafis over eight nations including the USA and about 1,600 of them have been
delivered globally. Producing this engine in India will open up opportunities for vendors such as Azad Engineeringeltd. if th
can meet the quality, price and other requirementanlag be specified.

Hindustan Aeronautics Limited (HAL) has also signed an agreement with Safran Helicopter Engines, which provided the engi
technology for Hindustan Aeronautics Limited (HAL) developed helicopters, in July 2023 for the establishmgninbf a
venture to design, develop and produce engines for Indian Multi Role Helicopter (IMRH) & Deck Based Multi Role Helicopte
(DBMRH). These agreements, when executed are likely to boost engine technology capabilities of Hindustan Aeronaut
Limited (HAL) and provide higher degree of technology autonomy in the Indian manufacturing sector.

AEROSPACE AND DEFENCE COMPONENTS OVERVIEW
Different segments in the aerospace market

Aerospace market includes:

1. Commercial & general aircrafts:Commercial aircrafts arused for the purpose of transportation of passengers &
cargo for commercial reasons. This market is highly concentrated with duopoly of The Boeing Company & Airbus
SE.

2. Military aircrafts: These are used for defence purposes. These aircrafts are fufipedjwith equipment to support

combat operations. These are specifically designed for different purposes. These are equipped with latest technolog
radar systems & weapon systems. These include combat-®orohat aircrafts.

a. Combat aircrafts:These intude aircrafts like fighters, bombers, attack aircraft, electronic warfare, maritime
patrol, multirole etc.

b. Non-combat aircrafts These include aircrafts like military transport aircraft, airborne early warning &
control aircrafts.

Key components used the aerospace & defence
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An aircraft typically consists of three key components: Outer structure, engine, and operational systems.

1. Outer structure The outer structure of an aircraft consists of the following four main parts:

a.

Fuselage This is the main part of the aircraft, the long hollow tube that forms most of the aircraft. This is the
part where cargo, cabin crew, passengers, & pilot are seated. It also includes the cockpit.

Wings Airplanes have fixed wings, whereas helicoptergehrotating wings, wings perform the important
function of lift in the aircraft. Wings have two parts: flaps and ailerons, ailerons are used to control the rotatiot
around the fronto-back axis of the aircraft, whereas flaps are used to provide lifa§ tir the airplane.

Empennage They work to guide the aircraft to reach its destination and includes the complete section of tail
of the aircraft. The rudder helps steer the aircraft.

Landing gear The landing gear is the part of the aircraft that &dding, takeoff & taxi for the aircraft. It
is an integral part of the aircraft. Retractable gears are also present in some of the fast aircrafts. The landi
gear absorbs the shock while pilot performs landing of the aircraft.

2. Engine: Part of the propsion that move the aircraft forward by exerting thrust. A jet engine includes the below
mentioned parts:

a.

e.

Fan: The key responsibility of airfoils in this section is to suck in air which splits into two parts. The first
part of the air passes through theji@e core, whereas the second part completing skips the engine core and
enters a duct (which is encompassing the core and back of the engine) to provide thrust to the jet engine.

Compressorin the compressor section, airfoils squeeze the air enteriaghiatengine core to increase its
pressure. This results in a high potential energy of air and then pushed into the combustor. The compressi
ratio between inlet and outlet pressure determines the thrust and efficiency of the engine so the compres:
commnents are highly critical to maintain the optimum compression ratio.

Combustor The combustor, manufactured from ceramic materials can withstand the temperatures as high «
2,700 degrees Celsius. This is the location where fuel and air get mixed. Thisiregnition of the engine.
The fuel burns in tandem with the presence of oxygen in the pressurized air.

Turbine: Blades of a turbine move when air which is highly energized enter the turbine. The fan that is preser
in the front of compressor movesawhe movement of the turbine shaft. The turbine moves the air through
the engine, and it is the force with which the turbine moves the air which provides the aircraft with the require
thrust. Hence component criticality is of prime importance.

Nozzle It is responsible to push the plane in a particular direction.

3. Operational SystemsSystems that are required in an aircraft for its proper functioning. Some of the important system:
within the aircraft are listed:

a.

b.

g.
h.

Avionics Technology
Engine control systems
Flight control systems
Pneumatic systems
Hydraulic systems
Rotary wings systems
Fuel System

Environmental control system

Aircraft engine and other part manufacturers

Aircraft engine manufacturers and their share

CFM International (JV of GE Aerospace andr8a S.A.) is the market leader with 59% share followed by Pratt & Whitney
with 26% share, as per 2021 engine deliveries.

161



Aircraft engine manufacturers market share (%) based on 2021 deliveries

59%

CFM International Pratt & Whitney Rolls-Royce GE Aviation

Source: Commercial Engines by Flight Global
Note: Data is for 2021 deliveries

Passenger aircraft engines in service by manufacturers (2022)

Manufacturers Number of Engines
GE Aerospace & its JVs 40,900
Pratt & Whitney 12,730
Rolls-Royce 12,700

Source: GE 2023 Investor Conference Report, Rolls Royce annual, fem@itt& Whitney Website accessed July 2023
Note +GE Aerospace and its JV include GE, CFM International and Engine Alliance

Other key manufacturers of aerospace components

Apart from the engine manufacturers in the aerospace ecosystem, it also includes following players:

1. Original Equipment Manufacturers Manufacturers like The Boeing Company, Airbus SE that design, build &
assemble the complete aircrafts.

2. Avionics & Electronics Suppliers Companies like Honeywell International Inc. that specialize in building avionics
& electronic subsystems.

3. Other subsystem&omponents and parts manufactured by vendors such Eaton Corporation Plc which provide powe
management soluins, hydraulic systems and more to the OEMs.

List of key manufacturers in aerospace & defence segment

The commercial aircraft market is dominated by The Boeing Company and Airbus SE, which together had over 90% mar}
share of the global commercial aircraft market. Lockheed Martin Corp. is a key supplier for aircraft manufacturer to the U
Defence. Hindusin Aeronautics Limited (HAL) is the sole player that designs & manufactures aircrafts in the Indian aircraft
market.

Azad Engineering Ltd. supplies components to 6 manufacturers in the aerospace & defence segment mentioned below (
Boeing Company, Airbsi SE, Collins Aerospace, Eaton Corporation Plc, GE Aerospace, HAL, Honeywell International Inc.,
Lockheed Martin Corp., Safran S.A.).

Details of key manufacturers

Players Description Player type Products (aircraft related)

The Boeing Company |US based MNC that builds, desigl OEM x  Commercial Aircrafts
& manufactures aircraft
x Defence, Space & Security

Airbus SE European company that is involv| OEM x  Commercial Aircraft
in designing & manufacturing
aircrafts x Defence & Space
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Collins Aerospace American firm that is involved il Component/ Suisystem x Aerostructures
designing & manufacturin| manufacturer
components for aircraft X Avionics

X Mechanical Systems

x Power & Control

Eaton Corporation Plc | American Irish conglomerate wil Component/ Sulsystem] x  Fluid Conveyance Systems

focus onpower management manufacturer
X Fuel Systems
X  Motion Control Systems
GE Aerospace US based MNC operating in multig Engine manufacturer x  Aircraft Engines
industries
HAL Indian PSU aerospace & deferf OEM x Defence Aircrafts
company that develops, designs|
manufactures aircrafts X  Helicopters
x UAVs
Honeywell Internationg USA based large multination| Component/ Sulsystem] x  Engine & Power System
Inc. conglomerate with presence acr{ manufacturer
different industries X  Mechanical Systems
x  Electronics Systems
Lockheed Martin Corp. | USA based aircraft manufacturer § OEM x Aircrafts
a leading supplier to the US Defen
x Radar
X Sensors

X Weapon systems

Safran S.A. French MNC that develops, desig Engine manufacturer x  Aircraft Engines
& manufactures aircraft engines

Source: Company websites
Note: List of products is neexhaustive

OILFIELD INDUSTRY
PRESENCE OFAZAD ENGINEERING LTD. IN THE OILFIELD INDUSTRY

Azad Engineering Ltd. suppliesomponents to the oilfield industry such as drill bits, slips which are used in the drilling
equipment and are part of the exploration and production phase. The company has supplied components to one of the gl
manufacturers of drilling equipment.

This section of the report covers the assessment of oilfield industry and an overview of the different equipment used in t
oilfield industry.

ASSESSMENT OFOILFIELD INDUSTRY
Global exploration and production (E&P) spending

The global spending on upstream egjmnas been growing at 4% historically and currently stands at 499 Bn (2022). Although
the spending witnessed a significant fall in 2020 during COVID but has now bounced back above pre COVID levels. One
factors responsible for this increased spendiradsis the rising costs along with the increase in E&P activity.

As per worldoil estimates, India, Asia, and Australia are expected to lead the growth in 2023 as spending in these regi

remained relatively consistent even during the pandemic. Along hégetcountries, The MENA region is also expected to
witness accelerated growth.
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Global O&G upstream capex (US$ Bn), (201:2022)

0% 499

450 441

358
300

2017 2018 2019 2020 2021 2022
Source*lEF, S&P Global Upstream Oil and Gas Investment Outlook, dated February 2023

As per IEF and S&P estimates, the global O&G upstream spending would reach 640 Bn by 2030. Along with the rising cos
the other key drivers for this spending are demand and production. Since historically production growth lagged the deme
growth, this tirther creates a need for increase in E&P to ensure stable supply.

Global O&G upstream capex forecast (US$ Bn), (2022030)

 Cmawr

597

2022 2025 2030

Source*lEF, S&P GlobalS&P Global Upstream Oil and Gas Investment Outlook, dated February 2023
Global rigs

The global averageég count (including both land and offshore rigs) has grown at about 2% and currently stands at 1,845 (2022
Following the trend in upstream capex, the rig count also witnessed a decline in 2020 but is now recovering.

Global rigs (units), (20162023)

— —

(1%

2,211 2,177

1,594
1,351 1,362

2016 2017 2018 2019 2020 2021 2022 2023
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Source #Baker Hughes rig count, dated July 2023
US leads the average rig count making up for about 40% of the global average rig count, followed by Middle East.
Global rigs share by country (units), (20172022)
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Latin America [ Europe Africa [l Middle East Asia Pacific Canada [ USs.
Source- Baker Hughes rig coundlated July 2023
Global crude oil reserves, production, and consumption

Global oil reserves

The global oil reserves have grown at about 1% annually in the last decade and was 1,734 thousand million barrels in 202(

Global oil reserves (thousand million barels), (20062020)

_,_,_,_,_,_(:%:—71_40); —
- 1,637
1,301
- 2010 o

Source tEnergy institute statistical review of world energy, dated June 2023

Global oil production

The global oil production has remained stagnant, witnessing an annual growth of just 0.3% in last 5 years and curiently sta
at 93,848 thousand barrels daily (2022). Because of the major production cuts by OPEC during COVID to curb the falling «
prices production also witnessed a decline in 2020 but is now back1G6@¥4D level following the demand.
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Global oil production (thousand barrels daily), (20162022)

(0.3% ) —

94,914 94,972
92,012 92,519 §8.630 90,076 93,848
2016 2017 2018 2019 2020 2021 2022

Source +Energy institute statistical review of world energy, dated June 2023

Middle East contributes to about a third to global oil production with North America at second spot accounting 27%. The she
of North America has increased slightly since 2016.

Global oil consumption
There was a daily oil consumption of 97,309 thousaauuelis globally in 2022 with a compounded annual growth of 0.5%
between 20122.

Global oil consumption (Thousand barrels daily), (20162022)

(+0.5% )
94,523 96,476 97,711 97,959 o172 07309
89,139
2016 2017 2018 2019 2020 2021 2022

Source tEnergy institute statistical review of world energy, dated June 2023

Indian rigs

Qil rigs, both onshore and offshore regions, are critical to exploration, extraction & production of crude oil.

Indian oil rigs (FY18i FY22)

Oil rigs 201718 201819 201920 202021 202122
Onshore 112 131 118 105 103
Offshore 47 49 45 44 37
Total 159 180 163 149 140

6RXUFH 6QDSVKRW RI ,QGLDYV 2LO DQG *DV GDWD GDWHG 'HFHPEHU

Indian crude oil reserves, production, and consumption

Crude oil reserves

As of FY22, India has around 650 million metric tons of crude oil reserves. With thénevesising demand, these reserves
are of great i mportance as reduce I ndiads reliance on
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Indian crude oil reserves (FY18 FY22)
Indian crude oil reserves 201718 201819 201920 202021 202122
Crude oil reserves (in MMT) 594 619 608 592 651
6RXUFH 6QDSVKRW RI ,QGLDYV 2LO DQG *DV GDWD GDWHG 'HFHPEHU

Indian crude oil production & consumption

In FY22 the production of crude oil in India stood at 29.6 Metric Tons, it is lower than the FY21 production by approximately
3%. The primary reason is the decline in productivity of older fields, and some events like shutdowns.

Indian crude oil production - FY18 - FY22
Indian crude oil production 201718 201819 201920 202021 202122
Crude oil production (in MMT) 35.6 34.2 32.2 30.4 29.6
6RXUFH 6QDSVKRW RI ,QGLDfV 2LO DQG *DV GDWD GDWHG 'HFHPEHU
Il ndi ads crude oi | edoaomicgrowthr eased i n | ine with
Indian crude oil consumption- FY18-FY22
Indian crude oil consumption 201718 201819 201920 2020621 202122

Crude oil consumption (in MMT) 252 257 254 222 241
6RXUFH 6QDSVKRW RI ,QGLDYV 2LO DQG *DV GDWD GDWHG 'HFHPEHU

DRILLING EQUIPMENT OVERVIEW

Azad Engineering Ltd. supplies drill bits to the oilfield service and equipment players. Drill bits are part of rotanpfystem
drilling rig. Additionally, the company also supplies downhole drilling tools such as reamers.

The key components for drilling rig and the downhole drilling tools include:

Drilling Rig

The platform where the drilling work happens is called a drilling rig. It contains the parts that are needed for drlteg.pur
The various components include:

1. Power SystemThis system is responsible to provide power for running the rig. Usually, the power is generated vic
combustion generators.

2. Hoisting SystemThis system is used to elevate, descent and hang the drill string and provide support in their insertic
into the well. It is the part that does main drilling work.

3. Well control & monitoring systemit is used to prevent the unrestrained & destructive release ephéghure fluids
like oil, gas, or salt water from the formations at subsurface. In the elvan abrupt pressure shift in the well causing
formation fluids to surge upwards, the Blowout Preventer (BOP) is promptly activated to seal off the well, preventin

blowouts.

4. Rotary systemlt causes the drill bit to rotate over the wellbore. The ratgsyem has multiple components including
drill bit.

5. Circulating system This system is used to support the movement of drill fluid or mud through the drill string. It

comprises of multiple components which enable the drilling fluid to effectively acenitd core functions.

Downhole Drilling Tools

These are used for well drilling, completion & intervention. These tools help in maintaining the level of well & ensaotg a ste
flow from a reservoir. The downhole drilling tools include reamers, elevabmgs etc. The main reason for utilizing downhole
tools is to perform workover tasks and well completion process. These tools also enable the assessment of reserveir prope
like rock, sand, and liquids by retrieving samples to the well's surfacedtysan

Key manufacturers of drilling equipment

There are some key players in the drilling equipment market globally including Schlumberger, Ltd., Baker Hughes, Haliburto
NOV Inc., RPC Inc. etc.

Azad Engineering Ltd. supplies components to one of the manufacturers of drilling equipment mentian¢8diglonberger
Limited, Baker Hughes, Halliburton, NOV Inc., RPC Inc.).
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Details of key manufacturers

Players Description HQs Products/ Services (O&G)
Schlumberger Limited Qilfield company providing technolog| US X Reservoir characterization
services & solutions. It is théargest
oilfield player X  Well construction

X  Production
X Intervention

x  Dirilling services

Baker Hughes Global energy tech company that|{US X  Onshorecomposite pipes
focused on providing servicg
equipment & digital solutions to O&G X Reservoir tech services
x  Drilling

X Production
X Integrated well services

x Processing

Halliburton Multinational oil and gas company th US, UAE X  Well construction
provides tech & solutions fg
exploration, drilling & production of oil X Integrated well construction

x  Drilling & completion
x  Well cementing

X  Well construction hardware

NOV Inc. National Oilwell Varco is a provider (US x  Drilling
equipment, components & services
the global O&G industry x  Onshore, offshorprod.

X Well construction & completion

X Intervention

RPC Inc. Range of specialized equipme US x  Downhole tools
services, & tech. for exploration, drillin
completion, & prod. activities x  Pressure pumping
X Snubbing

x  Well control

Source: Company websites
Note: List of products is neexhaustive

MARKET FOR COMPONENTS IN ENERGY, A&D AND OILFIELD INDUSTRY
ENERGY TURBINE COMPONENTS
MARKET REVIEW AND OUTLOOK

This report talks about the market for 2 types of energy turbines. These include turbines used for power generatioresnd turb
used in industries for applications other than power generation.

Overall power turbine components market and outlook

The overd global market for components of a turbine used for power generation in 2022 is INR 27,167 Cr & is expected to b
INR 27,054 Cr by 2027.

Overall power turbine components market (INR Cr) (201722)
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27.419 o 27,167 ’_" 27,054

2017 2022 2027

Source: IEA World Energy outlook dated Octol2822, Global energy monitor January 2023, Global energy monitor February 2023, World Nuclear

Association accessed July 2023, IAEA reports

Note:

1. Overall turbine components market includes blades market for coal, nuclear and gas tuddigsnally, it includes noiblades market for gas turbines
and diaphragm market for nuclear turbines.

2. The market forecast for power turbine (coal and gas) components is based on the STEPS scenario of IEA.

Turbine blades market can be divided into tyes of market basis the market that they cater to

1. Newbuild market Constitutes the market for turbine blades from contracts for the construction of new power plants
and those currently under development.

2. Service marketTurbines have a limited opdianal lifespan depending on the fuel type for the power generation and
other operational factors. At the end of the operational period or in the case of unforeseen breakdown these bla
need to be replaced which generates demand for blade manufacturers.

The overall global market for blades of a turbine used for power generation in 2022 was INR 10,749 Cr & is expected to
INR 9,599 Cr by 2027.

Overall power turbine blades market (INR Cr) (201722)
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2017 2022 2027
I New-build Service

Source: IEA World Energy outlook dated Octol2822, Global energy monitor January 2023, Global energy monitor February 2023, World Nuclear
Association accessed July 2023, IAEA reports

Note:

1. Overall turbine blades market includes market for coal, nuclear and gas turbines.

2. The market forecast fgrower turbine (coal and gas) components is based on the STEPS scenario of IEA.

Global gas power turbine blades market

The demand of gas turbine is dependent on the demand for natural gas power plants. The International Energy Agency pre
a 2.5% growt in global natural gas demand for the next decade which is driven by multiple factors such as:

1. Demand of turbines led by growth of glagsed power generation in countries that have access to natural gas or have
set up LNG facilities to source gas througgintracts.

2. Switch to Natural Gas Countries across the world are opting for natural gas as a more environment friendly option
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for power generation to reduce their impact and achievearetemissions by 2050.

The global gas turbine blades marke2B22 was INR 4,862 Cr & is expected to go up to INR 5,094 Cr by 2027. Service
market for gas turbines account for ~60% in 2022 as well as 2027.

Global gas power turbine blades market (INR Cr) (201727)

— e e (%)
S CAGR
4,983 4862 5,004
2017-22  2022-27
2,263 1,876 1,975 @ @
2% 1%
2,720 2,986 3119 o o
2017 2022 2027

I New-build Service

Source: IEA World Energy outlook dated October 2022, Global energy monitor February 2023.
Note: 1. The market forecast for gas power turbine components is based on the STEPS scenario of IEA.

New gas power turbine blades market is directly linked to toenttp of use of gas power, and these are linked with the sale of
turbines as sold by the OEMs. The replacement is determined by the age of gas turbines, maintenance cycle lengths & ov
new technology push.

Natural gas is also seen as a bridging fual fupports integration of intermittent renewable energy sources. Hence there are
turbines designed to utilize wide variety of fuels such as renewable gases, hydrogen blends and the likes. New gas turbine:
being modified to burn hydrogen as a fuel, #mrid will push the life of these turbines as their use will continue even in the new
energy economy with high share of renewable energy.

Global nuclear power turbine blades market

Global nuclear power turbine blades market is estimated to be roughlIg8BIRr in 2022 and is projected to reach INR 536
Cr by 2027 at a CAGR of 8% between 2622 Both the newbuild and serviceelated market for nuclear turbines blades is
expected to increase by 2027 driven by growing nuclear power generation capatigheedreactors globally.

The growth in the nuclear turbine blades market is directly associated to the growth of the overall nuclear power ordestry. S
of the key drivers for the nuclear power industryiare

1. Focus on clean energy Countries across the globe are focusing on controlling their effect on global warming with a
higher focus on alternate energy sources like renewables and nuclear power.

2. Expected adoption of SMR technology by developing natibideveloping economies aiss the world are showing
an interest in SMR technology due to cost advantages. About 80 SMR technologies are currently being developed ¢
the volume of orders from these reactors are expected to increase due to laypetirset and use of standardized
components.

Newbuild market Over the years, there has been an increase in the number of new nuclear power plants with an expectat
of future growth driven by the number of power plants which are currently under construction and set to begin operations
the next five years.

Maintenance marketTypically, reactor turbines have an operational lifespan ranging from 25 to 30 years. But there is ¢
maintenance market targeting reactors of this age bracket.
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Global nuclear power turbine blades market (INR Cr) (2017%27)

v
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CAGR
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B New-build Service
Source#World Nuclear Association accessed July 2023, IAEA reports.

The overall market for diaphragm used in nuclear power plant turbines is INR 605 Cr in 2022 & is expected to be INR 887
in 2027 with an estimated CAGR of 8% in 2622.

Global nuclear power turbine diaphragm market (INR Cr) (2017-2027)

2017 2022 2027

Source: World Nuclear Association accessed July 2023, IAEA reports

Global coal power turbine blades market

The global coal power turbine blades market in 2022 was INR 5,523 Cr & is expected to be INR 3,969 Cr by 2027. Servi
market for coal power turbines is expected to account for majority of the market by 2027.

Global coal power turbine blade market(INR Cr) (2017-27)
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Source: IEA World Energy outlook dated October 2022, Global energy monitor January 2023.
Note: 1. The market forecast for coal power turbine components is based on the STEPS scenario of IEA.
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The overall global coal power turbine matkincluding new blades and blades used in servicing existing turbines, has witnessec
a small decline over the years as new capacity additions of coal power generation plants has been reducing. This tren
expected to continue resulting in decline ofrked for blades for turbines for new coal plants. However, the market of blades
for servicing turbines is expected to stay flat.

Newer materials require manufacturers and their vendors to make improvements in manufacturing processes and equipme
continue to remain in the market. One of the key trends in the steam turbine blades market is the ongoing pursuit of weic
reduction of the turbine components. Lighter turbine blades offer several advantages, such improved turbine efficiaty, redu
material osts, and relatively easier handling during maintenance and installation.

Advanced materials such as nickel based super alloys and new manufacturing processes are being explored by the manufac
to achieve this goal. While these new materials provietéeebtemperature resistance (ability to maintain their mechanical
properties at elevated temperatures of up to 1400 degree) and strength, their high cost remains a key challenge for a \
adoption.

Ceramic blades are also lighter and also eliminatedfairement for cooling system. However, these blades besides being
more expensive and also brittle lengthening the period for the shift to happen.

As per IEA, unabated coal accounted for over 30% of total electricity generated. It also catered to avethB0@dditional

global demand for electricity in 202Energy crisis due to Russiak r ai ne war postponed the pt
plants in many countries and they temporarily reopened decommissioned coal fired plants in order to redugasatura
consumption and to meet energy demand. Although temporary, this trend has boosted to the coal fired plant generation anc
demand for spares.

Advanced economies across the world are planning to reduceased power generation (a reduction ofuat&®%), but the
overall usage of coal to meet energy demand will increases by 3% due to developing countries by 2030. However, it is expe
that in the long term, coddased power generation will reduce with higher usage of renewable sources of energy.

Power turbine components (nehlades) market & outlook

Apart from power turbine blades, the other relevant components of a turbine include Special Machined Parts (SMP)
Combustion chamber. The overall market for #hdexde components for gas power turlsing INR 15,814 Cr in 2022 & is
expected to be INR 16,568 Cr in 2027 with an estimated CAGR of 1% irnZ022

Global gas power turbine components (noiblades) market (INR Cr) (2017%2027)

—

16,568
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16,116

4,795 4,783 5,009

2017 2022 2027

B smp Combustion

Source: IEA World Energy outlook dated October 2022, Glehatgy monitor February 2023.

Note:

1. The market is relevant to gas turbines only.

2. The market forecast for gas power turbine components is based on the STEPS scenario of IEA.

Industrial gas turbine blades market & outlook

The overall market for bladder industrial gas turbines is INR 1,157 Cr in 2022 & is expected to be INR 1,216 Cr in 2027
with an estimated CAGR of 1% in 2027
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Global industrial gas turbine blades market (INR Cr) (20172027)

G

1157 1.216

1,112

2017 2022 2027

Source: IEA World Energy outlook dated OctoB&22
Note: The market forecast for industrial gas turbine components is based on the STEPS scenario of IEA.

COMPETITION LANDSCAPE FOR ENERGY TURBINE COMPONENTS
Industry structure

The turbine and its component manufacturing industry has di¢wed structure where there are large players (OEMs) which
are involved in research and development, design, manufacturing, and assembly of turbines. Then there are downstr
manufacturing cmpanies who have the capability of supplying a few critical components to the OEMs.

Global and Indian trade

Overall global exports

The global exports of turbine parts have fallen in the past few years along the share of fekadddgbower generatioim
2022, its global exports stood at US$ 2.4 Bn, which has reduced by ~38% since 2017.

Global exports of turbine parts (US$ Bn) (201722)

2017 2018 2019 2020 2021 2022

Source#|TC trade map
Note ++6 & RGH UHIHUV WR 33DUWYV RI W XU E LAHfairy, MCAMGISHAlldataliheikgénhlyZed ugify\CS RateDnstéhd of FY
data.

Japan, Germany, and US have been a major exporters of turbine parts and contribute more than half of the global exports v
I ndi ads share of gl obdal~4%irR2022r ts in turbine parts sto
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Top 5 countries exporting turbine parts (US$ Bn) (201-22)
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Global trade by importing countries
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Turkey, China, Germany, UK, and Bangladesh have been a significant importers of turbine parts accounting for a third of glol
imports in 2022. India share of imports by value has hovered aroGfd & the totalmports in the last 5 years.

Top 5 nations importing turbine parts (US$ Bn) (201722)
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Source#|TC trade map
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data.

Exports from India
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was around US$ 90

the amount exported in the previous years (200Z0). The higher value of exports in 2021 was probably due product mix.
USA and Jpan continued to be the top destinations for Indian turbines in 2022.
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Turbine parts exports from India (US$ Bn) (201722)

0.23
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Source+ITC trade map
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used calendar year for India trade data.

Value chain for the turbine manufacturing market

Turbine manudicturing value chain can be broadly divided into three parts:

1. Suppliers of raw and processed materials
2. Component manufacturers
3. Turbine assembly

Companies operating within the turbine assembly segment of the value chain play a crucial role in delivendgtbduct

to customers, namely power plants. In addition to assembling the turbines, these companies have expertise in desjgn, rese
and development, as well as manufacturing. But they also outsource part of their manufacturing processes tg amathinin
manufacturing firms, which provide the necessary turbine components based on specific requirements.

Both, downstream manufacturing players and turbine manufacturers have their respective supply chains through which t
acquire raw materials and pessed materials from various sources.

Turbine manufacturing Industry Value -Chain

Raw and Processed Materials Component Manufacturing Turbine Assembly
Iron — = Cast Iron IE;?ap ; ;I:H Casings
Assembly
Carbon —>{ Carbon Steel
Inlet Guide Nozzles and
Lanes Flanges
Chromium Stainless g
Steel
Nickel, Inconel Fixing and Exhaust Lubricati
Molybdenum Alloys Cover Rings Diffuser ubrication
Titanium Titanium
Shatt / Rotor Bearings
Alumini
cluminium Refined
Plastics .
Epoxy based - Seals and Bolts and Testing
Plastics , Oil& Rings Joints
Lubricants

Source: Global Value Chain and Manufacturing Analysis on Power Plant Turbines, NREL
Note: Examples in the raw and processed materials, components and asbambly are not exhaustive

Key players manufacturing turbine components
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There are several players in the BTG (Boiler, Turbine and Generator) equipment space, catering to the needs of théspower p
in the country. Several private companies have entdrisdspace by partnering with domestic companies. Many of these
companies / JVs have either developed an integrated facility capable of manufacturing a number of components that goes
a turbine, or they assemble a turbine by outsourcing parts likedyleator casing, and other components.

Some of the prominent players operating in the domestic BTG equipment industby&aréiHI Power Turbine Generators
Pvt. Ltd., Triveni Turbines Ltd., and others. Some of these manufactures blade inhouse, wisilerdytdesign and outsource
the manufacturing part.

Prominent domestic and global BTG equipment players which hold the capability of manufacturing turbine blades include

Azad Engineering Ltd.:

Azad Engineering Ltd. started its core manufacturing id82@nd is a player in the energy turbine and aerospace & defence
components market. It is also a manufacturer of oil & gas components. In energy turbine sector, the company produces ro
and blades for gas turbines and moving and guide blades for vafistgam turbines. The company has kigécision
manufacturing ability and caters to prominent OEMs in
comprises four facilities in India, at Hyderabad with a total manufacturing area oD@ 0meters.

Details of other players

The details about other key players manufacturing turbine components are mentioned below.

Details of key players manufacturing turbine components

Players Key products Key services Manufacturing | Markets served
locations
L&T MHI Power Turbine X  Steam turbines x Engineering consulting India Domestic (India
Generators Pvt. Ltd. & export
x  Generators x  Equipment maintenang

X  Technical support

Triveni Turbines Ltd. X  Steam turbines x Installation India Domestic (India
& export

X  Maintenancesupport

x Complete plant servig
across plant island
balance of plant

SIFCO Industries Inc. X  Steam turbines X Turbine repair & USA, ltaly Domestic (USA
maintenance service Italy) & export

x  Gas turbines
x  Digital plant support
x  Discs, shafts & gears solutions

X Blades and vanes

Pietro Rosa TBM x Airfoils for jet engine x Engineering and desig USA, Italy Domestic (USA
gas turbine & steal services Italy) & export
turbine

x  Engine mounts

x A-frame

Source: Companwebsites
Note:SIFCO Industries Inacquired ItalybasedC*Blade S.p.g.which also has capabilities in steam and gas turbines and aerospace parts in 2015

Operational benchmarking of key players

Value chain presence

As mentioned in the previousection, players operating in the assembly segment of the value chain have the manufacturin
expertise along with the designing and R&D capability. Part of their manufacturing work is outsourced to smaller compani
who hold the manufacturing capabilitychnan provide critical components, as per specific design and requirement.

Value chain presence of key players
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Component Manufacturer Final turbine assembly

Azad Engineering Ltd. 0 9
L&T MHI Power Turbine Generators Pvt. Ltd. (OEM) - o - 0
Triveni Turbines Ltd. (OEM) 0 . 0
SIFCO Industries Inc. 0 . 6
Pietro Rosa TBM 0 7 9

Source +Company websites

Segmental presence of various players

Most players are focused on coal and gas power plants, with many specializoth steam and gas turbines. However, some
players focus exclusively on one of these technologies. These companies manufacture various components such as tu
blades, fasteners, nozzles, and other crucial parts.

Segmental presence of variouglayers

Company name Sectors served Specialization in turbine type Components manufactured
Azad Engineering Ltd. Coal, Gas, Nuclear Gas + Steam Turbines Blades, fasteners, other hardware
L&T MHI Power Turbine Coal and Gas SteamTurbine Blade, Stator/Rotor Coil
Generators Pvt. Ltd.
Triveni Turbines Ltd. IPP, CPP Steam Turbine Casings, rotors, blades, labyrinth packi

oil seal holders

SIFCO Industries Inc. Coal and Gas Gas + Steam Turbines Turbine Blades, Vanes, Shafts
Pietro Rosa TBM Coal andGas Gas + Steam Turbines Airfoils

Source+Company websites
Note: IPP and CPP refers to Independent Power Producer and Captive Power Plant, respectively.

Financial benchmarking of key players

Revenue comparison of key players

Azad engineering Ltd. isne of the fastest growing manufacturers amongst the competitors listed below.

Revenue comparison of competitors 2020024 H1(INR Cr.), CAGR (202623)

Company 2020 2021 2022 2023 2024 H1 CAGR
Triveni Turbines Ltd. 832 722 882 1,290 792 15.7%
SIFCOIndustries Inc. 936 820 691 - - -14.0%
L&T  MHI Power  Turbine 841 762 625 361 - -24.6%
Generators Pvt. Ltd.
Pietro Rosa TBM - 435 538 - - -
Azad Engineering Ltd. 124 125 199 262 170 28.4%
C*Blade S.p.a. - 141 136 - - -
Source xFinancialsreports published in MCA, Company annual reports, SEC filings, Italian business register.
Note:
1. For Indian Players, financials are for FYZBY23 and H1 2024 financials are for AgSept,23
2. For Foreign Players, figures are converted using lateswveasion rates
3. For SIFCO Industries Inc. & C*Blade S.p.a., financials are for year ending Sept & for Pietro Rosa TBM, financials are éodyeg Dec.
4. CAGR for SIFCO Industries Inc.is for 20222 due to lack of 2023 financial data.
5.  Revenue foSIFCO Industries Inc. between Oct 2dun 23 is INR 514 Cr.

Comparison of EBITDA margin of key players

Al I ndi an players are found to have a positive EBI TDA
FY23 which is one of thaighest margins compared to the competitors listed below.

EBITDA margin comparison of competitors 20202024 H1

Company 2020 2021 2022 2023 2024 H1
Triveni Turbines Ltd. 20.5% 23.1% 21.8% 21.4% 21.9%
SIFCO Industries Inc. 10.0% -0.3% -10.4% - -
L&T MHI Power Turbine 21.6% 16.4% 17.5% 13.3% -

Generators Pvt. Ltd.
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Pietro Rosa TBM - 0.1% 2.4% - -
Azad Engineering Ltd. 34.7% 24.4% 33.7% 31.4% 37.3%
C*Blade S.p.a. - 7.8% -4.1% - -
Source tFinancials reports published in MCA, Company anmeglorts, SEC filings, Italian business register.

Note:

1. For Indian players, financials are for FYZ0Y23 and H1 2024 financials are for AgiSept,23

2. For SIFCO Industries Inc. and C*Blade S.p.a., financials are for year ending Sept and for PietroBRéstnancials are for year ending Dec.
3. EBITDA margin for SIFCO Industries Inc. between Oct#2in 23 is-7.0%

Comparison of PAT margin of key players

Azad Engineering Ltd. and Triveni Turbines Ltd. have had consistently positive nethpaogiins.

PAT margin comparison of competitors 20262024 H1

Company 2020 2021 2022 2023 2024 H1
Triveni Turbines Ltd. 13.5% 16.8% 8.2% 14.9% 15.8%
SIFCO Industries Inc. 8.1% -0.7% -11.5% - -
L&T  MHI Power  Turbine 5.8% 4.7% 1.6% -14.7% -

Generators Pvt. Ltd.

Pietro Rosa TBM - -2.7% -0.7% - -
Azad Engineering Ltd. 17.1% 9.2% 14.8% 3.2% 15.9%
C*Blade S.p.a. - 1.9% -10.4% - -

Source *Financials reports published in MCA, Company annual reports, SEC filings Italian business register.
Note:

1. ForIndian players, financials are for FYZ0Y23 and H1 2024 financials are for AgfSept,23

2. For SIFCO Industries Inc. and C*Blade S.p.a., financials are for year ending Sept and for Pietro Rosa TBM, financialgeareefating Dec.
3. PAT margin for SIFCO Industries Inc. between Oct#2in 23 is-9.0%

Comparison of ROCE of key players

Return on Capital Employed for Azad Engineering Ltd. and Triveni Turbines Ltd. wa$%0n 2022.

ROCE comparison of competitors 2022024 H1

Company 2020 2021 2022 2023 2024 H1
Triveni Turbines Ltd. 27.4% 22.6% 19.8% 33.0% 18.0%
SIFCO Industries Inc. 12.5% -1.8% -14.0% - -
L&T MHI Power  Turbine 11.8% 10.6% 6.4% 0.1% -
Generators Pvt. Ltd.
Azad Engineering Ltd. 29.4% 15.0% 21.0% 14.9% 11.6%
Source tFinancials reports published in MCA, Company annual reports, SEC filings.

Note:

1. For Indian players, financials are for FYZ0Y23 and H1 2024 financials are for ApSept,23

2. For SIFCO Industries Inc. and C*Blade S.p.a., financials are far yading Sept and for Pietro Rosa TBM, financials are for year ending Dec.
3. ROCE for SIFCO Industries Inc. between Oct2Rin 23 is-7.7%

Comparison of P/E ratio of key players

P/E ratio for Triveni Turbines was 24.2x as on Mar 2022.

P/E ratio comparison of competitors 2022024 H1

Company 2020 2021 2022 2023 2024 H1
Triveni Turbines Ltd. 14.9 321 24.2 55.9 -
SIFCO Industries Inc. 2.3 - - - -
SourcexFinancials reports published in MCA, Company annual reports, SEC filings, BSE India, Nasdaq
Note:
1. For Indian players, financials are for FYZ0Y23 and H1 2024 financials are for AgiSept,23
2. For SIFCO Industries Inc. and C*Blade S.p.angficials are for year ending Sept and for Pietro Rosa TBM, financials are for year ending Dec.
3. Closing price of last trading day of relevant month is considered for calculation of P/E ratio
4. P/E ratio of 2024 H1 is not included asnualized earnings are not available
5. P/E ratio for SIFCO Industries (2021, 2022) is negative due to negative earnings.

Comparison of P/B ratio of key players

P/B ratio of Triveni turbines was 7.6x as on Mar 2022.

P/B ratio comparison ofcompetitors 20262024 H1

Company 2020 2021 2022 2023 2024 H1
Triveni Turbines Ltd. 3.4 5.2 7.6 14.1 15.7
SIFCO Industries Inc. 0.5 1.0 0.4 - -
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Source xFinancials reports published in MCA, Company annual reports, SEC filings, BSE India, Nasdaq

Note:

1. For Indian players, financials are for FYZ0Y23 and H1 2024 financials are for ApfSept,23

2. For SIFCO Industries Inc. and C*Blade S.p.a., financials are for year ending Sept and for Pietro Rosa TBM, financialgearesfwling Dec.
3. Closing price of last trading day of relevant month is considered for calculation of P/B ratio

4. P/B ratio for SIFCO Industries Inc. as on Jun 2023 is 0.4x.

Key success factors in the industry
Key success factors in the industry incliide

1. Quality of productsi As the products go into super critical and expensive end use applications, the products are ¢
the highest qguality and quality assur aayuremerd.rSeperiorr i t
manufacturing demands a unique blend of expertise, innovation, quality, and advanced safety controls in the indus
which cannot be obtained by only installing CNC machines.

2. Pricing - Outsourcing by OEMs is primarily driven by thetential for cost saving; Indian players are3@% cheaper
compared to European players.

3. Adherence to delivery timelinesOEMs face the risk of penalties from end customers for delay in adhering to service
and order timelines; they in turn require verglm deliver on schedule and quality.

4. Geographic Locationi Geopolitical risks associated with supplier locations are closely monitored by the OEMs.
Locations with low geopolitical risk are preferred for developing a supplier base, and India is igtyeasing
considered a strategic procurement destination by OEMs.

5. Scale of Operations OEMs prefer to work with suppliers capable of scaling over time, aiming for consolidation in
the supplier base with a reasonable share diverted towards each supplier.

Additionally, the industry has a significant entry barrier due to a lengthy qualification process for the energy compenents d
to criticality of components. The vendors must go through separate qualification process for each component that they sup
Thequalification process for a new vendor is stringent and includes multiple steps mentioned below

1. Identification and understanding the vendor.
2. Assessment and audit of the technical capabilities for the vendor

RFQ and negotiations

oW

Vendor registration

5. Evaluation and test of the product qualifications
6. Final contract and negotiations

7. PO for product supply

This entire process is time intensive and often takes more than 15 months to qualify as a supplier during which the vendo
evaluated by the OEM. This in addition to the time taken for agh of manufacturing infrastructure and facilities.

Once a contract is awarded by an OEM to a supplier for a critical component, the OEM and the supplier typically spel
significant amount of time and capital design, manufacturing, first article inspection (FAIl), testing & certifications for
product specific equipment such as tooling. Any new supplier will need to undergo the same process. OEMs are reluctan
switch suppliers as there are high switching castess the current suppliers are unable to meet the requirements on quality,
cost, or delivery.

Comparison of Indian, Chinese, and other global players

Chinese and Indian players possess a competitive advantage due to the lower labor costs in thesevb@mtompared to
OECD countries. The attractiveness of China has reduced due to growing geopolitical tensions and also rising labour co
Products that have significant IP may also be at risk as the US restricts such IP from being transferred.

AEROSPACE AND DEFENCE COMPONENTS

MARKET REVIEW AND OUTLOOK

Key customers in aerospace and defence
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Based on the analysis of market share of US based commercial aircraft & engine manufacturer, The Boeing Company &
Aerospace are the largest players #maerge out of the segment. Amongst suppliers, Eaton Corporation Plc is supplier of high
pressure main engine fuel pumps and related components to engine manufacturers such as GE Aerospace. Similarly, Hone)
International Inc.is a key supplier to The BagCompany, Honeywell International Inc. is also expanding its capacity to cater
to the growing demand from players like The Boeing Company, due to ongoing fleet expansioridedridiae Indian aircraft
market, Hindustan Aeronautics Limited (HAL) isetsole player that designs & manufactures aircrafts, hence it is considered
as a key customer in the addressable market

Honeywell International Inc.:

Overall revenue for Honeywell International Inc. (201822)
In US$ Bn 2018 2019 2020 2021 2022
Overall agospace 155 141 115 11.0 11.8
Source: Annual report

Segment revenue for Honeywell International Inc. (2022) (%)

Service & Connectivity

Engine and Power Systems
33%

Electronic Solutions

27%
Mechanical Systems & Components
Source: Investor Presentation for Honeywell International Inc. 2022

Relevant offering: Relevant offering for Honeywellhternational Inc. is Electronic Solutions (ES), Engine and Power Systems
(EPS) & Mechanical Systems & Components (MCS) and Service & Connectivity. Service & Connectivity is excluded since
includes data analytidsased service.

GE Aerospace:
Revenue by segment for GE Aerospace (2022)

In US$ Bn 2018 2019 2020 2021 2022
Overall aerospace 30.5 32.8 22.0 21.3 26.0
Commercial engines & services 22.7 24.2 13.0 14.3 18.6
Military 4.1 4.3 4.5 4.1 4.4
Systems & others 3.7 4.2 45 2.8 29

Source: Company annual report

Relevant offering: Commercial engines & services is relevant offering. Defence business has higher entry barriers and
largely outsourced to US vendors due to confidentiality challenges.

Eaton Corporation Plc:

Revenue by segment for Eaton Corporation Plc (20182)
In US$ Bn 2018 2019 2020 2021 2022
Overall aerospace 2.3 2.5 2.2 2.6 3.0
Source: Company annual report

Relevant offering: For Eaton Corporation Plc, defence may not be consideredelsvant offering with major focus on
commercial.

The Boeing Company:

Revenue by segment for The Boeing Company (20-P2)
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In US$ Bn 2018 2019 2020 2021 2022

Overall aerospace 100.9 76.9 58 62.3 66.5
Commercial airplanes 57.5 323 16.2 195 25.8
Defence, space & security 26.3 26.1 26.3 26.5 23.1
Global services 171 185 155 16.3 17.6

Source: Company annual report

Relevant offering: Commercial Airplanes & Global Services are relevant offerings. First gaining the market of salatets
& later moving to Commercial Airplanes. Defence market may not be addressable for upcedniagrs.

Hindustan Aeronautics Limited (HAL):

Revenue by segment for HAL (FY1923)

In US$ Bn FY19 FY20 FY21 FY22 FY23
Overall 2.46 2.65 2.80 3.00 3.37
Manufacturing 1.05 1.06 1.07 0.92 0.61
ROH & Spares 1.22 1.46 1.56 1.94 2.39
Development & Others 0.14 0.11 0.14 0.12 0.34
Exports 0.05 0.03 0.03 0.02 0.03

Source: Company annual report

Relevant offering: Manufacturing, ROH & Spares Exports are relevant offerings which Azad Engineering Ltd. can address.
Overall market size for the components for the above customers

The addressable market for aerospace and defence is INR 99k Cr in 2022 & is expected to go up to INR 1BBK7Cr by

Addressabl e market for aerospace & -AFefence comp

2018 2022 2027

Source: Company annual reports
Note: The market includes the market for five key players: Eaton Corporation Plc, The Boeing Company, Hoteyaétbnal Inc., GE Aerospace & HAL

GE Aerospace is the player with the largest addressable market size, followed by The Boeing Company & Honeyw
International Inc.

In a typical aircraft multiple components require machining to attain the requirgidgoreeasurements that are defined by the
design of the aircrafBy using machining one can produce complex dimensions & shapes. Some of the parts of an aircraft th
need machining include:

1. Engine

2. Avionics

3. Sensors

4, Seating

5. Connectors
6. Airframe
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Forging inwlves process of putting pressure over metal by using some external force such as hammer. There are multi
components of an aircraft that require forging. Some of these components are:

1. Engine discs

2. Components of a wing

3. Undercarriage components
4, Air fuselage.

It has been observed that in the last few years air travel has increased significantly, with projections of it goingp f(rteer
market for aerospace components is contingent on several factors:

1. Increasing demand for commercial aircraftsThe demand for commercial aircrafts is increasing, driven by higher
demand from countries like India.

2. Rise in defence spendingslobally the defence spending is expected to go up. With ongoing modernization of defence
equipment, the demand of madvanced & powerful military aircrafts is expected to go up.

3. Technological advancement$slobal trends such as higher fuel efficiency, next generation engines and materials is
creating avenues for research & development opportunities for component supplier

While there are drivers that push the demand for the aerospace components some of the risk factors are:

1. Supply-chain disruptions The aerospace industry is dependent on suppliers from a number of countries to meet it
component and material requirememgsruption in availability of a raw material or intermediate material can disrupt
the supply chain impacting the business of component manufacturers.

2. Usage of advanced material€ontinuous push for lighter aircrafts and engines with greater fuel efficibave
resulted technological advancements where either newer material are being used or newer manufacturing technig
are being adopted.

3. Increasing competition & high development cosfsrcraft manufacturing is largely a duopoly limiting the bargadni
power of the suppliers lower. Also, the development costs are very high in the aerospace industry given the stringe
quality checks & the certifications that are required to qualify as a supplier.

COMPETITION LANDSCAPE FOR A&D COMPONENTS MARKET
Industry structure

The Aerospace and defence component industry is fragmented and there are a many small and medium sized players cat
to Tier 1 manufacturers who further supply to OEMs like Airbus SE and The Boeing Company. The OEMs are smaller |
number andhe value chain funnel from Tier 2 to Tier 1 to OEM becomes even more narrow.

Global and Indian trade

Overall global exports

The total exports have remained flat around US$ 4 Bn mark. UK, France, and USA occupy the top spots in exports and m
up forover a third of global exports. India contributes to about 3% of the total exports. Below is the export share breakup
countries for HS code: 88039 which refers to fAiparts of
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Overall global exports at HS code 88039 (USdin), (2017-21)
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instead of FY data.

Overall global imports

France makeap for over a third of global imports with Germany and Italy making up for 10% each. The primary reason for
this is that major assembly lines for aerospace (such as Airbus SE, Thales Group, Safran S.A., Dassault Aviationr8.A. etc.)
located in FranceBelow is the import share breakup of countries for HS code: 88039.

Overall global imports at HS code 88039 (US$ Mn), (20171)
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Source: ITC trade map

1RWH 7KH LPSRUW GDWD LV VSHFLILF IRU WKH +6 PRSDHFHFUZIRLF® HHMHUYOWRE 36 DAJDWWDRU VD E
instead of FY data.

,QGLDYV H[SRUWYV DQG LPSRUWYV

Exports declined in 2018 due to decline in export of high value products. Post that exports declined in 2020 due to decline
orders of The Being Company & Airbus SE driven by decline in demand due to the pandemic. However, the imports hav
witnessed a marginal increase. As per Union Defence Mir
is the highest ever for the comntBelow are the imports and exports from India for HS code: 88039.

I ndi ads exports and i mports-2ht HS code 8803
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trade, we have used calendar year for India trade data.

Value chain for the A&D components market

The value chain for manufacturing of A&D components has four key steps. Starting frodedige, then component
manufacturing and subassembly of systems, then final assembly of the particular part and then postproduction services.
final aircraft assembly is only done by OEMs like The Boeing Company and Airbus SE and a tier 1 playesetobly ax

the particular part (propulsions system, lavatories etc.). On the other hand, a tier 2 supplier primarily supplies sigldassemb
and components (e.g., blades, fasteners, engine parts etc.) which are then integrated into the final asseratdiess(prop
system, lavatories etc.).

A&D manufacturing value chain

o . Component mfg. & . . Post production
S

» Airframe/Structural » Airframe assembly » Maintenance, repair
» Conceptual design comps. & subassembly » Onboard avionics and overhaul (MRO)

» Preliminary design » Onboard avionics integration » Testing, Technical
training and customer

» Detailed design » Propulsion systems » Propulsion system
comps. & subassembly integration support

Source: Research gate
Note: This excludes final aircraft assembly which is done by OEMs (such as The Boeing Company, Airbus SE) only.

Key players manufacturing A&D components

Azad Engineerig Ltd.:

Azad Engineering Ltd. started its core manufacturing in 2008 and is a manufacturer in the aerospace & defence and enel
turbine components. It is also a manufacturer of oilfield drilling equipment. The company manufactures high precision
componerd for A&D industry.

Details of other players

The details about other key players manufacturing A&D components are mentioned below.

Details of key players manufacturing A&D components

Players Key products Key services Manufacturing Markets served
locations
Dynamatic X Wing & Rear Fuselage x  Designing &| India Domestic (India
Technologies Ltd. x Ailerons & wing flaps manufacturing & export
x  Airframe structures x  Precision machining

X Aerospace fabrication
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Players Key products Key services Manufacturing Markets served
locations
Maini Precision X Aerospacesngine parts x  Designing & testing India, UK Domestic (India
Products Ltd. X  Aerospace structures x End to end machining & export
X  Aerospace systems casting processes
X  Clean powertrain x Export packaging §
warehousing
MTAR Technologies X  Nuclear assemblies X CNC machining India Domestic (India
Ltd. X  Spacevehicle engines X Quality, testing & control & export
X _Clean energy units X Assembly services
Paras Defence ¢ x  Defence & space opticy X Heavy engineering & India Domestic (India
Space Technologie x  Aerospace precision manufacturing & export
Ltd. communication system x Embedded softwal
X Avionic suites development
X System engineering desi
International X Aeroengine compresso X Machining India Domestic (India
Aerospace x  Gas turbine parts X Metal spray, blasting 4 & export
Manufacturing ~ Pvt x Compressor  casing painting
Ltd. housings, rings & ofr x Advanced manufacturin
parts using Al
Mecachrome SAS X Aerostructures X Machining France Domestic
X Subassemblies fq X Sheet metal working (France) & expor
helicopters, fighte x  Assembly of  work
planes, jets & aircrafts packages
x Assemblies for aircra x Digitalization using Al tq
engines improve the cost (@
x Engine drive shaff lifecycle of products fo
mechanism fo customers
helicopters
Jamco Corporation x  Aircraft components x  Design, assembly & supp| Japan Domestic (Japar]
x Jet engine parts X Maintenance, repair & export
X__Aircraft interiors overhaul (MRO)
Wuxi Turbine Blade x  Compressor blades X Machining & forging China -
Co., Ltd. (WTB) x  Disks and shafts x  Nondestructive testing
X __ Structural parts X _ Special processes
Aero Engine X Aerospace engine parts x  Design, assembly China Domestic (China
Corporation of Ching x  Turbofan engines integration & supply & export
(AECC) x  Turboprop engines x Testing
X __ Turboshaft engines X Maintenance
Shanghai Prim| x Fasteners x  Design & manufacturing | China Domestic (China
Machinery Compan| X Bolts & rods X  Surface plating
Ltd. X  Special parts
X Nuts & screws, sockg
cap screws

Source: Company websites

Note: Information for markets served by Wilnibine Blade Co., Ltd. (WTB) is not available

Operational benchmarking of key players

Value chain presence of players

Almost all of the players are present in the component manufacturing arabseibly whereas only large players have
integrated and provide design and final assembly as well.
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Value chain presence of players

Production .
Post production
Design Componer_lt Assembly services
manufacturing

Azad Engineering Ltd. 9 [/)

Dynamatic Technologies Ltd. 9 9 (/] (/]
Maini Precision Products Ltd. [/) 9 (/) [/]
MTAR Technologies Ltd. (/] 9 (/]

Paras Defence & Space Technologies Lid. 9 9 (/)

Aero Engine Corporation of China (AECC) (/] 9 (/] (/]
International Aerospace Manufacturing Pvt. Ltd. 9 @

Tamco Corporation (/] 9 (/] (/]
Mecachrome SAS 9 [/) [/]
Shanghai Prime Machinery Company Ltd. 9 9

'Wuxi Turbine Blade Co., Ltd. (WTB) 9

Source: Company websites
Note: 1. Posproduction services typically include maintenance repair and overhaul (MRO). Testing is a critical part of production prot¢esgarns not
included within posproduction services. 2. This excludes final aircraft assembly which is done by OEMs (suctBasifigeCompany, Airbus SE) only.

Segmental presence of players

While most players only focus on machined components, a few players offer forgings and casting services as well. Witl
machined engine parts, the most common offering are blades. Otheinplrde landing gear, wire harnesses systems and
other assemblies.

Segmental presence of players

Aero structures | Machined engine | Other machined Others
| parts | parts

Azad Engineering Ltd. @ /] /]
Dynamatic Technologies Ltd. /] (/]

Maini Precision Products Ltd. @ /] /] 9
MTAR Technologies Ltd. 9 (/] 9 9
Paras Defence & Space Technologies Ltd. (/] /] 9
Aero Engine Corporation of China (AECC) /]

International Aerospace Manufacturing Pvt. Ltd. (/]

Jamco Corporation /] 9
Mecachrome SAS /] /) 9

Shanghai Prime Machinery Company Ltd. (/]

Wuxi Turbine Blade Co., Ltd. (WTB) 9 9 9 9

Source: Company websites
Note: Other machined parts include machined components such as flanges, bushings etc. Other parts include landinghgeaesa@® systems & other
assemblies.

Financial benchmarking of key players

Revenue comparison of the key players

Presently global players are operating at much larger scale but have been stagnant in terms of growth.

Revenue comparison of competitors 2022024 H1 (INR Cr), CAGR (2020623)

Company 2020 2021 2022 2023 2024 H1 CAGR

Jamco Corporation 5,401 2,953 2,306 2,786 - -19.8%
Dynamatic Technologies Ltd. 1,334 1,124 1,262 1,326 742 -0.2%
Maini Precision Products Ltd. 584 437 627 841 - 12.9%
MTAR Technologies Ltd. 218 248 331 593 324 39.6%
Azad Engineering Ltd. 124 125 199 262 170 28.4%
Paras Defence & Space Technologies Ltd. 149 145 186 231 112 15.7%
International Aerospace Manufacturing Pvt. Ltd. 162 108 151 192 - 5.9%
Source tFinancials reports published in MCSEC filings Company annual reports.

Note +

1. For Indian players, financials are for FYZ0Y23 and H1 2024 financials are for AgiSept,23

2. Revenues for international players are converted to INR as per latest exchange rate.

3. A&D segment share in overall revenue: Dynamatic Technologies Ltd ~ 34% (2021), Maini Precision Products Ltd. ~10% @®©2tipriat Aerospace
Manufacturing Pvt. ld., Jamco Corporation ~100%,
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4. Revenue for Jamco Corporation between-4ym 2023 is INR 862 Cr.

Comparison of EBITDA margin of the key players

Azad Engineering Ltd. has the highest EBITDA margin (31% in 2023) across the compared companies in Iholimbind g

EBITDA margin comparison of competitors 20202024 H1

Company 2020 2021 2022 2023 2024 H1
Jamco Corporation 5.1% -16.8% -3.9% 8.1% -
Dynamatic Technologies Ltd. 15.2% 13.8% 14.1% 14.4% 14.0%
Maini Precision Products Ltd. 6.8% 3.0% 6.7% 22.3% -
MTAR Technologies Ltd. 28.6% 34.1% 31.2% 29.2% 23.3%
Azad Engineering Ltd. 34.7% 24.4% 33.7% 31.4% 37.3%
Paras Defence & Space Technologies Ltd. 27.7% 30.9% 29.5% 28.1% 25.3%
International Aerospace Manufacturing Pvt. Ltd. 15.4% 14.2% 14.2% 16.5% -

Source tFinancials reports published in MCSEC filings Company annual reports.
Note +1. For Indian players, financials are for FY:EY23 and H1 2024 financials are for AgiSept,23

Comparison of PAT margin of the key players

Indian companies have a diversified portfolio of customers and have been consistently profitable.

PAT margin comparison of competitors 2022024 H1

Company 2020 2021 2022 2023 2024 H1

Jamco Corporation 0.7% -27.1% -10.4% 4.7% -
DynamaticTechnologies Ltd. 2.9% -1.9% 1.2% 3.2% 7.2%
Maini Precision Products Ltd. -3.9% -10.7% -2.9% 12.9% -
MTAR Technologies Ltd. 14.4% 18.6% 18.4% 17.4% 12.6%
Azad Engineering Ltd. 17.1% 9.2% 14.8% 3.2% 15.9%
Paras Defence & Space Technologies Ltd. 13.2% 10.9% 14.6% 15.6% 13.0%
International Aerospace Manufacturing Pvt. Ltd. 2.9% 0.7% 4.8% 7.5% -
Source tFinancials reports published in MCSEC filings Company annual reports.

Note +
1. For Indian players, financials are for FYZ0Y23 and H12024 financials are for ApeSept,23
2. PAT margin for Jamco Corporation between Ajpin 2023 is 2.7%.

Comparison of ROCE of the key players

Most I ndian companies have ROCE6s in excess of 10 %.

ROCE comparison of competitors 2022024 H1

Company 2020 2021 2022 2023 2024 H1

Jamco Corporation 4.2% -36.5% -16.3% 7.3% -
Dynamatic Technologies Ltd. 13.2% 8.7% 12.2% 13.2% 7.4%
Maini Precision Products Ltd. 0.1% -7.8% -0.1% 48.4% -
MTAR Technologies Ltd. 21.6% 14.5% 15.8% 21.4% 8.3%
AzadEngineering Ltd. 29.4% 15.0% 21.0% 14.9% 11.6%
Paras Defence & Space Technologies Ltd. 13.5% 13.6% 11.1% 12.2% 4.8%
International Aerospace Manufacturing Pvt. Ltd. 8.9% 3.1% 10.2% 18.3% -
Source tFinancials reports published in MCSEC filings Company annual reports.

Note +

1. For Indian players, financials are for FYZ0Y23 and H1 2024 financials are for AgiSept,23
2. ROCE for Jamco Corporation between Alun 2023 is 1.0%

Comparison of P/E ratio of the key players

Dynamatic Technologies Ltd., MTAR Technologies Ltd. and Paras Defence & Space Technologies Ltd. have a P/E ratio
more than 40x in 2023.

P/E ratio comparison of competitors 2022024 H1

Company 2020 2021 2022 2023 2024 H1
Jamco Corporation 34.3 - - 18.5 -
Dynamatic Technologies Ltd. 7.9 - 87.5 40.9 -
MTAR Technologies Ltd. - 60.3 88.3 47.0 -
Paras Defence & Space Technologies Ltd. - - 80.4 50.8 -
Source xFinancials reports published in MCSEC filings Company annual reports, BSE India, Google Finance

Note +
1. For Indian players, financials are for FYZ0Y23 and H1 2024 financials are for ApfSept,23
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2. Closing price of last trading day oglevant month is considered for calculation of P/E ratio
3. P/Eratio of 2024 H1 is not included as annualized earnings are not available
4.  PJE ratio for Jamco Corporation (2021, 2022) and Dynamatic Technologies Ltd (2021) is negative due to negetigs. ear

Comparison of P/B ratio of the key players

Dynamatic Technologies Ltd and Paras Defence & Space Technologies Ltd. have a P/B rdkon2323 with P/B ratio of
MTAR Technologies Ltd. at 7.8x in 2023.

P/B ratio comparison ofcompetitors 20262024 H1

Company 2020 2021 2022 2023 2024 H1
Jamco Corporation 0.7 1.7 1.9 3.0 -
Dynamatic Technologies Ltd. 0.8 1.6 3.6 3.2 4.7
MTAR Technologies Ltd. - 5.8 10.3 7.8 11.8
Paras Defence & Space Technologies Ltd. - - 5.8 4.4 6.3
Source tFinancials reports published in MCSEC filings Company annual reports, BSE India, Google Finance

Note +

1. For Indian players, financials are for FYZ0Y23 and H1 2024 financials are for ApSept,23
2. Closing price of last trading day oélevant month is considered for calculation of P/B ratio
3. P/Bratio for Jamco Corporation as on Jun 2023 is 3.0.

Key success factors in the industry

The key success factors in the aerospace and defence components industry not only requireesmesgesdut also continual
attention to improve operational efficiency:

1 Operational effectiveness
a. Highly skilled labour is required but optimal labor costs are also needed as suppliers have lower bargainin
powers visa-vis the OEMs.
b. OEM seek to maximizéheir margins and are constantly looking for cost effective suppliers which gives
Indian vendors who are able pass the stringent qualification process an edge.
C. Specialization in one product or common process confers an edge to the supplier as thegeehiher
volumes.
2. Execution capability
a. Control over supply chain is critical in this industry since the tolerance for error-exisent.
b. Ability to ramp to meet the production schedules is a key requirement for the OEMs and Tierl players. The
prefer supplier who can provide this consistently.
C. Rapid responses to request for quotes and proposals is also a key demand from customers.
3. Access to resources
a. These products are of high quality and used in life critical components such as engine of @anHémcaf

the margin for error in these components is nil.

b. Access to skilled labor with experience in manufacturing components with small tolerances is a ke
requirement. Plant locations which have access to such talent have an advantage.

c. Vendors areequired to participate during the product development stage and vendors who can commit capite
and resources have a higher right to win when the product is launched, and demand picks up.

The industry has a significant entry barrier due to a lengthy gqadidn process for the A&D components due to criticality of
their usage. The qualification process for a new vendor is stringent and includes multiple steps mentioned below.

1. Identification and understanding the vendor.

2. Assessment and audit of the techh@apabilities for the vendor
3. RFQ and negotiations

4. Vendor registration
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5. Evaluation and test of the product qualifications
6. Final contract and negotiations
7. PO for product supply

This entire process is time intensive and often takes more thanoidths to qualify as a supplier during which the vendor is
evaluated by the OEM. The vendors also need to institute quality and tracking procedures for all products that are suppl
which demands a higher order quality control.

Once a contract is awardéy an OEM to a supplier for a critical component, the OEM and the supplier typically spend
significant amount of time and capital on design, manufacturing, first article inspection, testing & certifications for produ
specific equipment such as toolingnyAnew supplier will need to undergo the same process. OEMs are reluctant to switch
suppliers as there are high switching costs unless the current suppliers are unable to meet the requirements on, qrality, co
delivery.

Comparison of Indian, Chinesand other global players

Players that are well integrated into the value chain have an edge in their execution capability as witnessed for Chinese
other global players. Few Indian players have also developed similar capability. Global players whoalaage able to
effectively utilize labour resources to achieve better operational effectiveness, gaining an advantage.

DRILLING EQUIPMENT
MARKET REVIEW AND OUTLOOK

The global oil and gas drilling tools market caters to the needs of the oil and gdsyibgiusupplying specialized equipment
essential for drilling during exploration, production, and resource extraction. This market plays a vital role in fgcilitatin
efficient and effective drilling operations in both onshore and offshore environments.Ehggneering Ltd. manufacturers
components of drilling rigs (such as drill bits) and downhole drilling tools (such as reamers).

Overall drill bits market and outlook

The overall market for drill bits in 2022 is INR 28k Cr which is expected to rédRh34k Cr by 2027 with an estimated
compounded annual growth of 4% between 2022. This growth is largely driven by the growth in exploration and production
(E&P) spending globally.

Dri || bits marke®7) (1 NR6000 Cr) (2017

2017 2022 2027

Source: IEF, S&P Global Upeam Oil and Gas Investment Outlook, dated February 2023, Schlumberger, Ltd. corporate overview
Note: This includes overall drill bits market which is supplied by large OFSE players such as Schlumberger, Ltd., Bakér Highe DQG GRHV QW
take into account the outsourcing share in this market.

Overall downhole drilling tools market and outlook

The overall market for downhole drilling tools includes market for products such as reamers. This market was estimated to
INR 32k Crin 2022 & is epected to reach INR 39k Cr by 2027 with an estimated compounded annual growth of 4% betweel
202271 27. Similar to drill bits market, this growth is also largely driven by the growth in exploration and production (E&P)
spending globally.

Downhole drillingt ool s mar ket (#2HR6000 Cr) (2017
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2017 2022 2027

Source: IEF, S&P Global Upstream Oil and Gas Investment Outlook, dated February 2023, Schlumberger, Ltd. corporate overview
Note: This includes overall downhole drilling tools which is supplied by large OFSE playerK sV 6 FKOXPEHUJHU /WG %DNHU +
specifically take into account the outsourcing share in this market.

The major driving factors behind the increasing demand of drilling equipment are:

1. Technological advancements in drillingdrilling techniques and technologies are becoming more advanced resulting
in greater efficiency and safety allowing exploration of areas that were too expensive earlier such as deep water ¢
ultra-deep water.

2. Offshore E&P activities Area under offshorerdling has expanded adding to the demand of advanced drilling
equipment.
3. New infrastructure & pipeline development activitie®ue to changes in the political landscape, multiple new

pipelines are being developed & further new infrastructure is beingwhith are creating demand for equipment
using in piping gas and oil.

4. Increased funding by players in upstream sectdihe investment in upstream sector is increasing at global level as
the demand for energy continues to increase.

The major risks toehe demand of drilling equipment are:

1. Technological and operational risksTechnological advancements can result in obsolescence of some equipment
which will require vendors to keep abreast of new technologies.

2. Demand fluctuations:Changes in global energypnsumption, push for adoption of renewable energy sources, and
energy efficiency trends can impact the demand for oil and gas.

COMPETITION LANDSCAPE FOR DRILLING EQUIPMENT
Industry overview

The Oil field service and equipment (OFSE) market in complex and has several value chains that vary across the geograpl
The companies follow various business models and are present across few or all parts of value chains. While some pla
manufactur&eomponents, some are involved in drilling and production, and some do both. Several players like Baker Hugh
takes up contracting jobs as well.

The market is dominated by several large integrated players like Schlumberger, Ltd., NOV Inc., Hallihonteey, €hergy
services, Superior energy services Inc., GE oil and gas, C&J energy services Ltdgiexprbolding N.V., Baker Hughes

etc. These players primary engage in drilling activities along with manufacturing of the drilling and equipmentand hene n 6
direct competitors to machining companies. On a technological level, there is low differentiation among the OFSE players a
hence there have been rise of new players in the space.

Global and Indian trade

Global exports and imports

The global exppt s a't HS code 84 3 0ptapelled Wwdrimgcoh sinking fmachirsery fooborimdgSeaithfor
extracting minerals or oresbo, have been growing at abo
since 2016, the exports aretmassing an increase and currently stands at 3.3 US$ Bn.
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Global exports at HS code 843041 (US$ Mn), (2022)
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China contributed the largest share in global exports for drilling equipment and accounted for 19% of total exports in 202
China, USA, and Italy together constituted for about a third of totarex by value.

Global exports by country at HS code 843041 (US$ Mn), (2022)
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USA, Australia, and India were the three largest importers of drilling equipment in 2022 making up for about 25% of the tot:
imports.

Global imports by country at HS code 843041 (US$ Mn), (20182)
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Source: ITC trade map
Note: TheLPSRUW GDWD LV VSHFLILF IRU WKH +pogele@litring or sirkidd maachideyl tarlbbring éarthéoHeatracting minerals
RU RUHV’

Indian exports and imports

India is a net importer of drilling tools with over 70% of ihgorts coming from China. The total imports have followed a
similar trend to global exports and currently stands at 212 US$ Mn in 2022. The exports have fluctuated around 100 Mn U
since 2017 and currently stands at 79 USD Mn.

I ndi ads expo ratHS coden8d3041 (WpHMn}, ROI1B2)
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Source: ITC trade map
1RWH 7KH LPSRUW GDWD LV VSHFLILF IRU -p/dpélled BorB & kinking machiiéri #6r hbHrig-eerth onveRtra@ikigrinerals
RU RUHV~

Value chain

The value chain for E&P starts from obtaining a license for exploration followed selection, drilling, production of hyar®carb
and finally abandonment at the end of contract. The tools are primarily used in exploration for exploratory drilling, ir
develgpment drilling and in production.

Value chain for exploration and production (E&P)

0 9 3 o 5
p - 5

» Discovery of » Building the drilling
hydrocarbons facilities &

Produce
/Abandon

Appraise
/Select

» Production of
hydrocarbons,

» Obtaining the rights

approvals and

to explore the fields

» Include government

obtaining licenses

» Geological studies
& exploratory
drilling of fields

» Tools - drill bit/
pipe, derrick, top
drive, fluids
handling systems.

» Access the potential
and select the
project

development drilling

» Tools - drill bit/
pipe, derrick, top
drive, fluids
handling systems,
fracturing
equipment etc.

fluids extractions
and abandonment at
the end of contract

» Tools — Christmas
tree (surface ,
subsea), umbilical,
manifolds etc

Source: E&M combustion article, accessed August 2023

Key players machining for drilling equipment

Azad Engineering Ltd.:

Azad Engineering Ltd. started its core manufanin 2008 and is a player in the energy turbine, aerospace & oilfield drilling
equipment market. Within oilfield drilling components, the company supplies drill bits, reamers, slips amongst others.

Details of other players

The details about other key players machining for the oilfield drilling equipment are mentioned below.

192




Details of key players machining for drilling equipment

Players Key products Key services Manufacturing Markets served
locations
United Drilling X  Wireline winch X  Bottom hole assembly ar India Domestic (India) &
Tools Ltd. drilling solutions export

X  Gas lift equipment
x  Downhole tools

x  Connectors

Drilling Tools x Desanders x Directional & premiunm USA Domestic (USA) &
International Corp. toolsrental services export
X Valves
x Downhole inspectio
X Roller reamers services

X  Wellbore optimization

Schoeller X Reamers X Repair & maintenand Germany, Austrig USA & Europe
Bleckmann Oilfield services USA
Equipment AG X Hole openers

x  Non-magnetic drill collars

x  Circulations & completior
equipment

Source: Company websites
Operational benchmarking of key players

Value chain presence of players

Almost all key players provide individual components, systems, and services across the segment. Players such as A
Engineering Ltd. focus more on machining of components thaiuseidservice.

Value chain presence of players

. Components Systems Services
Schoeller-Bleckmann Oilfield Equipment AG (/] (/] (/]
Drilling Tools International Corp. 9 9 9
Azad Engineering Ltd. 9

United Drilling Tools Ltd. 9 9 9

Source: Company websites

Segmental presence of players

International players such as SchoeBéeckmann Oilfield Equipment AG and Drilling Tools are present across drilling and
completion segments while Indian players are generally present only in two segments. The largdayardimjped Drilling
Tools Ltd. provides products in drilling and completion but does not operate in the flow control segment.

Segmental presence of players

Source: Company websites
Financial benchmarking of key players

Revenue comparison of the keyygles

Indian enterprises are far smaller when compared to global players such as S&edti@ann Oilfield Equipment AG.

Revenue comparison of competitors 2022024 H1 (INR Cr), CAGR (2020623)
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Company 2020 2021 2022 2023 2024 H1 CAGR

SchoellerBleckmann Qilfield Equipment AC 2,706 2,791 4,709 - - 31.9%
Azad Engineering Ltd. 124 125 199 262 170 28.4%
United Drilling Tools Ltd. 115 147 176 120 50 1.6%
Source tFinancials reports published in MCSEC filings Company annual reports.

Note:

1. Drilling Tools International Corp. is not considered due to lack of periodic revenue data

CAGR between 202822 is considered for Schoell®&eckmann Oilfield uipment AG due to lack of 2023 financial data,
For Azad Engineering Ltd., the total company financials are considered not the oil and gas segmental financials

For Indian players, financials are for FYZ0Y23 and H1 2024 financials are for AgiSep,23

For SchoellerBleckmann Oilfield Equipment AG, financials are for year ending Dec

For Foreign Players, figures are converted using latest conversion rates

Revenue for Schoell@leckmann Oilfield Equipment AG between Jalun 23 is INR 2,74 Cr.

NoakrwN

Comparison of EBITDA margin of the key players

United Drilling Tools Ltd. had a high EBITDA margin of 42.8% compared to 33.7% for Azad Engineering Ltd. and 25.3% for
SchoellerBleckmann Oilfield Equipment AG in 2022.

EBITDA margin comparison of competitors 2022024 H1

Company 2020 2021 2022 2023 2024 H1
SchoellerBleckmann Oilfield Equipment AC 5.5% 19.6% 25.3% - -
Azad Engineering Ltd. 34.7% 24.4% 33.7% 31.4% 37.3%
United Drilling Tools Ltd. 48.8% 29.1% 42.8% 16.4% 18.9%
Source tFinancials reports published in MCSEC filings Company annual reports.

Note:

1. Drilling Tools International Corp. not considered due to lack of periodic revenue data

2. For Azad Engineering Ltd., the total company financials are consideretienoil and gas segmental financials
3. For Indian players, financials are for FYZBY23 and H1 2024 financials are for AgSept,23

4.  For SchoellesBleckmann Oilfield Equipment AG, financials are for year ending Dec.

5. EBITDA margin forSchoellerBleckmann Oilfield Equipment AG between Jalun 23 is 24.2%.

Comparison of PAT margin of the key players

In 2022, SchoelleBleckmann Qilfield Equipment AG & Azad Engineering had PAT margin of ~14%.

PAT margin comparison of competitors 20202024 H1

Company 2020 2021 2022 2023 2024 H1
SchoellerBleckmann Oilfield Equipment AC -7.3% 6.8% 14.4% - -
Azad Engineering Ltd. 17.1% 9.2% 14.8% 3.2% 15.9%
United Drilling Tools Ltd. 39.4% 22.3% 28.4% 8.5% 8.9%
Source tFinancials reports published in MCSEC filings Company annual reports.

Note:

Drilling Tools International Corp. not considered due to lack of periodic revenue data.

For Azad Engineering Ltd., the total company financials are considereith@ oil and gas segmental financials,
For Indian players, financials are for FYZ0Y23 and H1 2024 financials are for AgSept,23

For SchoellerBleckmann Oilfield Equipment AG, financials are for year ending Dec

PAT margin forSchoellesBleckmann Oilfield Equipment AG between Jalun 23 is 14.2%.

grwONPE

Comparison of ROCE of the key players

United Drilling Tools Ltd. had the highest ROCEs compared to others whose ROCE ranges bet@@#nini2022.

ROCE comparison of competitors 2022024 H1

Company 2020 2021 2022 2023 2024 H1
SchoellerBleckmann Oilfield Equipment AC -4.8% 4.9% 16.2% - -
Azad Engineering Ltd. 29.4% 15.0% 21.0% 14.9% 11.6%
United Drilling Tools Ltd. 31.4% 20.1% 29.5% 6.2% 2.7%
Source tFinancials reportpublished in MCA, SEC filings, Company annual reports.

Note:

1. Dirilling Tools International Corp. not considered due to lack of periodic revenue data.

2. For Azad Engineering Ltd., the total company financials are considered not the oil and gas segmental financials,
3. For Indian players, financials are for FYZ0Y23 and H1 2024 financials are for AgSept,23,

4.  For SchoellesBleckmann Oilfield Equipnme AG, financials are for year ending Dec

5. ROCE for SchoelleBleckmann Oilfield Equipment AG between Jalun 23 is 9.7%.

Comparison of P/E ratio of the key players

SchoellerBleckmann Oilfield Equipment AG has 12.2x P/E ratio as on Dec 2022.

P/E ratio comparison of competitors 20262024 H1
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Company 2020 2021 2022 2023 2024 H1

SchoellerBleckmann Oilfield Equipment A( - 23.1 12.2 - -
United Drilling Tools Ltd. 4.7 16.3 20.0 38.4 -
Source tFinancials reports published in MCA, SEC filin@gmpany annual reports, BSE India, Wiener Borse AG

Note:

1. Drilling Tools International Corp. not considered due to lack of periodic revenue data.

For Azad Engineering Ltd., the total company financials are considered not the oil and gas segneemialgin
For Indian players, financials are for FYZ0Y23 and H1 2024 financials are for AgSept,23,

Closing price of last trading day of relevant month is considered for calculation of P/E ratio,

For SchoellerBleckmann Oilfield EquipmentG) financials are for year ending Dec

P/E ratio for SchoelleBleckmann Oilfield Equipment AG (2020 is negative due to negative earnings

P/E ratio of 2024 H1 is not included as annualized earnings are not available.

Noakrwhn

Comparison of P/B ratio of the kelayers

United Drilling Tools Ltd. has a P/B ratio of 0.2x as on Mar 2023.

P/B ratio comparison of competitors 2022024 H1

Company 2020 2021 2022 2023 2024 H1
SchoellerBleckmann Oilfield Equipment A( 1.7 1.4 2.2 - -
United Drilling Tools Ltd. 0.1 0.3 0.4 0.2 0.2
Source *Financials reports published in MCA, SEC filings, Company annual reports, BSE India, Wiener Bérse AG

Note:

1. Drilling Tools International Corp. not considered due to lack of periodic revenue data.

For Azad Engineering Ltd., the total company financials are considered not the oil and gas segmental financials,
For Indian players, financials are for FYZ0Y23 and H1 2024 financials are for AptSept,23,

Closing price of last trading day of relevant month is considered for calculation of P/B ratio,

For SchoelleBleckmann Oilfield Equipment AG, financials are for year ending Dec.

P/B ratio for Scheller-Bleckmann Oilfield Equipment AG as on Jun 23 is 1.9x.

oGk wN

SUMMARY

Azad Engineering Ltd. imne of the key manufacturers of qualified product lines supplying to global original equipment
manufacturers (OEMS) in the energy, aerospace & defence and of &dysstries. The company manufactures complex and
highly engineered precision forged and machined components that are mission -ariticéfleand hence, some of these
products have a fizer o par The comgonentshiavelbesupplied todceuhties such ag US4, u |
China, Europe, Middle East, and Japan since its inception. And hence, the company is a key link in the global supply chain
OEMSs / customers.

The companyds manufacturing i nflia adydarabad itha ®tal manofacturing area of f ¢
~20,000 sg. meters. Within the energy turbine industry, airfoils contribute to majority of the sales for the compartyai©ther t
this, the company also supplies other special machined components fyr temeines. Azad Engineering Ltd.'s aerospace and
defence products are largely utilized in commercial and defence aircraft to provide propulsion, actuation, hydrauigts, and fl
control. At an overall level, the company has delivered 3.09 million bettseen FY09 to FY23.

The demand for these precision forged and machined components is driven by requirements relating to energy turbi
(industrial, gas, nuclear and coal), aircrafts (commercial and military) amongst others.

The global energy consumeti has increased from 406 EJ in 2017 to 449 EJ in 2022 with annualized growth rate of 2% fron
20172022. In the energy turbine market, market for both turbines used for power generation and turbines used in industries
applications other than power geatton have been included in the report. The industrial turbines are used in industries such a
oil and gas, chemicals, marine applications etc. The industrial energy consumption has increased from 143 GW in 2010 to
GW in 2021. Out of this industriahergy consumption, more than thiieeirths of the market is consumed for Rmower end

use applications. Global electricity consumption increased from 77 EJ in 2017 to 92 EJ in 2022. Global capacity for pow
generation stood at 8,185 GW in 2021. Out a$,tthe global capacity for gas power generation was 1,850 GW, 390 GW
capacity for nuclear power generation and 2,184 GW capacity for coal power generation in 2021.

For gas turbines, the total number of orders were 461 units in 2021. Out of 274 ordesswbames in H1 2022, GE Power,
Siemens Energy and Mitsubishi Power Ltd. are the key manufacturers for gas turbines globally. Similar for steam turbin
(which includes multiple fuel types such as fossil, biomass, nuclear etc.), the total numberfver@e810 units in 2021.

Out of 323 orders of steam turbines in H1 2022, Siemens Energy & Triveni Turbines Ltd have a combined market share of 3
(based on technology ownership and number of units). Azad Engineering Ltd. supplies components to senkeyof th
manufacturers of energy turbines. In FY23, the company has supplied to the customers which control approximately 70%
the gas turbine market (based on technology ownership and number of units ordered in H1 2022) globally.

Revenue Passenger Kilome{®PK) for the commercial aircraft industry is expected to increase to 9.5 Bn by 2027, growing

at a CAGR of 12% in the period 202Z. This industry has recovered in 2022 and 2023 after facing headwinds post the Covid

19 pandemic. The Boeing Company & s SE dominate the commercial aircraft industry with over 90% market share. The

2 companies have an order backlog of ~12,000 units as of December 2022. Nearly 87% of these backlog orders were for nal
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body aircrafts like Airbus A220, A320 and Boeing 78Y defence segment as well, the world spent US$ 2,148 bn in military
expenditure in 2022 which is about 2.1% of global GDP. Azad Engineering Ltd. supplies components to OEMs as well as T
1 manufacturers in the aerospace & defence segment. The cohgsasypplied critical components for aircraft platforms such

as B737, B737 Max, B747, B777, B777X, A320, A350, A355, A350 XWB, Gulfstream G550, and is in discussions for suppl
of components for new engine platforms during the preparation of this indegtst.

In the oilfield industry, the company supplies components like drill bits, reamers that are used in the drilling equiparent an
part of the exploration and production phase. In this segment, it has supplied to one of the global manufadtilliegs of
equipment.

Among the addressable markets for the company, there is a high variation in expected CAGR between gas, nuclear and
turbines with highest CAGR expected for components of nuclear turbines (+8% CAGR by 2027) followed by gas-ifrbine (
CAGR by 2027). The market for aerospace and defence components is the largest at INR 99k Cr in 2022 and also expecte
have the highest CAGR of +9% by 2027. The overall addressable market across energy turbine, aerospace and defi
components for # company is expected to grow at +7% CAGR from INR 128k Cr in 2022 to INR 181k Cr in 2027.
Additionally, there is addressable market for oilfield drilling components which is expected to grow at +4% CAGR by 2027.

Addressable market size for the company (ZZ2-2 7) (1 NR600O0O Cr)

Market size 2022 2027 CAGR (2022-27)

Energy turbine components 28 28 0%
Power generation

Gas turbine blades 4.9 5.1 1%

Gas turbine notblades 15.8 16.6 1%

Nuclear turbine blades 0.4 0.5 8%

Nuclear turbine diaphragm 0.6 0.9 8%

Coal turbine blades 5.5 4.0 -6%

Industrial gas turbine blades 1.16 1.22 1%

Aerospace & Defence components 99 153 9%

Total addressable market 128 181 7%

Source: Company annual reports, IEA World Energy outlook dated October 2022, Global ewsigyr January 2023, Global energy monitor February
2023, World Nuclear Association accessed July 2023, IAEA reports, IEF, S&P Global Upstream Oil and Gas Investment Qetideébmary 2023,
Schlumberger, Ltd. corporate overview

Note:

1. For A&D conponents market, the market includes the market for five key players: Eaton Corporation Plc, The Boeing Company, Hoerexatiehaht
Inc., GE Aerospace & HAL

2. The market forecast for energy turbine (coal power, gas power & industrial gas) comparesged on the STEPS scenario of IEA.

3. There is an additional addressable market for ailfield drilling equipment market (INR 28k Cr in 2022 for drill bits an2kiRRi3 2022 for downhole
drilling tools which is expected to increase by +4% CAGR ® 84k Cr in 2027 for drill bits and INR 39k Cr in 2027 for downhole drilling tools). These
market numbers also include overall drill bits & downhole drilling tools market which is supplied by large OFSE players Sublumberger, Ltd.,
Baker HughesettDQG GRHVQYW VSHFLILFDOO\ WDNH LQWR DFFRXQW WKH RXWVRXUFLQJ VKDUH

Azad Engineering Ltd. increased their revenue from INR 124 Cr in FY20 to INR 262 Cr in FY23 (CAGR of 28.4% betweer
FY20i 23) with an EBITDA margin of 31.4% in FY23. The coamy is one of the fastest growing manufacturers (in terms of
revenue growth for the period between FY22B) with one of the highest EBITDA margins among the key players mentioned
in the report for machined components for the key industries servicee byitipany.

The energy turbine, aerospace & defence industry have a significant entry barrier due to a lengthy qualification piteecess for
components driven by criticality of their usage. Some of these components are life critical anderitgsaband hence, have

zero parts per million defect requirements. Superior manufacturing demands a unique blend of expertise, innovation, qual
and advanced safety controls in the industry which cannot be obtained by only installing CNC machinesddisemust go
through separate qualification process for each component that they supply. The qualification process for a new vendo
stringent and includes multiple steps (such as assessment & audit of technical capabilities of the vendor, istradianteg
evaluation & test of the product qualificationhis entire process is time intensive and often takes more than 15 months to
qualify as a supplier during which the vendor is evaluated by the OEM. The vendors also need toguatitytand tracking
procedures for all products that are supplied which demands a higher order quality control.

Once a contract is awarded by an OEM to a supplier for a critical component, the OEM and the supplier typically spel
significant amount of tira and capital on design, manufacturing, first article inspection, testing & certifications for product
specific equipment such as tooling. Any new supplier will need to undergo the same process. OEMs are reluctant to swi
suppliers as there are high sshiing costs unless the current suppliers are unable to meet the requirements on quality, cost,
delivery.

Ot her than high quality requirement, OEMb&és vendor sele
Hence, the vendors indgke industries have to optimize labour cost while maintaining highly skilled labour. There is a preference
of OEMs for suppliers which are capable of scaling over time and hence, aim for consolidation in the supplier base with
reasonable share divertemards each supplier. Hence, Indian players who are able to pass the stringent qualification proce:
have an edge. Additionally, to ensure consistent supply by the vendors, OEMs also closely mopibtitigaglaisks associated
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with supplier locations. dcations with low geopolitical risk are preferred for developing a supplier base, and India is
increasingly being considered a strategic procurement destination by OEMs.

197



OUR BUSINESS

Some of the information in this section, including information withaesf our business plans and strategies, contain ford@oking
VWDWHPHQWY WKDW LQYROYH ULVNV DQG XQFHUW D L-QRARNHN\ J< KW DWKHRPO@NAY H CRGY
discussion of the risks and uncertainties related to thds DWHPHQWY DQG DOVR WKH VHFWLRQV HQWLW(
36 XPPDU\ RI 5SHVWDWHG )LQDQFLDO ,QIRUPDWLRQ  DQG 0DQDJHPHQWIV 'LVEXV
2SHUDWLRQ\28 RR6and33 ¥/ respectivly, as well as financial and other information contained in this Prospectus as a whole,
for a discussion of certain factors that may affect our business, financial condition or results of operations. Our suitsainey differ
materially from those expssed in or implied by these forwdmbking statements.

Unless otherwise indicated or unless the context requires otherwise, the financial information included herein is baséd3droy W D W |
JLQDQFLDO ,QIRUPDWLRQ" VHFWLRQ URBWXGHGLQORWRDW ISRI@RVEHRWENVWEI2B6HG )L
8QOHVV WKH FRQWH[W RWKHUZLVH UHTXLUHV LQ WKLV VHFWLRQ UHIHUb@FHV W
Company and ouErstwhile Subsidiaries. Unless the RQWH[W RWKHUZLVH UHTXLUHV UHIHUHQFHV WR |
deemed to include affiliates or group entities of our customers, as applicable.

Unless otherwise indicated, industry and market data used in this section has been deRved/fiftoH LQGXVWU\ UHSRUW WLW
IRU $]DG (QJLQ HDteemRed 12G2B WWHENM Repot SUHSDUHG DQG LVVXHG E\ (< //3 DSSRLQWHC(
letter dated July 18, 2023 and exclusively commissioned and paid for by us in connection with the Issue. The data reaiuidethdes
excerpts from the EY Report and may havenlre@rdered by us for the purposes of presentation. Unless otherwise indicated, financial,
operational, industry and other related information derived from the EY Report and included herein with respect to aigr pa«dicrefers

to such information f&) WKH UHOHYDQW FDOHQGDU \HDU )R UTRiRRId$peécu$ RdoRiBsWiioR@tion/fitdd ah5 L V
industry report which we have paid for and commissioned from EY LLP, appointed by our Company pursuant to an engagedatad lette
July 18, 2023. There can be no assurance that such-fhartly statistical, financial and other industry information is either complete or
DFFXUDWH41 REOSRJWHH 3&HUWDLQ &RQYHQWLRQV 3UHVHQWDWLR® RI J)LQDQFLDO

Overview

We are one of th&key manufacturerof our qualified product lines supplying tglobal original equipment manufacturers

( @EMsO )n the energy,aerospacanddefence and oil and gas industries, manufacturmighly engineered, compleand
mission and lifecritical componentg¢Source: EY ReportWe manufacture complex and highly engineered precision forged
and machined components tlzse mission and liferitcalard hence, some of our products
defects requiremeriSource: EY ReportAs of SeptembeB 0, 2023, we ¢ e rn,a4282midiah fran saleeof e n u
airfoils/ blades for the energy industry, which comprised/2D0% of our revenue from operationgVe compete with
manufacturers from China, EuropgSA and JapatiSource: EY ReportOur customers include global OEMs across the
energy,aerospace and defence, and oil and gas industrigs asGeneral Electric, Honeywell International Inc., Mitsubishi
Heavy Industries, Ltd., Siemens Energy, Eaton Aerospace and MAN Energy Solutions SE.

Our components have been supplied to countries ssdbS#, China, Europe, Middle East, and Japan sincenception
(Source: EY RepdrtAccordingly, we area key link in the global supply chain for OENBource: EY ReportWe increased
our revenue from 1,240.00 million in Financial Year2020 to 2,516.7 million in Financial Year2023 (CAGR of 27%
betweernFinancial Years 202a8nd2023) with anadjustedEBITDA margin of 3.61% in Financial Year 2R3. We areone of
the fastest growing manufacturers (in terms of revenue growth for the period beinaecidrY ears20207 2023) with one
of the highest EBITDA margins among the key players for machined components for the key industries sengi¢@olrge:
EY Repoit Our vision is to revolutionize the global precision manufacturing industry andottreindustriesin which we
operatanwith cuttinge dge t echnol ogy while contributing towards 1| n

Our products include 3D rotating airfbibladeportions of turbine engines and other criticamponentdor (a) gas nuclear
andthermalturbines used in industrial applicatiorse energy generatigrand (b)defence and civil aircraftand spaceships.
The demand fosuch precision, forged and machined compondstsiriven by requirements relating emergy turbines
(industrial,gas, nuclear and caaircrafts commercialand military) amongst other&Source: EY ReportAirfoils/ blades are

one of the most critical 3D rotating and stationary parts of a tuibittee compression section. To sustain the high pressure,
airfoils/ blades are made up of exotic/ super alloys and manufactured with a unique process designed by our Company.

In the energyndustry, our Companyroducesigh-precision rotating and stationya3D airfoils/ blades, special machined parts
and combustion component assembiggdand-based turbines with applications in industrial @anérgyplants using different

fuel types such as nuclear, hydrogen, natural gas and th€@mr@ o mpany 6s aerospace and Mdef e
bladesand components for engines,u x i | i ar y APUsy ¢hydraulicsjadtusting skistemdlight controls fuel and
inerting sections of commercial and defence aircraftd spacecrafi anong other defence systernasd various critical
components for missile®We have supplied critical components to major commercial aircraft manufactudrsasB737,

B737 Max, B747, B777, B777X, A320, A350, A355, A350 XWB, Gulfstream GoiiDare currentlin discussiosfor supply

of components for new engine platfortesvarious kinds of aircraft manufacturé®ource: EY ReportFor the oil and gas
industry, we manufacture components of drilling rigs such as drilabitsother critical componentisatare used in drilling
equipment and are part of exploration and production phase

Our Company habeen in operations fdt5 yearsand we have substantiekperience as a tidr supplier of high precision
forged and machined componentsttie energy and aerospace and defence indugBmsgce: EY Reportwith sales in B
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countries in the period between March 31, 2021 %eptembeB0, 2023in the industries in which we operalehe demand for
these products is driven by the orders for these components in either new energy turbines (emldigasalinuclear and coal
energyplants), or the service mark@ource: EY RepodrtThe demand for both in turn is driven by energy consion and
growth in energy deman@Source: EY Report

We believe that we hay®ovedour capability by manufacturing and deliverin@3million units betweerfriscal2009 toFiscal
2023 at an overall leveMost of our revenues are derived from exptotglobal OEMs, backed by lortgrm contractand as
of September 30, 20289.6%% of our total revenue was from contracts with customers located outsideHodrascal2023,
our exports and domestic sales amounteé@$@23.08 million and” 493.67 million, respectively, and privatgovernment sales
and export incentiveamounted to 2,33705 million, ~176.00 millionand " 3.70 million, respectively Our total income has
grown at a CAGR of44.636 f r o m 30 rhillioR ;i@riscal2 0 2 1  t1®21 milkon & Fiscal 2023 while having
maintained high CAGR iRdjustedEBITDA of 46.43% betweerFiscalYears 2021 and 2023.

We havein-housecapabilities angbroficiency in engineering, design, tooling, material development coupled with a range of
finishing and assembly operations focussed on continuous improvements to our manufacturing and quality processes.
believe our process design capabilities and s¢years of experience of manufacturing life and mission critical portions of
turbineengines enable us to develoigh quality and coseffective solutions for the demanding applications of global OEMs
which differentiates us from our global competitofge are a technologgriven and innovative company with manufacturing
facilities and highguality products meeting global standards.

The qualification process imposed by OEMs is characterized by a significant entry barrier due to a lengthy and stringe
qualification processThe vendorsare required to gthrough separate qualification procestor each component that they
supply. The qualification process for a new vendor is stringent and includes multiple steps (such as assesautinof
technicé capabilities of the vendor, vendor registration, evaluatiogitest of the product qualifications). This entire process

is time intensive and often takes more than 15 months to qualify as a supplier during which the vendor is evaluated/by the OE
The vendors also need to institute quality and tracking procedures for all products that are supplied which demands a hig
order quality control(Source: EY ReportWith our substantiabxperience as a tidrsupplier ofhighly complexforged and
machinedproject and life critical componenis the energy anderospace and defence industffesurce: EY Reportwe are

a qualified and established supplier to global OEMs operating in highly regitatestries We are one of the preferred
suppliers, which is evident from the consistent awamelseat orderand recognitiomeceived fromour customersWe believe

that aur manufacturing cost advantage results in high margins while retaining our competitivééehave been consistly
awarded by our customers as one of the most competitive strategic partners in their supply chain.

The components manufactured by us are critical for the functionirigtef,alia, energy applicationgnuclear, gas, oil and
thermal) and worldwide ar travel (military and civil). Considering that we manufacture lifetical and missiorcritical
components, the margin for error is zero in our manufacturing préaressme of our componentshich we adhere to by way

of our strong quality control steams. Airfoild bladesand other products are designed to operate at extreme conditions and
require a multlevel safety protocol as such engine products are life critical. Considering thadstiseare very high in the
energy andierospacend defencéendustiesgiven the stringent quality checks and certifications that are required to qualify as
a supplierthere are significant entry barriers, which makes finding a manufacturing partner a lengthy process of many yee
for OEMs(Source: EY ReportWe bdieve that t would ideally take 120 years for a new player in our industry to reach the
position we currently occupy in the market.

Among the addressable markets émr Company the overall globaknergy turbine components market for application in
industrial andenergygeneration irFinancial Yea022was " 283.25 billion and is expected to b&82.70billion by Financial
Year2027(Source: EY ReportThere is a high variation in expected CAGR bestw gas, nuclear and coal turbines with highest
CAGR expected for components of nuclear turbines (+8% CAGRMancial Yea027) followed by gas turbine (+1% CAGR
by Financial Year2027) (Source: EY Report In Financial Year 2023, we havapplied to catomers which control
approximately 70% of the gas turbine market (basetinology ownership and number of units ordenefirst half of Fiscal
2022) globally(Source: EY ReportWe supply components tdive of the keymanufacturersn the turbine manufacturing
industry(Source: EY Report

Furtherthe market for aerospace and defence componastthe largest at990 billion in Financial Yea2022 and is expected
to go up to 1,530 billion by Financial YearR027with the highest CAGR of +9% by 202(ource: EY ReportWe supply
components tgix of the keymanufacturers in the aerospaseldefencandustriegSource: EY Report

The overall addressable market acressrgyandaerospace andefence components four Company is expected to grow at
+7% CAGR from™ 1,280 billion in Financial Year022 to" 1,810 billion in Financial YearR0272027 (Source: EY Report
Additionally, the addressable market for oilfield drilling components is expected to grow at +4% CAGRdncial Year
2027(Source: EY Report

The overall market for drill bits ifFinancial Yea2022was " 280 billion which is expected to reacl340 billion by Financial
Year 2027 with an estimated compounded annual growth of 4% betiiaancial Year022i 2027 (Source: EY Report
The overall market for downhole drilling tools includes market for products such as rearddris market was estimated to
be ~ 320 bhillion in Financial Year2022 andis expected to reach390 bhillion by Financial Year2027 with an estimated
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compounded annual growth of 4% betwéémancial Year2022i 2027 (Source: EY ReportWe have suppliedomponents
to one of the globamanufacturerin the drilling equipment manufacturing indus{§ource: EY Report

As a strategic and growth partner to customers across highly regulated industries, we enjesyraetationships with high
customer stickiness and aghipercentage of repeat business, which allows us to havédong-ontracts, a stable customer
base and strong visibility on long term reverfoarther we believe that our lontgrm relationships with our clients and a deep
understanding of their regeiments will assist us in expanding our product offerings into adjacent turbine engine component:
and assemblies

We have four advanced manufacturing facilities in Hyderalbathnganalndia, capable of producing high precisitamged

and machinedcomponentswith a total manufacturing area approximately 20,00@quare metres Further, we have two
manufacturing facilities in the pipeline @) Tuniki Bollaramvillagein Siddipet district, Telangana and (b) Mangampet village,
Sangareddy district, Telanganaith a total manufacturing area &4,898.78square metres and’4,866.84square metres,
respectivelyThe construction and development of these proposed manufactaditiies are intended to be funded from our
internal acanals. Our upcoming manufacturing facility Baniki Bollaramvillage in Siddipet district, Telangana proposed

to have dedicated and exclusive manufacturing setups for our customers. We plan to initially introduce this exclusi
manufacturing setup forrpduction of critical and complex components such as aitfoilslesand other special machined
partsfor gas and thermal turbines for Mitsubishi Heavy Industtits, one of our longstanding customers.

We have a diversified Board, which is supplemented by our strong professional management teaheyaitiexperiencen

the engineering and manufacturing industri@sir Promotei.e., Rakesh Chopdanas helped expand our operations within
India and gldally and has been associated with our Comparg directosince 208. We believe our qualified and committed
management team also empowers us to seize market prospects, originate and implement business plans, manage cus
prospects, and evolve tthanging market conditions.

Product Categories

Our diversified product ranges across enemgrospaceand defence and oil and gasndustries The products that we
manufacture are highly engineered, complex, mission and life critical high prefoigij@adand machinedomponents, which
we believe, makes us stand out as a strategic partner to OEMsridubtziesn whichwe operateAs of SeptembeB0, 2023,

we haveapproximatelyt5 qualified manufacturing processes and 1,400 qualified parts and cortgpBredailsof key products

manufactured by uare set out below

(The remainder of thipage is intentionally left blank)
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END-USE
INDUSTRY

PRODUCT FUNCTION

1. Electnic power | Ga: turbines, also
generation known 23 combustion
b Marine | turbines, are versatile
propulsion machines that play 2
3 Industrial crucial role in various
applications industries due to their
ZBWEE::;E&?S efficiency, reliability,
. x and flexibility. They
3. 01 and gas
industry op_era_xe on  the
6. Renewable | Principle of
energy converting fuel
mtegration energy into
7. District | mechanical  energy
heating and | througk combustion
cooling and then using this
8. Waste-to- | mechanical energy to
Energy generate  electricity,
propel wehicles, or
drive other
Compressor Airfoils mechanical systems.

Natural Gas Turbine The' e f’f gas
turbines continues to
evolve as technology
advances, with 2
focus on mmproving
! efficiency, reducing
Hot Gas Parts emissions, and
integrating with
renswable ensrgy
sources o create
more sustamable and
resilient energy

systems.
The nuclear

Nuclear Power Turbine

Turbine Airfoil Assembly

Last Stage Airfoil/ Bl

Last Stage Airfoil/ Blade -

Stationary

ade -
Rotary & Welding Chamfers

1. Electricity
generation

2. Power production

3. Baseload power

4. Low environmental

turbine system is
a critical part of
nuclear  power
plants. enabling
the efficient
conversion of
nuclear  energy
into electricity.

impact Its designed to
5. Energy security operate  safely,
6. Diverse energy | efficiently, and
portfolio reliably  while
7. Research  and | agpering to strict
development 3

safety measures
to prevent the

release of
radioactive
materials into the
environment.
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APPLICATION

PRODUCT CA

OUR PRODUCTS

END-USE
INDUSTRY

PRODUCT
FUNCTION

Thermal Power Turbine

Turbine Airfoil Assembly

Moving Airfoil/
Blade

Last Stage Airfoil/ Blade -
Rotating

1. Electric power
generation

2. Combined heat
and power plants
3. Geothermal
power generation
4. Marine
propulsion

5. District heating
and cooling

6. Desalination
plants

7. Waste-to-energy
plants, pulp and
paper industry and
sugar mills

Steam turbines are
mechanical devices
that convert thermal

energy stored In
steam mto
mechanical work,

which can then be

used to  generate
electricity, drive
machinery, or

perform various other
tasks. They have been
a fundamental
component of power
generation and
industrial  processes
for over a century.

.’ QQ. \\

Actuator Systems in Aircraft

Actuator System in Aircraft

Housing, Actuator

Ha

Cover Housing Actuator

Guide, Poppet

1. Business jet
aircraft
2. Commercial
aircrafts
3 Defence
aircrafts
4. Training jet
aircrafts

Actuators in  the
aerospace market are
used widely
throughout  aircraft,
both fixed- and rotary-
wing, as well as in

missiles,  spacecraft,
and other marine and
surface vehicles.

Functions range from
moving flight control
surfaces to extending
the  footrests  in
business-class seats.
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APPLICATION

Commercial Aircraft
Engine

PRODUCT CATEGORY

Aero Engine Assembly

Unison Rings Arm, Levers

1. Busmess jet
aircraft
2. Commercial
aircrafts
3. Defence
aircrafts
4. Training jet
aircrafts

PRODUCT
FUNCTION

A jet engine turbine
airfoil/ blade 1s the
individuzl component
that makes up the
turbine section of an
aircraft engine.

Turbine airfoils/
blades convert the
energy of the

bypassing gas into a
rotation of the rotor.

The forced rotation in
compressor  airfoils/
blades of the rotor (by
means of an engine)
leads to air being
sucked in and
compressed by the
airfoils of multiple
stages.

Auxiliary
Power Unit
(“APU™)

APU System in Aircraft

Housing,

Fan Compressor

Housing,

Body, Assembly

1. Business jet
aircraft
2. Commercial
aircrafts
3. Defence
aircrafts
4. Training jet
aircrafts

The APU is a small jet
engine that enables the
aircraft to become
self-sufficient  from
external power.

It supplies bleed air
for air conditioning
and to start the
engines.

It can be used during
take-off to power the
air conditioning,
avoiding a reduction
in engine thrust and
increasing
performance systems.
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APPLICATION

PRODUCT CATEGORY

OUR PRODUCTS

END-USE

INDUSTRY

PRODUCT
FUNCTION

1. Business jet
aircraft
2. Commercial
aircrafts
3 Defence
aircrafts
4. Training jet
aircrafts

In aircraft engine
valve and air
generation  systems
facilitate the control of
airflow in and around
various functions of
the aircraft, thereby
regulating
temperatures
throughout the cabin
and cockpit.

Air Generation and Valve
Assembly in Aircraft Engine

Aero Engines

Piston Plate, Se

Missile Systems

Airframes and
Booster

e |

Bl Igniter Body -2

Defence and
missile
manufacturing
industries.

A missile is an
intelligent unmanned
rocket designed to
carry the payload to a
designated point with
an aim of destroying
the object/ target. The
missile is designed
keeping its target,
trajectory,  warhead,
range. velocity and
launch platform.
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2 END-USE PRODUCT
APPLICATION PRODUCT CATEGORY OUR PRODUCTS INDUSTRY FUNCTION
) - 1; Business jet | Aviation  hydraulic
# e | aircraft products are used in
; m 2.  Commercial | pusiness jets,
aircraft commercial jets,
Nipples 3. Defence | defence, training jet
y aircrafts aircrafts and
4. Training jet | helicopters to help
’ aircrafts control and manage
Adapters 5. Helicopters Z:k;:;rsﬂaps’ tgf;z:
controls, and landing
gear.

Hydraulic System in Aircraft

Elbows

End Fittings

T os
J o=

Hydraulic systems are
the preferred system
because they offer the
perfect amount of
pressure to operate
these systems.

0Oil and Gas

Shaft

Frame
Bonnet

Oil and gas
up-stream and
mid-  stream
applications

Slips are a device used to
grip and hold the upper part
of a drill string to the drill
floor on an oil rig. The slips
are constructed as a
collection of metal wedges.
hinged together to form a
circular shape around the
drill pipe. On the inside
surface, the slips normally
have replaceable steel teeth
that grips the pipe.

In the oil and gas industry. a
drill bit is a tool designed to
produce a generally
cylindrical hole (wellbore) in
the earth's crust by the rotary
drilling method for the
discovery and extraction of
hydrocarbons such as crude
oil and natural gas.

The table below sets out the details of the revenue of the Company earned from pandérasia relation to the products of
our Company:

Six months period
ended September 30, Financial Year 2023 Financial Year 2022 Financial Year 2021
2023
Industry and Product Revenue % of Revenue % of Revenue % of Revenue % of
Particulars from revenue from revenue from revenue from revenue
purchase from purchase from purchase from purchase from
or der| operation | or d e r| operation | or d er| operation | or d e r| operation
in million) s (%) in million) s (%) in million) (%) in million) s (%)
Energy 1,408.83 88.75 2,190.40 87.03 1,650.70 84.88 1,105.41 90.08
Airfoil/ blade 1,142.92 72.00 1,980.18 78.68 1,458.23 74.98 962.07 78.40
Non-airfoil 265.90 16.75 210.22 8.35 192.47 9.90 143.34 11.67
Aerospace and defence 136.85 8.62 225.28 8.95 202.78 10.43 75.91 6.18
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Six months period
ended September 30, Financial Year 2023 Financial Year 2022 Financial Year 2021
2023
Industry and Product Revenue % of Revenue % of Revenue % of Revenue % of
Particulars from revenue from revenue from revenue from revenue

purchase from purchase from purchase from purchase from

or der| operation | or d e r| operation | or d er| operation | or d e r| operation

in million) s (%) in million) s (%) in million) (%) in million) s (%)
Air generation system 51.07 3.22 34.38 1.37 87.81 4.52 17.33 1.41
Hydraulic system 35.02 2.21 75.37 2.99 21.82 1.12 2.87 0.23
APU/ engine 7.26 0.46 19.45 0.77 12.36 0.64 18.78 1.53
Airfoil/ blade 7.62 0.48 13.17 0.52 17.79 0.91 13.96 1.14
Engine 10.26 0.65 19.68 0.78 13.86 0.71 3.45 0.28
Generator 14.64 0.92 18.52 0.74 4.53 0.23 2.35 0.19
Engineering charges - - 0 0 30.36 1.56 0 0
Propulsion system 4.08 0.26 19.09 0.76 0.14 0.01 0.02 0
Structural joints 0.13 0.01 2.76 0.11 1.73 0.09 7.01 0.57
Missile 0.70 0.04 4.32 0.17 3.21 0.17 2.86 0.23
Others 6.08 0.38 18.54 0.74 9.17 0.47 7.28 0.59
Oil and gas - - 0.47 0.02 0 0 0.26 0.02
Drilling services - - 0.47 0.02 0 0 0.26 0.02
Scrap 35.07 2.21 96.90 3.85 78.38 4.03 26.37 2.15
Others 6.71 0.42 3.7 0.15 12.81 0.66 19.26 1.57
Total 1,587.46 100.00| 2,516.75 10000 1,944.67 10000 1,227.21 10000

Financial and Operational Metrics

Financial metrics

The table below sets out some of our financial and other metrics as at andsigmtiomths period endeSeptembeB0, 2023
and theFinancial Yeas ended March 31, 2023, March 31, 2022 and March 31, 2021:

Particulars

As at and for thesix
months period ended
September30, 2023

As at and for the

Financial Year ended

March 31, 2023

As at and for the
Financial Year ended
March 31, 2022

As at and for the
Financial Year ended
March 31, 2021

Employed AROCE)'® (%)

Revenue from operatiofis 1,587.47 2,516.75 1,944.67 1,227.21
( in millidg

Revenue Growt® (year on 29.42 58.46 -
year) (%)

Gross Profif) ( i n 1,388.48 2,215.24 1,737.05 1,089.12
Gross Profit Margiff (in 87.47% 88.02 89.32 88.75
%)

EBITDA® ( in m 525.29 722.78 622.68] 281.54
EBITDA Margin® (in %) 33.09 28.72 32.02 22.94
Adjusted EBITDA? ( 529.25 795.44 631.65 370.90
million)

Adjusted EBITDA 33.34 31.61 32.48 30.22
margir® (in %)

Profit before tax® ( 316.14 131.59 401.34 162.36
million)

Profit for the yeqr/penc_‘éP’ 268.89 84.73 294.5% 115.00
( in millig

Profit Margirf? (in %) 16.94 3.37 15.15 9.37
Adjusted Profit for the 294.39 45253 33177 204.36
year/perioé? ( i n

Adjusted Profit margin'® 18.43 17.30 16.65 16.34
(in %)

Asset Turnover ratiéf 0.26 0.51 0.59 -
Return on Capitg 9.63* 12.99 16.95 12.09
Employed (ROCE}® (%)

AdjustedReturn on Capitg 10.81 22.05 28.31 -

" Not included as the comparative period figures under Ind ABifancial Year2020/ as on March 31, 2020 are not available

* Not been annualised

™ This figure has not been disclosed as it has not been annualised.

Notes

@) Revenudrom operations is total revenue generated by our Company from the sale of products, sale of services and other openatitigorey sales.
@ Revenue growth represents the growth in revenue from operations for the year / period of our Company.
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©®) Gross pofit is calculated as revenue from operations minus cost of materials consumed, changes in inventories of finished\godds qndgress,

and other direct costs.

@ Gross profit margin is calculated as gross profit as a percentage of revenue from aperati
©) EBITDA is calculated as profit/(loss) before tax minus other income plus finance costs, and depreciation and amortisaten exp
©® EBITDA Margin is calculated as EBITDA as a percentage of revenue from operations.

@ Adjusted EBITDA is Adjusted EBITDAcalculated as EBITDA plus fire incident, fire restoration cost, fire insuratimemium,ECL, foreign currency,
professionabnd consultancy charges towartéitamuel litigation andCOVID loss

®) Adjusted EBITDA Margin is calculated agpercentage of revenue from operations.
©) profit before tax is calculated as total income minus total expenses of our company for the year/period.
(19 profit for the year/period is calculated as profit before tax mimxseixpense for the year/period.

D profit Margin is calculated aprofit after tax as a percentage of revenue from operations

12 Adjusted profit for the year/ period is calculated as Adjusted EBITDA minus depreciationmigmesst minus tax expense plusestthcome plus interest
from OCD/CCD and redemption from OCD/CCD.

13) AdjustedProfit margin is calculated aadjustedprofit after tax as a percentage toftal income

(14) Asset Turnover ratio is calculatets Revenue from operations divided by average &sisgts.

(15 Return on Capital Employed (%) is calculated as EBIT divided by Capital EmpBBED is calculated as restated profit after tax for the year/ period
plus total tax expsnese plus finance costs and Capital employed is calculated as the surkqfiifypt@urrent Borrowings, and Negurrent borrowings

(16) Adjusted Return on Capital Employed (AROCE) is calculated as EBIT plus other income divided by adjusted average capgthvemgiids defined
DV VKDUHKR O G H U \bfirréivingd {¢ulreBt@ XarcWrehtydndlease liabilities {current & neaurrent}.

Operating metrics

The following table sets forth certain of our operating metrics for the periods indicated:

Particulars

As at and for thesix
months period ended
September30, 2023

As at and for the
Financial Year ended
March 31, 2023

As at and for the
Financial Year ended
March 31, 2022

As at and for the
Financial Year ended
March 31, 2021

Customer concentration (T 6084 63.11 54.82 59.90
5) " (in %)

Customer concentration (T 79.71 79.76 73.64 81.47
10)@"(in %)

Trade Receivable Day® (in 145.26 140.17 119.38 -
days)

Trade Payable Da{f (in 51.57 65.32 74.%9 -
days)

InventoryDays® (in days) 110.51 104.01] 86.02 -
Cash conversion cydfe 204.20 178.86 130.46 -

"Not included as the comparative period figures under Ind ABifancial Year2020/ as on March 31, 2020 are not available

Notes:

@ customer concentration (Top 5) % indicates total revenue from top five customers in terms of descending order of reratimrefgeae/ear / period
shown as percent of revenue from operations for that year / period.

@ Ccustomer concentration (Top 10) % indicates total revenue from top ten customers in terms of descending order of reetionfagemgear / period
shown as percent of revenue from operations for that year / period.

®) Trade Receivable Days calculatedas average trade receivables divided by revenue from operations multipliecbdgr3eiscal years andL83 days

for sixmonths period.

@ Trade Payabldays is calculateds average trade payables dividedrbyenue from operatiomaultiplied by365for Fiscal years andl83days forsix

months period

®) InventoryDaysis calculated asverage inventory divided by revenue from operations multiplied Bya3@-iscal years andlL83 days forsix months

period.

®) Cash conversion cycle is calculated Days of inventory outstanding plus days of sales outstameidgys payables outstanding.
* Customers include affiliates or group entities of our customers, as applicable.

Our Strengths

Engineered for success and @eferredname in the manufacturing ohighly engineered, complex and mission and life
critical high precision componentfor global OEMsdespitegrowing competition from ChinaEurope, USA and Japan

We areone of thekey manufacturer®f our qualified product lines supplying to global OEMEmarily engaged in highly
regulatedindustries, includingenergy,aerospacand defenceand oil and gas industries, manufacturlighly engineered,
complexandmission and lifecritical component§Source EY Repor) In order to supply our products to our customers, we
are required to undergo a past-part qualification process with each of them since our products are project and life critical in
nature, to satisfy the stringent processes and qualityresgents of our customers

Set out below is an illustration of our journey to become a qualified supplier with a customer
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lllustrative customer on-boarding process for Industry

Tmaline 30 - 48 sonths
Phase 1 Phase 2 Phase 3 Phase 4
Customers register supplier as
their Vendor to generate a Post receipt of
Walk through corporate Cuslomer conducts audit Vendor Code and issue the first qualifications, contracts are

For an profile and discuss on the business and Purchase Order negotiated and agreed upon
engagement various opportunities facility to confirm for consistent supply of

i supplier capabilities
\S'g"a gotal | 2 pg The PO issued is for production components (o OEM
i-waili;hilil)r of | of First Article Inspection for

ready to use | product qualification

infrastructure ' '

- Enquiry for Customer

Infrastructure First - ~ Product
Substantial |
capacity in a i i |
plant is a H !
b riteri
) Through market Cusfomer assesses BTG Pm?ﬁcr . fOOngS Issuej Pof
aleadtime of || research, inbound and benchmarks the quail 1cadfor:sd i f:{suﬂ.f;_}’fﬂ
1824 enquiries or corporate competitiveness of Following S ERl e 5 L
months & events the supplier in order negotiations, for each components
substantial to take a decision of commercial terms are component
upfront moving forward with agreed upon
investment onboarding journey

The qualification process also includes an audit of our technical expertise and capability to manufacture the prodtias as pel
specifications of the customer. We are also required to qualify each part of the product which we intend to supply to ©
cusbmers.The componentdeing manufactured by wse highprecision and missioearitical andhencesomeh ave a fiz
parts per mil |l i o(@o0rcedYfRepoit s requirement

The industiesin which we operate ihas asignificantentry barrier due to kengthy qualification process for the components
due to criticality ofsuch component©nce themanufacturing plant isperationgl the vendors are required to go through
separate qualification process for each component that they supply. The qualificatiess for a new vendor is stringent and
includes multiple steps mentioned below:

a. Identification and understanding the vendor
Assessment and audit of the technical capabilities for the vendor

Request for quotand negotiations

b

c

d. Vendorregistration

e. Evaluation and test of the product qualifications
f

Final contract and negotiatigrend
g. Purchase ordeffer product supply{Source: EY Report

The vendors are requireddgo through separate qualification processes for each component that they supply. The qualificatiol
process for a new vendor is stringent and includes multiple steps (such as assessment and audit of technical capabilities c
vendor, vendor registrationy&uation and test of the product qualifications). This entire process is time intensive and often
takes more than 15 months to qualify as a supplier during which the vendor is evaluated by the OEM. The vendors also nee
institute quality and trackingpcedures for all products that are supplied which demands a higher order quality(Smitroé:

EY Report Once a contract is awarded by an OEM to a supplier for a critical component, the OEM and the supplier typicall
spend significant amount of tingnd capital on design, manufacturing, first article inspecfiBAl(0) i.e., qualification prior

to signingof contracts andestingandcertifications for product specific equipment. Any new suppéieequiredto undergo

the same process. OEMs asductant to switch suppliers as there are high switching costs unless the current suppliers ar
unable to meet the requirements on quality, cost, or del{&wyrce: EY Report

Other than high quality requirement, OEdA®ndor selection decision is prarily driven by thepotential for cost saving.
Hence, thevendors in these industries have to optimize labour cost while maintaining highly skilled labour. Tpeeésiseace

of OEMs for suppliers which are capable of scaling over time and hencegpmagorsolidation in the supplier base with a
reasonable share diverted towards each supplier. Hieian players who can pass the stringent qualification process have
an edge. Additionally, tensure consistent supply by the vendors, OEMs also closaiytan geapolitical risks associated
with supplier locations. Locations with low geopolitical risk are preferred for developing a supasier and India is
increasingly being considered a strategic procurement destination by (3Bktee: EY Report
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Despite the significant expenses associated with qualifying manufacturing partners, we have demonstrated @ffistenty

to machining time reductionyhich we believe i®ur competitivestrengthagainst manufacturers from Chjriaurope USA

and JapanFurther, we have been successful in obtaining stringent and highly sought qualifications for products from globz
customers in lesser time period than industry standdidh is evident from the recognitions received from our custamers
Further, theattractiveness of China has reduced due to growing geopolitical tensions and also rising labfBoeassEY
Repon).

Ensuring safety in the manufadng of critical components, particularly airfoflbladesand other lifecritical partsdesigned

for highrtemperature environments is a top priority at our Comp@afeyensure strict adherentethe specifications provided

by our customers, industry standards and utilizes advanced techmlogler manufacturing process providequality and
reliable productsOurmanufacturindacilities are equipped with tools for nalestructive testing, material analysis, and thermal
simulations to verify the structural integrity and performance of these components under extreme conditioBsptenioér

30, 2023, a team @0 skilled engineers and techniciamgerseesur entire production process, implementing rigorous testing
and adhering to strict quality control measures. For details of the technology used by our Company in our manufacturi
proc e s s, tGureManufacturing Facilities Process and Capabilities a nidQuafity Controb o n 2iPangl 223
respectively.

We maintain close collaboration with global OEMs to gather valuable input and feedback, continually enhancing th
performance of our critical components for the aerospackdefencendustry Superior nanufacturingdemands a unique
blend of expertise, innovation, quality, and advanced safety coimtribls industrywhich cannot be obtained by only installing
compute numer i ¢ aCNCO gnaaohtnes(Sburce( EiY Report. Accordingly, we believe that our unwavering
commitment to quality and safety sets us apart ase&erredsupplier for OEMs worldwide, including by measures and
processes adopted by us as set ofit#Quality Controb o n 238a g e

Despite competition from manufacturers in Chibarope USA and Japamwe believe that we have differentiated our offerjngs
distinguished ourselveand been successful in being the preferred partner to our custdkebelievewe have a significant
manufacturing cost advantaggich resultsn superior margins while staying competitive. Once we are qualified as a supplier
by a customer, due to our process design capabilities leading to cost competitiveness anaualitytds difficult for such
customer to switch to another supplier as the qualifying process is capital and resource intensive for OEMs. Thissdlso result
repeat order and customer stickineéBlse energy,aerospacanddefenceand oil and gas industridgave a significant entry
barrier due to a lengthy qualification process for the components driven by criticality of thei{@sagee: EY Report

Further, we have leveraged our experience, and our unwavering commitmealityoand continuous pursuit of innovation,
also distinguish us from our competito@ur Company has developed manufacturing capability to deliver solutions which
have helped clients and has supplied to both Indian and global &Aviy of which are leadg in their respectivendustries

Supplying to OEMs with high global market penetration

Based on our deep market knowledge and continuing interactions with otstéonding customers, which gives us expansive
insight into multipleindustries we beliee that we serve as a critical source supplier for global OEMs.

The global energy consumption has increased frome486a j o HJO ¢ns2017 fo 449 EJ ifrinancial Year2022 with
annualizedyrowth rate of 2% fronfrinancial Year2017-2022.Industrial energy consumption has increased frongigkdvatt
( @W0 )n 2010 to 167 GW irrinancial Yea2021. Out of thisndustrial energy consumptiomore than threéourths of the
market is consumed foionpowerend use applications. Global electrgaibnsumption increased from 77 EFinancial Year
2017 to 92EJ inFinancial Year2022. Global capacity fagnergygeneration stood at 8,185 GW kinancial Year2021. Out
of this, the globatapacity for gagnergygeneration was 1,850 GW, 390 GW cdpafor nuclearenergygeneration and,184
GW capacity for coaénergygeneration irFinancial Yea2021(Source: EY Report

The overall globagnergy turbine components market for application in industriaeaedgygeneration irFinancial Yea2022

was " 283.25billion and is expected to b&82.70billion by Financial Yea2027(Source: EY ReportThere is a high variation

in expected CAGR between gas, nuclear and coal turbines with highest CAGR expected for components of nuclear turbi
(+8% CAGR byFinancial Yea2027) followed by gas turbine (+1% CAGR Binancial Yea2027)(Source: EY ReportThe

steam turbine manufacturing market is concentrated with top five players contributing to more than 60% of tHeasedket

on ordersas of Sepember30, 2023 andthe gas turbine manufacturing market is highly concentrated with top five players
contributing to more than 80% of the mai8#urce: EY Report

In Financial Year 2023, we hageipplied to customers which control approximately 70%hefgas turbine market (based on
technology ownership and number of units ordered in first half of FX2) globally(Source: EY Repodrand continue to
supply to customers in this industiye supply components tdive of the keymanufacturersn the turbine manufacturing
industry(Source: EY ReportThe turbine and its component manufacturing industry has-siénex structure where there are
largeOEMSs,which are involved in research and development, design, manufacturiregserdbly of turbinehere aralso
downstream manufacturing companigsch as our Companyho have the capability of supplying a few critical components
to the OEMs(Source: EY ReportAirfoils contribute to majority of the sales four Gompany.Our Companyalso supplies
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other special machined components for energy turb@a@sCompanyhas witnessed an increase in its market share for airfoils
in the periodriscal20177 2022 (Source: EY Report

Among the addressable markets éar Company, the market for aerospace and defence compomanthe largest at990
billion in Financial Year2022 and is expected to go up th530 billion by Financial Year2027with the highest CAGR of
+9% by 2027 Sairce: EY Repojt Revenue Passenger KilometBRPK0) for the commercial aircraft industry is expected to
increase t®.5 billion by Financial Year2027, growing at a CAGR of 12% in the perioetweenFinancial Years 2022 and
2027. This industry hasecovered irFinancial Year2022 and 2023 after facing headwinds post the Ca9igandemicWe
have beera supplier of critical components for aircraft platforms I&e&37, B737 Max, B747, B777, B777X, A320, A350,
A355, A350 XWB, Gulfstream G550, aradecurrentlyin discussios for supply of components for new engine platforims
various kinds of aircraft manufactur¢&ource: EY RepodrtBoeingCompanyand AirbusSEdominate the commercial aircraft
industry with over 90% market shased have aorderbacklog of ~12,000 units as of December 2(2@urce: EY Report
Nearly 87% of these backlog orders were riarrow body aircrafts like Airbus A220, A320 and Boeing {Sdurce: EY
Repon}.

In defence segment as well, the wosfztent US$ 2,14Billion on military expenditure irfFinancial Year2022 which is about
2.1% ofthe globalGDP.T h e 6 Ma k eDefemce Acquidiiioa Brocedure 20208d Atma Nirbhar policies together have
promoted the participation of Indian conglomerates and private playergiieships with global manufactures in the Indian
defence manufacturing spasehich we are primed to capitalise.&de supplycomponents tgix of the keymanufacturers in
the aerospacanddefencandustries(Source: EY Report

Additionally, the addressable market for oilfield drilling components is expected to grow at +4% CAGkdncial Year
2027(Source: EY ReportThe overall market for drill bits ifinancial Yea2022was ~ 280 hillion which is expected to reach
" 340 billion by Financial Yea2027 with an estimated compounded annual growth of 4% betvieancial Year2022i 2027
(Source: EY ReportThe overall market for downhole drilling tools includes market for products such as remardenss
market was estimated to b820 billion in Financial Yea2022andis expected to react890 billion by Financial YeaR027
with an estimated compounded annual growth of 4% betWwesncial Year20221 2027 (Source: EY ReportWe have
suppliedcompaments toone of the globammanufacturerin the drilling equipment manufacturing indus{Bource: EY Report

Long-standing and deep customer relationships

Ourcompany has existing relationships with both Indian and global O8Ndongstanding customer base comprises leading
product OEM companies, key strategic and globally preferred parsuers asGeneral Electric andMitsubishi Heavy
IndustriesLtd., with whom we have an average relationship of over 10 ylearther, our integrated manufacturing and supply
chain solutions together with our scale of operations, technical-kioowvalue added design and engineering expertise, allows
us to cater to severhidian and global OEMs.

We have been honoured with numerous awards and accolades from our customerisiectaba;,

a ACertificate of Appreciationodo presented by Mitsubi shi
gasturbine compressor blades and steam engine turbine blades in the fiscal year 2022.

b. Godr ej Aerospace presented the AMaking I ndia At manir
2022.

c. iCertificate of Ap pr g and BoycecArrospaper fa snanofaceirthg dritical @@mpmbments with
consistent quality performance in 262022.

d ACertificate of Appreciationod from Tata Lockheed Mart
2021.

e. Award fordi AQutCotmann t ment in Driving Commerci al Compe
presented at the MENASA partnership summit in 2020.

f. Received the iharagr Eatffompmése (Engines and Turbines
Engineering Exports Promotion Council India, southern region in 2020.

g AOperational Excell enced award from Gener al El ectric

h. GE South Asia awarded us with AlLean and Digital Excel

i. ACertificate of AlpHitachidPowert Systems) Ltd fpr oMstanding jperfasmance for supplying gas
turbine compressor and steam turbine blades in 2019.

. Received the award for fAExcell ence 2017 &d200&08ct uri ngo

k. MitsubishiHi t ac hi Power Systems awarded us as the fiBest Pa

Il ACertificate of Appreciationd presented by Mitsubi shi
performance in minimising FAI period and reducewst for gas turbine compressor blades in the year 2018.

m. Received thé E x ¢ e 1Alvadt GEEBelef-Empower and Adapt to Windo award b

n. iExcellent Supplier Award 201406 from Doosan Skoda Pov

oo AiNew Best Busi neoss$lindestan Aenopautizs Lamitea in d0ikB@blades manufacturing.

We serve a broad range of customers both in the Indian and overseas ritakétble below sets out the details of our total
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revenue from contracts with customers with geographicalitotattside India:

Six months period Fiscal 2023 Fiscal 2022 Fiscal 2021
endedSeptember30,
2023
Outside I ndia (i 1,423.79 2,023.08 1,518.17 1,007.33
Outside India % (in %) 89.69 80.38 78.07 8208

We have avell-diversified customer base spread across various geographies. We have a broad customer base globally incluc

in the USA, Europe, Japan, Middle East, United King@om ChinaFor thesix months period endefleptembeB0, 2023and
Fiscal2023,Fiscal2022 and-iscal2021, (a) ®ntribution to revenue from operations from our top five custemvas 963.39
million, 1,588.20 million 1,066.07 millionand 735.06 million respectively an@b) constituted60.6%%, 63.11% 54.82%
and59.90%, respectivelypf our total revenue from operationn.thesix months ende&eptembeB0, 2023and Fisca 203,
2022 and 202 we have aiversified customebasewith our top 10 customers accounting 7&.726 and79.76%, 73.64% and
81.4%, respectivelyof our revenue from operations.

For theFinancial Yeaended March 31, 2023, we deriv@@l 386 of our income from sale of goods with emsk in the overseas
markets, including35.4®6 in Japan 23.02% in USA and 19.7%% in India. Our diversification of revenue across multiple

customers andhdustrieshas enabled us to grow our customer base across geographies. This is evident from the fact that c

top five customers have been associated with us forl®agears.

The table belovsets forth the breakdown of our income from sale of goods across geographic markets, as a percentage of

total revenue from operatiorfer the six months period endeSeptembeB0, 2023and Fiscal 2023, Fiscal 2022 andriscal

2021
Revenue Revenue Revenue Revenue
from from from from
operations % operations % operations % operations %
Country (in ( in (in ( in
million) million) million) million)
Six month% g?goeg:feptembe Fiscal 2023 Fiscal 2022 Fiscal 2021
Japan 330.36 20.81 892.61 | 35.47 652.34 | 33.%4 413.36 33.68
USA 556.67 35.07 579.09 | 23.01 466.74 | 24.00 312.75 25.48
India* 167.56 10.56 496.93 | 19.75 432.23 22.23 219.89 17.92
UAE 173.87 10.95 222.60 8.84 169.97 8.74 89.60 7.30
Germany 34.74 2.19 158.98 6.32 66.27 3.41 87.93 7.17
Switzerland 0.80 0.05 0.97 0.04 16.26 0.84 41.79 3.41
UK 38.82 2.45 11.85 0.47 35.56 1.83 35.34 2.88
Hungary 8.61 0.54 0.56 0.02 12.81 0.66 11.65 0.95
France 205.68 12.96 152.85 6.07 84.13 4.2 7.02 0.57
Italy - - - - - - 4.28 0.35
Sweden - - - - - - 3.60 0.29
South Africa - - - - 4.17 0.21 - -
Poland 67.62 4.26 - - 4.19 0.22 - -
Saudi Arabia - - 0.10 0.00 - - - -
Singapore 2.75 0.17 0.21 0.01 - - - -

" Includes export incentives

The table below sets forth the breakdown of mwenue from operatiorecross our top ten customers, as a percentage of our

total revenue from operatiorf®r thesix months period endeBeptembeB0, 2023and Fiscal 2023, Fiscal 2022 andFiscal

2021
Revenue Revenue
from Revenue from Revenue from from
Industry operationg % oper at i % oper at i % operation§ %
( i1 in million) in million) ( i
million) million)
Sse';t':ggteh%g',‘gg% Fiscal 2023 Fiscal 202 Fiscal 2021
Customer 1 330.36 20.81 829.5¢ 32.9¢ 54.47 2.8( - -
Customer 173.86 10.95 222.47 8.84 169.9] 8.74 89.60 7.30
Custome - - 63.0¢ 2.5] 423.8" 21.8( 89.08 7.26
Custome# 243.61 15.35 - - 173.2 8.91 144.18 11.75
Customeis - - - - 174.0¢ 8.95 324.28 26.42
Customei6 34.74 2.19 158.9¢ 6.37 66.2] 3.41 87.93 7.16
Customefr7 68.62 4.32 111.3: 4.47 73.2¢ 3.71 72.18 5.88
Custome8 62.02 3.91 76.5( 3.04 107.16 5.51 37.58 3.06

21
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Revenue Revenue

from Revenue from Revenue from from
Industry operations % operati % operati % operations %
( i in million) in million) ( i
million) million)
S%;tg‘rﬁgfrzg’,‘gggs Fiscal 2023 Fiscal 202 Fiscal 2021
Custome© 136.75 8.61 77.93 3.10 53.37 2.74 - -
Customer10 10.95 0.69 90.3¢ 3.59 124.9 6.42 34.39 2.80

We believe that our enduring customer relationships serve as a clear testament to our commitment to quality, as well as
advancediesign and precision manufacturing capabilitegither, ar domain expertise in various aspects such as precision
engineeing, research and development, as well as our adoption of technologically advanced acmimpettive
manufacturing processes have been instrumental in obtaining repeat orders from our key customer group. Given the intrica
involved in the productioprocess of such products, we firmly believe that once our customers find a suitable vendor meetin
their requirements, they are inclined to maintain a lasting partnership. Our enduring relationships with customerstenable u:
deeply understand their dirge requirements, including the development of new products. We believe that otertong
relationship with our clients serves as testament to our operational and managerial capabilities and makes us amaiteactive ¢
for potential clients in the indtry.

Advanced manufacturing facilitieswith a diverse range of products and solutions with focus on innovation and cost
competitiveness

As of SeptembeB0, 2023, we have four manufacturing facilities in Hyderaadanganan India which are spread ag®
approximately20,000squaremetresand have a combineshnualinstalled capacity 0642,310hoursper annumannual actual
production 0f578,316hours per annum and capacity utilization96f% per annumWe propose to fund capital expenditure
requiremats of our Company through the Net Procetmlsards the purchase g@lant and machinery for our existing
manufacturing facilitiesF o r  d e tQbjeckts ©f the ©ff&r o n 92 As gf SeptembeB0, 2023, our skilled workforce of
1,300personnel

We have stringent quality systems and processes which enable us to meet the rigorous and complex requirements of
customers within the stipulated timelinésr instance, our manufacturing facilitibavereceivedor are in the process of
receivingaccreditationsincluding

a | SO 9001: 2015 <certification for our Co mpesospactasddeferceg | i t
energy,andoil andgasparts(this is currently undeaudit for recertificatioly

b. ISO/IEC 27001:2013nformation security management systénbMSo x er t i fi cati on f or our
management system for control of informat{onternalandexternal including but not limited to customer propesti@ong
with support functions

c. AS9100: 2016 certification for our Companybds quality n

d. ISO 14001:201&nvironmental management systGiBMSO0) (certification is awaited and is subjectaodit) and45001.:
2018occupational health and safety assessment {&#$SASO) certificatiorsf or our Companyoés qu
system to ensurenvironmental healtandsafetyof ourfacilities (certification is awaited and is subject to audit); and

e. Accreditation for specific services on the qNatbnalf i e
Aerospace and Defence ConNADEAPDOILr S Accreditation Progr

Leveraging advanced machines and technologies, we are a prontayentip theindustries in whictwe operate, with intricate
engineering capabilities and production of highality components that meet the exacting demands of modern applications
Through continuous training and upskilling, our employees ensurewvbst step of the process is executed with precision and
attention to detail. We believe that the seamless integration of technology and human expertise allows us to achiena excepti
accuracy, dimensional stability, and mechanical properties in ourawngs.

We constantlystrive tointroduce innovations in our manufacturing processes, expansiorhofise capabilities to undertake
forging and special processes and process efficiencies to reduce costs to ensure reduction in cost and lead tifaetite manu
a productConsequentlythis helps in increasing our revenues, margins, and profitability.

Our manufacturing processes are also subject to regular inspections conducted by our customers. Our manufacturing facil
are equipped with sophisticatequipment and machinery including robotics equipment that enables us to produce high qualit
productsand helps minimize the number of employees required to operate them, thereby reducing/eastslertake
automation of our manufacturing processes implementing manufacturing execution systems to increase the overall
production efficiency and shorten the time to produce with enhanced quality along with reducing downtime and Mie time.
conduct quality inspections and testing for our raw material$imaldoroducts. Quality test results of samples plays a vital role

in selection by our customers. To ensure superior quality we undertake various tests on our raw materials including chem
analysis, ultrasonic testing, testing mechanical propertiesrestallurgical analysiOur capabilities are widely recognized,
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have been the recipi elistosy amdfOthen &orporata MadterslAsvards Bl r  d

on 23bage

and we
accreditation®

Consistent track record of financial performee

We have demonstrated consistent growth in terms of revenues and profitability. Our total revenue from operations increa:
by 166.08% f r o r@7.21million i Fiscal2 0 2 1 t @75millioR in Bidcal2 0 2 3 a nlgb87wi@rdlion in thesix
months ende®eptembeB0, 2023.

Set out below is our revenue brealagat thesix months ended September 30, 2023 and the Financial Years ended March 31,
2023, 2022 and 2021

Industry Six months period ended Fiscal 2023 Fiscal 2022 Fiscal 2021
September30, 2023
Revenue % of Revenue % of Revenue from| % of Revenue % of
from revenue from revenue purchase revenue from revenue
purchase from purchase from orders ( from purchase from
orders ( operations [or d e r ¢ operations million) operation | orders ( operations
million) (%) million) (%) (%) million) (%)
Energy (I) 1,408.84 88.75 2,190.4C 87.03 1,650.7¢ 84.88 1,105.4] 90.08
Aerospace an 136.85| 8.62 225.28 8.95 202.78 10.43 75.91 6.18
defence |()
Oil and gaqlIl) 0.00 0.00 0.47 0.02 0.00 0.00 0.26 0.02
Scrap (IV) 35.07 2.21 96.90 3.85 78.38 4.03 26.37 2.15
Others (V) 6.71 0.42 3.70 0.15 12.81 0.66 19.26) 1.57
Total 1,587.47 100.00 2,516.75 100.00 1,944.67 100.00 1,227.21 100.00
(I+++1V+V)

* Others includes export incentivasd duty drawbacks

We have hadhe followingstrong return ratiog the six months period ende8eptembeB0, 2023 and th€&inancial Yeas
ended March 31, 2023/arch 31, 2022 antflarch 31, 202 (a) with alow debt to equity ratio of.41, and 1.47, 1.64, 0.97,
respectivelyand (b)Net debt/ Adjusted EBITDA ratio was48and 3.11, 2.6 and 1.75respectively

For further details diinancial and other metrics as at and forghemonths period endeSleptembe80, 2023 and thEinancial
Years ended March 31, 2023, March 31, 2022 and March 31,2024 eFmandial and Operational Metrics o n 206.a g e

Experienced Promoter and management team backed by marquee investors

We are led byur PromoteiRakesh Chopdawho has helped expand our operations within India and globally and has been
associated with our Compaag a directosince 203. Rakesh Chopddasmore than two decades of experience in engineering
and manufacturing activitiesinder his leadership we have been able to expand our operations and have established a signific:
presence in India and globally. He has wonttiied prize at théi Nia ¢ n a | Award for Outstandin
i Smal | Enterprises (Manufacturi ng) oA Yo udgigErtrapeeneGEOAI200 n Ing n |
CNBC1 TV18 in 2®0and thefirst prize at theMSME NationalAwards for iIMSME - ExportPerformancé 2022 Further,

we have an experienced and qualified Board of Directors comprigitigree Executive Directors and three Independent
Directors

We also have an experienced senior management wdaoh includes ourWholetime Director, VishnuPramodkumar
Malpani our Chief Financial Officer Ronak Jajopour Headi Engineering & Operations, Ashok Gentyatar Headi
Business Growth, Balap.R.;our Headi Supply Chain, Dinesi Shetty our Head' Analytics & IT, Atin Agarwal our Head

i Program Management, MatthdRichardChilds and our Head Quality Management Systenfiijpa KanakaBellamkonda.

Their industry experience has enabled us to goatiei and capitalize on changing market trends, manage and grow our
operations and leverage and deepen customer relationships. Our leadership team has strong understanding of cust
requirements combined with technical knbaw that enables product inndican and new product development.

We are also backed by Piramal Structured Credit Opportunities Fund, DMI Finance Private Limited and other investors. V
believe that the experience and skill of our management team and our investors allows us ta pagséisant advantage.

Our Strategies

Leverage our industnteading capabilities by continuing to diversify our customer base and increase penetration and wallet
share with existing customers by entering into new comporiams

We intend to continue to expand our customer base by leveraging our relationship with our existing customers in India a
globally, while simultaneously pursuing opportunities to develop new relationships. We aim to continue to maintain our stror
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trackrecord of repeat orders from our existing customers as well as expand and strengthen our relationships as part of
organic growth efforts. We intend to focus on leveraging our relationships with our customers to improve our existirgy produc
and also in@ase the number of products that we currently manufacture for each customer.

We are in the process for qualifying for parts and components for the combustor section diaskthturbine which include
liners and frames, inner casings, fuel spray no#ldene tubes and transition piece. By leveraging from our experience of
manufacturing components for labdsed turbine engines, we also intend to manufacture other parts and components for
turbine engine to be used in an aircrlite are continuing texplore several more opportunities on new engine and aircraft
programs that are under consideration or have been recently annddiedeelieve that this will result in adding new customers
and in an increase in the wallet share of each customer, ouuesyanargins, and profitability. Further, in the manufacturing
ecosystem for the industries we serve, we manufacture highly complex parts which allows us to easily manufacture items wk
are less complex in nature and at scale, ensuring longevity ebnslaips with our customers.

We will capitalize on the current set of customers consolidating their supplier bases to capture greater total valire conten
individual programs. In order to achieve this, we intend to actively manage our key custonustsatedncrease customer
interaction, collaborate with our customers in the early stages of product development and help them optimize their sup
chains by managing their lower tier suppliers. We intend to continue to develop our backward integrabiditiesito provide

our customers with more options for materials and will also continue to focus on becoming a comprehensive engineeri
solutions provider for our customers. We will continue to invest in innovation, automation, modern technologujandre

to continually improve our products and capitalize on changing customer preferences. Exports have been the main stay of
growth and we intend to continue to focus on sales in international markets. Export sales provide us with higher margins on
products. We intend to grow our sales within the existing geographies where our customers are present.

Augment our manufacturing capabilitiesncluding by way of inorganic acquisitiongo better serve our customers and to
build scale, while deliveng state of the art execution

As of SeptembeB0, 2023, we have four manufacturing facilities in Hyderafadanganan India which are spread across
approximately 20,008quaremetresand have a combinethnualinstalled capacity a842,310hoursper amum, annual actual
production 0f578,316hours per annum and capacity utilization9686 per annumWe propose to fund capital expenditure
requirements of our Company through the Net Procéedsrds the purchase g@lant and machinery for our existing
manufacturing facilitiess o r d e tQbjectsofthe ©ftér flion 9 a g e

Further, we have two mafacturing facilities in the pipeline &) Tuniki Bollaramvillage in Siddipet district, Telangana and

(b) Mangampet village, Sangareddy district, Telangarach is near Hyderabadglanganawith atotal manufacturing area

of 94,898.78squaremetres ad 74,866.84squaremetres, respectively.he construction and development of these proposed
manufacturingacilities are intended to be funded from our internal accruals. Our upcoming manufacturing facilibykat
Bollaramvillage in Siddipet district, Telangana proposed to have dedicated and exclusive manufacturing setups for our
customers. We plan to initially introduce this exclusive manufacturing setup for production of critical and complex camponen
such as airfoilsbladesand other special machined pafts gas and thermal turbines for Mitsubishi Heavy Industtitss, one

of our longstanding customers.hi s faci l ity wil/ be a part of our Compar
Centred. We morebfesuchldedicatedsamdtexclusiye manufacturing setups, where certain manuftcéging

our manufacturing setups in cmanufacturindacilities will be dedicated to manufacture of components for specific customers,
who we believewill be benefittng from our focussedighly engineered, complex and mission and-difigical high precision
componentsnanufacturing proces®e also intend to augment our facilities by undertaking inorganic acquisitiamhance

our manufacturing facilities and pralg valueadded services incidental to our business.

We believe that the expertise gained by us dusutounconventionahpproachof manufacturing products which are highly
complex, where such products are typically manufactured with a high degree sigprerid with lower volumes will enable

us to manufacture lesser complex products which are high in volume and low in cost with the same quality standards
applicable to our current products. We believe this will enable us to diversify our productiestetyoss sell our products to

our existing customers, add new customers and manufacture lesser complex products at scale which will result in increa
revenues, wallet share of our customers and profitability.

Strengthening our core capabilities across our focdnslustries

We intend to continue to strengthen our capabilities across the focus industries by continuing to strengthen and expand
existing relationships with our current customers and by acquirorg strategic customers across our focus industries. High
domestic volumes and consumption, and higher outsourcing volumes will influence domestic manufacturers for OEMs to bri
in the component ecosystem locally and enhance local capabilities of cormpomering, thus making the ecosystem stronger
and closer.

Various initiatives by the government including Atma Nirbhar Bhard¥ja k e i Defehca Acqussifion Procedure 2020,
PLI schemes and higher government spending on infrastructure are ddeimgngc growth. Under Atma Nirbhar Bharat, the
government also plans to introduce parameters for better quality of output to meet international standards so thadlietian pro
can compete in the global marK&ource:EY Report The Defence AcquisitiorProcedure 2026sai med t o Fnecr
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relianced by boosting domestic product i o ndownrhe gestatiohipariedn i z
and hastening up of defence procuren{8oturce:EY Repoit Further, global tailwinds in the renewable energustryhave

given a push for the turbine market and India with its engineering capablhtige skill pooland lowcostoperationsand
investorfriendly environmentis placed well toattract global inestmeng (Source:EY Repont We believe we are well
positioned to further augment our core capabilities and build scale by taking advantage of potential moves from glabal play
looking to localise and leverage cost advantages by setting up manufadaailitggs in India under various government
schemes, as well as of the growing complexity in product design and development such as miniaturisation of products.

Further reduce operating costs, improve operating efficiencies and deploy new technologies

We aim to offer quality products at optimal prices to our customers and believe this will enable us to maintainteamlong
relationship with customers. We believe that our innovation, research and development capabilities and fast supply chain le
time are key factors that distinguish us from our competitors both in India and globally. We undertake automation of ol
manufacturing processes by implementing manufacturing execution systems to increase the overall production efficiency ¢
shorten the tim& produce with enhanced quality along with reducing downtime and idle time. We intend to continue enhancin
our operational efficiencies, and exploit economies of scale, by better absorbing our fixed costs, while also reducing ott
operating costs torgngthen our competitive position.

Consistent with past practice, we intend to continue using a variety of other manufacturing and cost reduction strateg
including process engineering and automation to improve our operational efficiencies, caflggtiontand ensure lean
manufacturing. We have invested in our manufacturing facility, infrastructure, machines, equipment and technology to allc
us to offer a diverse product suite, reduce operating costs and drive productivity and scale of o Wwithmetsincurring
significant incremental costs in the future. We have positioned ourselves as a teclunvegy selffeatured innovative
company within the turbine, aerospace and precision parts manufaéthirsgries We intend to leverage our siand scale

to produce greater volumes of products from each of our existing and upcoming manufacturing facilities and spread our fix
costs.We will also strive to increase the level of automation of our manufacturing facilities to cope with growingcedis.

Our Business Operations

Our Company is engaged in the manufacturing of complex and highly engineered precision forged and machined compone
that are mission and Iieritical and assemblies with close tolerances (in microns) to serve projects througtivanced
manufacturing facilities, which include:

Precision forging and precision machining;

Assembly and testing (nestestructive and destructive);
Special processes and siadized fabrication; and
Quality clinic

oo

Some of the components being manufactured by us have been indigenously developed for onward usage by our custome
the field of energy (including natural gas, nuclear (clean energy), themeady, aerospace ahdefence and oil and gas
industries in India and globally.

Our Business Verticals

Our Verticals
Energy (clean and commercial) O1l and Gas

Energy

Airfoils/bladesar e one of the most30Dni rioc alt i tngr ee ddisman s oomaly (°f

section. These are used in generatioeredrgyby means ohatural gas, nuclear (clean energy) and thermal operafians
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sustain the high pressure, airfoils/ blades are made up of exqt@y alloys and manufactured with a unique process designed
by our Company.

These are highly engineered and complex parts which have a high entry barrier in terms of qualification and productiol
(Source: EY ReportWe have developed our stagése proces engineering to manufacture and produce these components
with in-house process of forging and machining turbines blades by designing and manufaictigniregia, forging dies,

tooling and fixtures.

Brief overview of types of turbinenergyplant compaents manufactured by us are set out below:

Turbine Energy Plant Components

Natural Gas Nuclear (clean energy) Thermal

Type of
plants

Type of
products

Components
manufactured
by us

Aerospace and Defence

We manufacture medium and highly complex precision components, assembliaséeniblies that amissioncritical for
application of civil and military platforms such as airfoils/ bladesafceraft engines and APUs, body valve, housing mount,
housing compressor, fan blisk, mixed flow impeller, housing fan, shell and housing, aero structureswtebin@ozzle,
unison rings, lever arms, hydraulic, fuel inerting, flight control, actuating system and others. These parts are widielynmade
investment castings, forgings, bar stock, tubes and plates and have a wide spread of usage in varioualcGmdmaili¢ary
platforms. The sulassemblies comprise of processes including stringent machining, testing, special processes and thern
spray coatings such as highlocity oxygen fuel coating.

We also manufacture industrial aerospace standard fluidbdion parts, integrated into the aircraft hydraulic systems which
spans from nose to tail and left to right ends of the wing of an airplane, for the functioning of all the synchronised hydt
pneumatic system. We have developed technology to qualifieanfiuid distribution system parts of aerospace. The aerospace
fluid distribution partshave approved design to produce from precision forging and bar stock. Forging equipment is of serv
control screw type technology and produces control features wheie are used in as finished condition. The materials of
construction include steel, aluminium, titanium, super/ exotic alloy and copper alloys of aircraft quality. These parts al
manufactured and tested to perform at elevated environments as definesbfyace standards. For supplying of these parts
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to end customers, specific parts are required to be qualified by the Performance Review Institute and Qualified Manufactur
List Program.

The productare examinedtested, and evaluated for conformamdtihn standard/ specification requirements and listed on the
qualification product list as a qualified product for the specific standard/ specification. The procurement of qualifiets prod
reduces the risk of product failure to meet specification requeines. The qualification process to validate and certify the
performance of the parts are done with various tests and qualifications. The test equipment for all tests were desigihed and
indigenously to meet the aerospace standards and qualifiedregthieement of certifying bodies liKéABL .

Brief overview of aero components manufactured by us are set out below:

Aero Components

Components

1} f products
| YPE:0 - procuc | manufactured by us

Hydraulic aircraft
systems

Oil and Gas

We have ventured into the oil and gas industry owing to our focused precision manufacturing alditiedieve thathis
industry plays a crucial role as oil and natural gas are used for various purposes, including transportation, eleetgtity gen
heating, and manufacturinghis industry includes exploration, extraction, refining, and distribution of fossil fuels, primarily
oil and natural gas.

Our presence is in the following sirdustries:

a. Upstream: This sector involves exploration and potidn of oil and natural gas. It begins with geological surveys to
identify potential reserves and then drilling wells to extract these resources. Upstream activities can take place onsho
or offshore, including by means of deeater drilling.

b. Midstream The midstream sector focuses on the transportation and storage of crude oil and natural gas. Pipelines, tank
ships, and storage facilities are essential components. Natural gas processing plants remove impurities and separ
natural gas liquids frormhe raw gas.

We manufacturdnter alia, flex shafts, bonnets, frames, safety valves, hatch covers, slips and drill bits for our customer base,
brief details of which are set out below:
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Oil and Gas Components

- Components
I Sub-industry | manufactured by us

Midstream

Our Products

Some of the parts being manufactubgtbur Company in the industries we operate in are set out below:

Industry Type of Product Parts
Energy Gas, nuclear and thermg Airfoils/ blades, rotor and stator, combustion components, engine access
turbine parts fasteners and hardware and special machined parts

Aerospace and Aircraft engine. aircraft| Airfoils/ blades,housings, wings, rings, shrouds, casings, assemblies and
defence accessories, helicopter, SP{ assemblies oAPUs hydraulic and actuator systems
space and missile componen

Oil and gas Driling and  completion| Airfoils/ blades, combustion components, drill bits, slips, reamers, flex s
services bonnetframes, safety valves, rings, and hatch cover

Further, some of our proven capabilities in the commodities being manufactured by us are set out below:

Airfoils/ blades;

Unison rings and lever arms;

Impeller, blisk, stator and rotor;

Flight controlsystems;

Casings and housings;

Critical engine sutsystems/ systems;

Special machining parts;

APUssubsystems/ systems;
Fasteners ( efiRb)t, wa nftlean g0 )t finaon df Isapnegcei a(lit y ) ;
Diaphragms and nozzles;

Drill bits;

Slips andrings;

Shdts and frames; and

Combined pneumatic and hydraulic systems

S3I T RTToQ 02000

We have four manufacturing facilities located in HyderalJadangana

a. Unit 17 Pashamylaram Industrial Park: Precision forging, heat treatment, testing lab, special processes and raw mate
warehouse

b. Unit 27 Phase I, Jeedimetla Industrial Development Area: Corporate office and main manufacturing facility with support
functions

c. Unit 37 Phase V, Jeedimetla Industrial Development Area: Manufacturing facility with sugpodtions
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d. Unit4i Phase I, Jeedimetla Industrial PaikJeedimetla Industrial Estate: Manufacturing facility with support functions.
Our Manufacturing Facilities, Process and Capabilities

Our manufacturing facilities have receivedare in the process of receiviagcreditations, including:

a. | SO 9001: 2015 <certification for our Co mpespacéanddedercs | i t
energy,andoil andgasparts(this is currently under audit for recertificatjon

b. 1 SO/I1 EC 27001:2013 informatiSMSD)securtiitfy cmamagermenrt owu
management system for control of information (internal and external, including but not limited to customer properties alor

with support functions);

c. AS9100: 2016 <certificati on dnisysteraosuaraviGiommgpaca and deferggaicaghnisatigns; n

d. ISO 14001:201&nvironmental management syst@iEMS0) (certification is awaited and is subject to audit) 46001:
2018occupational health and safety assessment {&#$SASO) certificatiorsf or our Companybés qu
system to ensurenvironmental healthndsafetyof ourfacilities (certification is awaited and is subject to aydit)

e. Accreditation for specific servi c e sstribotion systems frgniNationalf i e
Aerospace and Defence ConNADEAPDOILr s Accreditation Progr
f. | SO/I1 EC 17025:2017 <certification for O0General Reqgdui r e

issued by the National Accreditati®oard for Testing and Calibration Laboratories in the field of testing.

The following table sets forth thastalled capacity, actual production, and utilizatadrour manufacturing facilities for the

periods indicatedGiven that ou products undergo customisation to meet specific customer requirements and have varying

shapes and weights, we are unable to determine the capacity on a-psedraduct basis

As of ard for the six month
period endedSeptember30,

As of and for the Financial

As of and for the Financial Year ended March 31,

Year ended March 31, 2023

As of and for the Financial Year
ended March 31, 2021

2023 2022

Annua Annua Annua

| Annual Capacit | Annual | Capacit | Annual | Capa Annual Annual | Capacit
install Actual P installe | Actual y install Actual city installed Actual y

ed Producti utili); ati d Producti | utilizati ed Producti | utiliz capacity Producti | utilizati
capaci | on (hrs) n (%)@ capacit | on (hrs) on capaci | on (hrs) | ation (hF:s) @ on (hrs) on

ty @ | lyrs) | @ e | @ | e @ (%)@
(hrs)@ @ (hrs) @

90/C, 90/D, Phase 1 |.D.A, Jeedimetla, Hyderabad 500 055, Telangana, India
1,537 321,39 273,799 8519 | 36,419| 301,101| 82.67 394,960 319,401 80.86
13 1,41,029 92 8 0

Industrial shed No. D-42 and 43, T.S.L.I.C, Industrial DevelopnentArea, Phase- V, Jeedimetla Industrial Park, Quthbullapur
Mandal, Medchal - Malkajgiri District Hyderabad 500 055, Telangana, India
1,233,95 1,08,402 88 234,82 207,842 88.51 100,780 85,277 | 84.67 - - -
Industrial Plot No. 63/A, T.S.1.I.C, Industrial Development Area, Phasé |, Jeedimetla Village, Industrial Park, Quthbullapur
Mandal, Medchal - Malkajgiri District, Hyderabad 500 055, Telangana, India”

43,903] 39,727] 90| 23612] 18351] 77.71] -] - ] - ] - ] -] -

Plot No.17/B, Phase I, Industrial Park, Pashamylaram, Patancheru, Medak 502 205, Telangana, Indi&

S IS I RS RS BN BRSNS RS B RS

TOTAL
S,ZJégI. 2.89,158 20 5,795‘3& 499,992 86.23 464,889 386,829 83.21 394,960| 319,401 80.86

@ As certified by, P. Kanaka Rao, independent chartered engineer by his certificat®dagzdber 142023

" Not operational in Financial Year 2021.

™ Not operational in Financial Years 2022 and 2021.

™ This is anintermediate facility which supports the other facilities listed above and does not produce any finished goods. Accelelagiy capacity
utilisation data is not available for this facility.

Set out below is an overview of our manufacturing cagasliincluding the special processes undertaken by us, our testing
actions and raw material alloy usage:
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Manufacturing Special Testing Alloys

Capability Processes
Machining Metal Joining Acceptance Teating Aluminium
- P . X 2024, 1219, 4043, 53358,
5 — Azis Milling GTAW/TIG, A-MIG, Spot, Hydro Testing 6061, 7025,7050
3/4 - Axis Milling Precision Fiveting, Gluing Pneumatic Testing
Ullra-P:recisiD.q Tuming Static Balancing Steals
Bar Feed Tuming Heat Treatment Functional testing 321,304,318, 174, 15/3 ph,
Tum Mill, VILVTC Mmazme asoe T F
High-Pracizion Grinding Arnealing - T
Wire-Cut / Spark Erosion Stress Feliving Titani
Hardening Non Deztroctive Teating ! nm;lﬁﬂ £V BT6. BTI0
Assembly Tempering PR A
Rivetted Solutioning
Mechanical : Other Alloy=
Welding Ultra sonic Inconel 718, Stellite, Cu— Cr
= . . Magnetic Particle — Al Mi i
Painting & Coatingz Fed Dve Denetrant S NEmomc
Precizion Forging: M&A) Fluorescent Dye Penatrant
£ Axis Aunto Grinding and Airfoil Erush & Spray
Polizhing (Robotic) Lubricant, Hard & Haat
resiztant
Shot Peening

7 Axiz Robotic (Multi Mozzle)

Metal Forming
Dizep Drawing
Cold Forming

In view of the various projects being undertaken and the different kinds of products being manufactured by us, tt
manufacturingifecycle of such projects and products may be different. However, set out below are the processes that &
broadly followed by us for manufacturing of precision parts or complexsgstems.

a.

b.

Upon the receipt of orders from our customers, such purchdsesaare verified in terms of technical and commercial
terms, post which order acceptance is provided by our Company.

The next step involves creation of wor ERPO)y dmanbhygemeah
and communication teelevant stakeholders.

Following the creation of work order, a kickf meeting with customer and internal cross functional team is arranged to
attain concurrence between the team and customer (this involves internal and external stakeholders).

Thereaftera manufacturing quality plan is prepared based on the relevant drawings and the same is checked and author
by the appropriate personnel. This is followed with a technical review to study and understand the resource requireme
of the project.

After that, our methods and engineering team and quality team commences with preparation of individual stage wi
drawings, process flow chart, manufacturing quality control plan, failure mode effect analysis for setting up mitigations t
the critical processes st age i nspection reports, CTQvg I, imespaateimen
anal yMSA&) ,(fiand other productRPPARD) paretl i mppabias plronog
manufacturing processes with required fielsecord during the live process.

All manufacturing documents are reviewed and approved by the-forostsonal team (engineering, production and
quality) for release to realization and shared with the respective process owners.

Raw materials such as alinium, stainless steel, precipitatedrdened steglitanium, inconel and other super alloy/ exotic
alloy grades required to manufacture the components are sourced from ctegdpnosed sources or our Company
approvedsources depending on the projectuiegments and expectations. Such suppliers are finalised based on cost,
guality and ortime delivery following which, the purchase orders are released by our Company. Upon receipt of
satisfactory results post reviewing documents received from the suppli€€pompany approves consignment shipment.
After procurement of raw materials, the components are manufactured by us as per stringent manufacturing process p
(MPPO) whi | e -pmaeessgualityringpedtion as set out in the manufacturing dotsimen

Upon the completion of the manufacturing process, our quality engineers undertake final inspection and provide dispositi
on the same.

Thereafter, the components are assembled inteassémblies and assemblies, and tested to ensure that theoduoxd

meets customer specifications.

Subsequently, the products are dispatched on determination of the products meeting customer requirements and issu
of shipping release by the customer.

Details of our business model are set out below, where purchidess are received by our Company pursuant todfaest
for quote( RFQO )Jr/lequest f ®RFPOp teodersctacln g( it er m LA/ emgnt £ r METEO Nt r
methods. Brief details are set out below:
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Business Model

Request for quote (“RFQ™)/ request for Long-term agreement (“LTA™/ long-term

proposal (“EFP) Tender contract (“LTC™)

Client demand, RFQ or RFP to our Client demand/ workload projection
LTA/LTC
Purchase order to our Company

Purchase order to our Company

Offer to customer

Raw material procurement

Post machining processes

Special processes, if required

Final inspection

General
Manufacturing

Proceszes

Third-party inspection witness, if any

Packing and dispatch

Brief details of ouprocess flow are set out below:

Process Flow

Raw material Computerized
procurement and

inzpection

Non-destructive
numerical control testing (“NDT” and
(*CNC™) turning special processes

Brief details of our fAmake to printo manufactur
out below:
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Make to print incl. Testing at various stages

Forging/Heat
Raw Material Treatment Pre Machining
Special Process

Post Special
Process

Equipment Selection Machine Selection Equi i
. uipment Selection
Customer approved to achieve part for required part Ciforprequired part
sources tolerances tolerances process
|:> NADCAP approved |::> Insights for NADCAP approved
equipment/process efficiency equipment/process
Testing in NABL Lab
Level 2 / Level 3 Advanced Statistical Level 2 / Level 3
Inspectars techniques Inspectors

As per Customer Specification
Raw material

Raw material costs comprise our second largest expensectuntke purchase price, (excluding those subsequently recoverable
by the enterprise from the concerned revenue authorities), freight inwards and other expenditure incurred in bringing st
inventories to their present location and condition constitutentis significant portion of our expenses. Our cost of materials
consumed for Fiscals 2021, 2022 and 2023 and the six |
millionmild49%n22and 289.63 mill i orm4% aned p/r0&s & our totalgincon& . 7
respectively. Cost of materials consumed primarily consists of the cost of raw materials that we consume in the mahufactur
our products (our primary raw materials are exotic alloys such as titanium, nimonic aral,inestings, specialised steel and
aluminum.

We primarily purchase raw materials baokback and in line with the terms and prices that are agreed with our customers,
either from suppliers stipulated by our customers or those suggested by us anddappmwecustomers.

We currently import some of our raw materials, plant, machinery and compoentgrious countries including the Taiwan,
Italy, Germany, United States of America and Austria. While we have not yet faced any disruptions duenimeayaver
conditions on trade practices, we cannot assure you that we will not face such disruptions in the future. Any suchsdisruptic
due to government restrictions on trade in the future could have an adverse effect on our business, results offopsreigdns,
condition, cash flows and future prospects.

Details regarding such raw material imports for the for the six months period ended September 30, 2023 and for the Finan
Years ended March 31, 2023, 2022 and 2021 are set out below:
2 rhilon, except as otherwise stated)

Six months
period ended | Financial Year | Financial Year . .
September 30, 2023 2022 FTEEE] VEEr 202
2023
0, 0, 0, 0,
Importing Countries Cost of /0 38 Cost of 9 et Cost of 0 Bl 0 (L]
of raw of raw of raw of raw
raw . raw . raw : . :
. |material . Imaterial . Imaterial Cost of raw materials material
material material material
S S S sourced S
s s s
sourced S.Ol"ced sourced sourced sourced s_ourced s_ourced
(import) (import) (import) (import)
Taiwan 119.3 723§ 7954 32.29 72.34 30.6] 96.29 53.14
USA 17.84 10.8] 21.0§ 8.56 22.44 9.5 60.79 33.5§
Italy 3.14 1.91 21.94 8.90 71.19 30.17 10.84 5.99
UK 15.5 9.41 39.3¢ 1599 13.94 5.97 9.06 5.0(
Austria 0.0( 0.0( 0.0( 0.0 29.07 12.3( 1.09 0.60
Germany 0.0( 0.00 5390 21.84 18.4¢ 7.81 0.00 0.00
China 0.0( 0.00 21.27 8.6 6.71 2.84 0.00 0.00
Others 9.07 5.49 9.26 3.76 2.0§ 0.8¢ 2.96 1.64
Total purchase of raw material | 164.84 100 246.3f 104 236.3] 10(¢ 181.03 100
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(import)
Total purchase of raw material 419.08 [NA 543.46 NA 417.19 INA 269.93 NA

Quality Control

Quality control and assurance is a vital component of our manufacturing processes and we follow stringent quality baromet
expected by our globally customers. Our robust quality systems are guided and validated puisterglia, |ISO 9001:2015,

AS 9100:2016 and AS 13100 quality management systems with regular functioning, monitoring and continuous improvemer
in accordance per these standards. Our quality team is trained with the modern grddtiess and are committed to
exceeding expectatioms interested parties.

A brief overviev of our quality function is set out below:

a. Detailed steps to understand stated and implied requirements and expectations of interested parties;

b. Strict implementation of industry and customer specification in alge® steps, including for incoming materials, in
house operations or special processes;

c. Modern statistical analysis to monitor and improve the process parameters;

Using a six sigma approach for process improvements; and

e. Using a supportive approach to doweam specific requirements while ensuring strict compliance to requisite codes and
standards.

o

Distribution and Logistics

Our entire manufacturing supply chain is reliant on logistical excellence. Our commitment to delivering the goundsaod

at theright location stems out of our efficietdgistics systems. We've developed a strong logistics network comprising of
logistics partners under our own procedures and policies. Our logistics team efficiently manages shipping, customsiand dome
road tranportation. Further, our logistics procedures and standard operating manuals meet the international guidelines
Incoterms 2020.

Salient features of our logistics management system include:

a. Inward logistics management: We have experienced logisticageaesmbacked by standard operating procedures to handle
all inward logistics.

b. Outward logistics management: Our wide network of partners ensures timely delivery of goods.

c. Logistics partners surveillance: Regular surveillance is conducted dogistics partners to ensure efficient service and
detecting any advance threats.

d. Custom handling: Our logistics personnel are geared up with latest guidelines issued by the Government of India to liais
for clearances with Directorate General of Foréigadeand Central Boardf Indirect TaxesandCustoms.

e. Advance authorization and Export Promotion Capital Goods Sclieaemse: We regularly export to global OEMs and
have longterm experience of handling advance licenses for import ofrrat@rials Further, machines are imported under
Export Promotion Capital Goods Scheliensing program.

f. Export house status: We have been awarded the title o

Supply Chain

Our supply chain is all integrated intdSO 9001:201%and AS 9100:2016 management systems with regular functioning,
monitoring and continuous improvements in accordance with these standards. Our integrated supply chain is capable
handling global purchase of raw materigigecial processes,-tound and oubound warehousing and logistics.

Our supply chain functions in accordance withdingstandards by ensuring the following:

Selection and monitoring of suppliers with experienced personnel having decades of expetigaaréa;

Speci al process supplier panel management in |ine wit
Sub-contracting management with scientifically laid out selection and monitoring criteria;

Contract management with suppliers on OEM panels;

Close monitoring of quality, cost and delivery coming from suppliers; and

Development of localized competence with the objective of improving supply chain performance.

~0Qao0oTp

Sales and Marketing

Our sales, business development, and marketing teams serve ed pitlegs within our growth function. Our professionals
are dedicated to nurturing enduring, robust connections with the leadership teams of our valued clients. This stragggic syne
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enables us to attain insights into their precise requirements, mgsirtiour distinction as a strategic growth supplier for
numerous esteemed clients.

We have sales in5lcountries in the period between March 31, 2021 @adtembeB0, 2023 with players in the energy,
aerospace and defence, and oil andigdsstries. Through a seamless process of ongoing engagement arstialoigg
relationships, our teams collaborate closely with the leadership of our clientele. Customer insights are interwoven with o
engineering and design teams, ensuring that ouringi consistently align with the requisite specifications and industry
regulations.

Our commitment to cultivating customer relationships extends beyond traditional approaahesganise regular site visits,
training programs for outechnical experts at our own facilities, active participation in international client gatherings,
conferences and exhibitions. This proactive involvement ensures that our teams are finely attuned to the distincties challen
and requirements of our valuelients. By maintaining an active presence in industry exhibitions, we have established ourselve:
as trustegbartnergo our customers' leadership teams.

On receipt of any enquiry/ RFQ/ tender, the same is registered in the enquiry register. Theénibut, we initiate RFQ for
feasibility study by conducting an enquiry review which fulfils the following criteria:

Whether all product related input required for the stated enquiry is available;

Whether any statutory and regulatory requirements ketatproduct is stated;

Whether we have the required capabilities for meeting the product requirements;
Whether any new technology or new resource is required;

Whether the lead time for the new product development or delivery is sufficient;
Whether anyifference is found compared to previous orders; and

Whether conditions not stated but need to accomplish for the specified and intended use

R

Based on the above checks, the enquiry review is submitted to our marketing head for approval and to resmsibtiie d
analysis in relation to the same. If the scope of requirements is not feasible, then the enquiry review is escalated to the
decision on missing requirements. This is also discussed with customers for further recommendations. We idesk#y the ri
involved in the enquiry/ RFQ/ tender and enter the same in enquiry review. If the risks are preventable/ acceptable then
prepare the costing requirements and submit them to the marketing head. The cost estimation is done in accordance witt
requsite procedures and the records are maintained by estimation and costing team. The cost is arrived at based on an estirnr
sheet and quotation is prepared and approved by the designated authority. We submit the commercial quotes along with te
and condtions to our customer. Upon receipt of the order from customers, we verify the order to confirm if it in line with the
quote.

Set out below is a brief review of our sales and marketing activities:

Project Take off

Visibility of
Performance

Transformational
Manufacturing
techniques Real Time
Capability Capacity Based
Review pricing
Predictive

Analysis 9]
©
Overall Supplier/Resource ‘E
Operations View optimization S
]
I
3
2

RFP Stage > RFQ Stage —

Our Customers

Our customers include global OEMs acrtdssenergy, aerospace and defence, and oil and gas industries and include Genere

Electric, Honeywell International Inc., Mitsubishi Heavy Industries, Ltd., Siemens Energy, Eaton Aerospace and MAN Energ

Solutions SE. Our customers belong to a diverse eravfghighentry-barrier industries that have stringent quality and
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qgualification requirements which require significi®Dart ca
StrengthstLongstanding and deep custonretationship® o n 2la g e

Description of contracts
We received purchase orders pursuant to (a) RFQs/ RFPs, (b) LTAs/ LTCs, and (c) tenders.

While we have longerm agreements with certain customers ranging from a period of three to ten years, in accordance wi
such longterm agreements, we may not have any recourse in the event of an unexpected delay or cancellation of s
agreements. Certaiof our customecontractsand purchase orders may have penalties/ damages in relation to delayed/ late
delivery or delivery of defective products in accordance with such agreements/ co@edeiis. contractequires to give first
preference oproductdelivery to favoured customerBurther, in certain contracts there is a reference to few machineries being
bookedfor specific custome.

We are also liable to our customers on procurement of raw materials freappooved sources. We may also be regfliio
replace a supplier i f its products do not me et our o
unexpectedly discontinues operations due to reasons beyond its or our control, including financing constraints cauised by cr
market conditions. Further, some of our agreements/ contracts may be terminated by our custdoding without cause

We may also be required to undertake price reduction in certain cases oroayear basis under some of our agreements/
contractsFurther, in certain cases, we may be required to demonstratefficisincies over time and provide reduced costs

on the product under some of our agreements/ contracts. We are also bound by confidentiality obligations under our custol
contracts, violtion of which could result in legal actions by our customers.

Customer case studies:

a. Recently we have partnered with and have entered into atéomgsupply agreement with a global OEM which has
engaged us for the manufacture of critical rotating parts for nueteagyturbines. We have received a qualified status
from this company putgnt to us satisfying the stringent technical and safety requirements which act asratyigiarrier
for players in this industnpespite the significant expenses associated with qualifying this manufacturing partner, we have
demonstrated efficiency psuant to machining time reduction, which we believe is our competitive strength against
manufacturers from China, Europe, USA and Japan.

b. We have initiated a dedicated facility for Mitsubishi Heavy Industries, Ltd. to manufacture airfoils/ blades a&nd othe
products, a testament to our relationship with this ¢
commenced in 2012 with a few machines, progressed to an exclusive bay in one of our current manufacturing facilitie
and is now ewviwing into a forthcoming manufacturing facility being setup exclusively for this customer. This facility will
be a part of our Companyés upcoming 6Centre for Exce
supply airfoils/ blades and otherp e c i al machined parts for Mit s ubenesghi H
turbines. We have also received a fiCerti fi c &ihaacialoykar App
2022 for our efforts and performance.

Employees

We endeavour to be an employer of choice by fostering an environment of aspirational goal setting, continuous improveme
in addition to providing health and safety with corporate responsibAlgyof SeptembeB0, 2023, set out below are details of
ouremployees:

Department No. of employees
Production 558
Quality control 281
Polishing 150
Engineering 46
Maintenance 35
Administration 24
Quality assurance 26
Planning 28
Stores 28
Forging 23
Business development and projects 19
Tool store 15
Accounts 11
Cutting 10
Purchase 8
Heat treatment 5
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Department
Systems and development
Human resources
Operations
Information technology
Logistics
Special process
Business and strategy
Legal and secretarial
Supply chairmanagement
Total

No. of employees

RININW|A~jOT|O|OT|O

1,30

o

As of SeptembeB0, 2023, we engaged a total of 248 contract workers/ temporary employees

For further informationseefiRisk FactorstWe may be affected by strikes, work stoppages or increased wage demands by ou
employees that could interfere with our operations.o n 48 a g e

As per applicable |l aw, for the six months period ended
as statutory dues and/or contributions towards provident fund for all 1,32Brfalemployees of the Company. Further, during

the sk months period ended September 30, 2023, except as disclosed below, our Company did not have pending statutory
and provident fund contributions to be paid for the-fulle employees of our Company:

LQ @& PLOOLF

Employee Details Provident fund ESIC TDS Total Amount Total Employees
Paid (A) 15.85 3.14 8.38 27.37 1,300
Unpaid (B) 0.58 0.14 0.42 1.14 23
Total (A+B) 16.43 3.28 8.80 28.51 1,323

As on the date of this Prospectus, all of the obligations of the Company for payment of statutory dues and provident fu
contributions for the fultime employees have been discharged under applicable laws except as disclosed above. Further, t
non-payment of statutory dues and/ or contributions towards provident fund for the full time employees of the Company w:
due to, inter alia, delay in completinget KYCs for the employees of the Company and technical issues faced with the EPFO
portal while uploading the EPF challans.

ESG

We are committed to meet current requirements without compromising the needs of future germechtmssire participation
inewi ronmental, s 0 cES@Il) a md Weg aambdneveeamnngice enirdnmental and social factors in our
operation and our business decisions. Our product and the manufacturing processes require us to comply with vari
environmental laws and regulations. We follow all the statutory and regulatory requirements, as applicable, and do ensure
interested parties are engaged in these activities. We have not been subject to legal proceedings or fines by anfirnegulatory
and have no pending actions. Our policies are laid with sustainability goals that are monitored to abide by the environmer
laws and regulations.

We are committed to promote equality in our employment practices and to fair employment and remundigfion po

compliance with applicable laws. We are firmly opposed to employ or contract child or slave labour or any form of forced c
compulsory or bonded labour. We condemn all forms of illegal, unfair, unethical labour practice that exploits workforce
des roys social security or serves as tax evasion, incl uc

Our relationships with business partners are built upon trust and mutual benefits compliant with competition law. We a
dedicate to ethical and fair competition, as we sell products and services based on their quality, functionality and competiti
pricing. We provide a safe and healthy working environment and, if applicable, safe and to operate in an environmenta
responsible iad efficient manner. All required permits, licenses and registrations are obtained, maintained and kept up to de
in the ordinary course of business.

Properties

The following table sets forth thaetails of our Registered and Corporate Office and matwfag facilities:

S. No. Address Description and Usage Ownership status | Tenure of Lease

5. 90/C, 90/D, Phase 1 I.D.A, Jeedimet| Registered and Corporate Offi¢ Leased land September 1

Hyderabad 500 055, Telangana, Irfidia and main manufacturing facility 2023 until

August 31, 2033

6. Industrial shed No. B2 and 43, T.S.LL.C| Factoryi manufcturing Leased land September 15

Industrial Development Area, Phase- V, 2021 until
Jeedimetla Industrial  Park, Quthbullapur
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S. No. Address Description and Usage Ownership status | Tenure of Lease

Mandal, Medchal - Malkajgiri District September 14
Hyderabad 500 055, Telangana, India 2024

7. Industrial Plot No.63/A, T.S.L.I.C, Industrial| Factoryi manufacturing Leased land June 30, 2027
Development Area, Phasé |, Jeedimetla until  June 29,
Village, Industrial ParkQuthbullapurMandal, 2024

Medchal - Malkajgiri District, Hyderabad 50(
055, Téangana, India

8. Plot No.17/B, Phase- Ill, Industrial Park,| Factory i precision forging,/] Owned land N.A.
Pashamylaram, Patancheru, Medak 502 Z testing, heat treatment, and R
Telangana, India warehouse

“Our Promoter has entered into two share purchase agreements each dated September 16, 2023 to purchase 13,150 equifyOsB&@esciity shares of

our Erstwhile Subsidiaries i.e., Swastik Coaters Private Limited and Rouland Chemicals Private Limited, respectively, whidhadeateo 99.62% and
99.90% of the paid up capital of such entities, respectively. Swastik Coaters Private Limited and Roefaindl€ Private Limited hold the free hold title to

the land situated at Plot Number 90/C in Survey Numbers 298/A and 29%Ruated at phasel, IDA Jeedimetla Village, Quthbullapur Mandahder

GHMC circle, Medchal Malkajgiri District, Telangas, Indiaand Plot Number 90/D in Survey Number 298iiated at phasel, IDA Jeedimetla Village,
Quthbullapur Mandalunde GHMC circle, Medchal Malkajgiri District, Telangana, Indian which one of our current manufacturing facilities aiteiated
(collectivelythe "Subject Land). Swastik Coaters Private Limited and Rouland Chemicals Private Limited have pursuant to leasatee8eptember 27,

2023 leased their respective portions of the Subject Land to our Company for a period of 10 yeaffesttirom September 1, 2023 for a monthly lease
UHQWDO RI & PLOOLRQ XQGHU HDFK RI WKH OHDVH GHHGYV D OR Qgayrielt kndéf Kdth B85S @edsD E O
with a 5% annual escalation. Further, our CompalK DV SDLG & PLOOLRQ HDFK WR 5RXODQG &KHPLFDOV 3ULYD
respectively, as security deposit under the lease deeds which is required to be refunded on termination or expineaféhdde&sir Company hae tlight

to terminate each of the aforesaid lease deeds at any time by 3%iBdD\VY QRWLFH XSRQ FRPPHQFLQJ FRPPHUFLDO RSHUL
facility at Tuniki Bollaram village in Siddipet district, Telangarfeor further details VHH 32X U 0D QGtDitee¢sSSHRQWLUHFWRUV 32XY 0DQII
,QWHUHVW RI .H\ ODQDJHULDO 3HUVRQQHO DQG 6HQLRU 0DQDJHP HQW KGHW \$R Q ) HPHZIRYG" RQ
257and?241, respectively.

For risksin relation toproposed capacity expansion by meansafr t wo manuf acturi ng Riskci |
Factors +Our proposed capacity expansion plans via our new manufacturing facilities are subject to the risk of unanticipate!
delays in implementatiomndcost overrun® o n 4» ag e

Intellectual Property

Our intellectual property includemne domain name and applications have been made/doirademarks (word and device)

i.e.,our corporate logd AZAD" 5  #WZAD ENGINEERING ( a p p humbeas2354316 and 5810054pur domain
name expires on November 5, 2024.

For risks in relati on RiskFacastlfwe ar¢ indble to ohtainaproteqt or osp eur inteflectuas e
property rights, our business mae adversely affected. on 4p ag e

Competition

We are one of the key manufacturers of our qualified product lines in the eaerggpace and defence, and oil and gas
industries, manufacturing highly engineered, complex and missiorifanctitical component§Source: EY Report We
compete with manufacturers from China, Europe, W84 JapaifSource: EY ReportFor f ur t her lndudtrp r ma
Overviewd on lihage

We face competition from larggtobal manufacturers; however, we believe thateoygertise ilfmanufacturing complex and
highly engineered precision forged and machined components and our process effiegiadcleagstanding customer
relationshipsact & a competitive strength.

For further information on risks related to competition, BResk Factors+Any failure to compete effectively in the highly
competitive global industry of high precision and mission critical components manufacturing coula imaverial adverse
effect on our business, results of operations, financial condition, cash flows and future préspexts. 3o a g e

Information Technology

We have positioned ourselves as a technelirjyen and innovative company within teaergy,aerospace and defence, and

oil and gas industriesOur aim of automating every single process is achieved by implementing manufacturing executior
systems to increase the overall production efficiency and shorten the time to produce with enhelitgedioong with reducing
downtime and idle timeFurther, our legacy data is in the process of moving from an existing system to a new enterpris
resource planning databas®e are committed to upgrade our information technology systems in a timelgrfashénsure
business continuity and process efficiency.

For further information on risks related to our information technologyiResk Factors+Cyber risk and the failure to maintain
the integrity of our operational or security systems or infrastngstar those of our customers or other third parties with which
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we conduct business, could have a material adverse effect on our business, results of operations, financial conditins, cash f
and future prospect3. on 49 age

Insurance

We maintain insurance policies for our manufacturing facilities, our operations and our personnel, including standdrd fire a
special perils, burglary, group health and group personal accident insuraaatetails of our total insurance coverage and our
insurance coverage as a percentage of our total assets on a consolidated b&sptanbéB0, 2023, has been set out below:

Particulars As of September30, 2023
Tot al insurance coverage (in millio 3,879.20
Total insured assét§é i n million) 3,143.23
Total asset§( i n million) 3,650.60
Total insurance coverage as a percentage of total insured assets (%) 123.41]

“Includes factory buildings, plant and machinery, electrical fittings, furniture and fittings, computdatnprocessing, server and networks, office equipment
and inventories but excludé&nd, vehicles and capital work in progress
"Includes property, plant and equipment, capital work in progress and inventory

Awards and Recognition

We have consistently been awarded and recognised for our manufacturing processes, products, andraoeBdyyarious
industri al bodi es, t he Gover nmeHiistory and CdrtairdOtreer Carpodate Matters ¢ u s
Awards and accreditationg and 3- Our StrengthstLongstanding and deep customer relationsbips page236 and210,
respectivelyfor details ofthe keyawards and recognitiareceived by us.

CSR

We have instituted a corporate sociéponsibility policywhi ch encompasses our Company?®o:
responsibility as a corporate citizen and lays down the guidelines and mechanism for undertaking socially useful programs
welfare and sustainable development of thmmminity at large. As part of our corporate social responsibility efforts, we strive
to focus on (a) hunger, poverty malnutrition and health, (b) education, (c) gender equality and empowerment of women, |
environmentabkustainability, (e) national heritagart and culture, (f) benefit of arms force veterans, (g) promotion of sports,
(h) contribution to relief funds, (i) contribution to research, (j) contribution to universities, (k) rural developmectisp(je

slum area developmerand(m) disaster mnagement.

Forthe period ende&eptembeB0, 2023 and the years ended March 31, 2023, 2022 and 2021 we Sgahimillion, 8. 52
million, ni l and 2.28 million, respectivel y.
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KEY REGULATIONS AND POLICIES

The following description is a summary of certain key statutes, rules, regulations, notifications, memorandums, circulars at
policies which are applicable to the business and operations of our Company. For details of government approvals obtain
byour CRPSDQ\ VHH 3*RYHUQPHQW DQG 2WKHB5SSURYDOV™ EHIJLQQLQJ RQ S

The information detailed in this section, is based on the current provisions of applicable statutes, rules, regulation:
notifications, memorandums, circulars and policies which are stltige@mendments, changes and/or modifications by
subsequent legislative, regulatory, administrative or judicial decisions. The information in this section has been oaained f
publications available in the public domain. The description of the applicebldations as given below has been provided in

a manner to provide general information to the investors and may not be exhaustive and is neither designed nor intended tc
a substitute for professional legal advice.

Key legislationsapplicable to our Company
,QGXVWULDO 'HYHORSPHQW DQG 5HJXODWLRQ $FW DV DPHQGHG 3,

The I(D&R) Act has been liberalized under the New Industrial Policy dated July 24, 1991, and all industrial undertakings a
exempt from licensing except for certain industries, including among others, all types of electronic aerospace and defet
equipmenh The I(D&R) Act is administered by the Ministry Gommerce and Industry through the Department of Industrial
Policy and Promotio BIPP6) . The main objectives of the | (D&R) Act i
for the developmentfandustries; to regulate the pattern and direction of industrial development; and to control the activities
performance and results of industrial undertakings in the public interest. The DIPP is responsible for formulation ar
implementation of promotiai and developmental measures for growth of the industrial sector.

S5HPLVVLRQ RI 'XWLHV DQG 7D[HV RQ ([SRUWHG 3URGXFWYVY 6FKHPH B35R"7 (¢

The RoDTEP Scheme has been with effect from January 1, 2021. The aim of the RODTEP Scheme was to reimburse
exporters for previouslyonreimbursable taxes and duties. This provides new benefits to exporters for exporting products
outside of India andreourages global trade. Under the RODTEP Scheme, support will be provided to eligible exporters at
notified rate as a peFROBOe)n tvaagleu eo.f Marnedig htta xo,n MWBATa,r dc o(afil ¢
refunded. The refund is ised in the form of transferable electronic scrips. These duty credits will be maintained and trackec
through an electronic ledger. Certain categories, which would not avail the benefits include export goods that are subjec
minimum export price, restiied and prohibited items, deemed exports, supplies of goods manufactured by domestic tariff are
units to Speci SEZDE)c,0 naonmdi cp rZoodnuecst s( imanuf actured or expor

Labour law legislations

The employment of workerslepending on the nature of activity, is regulated by a wide variety of generally applicable labour
laws. The following in an indicative list of labour laws which may be applicable to our Company due to the nature of ou
business activities:

The Factories Act, 1948 Factories Act’

The term 6factoryd, as defined under the Factories Act
the previous 12 months, 10 or more workers and in which any manufacturing process is carried on with the aid of power,
any premisesvherein 20 or more workmen are employed at any day during the preceding 12 months and in which ar
manufacturing process is carried on without the aid of power. State Governments have issued rules in respect of the p
submission of plans and their appal for the establishment of factories and registration and licensing of factories. The
Factories Act mandates the doccupierd of a factormsest o e
Further, the Oydscasarequired td ensuffe (i)ahe $atety and proper maintenance of the factory such that i
does not pose health risks to persons in the factory premises; (ii) the safe use, handling, storage and transpoartélestory
and substances; (ii)pravii on of adequate instruction, training and s
cleanliness and safe working conditions in the factory premises. If there is a contravention of any of the provisions of
Factories Act or the rulesdmed thereundet, he G6occupi er 6 and O6managerd of the
may be punished with imprisonment or with a fine or with ket enhanced penalties for repeat offences and contravention
of certain provisions relating to uséthe hazardous materials

Other labour related legislations

Depending upon the nature of the activity undertaken by us, the applicable labour enactments other-ttiaa staips and
establishments acts includes the following:

X The Apprentices A¢t1961;
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X

X

The Contract Labour (Regulation and Abolition) Act, 1970;

The Employeeds Compensation Act, 1923;

Inter-State Migrant Workmen (Regulation of Employment and Conditions of Service) Act, 1979;

The Payment of Gratuity Act, 1972;

The Payment of Bonus Act965;

The Maternity Benefit Act, 1961;

The Minimum Wages Act, 1948;

The Employeesdé State Insurance Act, 1948;

The Payment of Wages Act, 1936;

The Industrial Disputes Act, 1947;

The Trade Unions Act, 1926;

Industrial Employment (Standing Orders) At946;

Employment Exchange (Compulsory Notification of Vacancies) Act, 1959

The Sexual Harassment of Women at Workplace (Prevention, Prohibition and Redressal) Act, 2013;

The Karnataka Industrial Establishments (National and Festival Holidays) Act, 1963;

The Equal Remuneration Act, 1976; and

The Child Labour (Prohibition and Regulation) Act, 1986

In order to rationalize and reform labour laws in India, the Gol has notified four labour codes which are yet to comue into fo
as on the date of this Prospectusmely

The Code on Wages, 2019 received the assent of the President of India on August 8, 2019 and proposes to subs
four existing laws namely, the Payment of Wages Act, 1936, the Minimum Wages Act, 1948, the Payment of Bont
Act, 1965 and the Equal Reineration Act, 1976. The Central Government vide notification dated December 18, 2020,
notified certain provisions of the Code on Wages, mainly in relation to the constitution of the advisory board. Th
remaining provisions of this code will be broughbifiorce on a date to be notified by the Central Government.

The Government of I ndia enacted O6The Occupational
received the assent of the President of India on September 28, 2020. The provisiansafetdre proposed to be
brought into force on April 1, 2021. It proposes to subsume several separate legislations, including the Factories A
1948, the Contract Labour (Regulation and Abolition) Act, 1970, the-8tete Migrant Workmen (Regulation of
Employment and Conditions of Service) Act, 1979 and the Building and Other Construction Workers (Regulation o
Employment and Conditions of Service) Act, 1996. The code proposes to provide for inter alia standards for healt
safety and working conditiorfer employees of the establishments. The provisions of this code will be brought into
force on a date to be notified by the Central Government.

The Government of I ndia enacted 6The I ndustr i atlof Rel
India on September 28, 2020. The provisions of this code are proposed to be brought into force on April 1, 2021.
proposes to subsume three separate legislations, namely, the Industrial Disputes Act, 1947, the Trade Unions £
1926 and the Indusai Employment (Standing Orders) Act, 1946.

The Government of India enacted O0The Code on Soci al
India on September 28, 2020. The provisions of this code are proposed to be brought into foniblor?@il. It
proposes to subsume several separate | elgli2s3l,attihoen sk mg
State I nsurance Act, 1948, the Employeesdé Provident
Benefit Act, B61, the Payment of Gratuity Act, 1972, the Building and Other Construction Workers (Regulation of
Employment and Condition of Service) Act, 1996
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Environmental laws
The Environment (Protection) Act, 1986 BPAO hnd Environment (Protection) Rules,986

The EPA is the umbrella legislation in respect of the various environmental protection laws ifithied# A has been enacted

for the protection and improvement of the environment. It stipulates that no person carrying on any industry, operation
process shall discharge or emit or permit to be discharged or emitted any environmental pollutant in excess of such stand
as may be prescribed. Further, no person shall handle or cause to be handled any hazardous substance except in accol
with sud procedure and after complying with such safeguards as may be prescribed. EPA empowers the Central Governrr
to take all measures necessary to protect and improve the environment such as laying down standards for emission or discl
of pollutants, proiding for restrictions regarding areas where industries may operate and generally to curb environment:
pollution. This includes rules folinter alia, laying down standards for the quality of environment, standards for emission of
discharge of environmergollutants from various sources, as provided under the Environment (Protection) Rules, 1986
inspection of any premises, plant, equipment, machinery, examination of manufacturing processes and materials likely to ca
pollution. Penalties for violationfo t he EPA i nclude fines up to 100, 000
imprisonment can extend up to seven years if the violation of the EPA continues. There are provisions with respect to cert
compliances by persons handling hazasdaubstances, furnishing of information to the authorities in certain cases,
establishment of environment laboratories and appointment of Government analysts.

':DWHU 3UHYHQWLRQ DQG &RQWURO Rl 3BROOXWLRQ $FW S:DWHU $FW

The Water Act aims to prevent and control water pollution and to maintain or restore wholesomeness of water. The Water /
provides for one Central Pollution Control Board, as well as state pollution control boards, to be formed to implement i
provisiors, including enforcement of standards for factories discharging pollutants into water bodies. Any person intending
establish any industry, operation or process or any treatment and disposal system likely to discharge sewage or other pollu
into a waer body, is required to obtain the consent of the relevant state pollution control board by making an application.

$LU 3UHYHQWLRQ DQG &RQWURO RI 3BROOXWLRQ $FW S$LU $FW’

The Air Act aims to prevent, control and abate air pollution, and stiputhsg no person shall, without prior consent of the
relevant state pollution control board, establish or operate any industrial plant which emits air pollutants in aniair pollut
control area. They also cannot discharge or cause or permit to be désttagmission of any air pollutant in excess of the
standards laid down by tlsateboards. The Central Pollution Control Board and the state pollution control boards constituted
under the Water Act perform similar functions under the Air Act as weitkuRnt to the provisions of the Air Act, any person
establishing or operating any industrial plant within an air pollution control area, must obtain the consent of thestalevant
pollution control board prior to establishing or operating such indligant.

7KH 6ROLG :DVWHYV ODQDJHPHQW 5XOHV 36ROLG :DVWHV 5X0OHV’

The Solid Wastes Rules apply to every domestic, institutional, commercial and any othesidential solid waste generator
except industrial waste, hazardous waséeardous chemicals, bio medical wastesaste, lead acid batteries and radative

waste, that are covered under separate rules framed under the Environment (Protection) Act, 1986. As per the Solid Wi
Rules, the local authority or panchayat is reegiito make an application in Foiinfior grant of authorisation for setting up
waste processing, treatment or disposal facility, if the volume of waste is exceeding five metric tonnes per day initading sa
landfills from the State Pollution Control Bad or the Pollution Control Committee, as the case may be. Any municipal solid
waste generated required to be managed and handled in accordance with the procedures specified in the Municipal Sol
Wastes Rules. Penalties for contravention of the pandf the Municipal Solid Wastes Rules will be as specified in the
EPA.

+D]DUGRXV DQG 2WKHU :DVWHV O0ODQDJHPHQW DQG 7UDQVERXQGDU\ ORYF
amended by the Hazardous and Other Wastes (Management and Transboundargrivent) Amendment Rules, 2022

The Hazardous Waste Rules regulate the management, treatment, storage and disposal of hazardous waste by imposil
obligation on every occupier and operator of a facility generating hazardous waste to dispose of suslthoastearming

the envir onrhazardouswdstte haaer me&n defined in the Hazardous 'V
over the affairs of the factory or the premises or any person in possession of the hazardous waste has beenadefined ¢
floccupien . Every occupier and operator of a facility gener

state pollution control board. Further, the occupier, importer or exporter is liable for damages caused to the environm
resuting from the improper handling and disposal of hazardous waste and must pay any financial penalty that may be levi
by the respective state pollution control board.

In addition to the abovmentioned environmental laws, following is an indicative lighe environmental laws which may be
applicable to our Company due to the nature of the business activities:
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Plastic Waste Management Rules, 20d6amended

Bio-medical Waste management Rules, 2@k5amended

{

{

{ E-waste (Management) Rules, 20568 ameneld

{ Ozone Depleting Substances (Regulation and Control) Rules, 20@dnended
{

Noise Pollution (Regulation and Control) Rules, 2000, as amended; and
{ Gas Cylinders Rules, 20,1&s amended

Further, the Ministry of Environment, Forest and Climate Changeefdment of India has also notified theWEaste
(Management) Rules, 2022, which shall come into effect on April 1, 20%%e rules apply to every manufacturer, producer,
refurbisher, dismantler and recycler involved in manufacture, sale, transferageyrcbfurbishing, dismantling, recycling and
processing of -@vaste or electrical and electronic equipment including their components, consumables, parts and spares wh
make the product operational.

Tax laws

In addition to theaforementioned material legislations which are applicable to our Company, some of the tax legislations ths
may be applicable to the operations of our Company include:

{ Incometax Act 1961, the Incomtax Rules, 1962, as amended by the Finance Act in riagpgears;

{ Central Goods and Services Tax Act, 2017, the Central Goods and Services Tax Rules, 2017 and vaviiaes state
legislations made thereunder;

The Integrated Goods and Services Tax Act, 2017 and rules thereof;

{

{ Professional taxelated stataviselegislations;

{ Indian Stamp Act, 1899 and various statiee legislations made thereunder; and
{

Customs Act, 1962.
Foreign Investment Laws
7KH )RUHLJQ 7UDGH 5HJXODWLRQ DQG 'HYHORSPHQW $FW DQG WKH |

The FTA is the main legislation concerning foreign trade in Inthi@. FTAread along with Foreign Trade (Regulation) Rules,
1993, provides for the development and regulation of foreign trade by facilitating imports into, and augmenting exports fror
Indiaand for matters connected therewith or incidental thereto. The FTA seeks to increase foreign trade by regulating impa
and exports to and from India. It authorizes the government to formulate as well as announce the export and import policy :
to keepamending the same on a timely basis. The government has also been given a wide power to prohibit, restrict and regt
the exports and imports in general as well as specified cases of foreign trade. The FTA read with the Indian Foreign Tre
Policy, 201520 (extended till March 31, 2021) prohibits anybody from undertaking any import or export except under ar
ImporterEx port er Cde€é6) ngmheteffiby the Director General of F
entity in India engaged iany activity involving import/export is required to obtain an IEC unless specifically exempted from
doing so. The IEC shall be valid until it is cancelled by the issuing authority. An imygomierter code number allotted to an
applicant is valid for alits branches, divisions, units and factories. Failure to obtain the IEC number shall attract penalty unde
the FTA.

7KH )RUHLJQ ([FKDQJH ODQDJHPHQW $FW 3)(0$° DQG UHJIJXODWLRQV I

Foreign investment in India is governed primarilythg provisions of the FEMA, and the rules, regulations and notifications
thereunder, as issued by the RBI from time to time and the FEMA Rules and the FDI Policy. In terms of the FDI Policy, foreic
investment is permitted (except in the prohibited segtor Indian companies either through the automatic route or the
Government route, depending upon the sector in which the foreign investment is sought to be made. In terms of the FDI Poll
the work of granting government approval for foreign investmadeuthe FDI Policy and FEMA has now been entrusted to
the concerned administrative ministries/departments.

The FEMA Rules werenactedn October 17, 2019 in supersession of the Foreign Exciagagemen(Transfer or Issue

of Security by a Person Resiat Outside India) Regulations, 2017, except for things done or omitted to be done before sucl

supersession. The total holding by any individual NRI, on a repatriation basis, shall not exceed five percent of tideuptal pa

equity capital on a fully dilted basis or shall not exceed five percent of the-ppidalue of each series of debentures or
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preference shares or share warrants issued by an Indian company and the total holdings of all NRIs and OClIs put fogether
not exceed 10% of the total paigh equity capital on a fully diluted basis or shall not exceed 10% of thaupaidlue of each
series of debentures or preference shares or share warrant. Provided that the aggregate ceiling of 10 percent may be rais
24 percent if a special resolutito that effect is passed by the general body of the Indian company.

The total holding by each FPI or an investor group, shall be less than 10 percent of the tatplgzpiity capital on a fully
diluted basis or less than 10 percent of gh&lup value of each series of debentures or preference shares or share warrant
issued by an Indian company and the total holdings of all FPIs put together, including any other direct and indirect forei
investments in the Indian company permitted uridese rules, shall not exceed 24 per cent of-ppidquity capital on a fully
diluted basis or paidp value of each series of debentures or preference shares or share warrants. The said limit of 10 perc
and 24 percent shall be called the individuad aggregate limit, respectively.

With effect from April 1, 2020, the aggregate limit shall be the sectoral caps applicable to Indian companies as laid out
paragraph 3(b) of Schedule | of FEM Rules, with respect toygaielquity capital on fully dil&d basis or such same sectoral
cap percentage of paigh value of each series of debentures or preference shares or share warrants. Further, in accordance \
Press Note No. 4 (2020 Series), dated October 15, 2020 issued by the DPIIT, all investmatitedyfa country which
shares land border with India or where the beneficial owner of an investment into India is situated in or is a citizemcbf any
country, will require prior approval of the Government of India, as prescribed in the FDI Policy.

Subject to compliance with all applicable Indian laws, rules, regulations, guidelines and approvals in terms of Regafation 21
the SEBI FPI Regulations, an FPI, may issue, subscribe to or otherwise deal in offshore derivative instruments (agldefined ur
the SEBI FPI Regulations as any instrument, by whatever name called, which is issued overseas by a FPI against skcurities
by it in India, as its underlying) directly or indirectly, only in the event (i) such offshore derivative instrumentsetoidy

by persons registered as Category | FPIs; (ii) such offshore derivative instruments are issued only to persons eligible

registration as Category | FPI s; (iii) such offsharte d

norms; and (iv) such other conditions as may be specified by SEBI from time to time.

&RPSHWLWLRQ $FW 3& RPSHWLWLRQ $FW’

The Competition Act is an act to prevent practices having adverse effect on competition, to promote and sustain cimmpetitiot
markets, to protect interest of consumer and to ensure freedom of trade in India. The act deals with prohibition iof (i) cert
agreements such as aotimpetitive agreements and (ii) abuse of dominant position and regulation of combinations. No
enterpise or group shall abuse its dominant position in various circumstances as mentioned under the Competition Act.

The prima facie duty of th€EomBissiomgt iitsi drm @d mmi nxait@en paofacl
on competition, pymote and sustain competition, protect interest of consumer and ensure freedom of trade. The Commissi
shall issue notice to show cause to the parties to combination calling upon them to respond within 30 days in cdse it is of
opinion that there hasekn an appreciable adverse effect on competition in India. In case a person fails to comply with thi
directions of the Commission and Director General (as appointed under Section 16(1) of the Competition Act) he shall
punishable with a fine whichmaye>x e d @noi | 10i.0ln f or each day during such f a
as the Commission may determine.

Intellectual property laws
7UDGH ODUNYV $FW 37UDGH ODUNV $FW”’

The Trade Marks Act provides for thegistration and better protection of trade marks for goods and services and for the
prevention of the use of fraudulent marks. The registration of a trademark under the Trade Marks Act confers on the proprie
the exclusive right to the use of the tradark, and the right to obtain relief in respect of infringement of the trade mark. The
registration of a trademark shall be for a period of ten years, but may be renewed from time to time as prescribed under
Trade Marks Act. The Trade Marks Act als@gcribes penalties for the falsification or false application of trade marks.

7KH 3SIDWHQWYV $FW S3IDWHQWYV $FW’

The Patents Act governs the patent regime in India. A patent is an intellectual property right relating to inventions$ ahd gra
exclusiwe right, for limited period, provided by the Government to the patentee, for excluding others from making, using, sellin
and importing the patented product or process or produce that product. In addition to the broad requirement that an inven
must sasfy the requirements of novelty, utility and robviousness in order for it to avail patent protection, the Patents Act
further provides that patent protection may not be granted to certain specified types of inventions and materials wven if tt
satisfythe above criteria.

'"HVLJIQV $FW 3'$"” DQG WKH 'HVLJQV 5X0OHYV 'G5’
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The DA regulates and protects the originality of ary arf
objective of the DA is to protect new or omgi designs from getting copied, and ensure that the creator, originator or artisan
of the design is not deprived of their rightful gains for the creation of their design. The central government alsheiafRed t
under the authority of the DA for the guases of specifying certain prescriptions regarding the practical aspects related to
designs such as payment of fees, register for designs, classification of goods, address for service, restorationed€.designs,

Other applicable laws
In addition to the above, we are also governed by the provisions of the Companies Act and rules framed theresafddy, fire

related laws, contract act, foreign trade laws and other applicable laws and regulation imposed by the Central Government
StateGovernments and other authorities for our day to day business, operations and administration.
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HISTORY AND CERTAIN CORPORATE MATTERS
Brief history of our Company

Our Company wasriginallyi ncor por ated as O0Azad Engineering Private
company under the Companies Act, 1956, pursuant to the certificate of incorporation dated September 14, 198R&Sued by
Subsequently, the name of our Compamas changed to O6Azad Engineering Lim
Company from a private limited company to a public limited company and a fresh certificate of incorporaticGegéteatber

5, 2023 ,was issued by thed<.

Changes in our Registeed and Corporate Office

The following table sets forth details of the change in the registered office of our Company since the date of its iogprporat

Date of Board Details of the change in address of our registered office Reason forchange
resolution
February 26, 201| The registered office of our Company was changed @6nvenkateshwara Industri Administrative convenience
Estate, Balanagar, Hyderabad00 037, Andhra Pradesh, India Plot no. 90/C
Phasel, IDA, Jeedimetla, Hyderab&®0055, Andhra Pradeshndia.
February 2, 2020| The registered office of our Company was changed from Plot no. 90/C; PHBge | Businesgrowth
Jeedimetla, Hyderaba8l00 055, Telangana, India t80/C, 90/D, Phasd, I.D.A.
Jeedimetla, Hyderabad 500 Q3®langana, India

Main objects of our Company
The main objects in our Memorandum of Association are set forth below:

1. 37R FDUU\ RQ WKH ZRUN RI OHFKDQLFDO DQG (OHFWULFDO (QJLQHHUYV
types of mechanical and structural jobs of manufacture, general fabrication, erection of article, precission press parts
precision tools, dies, jigs, fixtures, pressure die castings and to buy, sell, import, export, manufacture, process , repa
converttake on lease or on hire, let on hire or otherwise deal in such products their raw materials, stores, packing
material, by products, and allied commodities and articles, machinery ,stock, tools & implements.

2. To carry on the business of Iron and Brass farsd metal workers, tool makers, boiler makers, Iron and steel
convertors, manufacturer of all types of Hardware items, metalergist, electrical, civil and mechanical engineers an
production or manufacture and preparation of any other material which magdfelly combined with the engineering
or manufacturing business of the Company.

3. To manufacture and fabricate all kinds of machinery, tools, paint and implements and to manufacture agricultura
implements, material handling equipment, aviation equipmerases, compressors, mills and their auxiliaries, and
carriages of all kinds.

4. To carry on the business of ferrous and +fiemous metals, their alloys and their products to work as founders, casters,
anncalers, galvanizers, electroplaters, cleaners Pelish finishers and disinkers mechanical and electrical
engineers, manufacture of workshop, tools equipment and power presses sugar, textile, vanaspati, Oil, printing al
paper machine plants, spare parts gadgets, Cast iron, steel mellable G.l.blackrasa and copper, pipes, and pipe
fittings, tubes and tabular articles for domestic and industrial purpose, surgical tools, and equipments, rolling and wire
drawings, sheet, flat and wire articles, embossing and pressing machinery, cycle parts matat tagir parts.

5. To carry on any business relating to the winning and working of minerals, the production and working of metals, thi
production, manufacture and preparation of any other materials which may be usefully or conveniently combined wit
the engneering or manufacturing business of the Company or any contracts undertaken by the Company and either f
WKH SXUSRVHV RQO\ RI VXFK FRQWUDFWY RU DV DQ LQGHSHQGHQW E>

The main objects as contained in our Memorandum of Association enalilermpany to carry on the business presently being
carried on and proposed to be carried on by our Company.

Amendments to our Memorandum of Association in the last 10 years

The following table sets forth details of the amendments to our Memorandum of Aisspdmathe last 10 yeapgeceding the
date of this Prospectus:

Date of Sha Details of the amendments
resolution/ effective date
February 27, 2014 Clause V of the Memorandum of Association was amerathetthe share capital waclassified. Th

updated Clause reads as follows: Authorised
of face value pf06f enmehcandhd8n8s00D face val
January 5, 2015 Clause V of thevlemorandum of Association of the Company was amended to reflect the following;

235



Date of Sha Details of the amendments
resolution/ effective date

I ncrease in the authorised share capital fr
100 each pndf 8rdf¢®08har es tw f20,008,00@ divided linto 460,0
equity shares of faceprveafleuree ncle0 Os heaarcehs aonfd f8a
February 19, 2019 Clause V of the Memorandum of Association of the Company, was amended to reflect the followin
(). Subdivisionofe qui ty share having face value of
and
(b). Aut hori sed shar e c g0p0,000amMas diviled intg@Ho@eyuityoshares df @
val ue 10 each and 840, 000epch.ef erence sha
October 15, 2022 Clause V of the Memorandum of Association of the Company was amended to reflect the followin
(a). Reclassification of authorised share capital 0,000,000 was divided into,d00,000 equity sharg
of face value 10 each and 840,000 preference shares of face villeeach to 1 M@0,000 divided
intol0)000, 000 equity shares of face value 1
(b).l ncrease in the aut 96,000 sidddd ircchl00,@00 egaitp sShares bf fa
val ue 10 ,0e0a0c,h0 Ot0o dilvsioded i nto 1,50, 00, 000
July 14, 2023 Clause |, IlIA and IlIB of theMemorandum of Association of the Company was amended to refle
change in the name of our Company frol$]DG (QJLQHHULQJ 3t EF¥DVBH( QLR
Limited, pursuant to conveionfrom private limited company to public limited company
September 4, 2023 Pursuant to a resolution passed by Baard and ouShareholders o8eptember 11, 2023 aigkptembe
12, 2023 respectivelyour Company subivided the face value of its equityh ar es f r om
each. Accordingly, the issued and papl equity share capital of our Company was-divided from
1,651,826 equity shaEgiyShoafr esl 0ofeac2h etaoc h8, 25

Major events and milestones our Company

The table below sets forth the key events and milestones in the history of our Company:

Calendar year Milestone

1983 Incorporation of our Company.

2008 Established CNC machine shop
Purchase order for delivery of moving airfoils/ blades to a lgmernmeniowned power generation equipme
manufacturer

2012 Constructed a forge shop and a heat treatment facility for production.

2014 Moved tonewfacility. For d edChandessin ourRegistereid and Corporate Officeo n 235a g e

2017 Inaugurated exclusive manufacturing bay for Mitsublstiachi Power Systemkdustries, Ltd(erstwhile name of
Mitsubishi Industries, Ltd.§o produce critical gas/ thermal turbingsrts

2019 Entered into a longerm contract with Honeywell Internatiahinc. for supply of aerospace products.

2021 Acquired 23.45 acres of land to construct a new plant (Phase 1 expansion) for production.

600 million worth of capital raised for the fir
Entered into a longerm contractvith GE Aviation for supply of aerospace products
Established capabiliti€fer special process

2022 Acquired 18.50 acres of land to construct a new plant (Phase 2 expansion) for production.

2,173 million worth of capital rai sed for the f
Received the certificate for i F | AerospaceDands Deferisd Qontract
Accreditation Program (NADCAP) for the aerospace products of the Company.

2023 Onboarded marquee investors from the sports fraternity.

Awards and accreditations

Details of key awards received by our Company are set out below:

Calendar Year Name of the award

Regi onal fi SitLarge ERterprise gengime and turbines & parts thedeofla w a r EEPCG Indiarat the
2013 Regional Export Awards

AiNew BBessitness Partner d by Hnbhades mandacturilger onauti cs
Certificate of Excellencand Star Performer Award 201314 in the product group Engine and Turbines and P
2014 Medium Enterpris@ a w a r Ehginearimg laxports Promotion Council for 20148.

AfAExcell edward80pgbi ér om Doosan Skoda Power

fiSpecial Trophy for Excellence in Exports of High Technology Products for the yea22Q54 Large Enterprise

2015 Cat e g o rBnginedrimgdxports Promotion Council, India

2017 AExcel | &fotGE Beligf froch General Electric.
AExcel |l ence bawariiffeom GddeejcAerospacen g

2018 fiBest Partner o f MitsubighiHiYachaPRower Systeans, dtd.f r o m
AlLean and Digital GEtSouhlAt$i@nced award from

2019 ifiOperational Excell enced award from Gener al El ec
AiDevel oping Sustainable Partnershipd award from
AExcel |l ence bawartila machining dritical comgpneom Godrej Aerospace
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Calendar Year Name of the award
iSt ar Pidrafrgreme&Emt er pri se (Engines and Turbines &

2020 Promotion Council IndiaSouthernRegion
Award for @fOmmstmedingn Driving Commerci al Compe
ACertificate of Appreciationdo from Tata Lockhee
2021 . R
Wi ngo.

National award fofiCommercialization of Indigenous Proses of For gi ng and Ma cfioin
Ministry of Micro, Small & Medium Enterprises Office of The Development Commissioner.
ANational M3BME2AwbhydMi ni stry of Micro, Smarardufacunng
export medium enterprise.

ATechnol ogy Dev el o pimernTechndblagy Devetopnment Boara rDdpartment of Scienc
Technology Government of India.

AMaking | ndi a AbyGoamejiAerdspaeer 0 awar d

fi Ex c e | IMenofaceiring awardfor machining critical components ligom Godrej Aerospace
ACertificate of Appreciationo presented by Mitsu
of gas turbine compressor blades and steam engine tihohes

2022

Time and cost overruns
As of the date of this Prospectus there have been no time and cost overruns in respect of our business operations
Defaults or re-scheduling/ restructuring of borrowingswith financial institutions/banks.

We have, in the past, not defaulted in respect of our
as on the date of this Prospectus.

Therehasbeen no rescheduling/ restructuring of borrowimgs t h  f i nanci al institutions/
borrowings.

Significant financial and strategic partners
Our Company does not have any significant finaremlbr strategic partners as on the date of this Prospectus.
Launch of key products or services, entry into new geographies or exit from existing markets

For details of key products or services launched by our Company, entry into new geographies or exit from existing marke
capacity, location of our manufacturifiga ¢ i | i Our Businesss eoen 198.a g e

Details regarding material acquisitions or divestments of business/ undertakings, mergers, amalgamation, any
revaluation of assets, etc. in the last 10 years

Except as detailed below, our Company has not madenatsrial acquisitions or divestments of any business or undertaking,
and has not undertaken any mergers or amalgamations in the last 10 years:

1. Pursuant to a share transferm dated June 18, 2021, our Company divested from Agen Metcast Private Linyited, b
selling its shareholding of 9,999 equity shares for a total considerati@28fmillion.

2. Pursuant to share purchase agreement da¢pdember 16, 202&xecuted between our Promoter, our Company and
Swastik Coaters Private Limited, our Company sold its entire stake in Swastik Coaters Private Limited to our Promoter f
a consideration of 60.86 million pussuoaeatetdot awhbeho
subsidiary.

3. Pursuant to share purchase agreement da¢ptdember 16, 202&xecuted betweeaur Promoter, our Company and
Rouland Chemical Private Limited, our Company sold its entire stake in Rouland Chemical Privatetbimitdéiromoter
for a consideration of 58.00 million, pursuant to wh
subsidiary.

Our Holding Company

As on the date of this Prospectus, our Company does not have a holding company.

Our Subsidiaries

As on the date of this Prospectus, our Company dodsavetany subsidiaries

Sharehol dersé agreements
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Except as disclosed below, our Company does not hase al
a-visour Company:

Share subscription agreement dated October 11, 2022, entered between our ConRa®sh Chopdarand Venkata

Subbargu Penmetsa, Rajyalakshmi Penmetsa, Vivek Mundra, Nageshwar Reddy Duvvur, Bindiya Mahapatra, Venkata

Krishnam Raju Alluri, Vijay Kumar Raju Alluri, Pilot Consultants Private Limited and Plutus Capital3, QYHVWR U
3669

Pursuant to the SSA, our Company issued and allotted 95,138 equity shares of face #uthe Investordor a total
consideratiorof 573.01 million, as provided in the following table

Name of the shareholder Number of equity sharesof face value Amount (in mi) I io
0
Venkata Subbaraju Penmetsa 10,703 64.46
Rajyalakshmi Penmetsa 9,514 57.30
Vivek Mundra 28,541 171.90
Nageshwar Reddy Duvvur 19,028 114.60
Bindiya Mahapatra 9,514 57.30
Venkata Krishnam Raju Alluri 5,946 35.81
Vijay Kumar Raju Alluri 2,378 14.32
Pilot Consultants Private Ltd 4,757 28.65
Plutus Capital 4,757 28.65
Total 95,138 573.01

Share purchase agreement dated February 23, 2023, executed between our Company, Rakesh Chopdar and Venkatsa
Laxman 9D QJL S XUD S XVedkadshi Laxman Vangipuraplbecamea party WR WKH VKDUHKROGHUVY
October 11, 2022, by entering into a deed of adherence dated February 23, 2023.

Pursuant to the SPA, our Promoter sold 1,460 equity shares of face ¥8leachto Venkatsai Laxman Vangipurapu for a
total consideration f 9.99 million.

Share purchaseagreement dated February 23, 2023, executed between our Company, Rakesh Chopdar and Velagapud
3UDQDYL &KDQ Qeldyapudidpanavi Chandrdoecameaparty WR WKH VKDUHKROGHUVY DJUHH
2022, by entering into a deed of adherence dated February 23, 2023.

Pursuant to the SPA, our Promoter sold 1,460 equity shares of face val@e t® ¥etagapudi Pranavi Chandra fotcal
consideréon o f 9.99 million.

Sharepurchaseagreement dated February 21, 2023, executed between our Company, Rakesh Chopdar and Sachin Rames|
7HQ G X O N D USaéltir3 Ramesh Tendulkarecameaparty WR WKH VKDUHKROGHUVY DJUHHPHQW
entering into a deed of adherence dated February 21, 2023.

Pursuant to the SPA, our Promoter sold 14,607 equity shares of face valle @ &achin Ramesh Tendulkar fotadal
consideratioro f 49.99 million.

Sharepurchaseagreement dateéebruary 23, 2023, executed between our Company, Rakesh Chopdar and Pusarla Venkata
6LQGKX 3®8shfla Venkata Sindhibecamea paty WR WKH VKDUHKROGHUVY DJUHHPHQW
entering into a deed of adherence dated February 23, 2023

Pusuant to the SPA, our Promoter sold 1,460 equity shares of face vdlug@ ® &wusarla Venkata Sindhu fortetal
consideratioro f 9.99 million.

Sharepurchaseagreement dated February 22, 2023, executed between our Company, Rakesh ChopdaaiaadNehwal
36 3 $."Saina Nehwalbecamea party WR WKH VKDUHKROGHUVY DJUHHPHQW GDWHG 2FWH
adherence dated February 22, 2023

Pursuant to the SPA, our Promoter sold 1,460 equity shares of face valOe te Saind\Nehwal for atotal considerationf
9.99 million.
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Sharepurchaseagreement dated February 23, 2023, executed between our Company, Rakesh Chopdar and Nikhat Zareen
36 3 $."Nikhat Zareenbecameaparty WR WKH VKDUHKROGHUVY D J2022Hkp ehe@iig Gito sdd€al dt F W |
adherence dated February 23, 2023.

Pursuant to the SPA, our Promoter sold 1,460 equity shares of face val@e t® alikhht Zareen for ¢otal consideration
of 9.99 million.

Share purchase agreement datdebbruary 21, 2023, executed between our Company, Rakesh Chopdar and Venkata
Subbaraju Penmetsa, Rygalakshmi Penmetsa, Asian Institute of Gastro Enterology Private Limited, Chamudeswara Nath
Vankina, Venkat Rao Guduru, Dheeraj Reddy Endela, Anitha Mudirgddnupa Sajjanar, Milind Chama and N Srinivas
5DR 36 3\ehkata Subbaraju Penmetsa, Ralakshmi Penmetsa, Asian Institute of Gastro Enterology Private Limited,
Chamudeswara Nath Vankina, Venkat Rao Guduru, Dheeraj Reddy Endela, Anitha Mudireddy, AiBggnar, Milind

Chama and N Srinivas RabecameSDUWLHVY WR WKH VKDUHKROGHUVY DJUHHPHQW GDW|
of adherence dated Februargd, 2023.

Pursuant to the SPA, our Promoter ¢ tolthet pattibs,taltbe8SPAe fqrmitotay
considerati on asprovidedéhbhe follbwingtalld i on,

Name of the Purchaser Number of equity sharesof face value Amount (i m
10

Venkata Subbaraju Penmetsa 6,721 46.00
Rajyalakshmi Penmetsa 5,844 40.00
Chamudeswara Nath Vankina 2,922 20.00
Asian Institute of Gastro Enterology Privq 1,461 10.00
Limited
Venkat Rao Guduru 731 5.00
Milind Chama 731 5.00
Anupa Sajjanar 585 4.00
N Srinivas Rao 585 4.00
DheerajReddy Endela 439 3.00
Anitha Mudireddy 439 3.00
Total 20,458 140.04
6KDUHKROGHUVY DJUHHPHQW GDWHG 2FWREHU HOWHUHG LQWR E

Venkata Subbaraju Penmetsa, Rajyalakshmi Penmetsa, Vivek Mundra, Nageshwar Reddy Duvvur, Bindiya Mahapatra,
Venkata Krishnam Raju Alluri, Vijay Kunar Raju Alluri, Pilot Consultants Private Limited and Plutus Capital, and parties
GHHPHG WR EH SDUWLHVY WR WKH VKDUHKROGHUVY DJUHHPHQW SXUVXDQ
Pranavi Chandra, Pusarla Venkata Sindhu, Sachin Terldar, Saina Nehwal, Venkatsai Laxman Vangipurapu, Venkata
Subbaraju Penmetsa, Rajyalakshmi Penmetsa, Asian Institute of Gastro Enterology Private Limited, Chamudeswara Nath
Vankina, Venkat Rao Guduru, Dheeraj Reddy Endela, Anitha Mudireddy, Anupa SajjaMitind Chama and N Srinivas

5DR WRJHWKHU WKH 33DUWLHV" DQG VXFK DJUHHPHQW WKB UBK ROMEKIRIY G
cum amendment agreement dat8gptembel3 H[HFXWHG DPRQJ WKH 3DUWLHV 36+% $PH

The Sharehol dersdé Agreement sets out the terms and con
our Company and the terms governing their relationship in respect of the management and governance of our Company.

Under the Sharehl d er s 6 godongeae thednvestors (including through their affiliates) collectively hold Equity Shares
equivalent to at least 4% of the total paid up equity share capital of our Company, the investors will have the rigttivelgoll
nominateone i ndi vidual as an O6observerd on the Board who v
otherwise sent to other members of the Board and attend such meetings to observe the transactions earned on by our Con
at such meetings.He observer will not, however, have any voting rights but it will have the right to submit reports or such
other information relating to transactions at the Board meetings to the investors.

Certain other rights that the investors are entitled to unde8 thea r e h o | d e riscladde A)gestectonmseon transfer of
Equity Shares by the investors, except as permitted und&ritha r e h o | d e r; @) dight?obffirsteofem mgalong rights
in case of transfers by shareholders; (iii) managementrdiodriation rights; (iv)pre-emptive rights; and (v) inspection and
access rights

In view of the initial public offer of the Equity mBhare
into the SHA Amendment Agreememijrsuant to which the parties, to the extent applicable, have waived and/or suspendec
certain of their respective rights, obligations and re
result of our Company undertaking the Offer.

The Sharehol dersd Agreement, as amended by the SHA Amen

of listing and trading approval of the Equity Shares. Further, the SHA Amendment Agreement shall stand terminated upon

earlier d (a) the board of directors of the Company and the Selling Shareholders jointly decide not to undertake tre Offer,
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(b) where the Offer is abandoned, withdrawn or is unsuccessful due to any mgsda8 months from the date dfing of
the Draft Red Herring Prospectugith SEBIin connection with the Offer

In the event of termination of the SHA Amendment Agreen
without giving effect to any amendments pursuant to the SHA AmendAgreement. In case of termination of the SHA
Amendment Agreement, the provi si obeautomdtcaly Rretat&lhoatre pdsittoh ase r
it stood immediately prior to the execution of the SHA Amendment Agreement withthiB9)(working days; and (ii) shall

be deemed to have been continuing during the period from the date of execution of the SHA Amendment Agreement and
date of termination, without any break or interruption whatsoever

6KDUHKROGHUVY DABHPPHQW GDW¥GUDPDO 6+$" HQWHUHG LQWR E\ DQG |
and Piramal Structured Credit Opportunities Fund (managed and represented by Piramal Alternatives Private Limited)
FROOHFWLYHO\ 33LUDPDO 6+%$ 3DUWLHV’

Pursuant to debéure trust deed dated August 12, 2022 executed by and amongst our Company, Piramal Trusteeship Servit
Pri vat e PISPhoi)t eadn d( fio uRiramAlrSouctered €redit Opportunities Furatl subscribed to 1,600 unlisted

and secured compulsorilyconve i bl e dJdRSE@RCECDRsy )e,s € d&c h h av i hOo§mildon forarc aggregad u e
amount of 1,600 million Pursuant t@ circularresolution datedecember 11, 2028ur Company has converted tRECOF

CCDs t04,978,062ully paid upequity shaes of the face value o2 eac h of oGomvert€doEgyityaIhares() fi
Pursuant to the Piramal DTihe Piramal SHA was entered into by and among the Piramal SHA Parties.

The Piramal SHA shall be effective immediately upon expiry of 30 daystherdate on which the Converted Equity Shares
are credited to the demat account of Piramal Structured Credit Opportunities Fund, if our Company fails to successfu
conclude the Offer and/or the Piramal Structured Credit Opportunities Fund has notdr¢lgeilrevestor Exit Consideration

(as defined in the Piramal SHA) pursuant to the Offer within such time peHifféctive Dated ) . I n t er ms of t
the Company shall have a board of directors of maximum 15 directors, or as otherwise regdivedShareholders in
accordance with applicable laRiramal Structured Credit Opportunities Fuaiéll havea right to nominate one Directarpon

expiry of thirty days after the Effective Daten the Board and every Committee of the Board. FurtherpPilemal SHA
contains certain rights such as information rights including the receipt of a monthly management statement at the end of e
month, minutes of the meeting of the board and committees of the board and unaudited statements of incomeaaval cash f
every quarter among others.

Our Company and Promoter shptbvide Piramal Structured Credit Opportunities Fumith an exit opportunity on a good
faith basis in the manner and timelines prescribed under the PiramaPaidial Structured Credit Opgunities Fundchas a

tag along right that is effective from the Effective Date, a put option on the Promoterightita obligate our Company to
buybackEquity Sharesvhich shall be effective on or after March 15, 2024, and a drag along right thaeweifectiveafter
April 30, 2024.In theeventPiramal Structured Credit Opportunities Furahtinues to hold the Converted Equity Shares 30
days from the Effective Dateour Companyand Promoter shall undertake all necessary actiorissue norconvertble
debenturego the Piramal Structured Credit Opportunities Fumd terms no more beneficial than those offered under the
Piramal DTD The aforesaid clause in tféramalSHA shall be effective only in the event of failure of consunwnadf the

IPO as per applicable law.

The Parties have agreed in terms of the Piramal SHA, that the Piramal SHA shall not be applicable or be effective until t
Effective Date, and notwittanding the terms of the Piramal SHA, the Piramal SHA shall automatically terminate on the receip
of final listing and trading approvals from the Stock Exchanges.

Our Promoter andPiramal Alternatives Private Limitg@n behalf ofPiramal Structured Cdit Opportunities Fundhave also
signed a lettedatedDecember 7, 2028hat shall come into force on and from the Effective [alfietterd ) . sudhtuto the
Letter,our Promotehas agreed taot offer anyEquity Shares held by him ithe event our Compg undertakes buyback.
Further, in the everdf suchbuybackour Company is require@t the request #firamal Structured Credit Opportunities Fund
to buyback redeenthe Equity Shares held biramal Structured Credit Opportunities Fyibr to buyirg backany other
class ofshares.

Share purchase agreement dated October 11, 2022, executed between DMI FiRaivege Limited, Anshuman Madan
ODOXU 6KDNHQGUD %KDQGDUL DQG <DWKDUWK 5DWDGL\D FROOHFWLYH(
Penmetsa, Rajyalakshmi Penmetsa, Vivek Mundra, Nageshwar Reddy Duvvur, Bindiya Mahapatra, Vankata Krishnam
Raju Alluri 9LMD\ . XPDU 5DMX $0OO0OXUL 3LORW &RQVXOWDQWYV 3ULY DadthéL P LW
DJUHHPHQW ) WKH 363%$"

Pursuant to the SPA, DMArivateFinance Limited AnshumaMadan Malur, Shakendra Bhandari and Yatharth Ratadiya sold

21,743 equity shares of face valuel 0 e ac h t o Vemkata SuBlmmjp Benmgefsa, Rajyalakshmi Penmetsa, Vivek
Mundra, Nageshwar Reddy Duvvur, Bindiya Mahapatra, Vankata Krishnam Raju Alluri, Vijay Kumar Raju Alluri, Pilot
Consultants Private Limited arRlutus Capital for dotal consideratiorof 227.02 million.The SPA does not contain any
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salient covenants or clauses. The following is a list of purchasers who have purchased equity shares of our Company unde
SPA:

Name of the Purchaser Number of equity shares of face value Amount (in m
10

Venkata Subbaraju Penmetsa 2,446 25.54
Rajyalakshmi Penmetsa 2,174 22.70
Vivek Mundra 6,523 68.11
Nageshwar Reddy Duvvur 4,349 45.41
Bindiya Mahapatra 2,174 22.70
Venkata Krishnam RajAlluri 1,359 14.19
Vijay Kumar Raju Alluri 544 5.68
Pilot Consultants Private Limited 1,087 11.35
Plutus Capital 1,087 11.35
Total 21,743 227.02

Other Agreements

Other than as disclosed inighProspectus, there are no other agreements, including any deed of assignment, acquisitio
agreement, shar eh adéajreeamends, agrgements wfdike haturej tanvthiehr the Company, our Promoter ot
our major Shareholders are a party, whioh material and which are required to be disclosed. Further, we confirm that there
are no other clauses or covenants which are material, adversejadipia to the interest of the minority/ public shareholders.

Debenture trust deed dated August 12, 20Dy and amongst, our Company, Rakesh Chopdar and Piramal Tristige
6HUYLFHYV 3ULYDWH /LPLWH @s ahi¢hied Qythelakherrdonn dgiéddient dated September 23, 2023
FROOHFWLYHO\ WKH 33LUDPDO '7"

Pursuant to the Piramal DTD, o@ompany allotted, 1,600 unlisted and secured compulsorily convertible debentures each
having a face value of 1.00 million &a$@aFeCgBst)i ,ngt d oPia
Structured Credit Opportunities Fuid a private placeent basis. Our Company was required to pay an annual coupon of
varying rates to Piramal Structured Credit Opportunities Fund (the debenture holder) during the subsistence of the,debentu
as set out in the Piramal DTD. The PSCOF CCDs were secured lof (ijagreation and perfection of a first ranking exclusive
charge on all movable fixed assets of our Company pursuant to unattested deed of hypothecation dated August 12, 2022
creation and perfection of a second ranking exclusive charge on albladiseed assets of our Company, both present and
future; (iii) creation and perfection of second ranking charge on immovable properties of our Company (excluding the pl
Tuniki Bollaram, Siddipet District and Mangampet Village); (iv) a pledge of 51%e0Etjuity Shares issued by our Company,
present and future, pursuant to the unatShaedPledgdAgeerent) j t i
(v) a nondisposal undertaking in relation to the balance Equity Shares held by our Rrgmnesent and future, pursuant to
nondi sposal undertaki ng\Dubat edanAlugquwst) Jaxh, uhCdDhd(ifii onal i
PromoterThe Piramal DTD included customary clauses for the culmination of the transactions pfovithedPiramal DTD,
including, inter alia, representations and warranties, affirmative covenants, negative covenants and events of default.

In view of the Offer, the Parties had entered into the amendment agreement dated September 23, 202Btehatiain|)

the parties had agreed to conditionally amend / waive certain previously agreed terms under the Piramal DTD; and (ii) t
Debenture Trustee provided its consent to undertake certain a®imssiant to the Piramal DTD, the Debenture Tru§jee
released 16,968,840 Equity Shares from the Nidldits email dated September 24, 2023 in order for our Promoter to satisfy
the promoter contribution requirements as required under the SEBI ICDR Regulations and to participate in the Offer for Sa
and (ii) released®5,272,960Equity Shares which were subject to the pledgthe time of the filing of the Draft Red Herring
Prospectusunder the Share Pledge Agreement prior to filing of the updated draft red herring prospectus with SEB
( GDRHPO )Thecet ai |l s of the terms of t heAnRIUGYRBRStakROENsOS Adjustmerftate t h
Restated Consolidated Financial Informatiahlote13 Long term Borrowings (at amortised costi) Terms of Compulsorily
convertible debenturefiramal Trusteeship Private Limited (Piramal) o n 306whgtestates that the PSCOF CCD carried

the coupon of 10% per annum payable monthly, increased to 14% post expiry of 36 months, and then increased by 2% at
beginning of each calendar quarter up to 20% till conversion of the PSCOF CCDs. The PSCOta€&life of seven years

with put and call option and minimum assured IRR of 18% or MOIC of 1.35x, whichever is higfeeRiramal DTD
guaranteed a mini MGRD )gsper thaRiranealeDTD, the RSCOF COlsrerequired to be redeemed
within seven yearshe debenture holder has converted PSCOF CCDgja%8,06 Zquity Shares obecember 11, 2028n

a preagreed formula as per the Piramal DTD, i.e. EV/EBITDA of 18 times (net of debt) and the number of resultant Equit
Shareswas adjusttdo ensure the MGR to the delCapitatSiruceréhohd@rageFor

Pursuant to the Piramal DTD, the Debenture Trustee (on behalf of the debenture holder) and our Promoter waived the tag a
rights and drag along rights ftire purpose of the Offer. The Debenture Trustee (on behalf of the debenture holder) also waive
rights in relationto nomination of a director on our Board. The Debenture Trustee had further provided its consent to ou
Company to undertake certain actiamsuding change in the authorised share capital or the capital structure of our Company,
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make or implement any action towards the reduction, return, purchase, repayment cancellation or buy back of any securitie
the Company or offer, issue, sell orkeaany interse transfer of the Equity Shares for the purpose of the Offer.

The Piramal DTD and security documents executed in order to secure the PSCOF CCDs have termietethioer 11,
2023i.e,t he fADebenture Final S e ton WhemteenPSCOP £ €ks averavdonivertbd intosEquityh e
SharesAs on the Debenture Final Settlement Date, the total interest paidriyo mpany t o t he ®#O8nt u
million. Our Company, our Promoter and the debenture holder entered intoehadars agreemeon December 7, 2023
which incorporatsall the rights (other than those rights that are specific only to the PSCOF CCDs) as available to Debentu
Trustee (for the benefit of the debenture holder) and as available to the debenturesholdander the Piramal DTD and any
additional right as were mutually agreed bet 3HA® Alsopsea Cc
i- 6KDUHKROGHUVYTY DJUHHPHQW ®rBmdHBA'HHHHPEHUHG LQWR E\ DQG DPRQ.
Promoter and Piramal Structured Credit Opportunities Fund (managed and represented by Piramal Alternatives Privati
/[LPLWHG FRRrantdFWARadi€esIo2 on page 240.

Share purchase agreement date&keptember 162023, by and among, our Company, Rakesh Chopdar and Rouland
Chemicals PrivateLimited RoulaQG 63%$°

Our Promoter has entered iRouland SPAo purchase 50,350 equity sharefkofuland Chemicals Private Limitéam our
Company,which is equivalent t099.90% of the paid up capital &ouland Chemicals Private Limitetbr an aggregate
consideration of ap pQ@uoRromotg Rakdsly Chopdab i alsd the awhelr and gramoter of Rouland
Chemical Private Limited. Further, pursuant to the Rouland SPA, Jyoti Chopdar, who is a member of our Promoter Grot
holds 25 equity shares of Rouland Chemicals Private Limited, which is equit@l@.05% of the paid up capital of Rouland
Chemicals Private Limited. As on the date of this Prospectus, the board of directors of Rouland Chemicals Private Limit
consists of Rakesh Chopdar and Jyoti Chopdar.

Leasedeeddated SeptembeR7, 2023, byand amongour Company andRouland Chemicals Private Limited 35RXOD QG
/HDVH "HHG’

Pursuant to the Rouland Lease Ddeduland Chemicals Private Limitddhs lease@iece and parcel of neegricultural land
admeasuring ,891.76 square yards comprisedRiot Number 90/D in Survey Number 299/2, situatedPhasei 1, IDA
Jeedimetla Village, Quthbullapur Mandainder GHMC circle, Medchal Malkajgiri District, Telangana Statg lfeased

Lando jo our Company forrainitial termof 10 years with effect frorBeptember 1, 2028ramont hl y | e ake r ¢
million along with the applicable goods and services taxes applicable on such paymetheledse deedith a 5% annual
escalatonFur t her , our Comp an yRobhland Cheracal@rivate4imifedas saculity deposit undes the
lease deed which is required to be refunded on termination or expiry of the leaseRibedaisd Chemicals Private Limited
holds the free hold title to theeased Lanan which one of our current manufacturifagilities is situated For further details

s e eRjsk HactorstWe are highly dependent on our Promoter and our management team, senior management and ki
managerial personnel and the loss of any key team member may adversely affect our business gerfor@an
Managementtinteress of Directors” 32 X U 0D Q D dlkt&r ¢ p¥\Key Managerial Personnel and Senior Management
Personnad a Historyfand Other Corporate MattersOther Agreemends 0 n s 3@, 248 257 and241, respectivelyOur
Companyshall continue to retain uninterrupted possession and occupation of the Leased Land, including any structures ¢
improvements thereon made dyr Company. Our Comparshall not lease or otherwise grant possession of the Leased Land
or any porion thereof to any other party during the term & ggreementFurther, pursuant to the terms of the Rouland Lease
Deed,all previous arrangements, agreements, understanaimg®@mmitments, whether written or oral, pertaining to the lease

of the Leasedlandshall be deemed to have been terminaed Company has the right to termintielease deedt any time

by giving30d a ynstide upon commencing commercial operations at our upcoming manufacturing fadilityilitBollaram

village in Siddipet district, Telangana

Share purchase agreement dat&gptember 162023, by and among, our Company, Rakesh Chopdar and Swastik Goater
SULYDWH /LPLWHG 36ZDVWLN 63$%°

Our Promoter has entered indoshare purchase agreemelasted September 16, 2023 to purchase 13,150 equity shares of
Swastik Coaters Private Limited whighequivalent to 99.62% of thgaid-up capital ofSwastikCoaters Private Limitedor

an aggregate consider at i o ®urBrémotarpRakeshxChopdartisealsythe ownér@Gndgemotsi
of Swastik Coaters Private Limited. Further, pursuant to the Swastik SPA, Jyoti Chopdar, who is a mewmbBramoter
Group, holds 25 equity shares of Swastik Coaters Private Limited, which is equivalent to 0.19% of the paid up capitid of Swas
Coaters Private Limited. As on the date of this Prospectus, the board of directors of Swastik Coaters mifgdtedrisists

of Rakesh Chopdar and Jyoti Chopdar.

LeasedeeddatedSeptembef7, 2023, by and amongur Company andSwastik Coaters Private Limited36 ZDVWLN /HL
'"HHG~

Pursuant toSwastik Lease DeedSwastik Coaters Private Limiteldas leased piece and parcel of +agmicultural land
admeasuring 5178.8 square yards compriseéduimber Plot Number 90/C in Survey Numbers 298/A and 299/2, situated at
Phasel, IDA Jeedimetla Village, Quthbullapur Mandahder GHMC circle, Medchdl Malkajgiri District, Telangana State
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( Ifeased Land Yo our Company for a period of 10 years with effect from September 1, B028monthly lease rental of

@2 million along with the applicable goods and services taxes applicable on such paymenheledese deed with a 5%
annual escal ation. F u 4.96 mikian fo Swastik Co@tersrRrizate yimiteh secuptyadepbsit under
the lease deedhich is required to be refunded on termination or expiry of the lease Semdtik Coaters Private Limited
holds the free hold title tahe Leased Lanan which one of our current manufacturing facilitiesituated For further details
s e eRjsk Hacbrs £We are highly dependent on our Promoter and our management team, senior management and ki
managerial personnel and the loss of any key team member may adversely affect our business perfor@ancé
Managementtinterest of Directors 32 X U 0 Dr@rmd #IHterest of Key Managerial Personnel and Senior Management
Personned a Historyfand Other Corporate MattersOther Agreements pages37, 248 257and241, respectivelyOur
Companyshall continue to retain uninterrupted possession and occupation of the Leased Land, including any structures &
improvements thereon made byr Company. Our Comparshall not lease or otherwise grant possession of the Leased Land
or any portion theredb any other party during the term ottlgreementFurther, pursuant to the terms of the Swastik Lease
Deed,all previous arrangements, agreements, understanaimg®mmitments, whether written or oral, pertaining to the lease
of the Leased Lanshallbe deemed to have been terminat@dr Company has the right to termintiielease deed at any time
by giving30day® noti ce upon commencing commerci al o fgwmki8dllaramnns &
village in Siddipet district, Tahgana

Details of guarantees given to third parties by our Promotepatrticipating in the Offer for Sale

Except as disclosed below, our Promdigho isalso thePromoterSelling Shareholdef)as notgiven any guarantee to any
third party, that areutstanding on the date of this Prospectus.

S. | Name of the | Lender, Debenture Type of Guaranteed | Consideration Reason
No. Promoter Trustee facility amount
million)
1. Rakesh Union Bank of Working 815.00 Nil Personal guarantee in respect of |
Chopdar India, Indusind capital loan working capital loan availed by ou
Bank Limited and Company
ICICI Bank Limited
2. Rakesh Union Bank of Term loan 776.50 Nil Personal guarantee in respect of |
Chopdar India, Indusind term loan availed by our Company
Bank Limited and
ICICI Bank Limited
3. Rakesh Tata Capital Termloan 331.20 Nil Personal guarantee in respect of
Chopdar Financial Services term loan availed by ou€ompany
Limited
4. Rakesh YES Bank Limited | Termloan 47.34 Nil Personal guarantee in respect of |
Chopdat term loan availed by our Company

* Jointly with Jyoti Chopdg, who is a member of our Promoter Group

These guarantees are valid for a period ranging 7|2 taonths. For further details in relation to guarantees provided by our
Pr o mot ®urPromoteeandiPromoter Groopn page259. In the event of any default by t@®mpanytowards payment

of the outstanding amount under the aforementioned facilRakesh Chopdathe Promoter Selling Shareholder shall be
liable for the payment of the outstanding amount, including the interest amount, expenses inciimedehiolgr and @y loss
suffered by reason of such defa#or further details in relation to outstanding amount &eptembeB0, 2023  sRestated
Consolidated Financial InformatiortAnnexure VIl Notes to Restated Consolidated Financial Informatiiiote 13Long
Term Borrowings (at amortised codt) o n 3Qha g e

Agreements with Key Managerial Personnel, Senior Management Personnel, Directors, Promoter, or any other
employee

Our Key Managerial Personn@gnior Management Personnlyectors, Promoter, or argther employee have not entered

into any agreement with any shareholder or any third party with regard to compensation @hprofiy in connection with
dealings in the securities of our Company.
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OUR MANAGEMENT

In terms of the Articles of Association, the Board of our Company can have a minimum of three and a maximum of 15 Directol
As on the date of this Prospectus, our Board comprises of three Executive Directors and three Independent Directors, of wi
oneis a woman Director.

Details regarding our Board as on the date of this Prospectus are set forth below:

S. Name, DIN, designation, date of birth, current term, period of Other Directorships
No. directorship, address, occupation and age
1. RakeshChopdar Indian Companies:
Designation: Chairman and CEO X Forgen Power Parts Private Limited;
Current term: Three years with effect fro@eptember 13, 2023 X Ohgo Engineering Private Limited;
Period of directorship: Director since August 14, 2003 X Radhe Creations Private Limited:;
Address: 5A/800, Benecia, Lodha Bellezza, Phase 4, Kukatg yx Rouland Chemicals Private Limited: and
Tirumalagiri,Hyderabad 500 072, Telangana, India
. ) X Swastik Coaters Private Limited.
Occupation: Business
. Foreign Companies:
Date of birth: November 9, 1978
Nil
DIN: 01795599
Age: 45 years
2. Jyoti Chopdar Indian Companies:
Designation:Whole-Time Director X Forgen Power Parts Private Limited;
Current term: Three years with effect from September 13, 202Ble| x Ohgo Engineering Private Limited;
to retire by rotation
X Rouland Chemicals Private Limited; and
Period of directorship: Director sinceluly 1, 2014
) X Swastik Coaters Private Limited.
Address: 5A/800, Benecia, Lodha Bellezza, Phase 4, Kukatp
Tirumalagiri,Hyderabad 500 072, Telangana, India. Foreign Companies:
Occupation: Business Nil
Date of birth: January 21, 1977
DIN: 03132157
Age: 46years
3. Vishnu PramodkumarMalpani Indian Companies:
Designation: Whole-Time Director Nil
Current term: Three years with effect from Septemb8 2023, liablg Foreign Companies:
to retire by rotation
Nil
Period of directorship: Director since September 13, 2023
Address: Plot No. 54A Meghdood Housing Society near Adarsh Sg
BharatNagar Shahapur Belgaum 590 003, Karnataka, India.
Occupation: Service
Date of birth: February 25, 1988
DIN: 10307319
Age: 35years
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S. Name, DIN, designation, date of birth, current term, period of Other Directorships

No. directorship, address, occupation and age
4. Michael Joseph Booth Indian Companies:
Designation: Independent Director Nil

Current term: Five years with effect from September 12, 2023 Foreign Companies:
Period of directorship: Director since September 12, 2023 Nil

Address: 29 Kilwinning Road, Stevenston, KA20 3A%cotland
Occupation: Business

Date of birth: February 13, 1951

DIN: 10309295

Age: 72years

5. SubbaRao Ambati Indian Companies:
Designation: Independent Director Eubios Therapeutica (India) Privdtenited
Current term: Five years with effect from Septemts;, 2023 Foreign Companies:
Period of directorship: Director since Septembgd, 2023 Nil

Address: 7-1-644/26 F No202 Glk Emerald, Nr Community H
Sunder NagarS.R. NagartHyderabad 50038, Telangana, India

Occupation: Business
Date of birth: June 1, 1953
DIN: 01722940

Age: 70years

6. Madhusree Vemuru Indian Companies:
Designation: Independent Director Nil

Current term: Five years with effect from September 12, 2023 Foreign Companies:
Period of directorship: Director since September 12, 2023 Nil

Address: 16-11-405, SBI Officers ColonyMoosarambagh, Hyderab
500 036, Telangana, India.

Occupation: Service
Date of birth: September 30, 1966
DIN: 10304579

Age: 57

Brief Biographies of our Directors

Rakesh Chopdaris the Chairman and CE®f our CompanyHe has completed his education until #@' standard from
Trinity Public School, Hyderabad elanganaHe has been involved with our Company sigé@3 and has more thatwo
decadesf experience in engineering and marotfiging activities.He has won thehird prize at thei Nat i on al Aw
Outstanding Entrepreneurshipo under fiSmall Enterprises
fiYoung Asian E20D0epbryein®NB @ 20201aAd theNational MSME Award2022 first prize in
manufacturing export medium enterprise by @@vernment of IndiaMinistry of Micro, Small and Medium Enterprises
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Jyoti Chopdar is theWhole-Time Directorof our CompanySh e has passed t he exanarsfrat i on
the Kurukshetra UniversityShe has been associated with our Company for @ighit years and is actively involved in our
Companybés gener al administrative activities.

Vishnu Pramodkumar Malpani is theWhole-Time Directoro f our Company. He holds a bacl
the Indian Institute of Technology, Guwahakssam He has also completed the executive education programme on finance
for nonfinance managers from the IndiSchool of Business. Heas previously worked witiipro Technologies (a division

of Wipro Limited) as project engineer, Prashaste Education and Management Consultancy Private Limited as lead consult
Jubilant MotorWorks Private Limited as senior mandgausiness analytics, Raam Autobahn India Private Limited (Mercedes
Benz Silver Star) as chief executive officer, BVS Nature Fresh Products Private Limited as chief operating officer and Visal
Industries Limited as general manager (strategy and busieesgineering)He has been associated with our Company for
overthreeyears.

Michael Joseph Booths thelndependent Directaf our CompanyHe has obtained a higher national certificate in mechanical
engineering and a higher national diploma in med#mengineering from Kilmarnock Technical College. He has previously
worked with GE Caledonian Limited as repair team leader and as lead middle east sales imanagiee Services Limited
(owned byChromalloy).

SubbaRao Ambati is the Independent Director of our Company. He holdsseac hel or 6s degree of Ph
the Birla Institute of Technology and Science aiploma in business management from the Indian Merc@&itamber,
Bombay. He has previously worked whkars Therapeutics & Chemicals Limited as general mariagearketing Jay Ambe
Molecules Pvt. Ltd. as a consultgsttarma operations and Vanguard Therapeutics Private Limited as manageketing
services.

Madhusree Vemuru is the Independent Directoof our CompanyShe hol ds a bachel orés de
Durgavati VishwavidyalayaJabalpur Madhya PradesihShe has been admitted to the Bar Council of the State of Andhra
Pradesh. She has previously worked with Andhra Papaited as general managér corporate social responsibiljty
HyderabadMahindra Namastel®. Ltd.as chi ef pl acement officer and Dr. .Red:q

Relationship between our Directors
Except forRakesh ChopdandJyai Chopdar who arehusband and wifenone of our Directors are related to each other.
Confirmations

None of our Directors are or have been directors of any listed company during the five years immediately preceding the dat:
this Prospectus, whoshares have been or were suspended from being traded on any stock edohiagghe term of their
directorship in such company.

None of our Directors are or have been directors of any listed company which has been or was delisted from any stock exche
during the term of their directorship in such company.

None ofour Directorsare appearing in the list of directorsafmpaniestruckoff by any registrar of companies ministry
of corporate affairsinder Section 248 of the Companies.Act

There is no @angement or understanding with the major Shareholders, customers, suppliers or others, pursuant to which ¢
of our other Directors were appointed on our Board.

Further, our Directors have neither been identified as Wilful Defaulters or FraudulentvBr@as defined under the SEBI
ICDR Regulations.

Terms of Appointment of our Executive Directors
Rakesh Chopdar

Pursuant to the resolution passed by the Board and Shareholders on September 13, 2023 and September 15, 2023, respec
Rakesh Chopdawras redesignated a€hairman and CE©f our Company and the tenure of his appointment was renewed to
a period othreeyears with effect fronseptember 13, 202Burther, the terms of remuneratiorRe#kesh Chopdawvere revised

in accordane with the Sections 196 and 197 and 203 read with Schedule V of the Companies Act and Companies (Appointme
and Remuneration of Managerial Personnel) Rules, 2014, as specified below

Remuneration
Particulars Details
Salary 48.00 million per annumwhich is inclusive of allowances/benefits/perquisites and exclusive of any for|
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| | reimbursement of expenses incurred on behalf of our Company.

Jyoti Chopdar

Pursuant to the resolution passed by the Board and Shareholders on September 13, 2023 and September 15, 2023, respec
Jyoti Chopdawas redesignateds awhole-Time Directorof our Company and the tenure of her appointment was renewed to
a period othreeyears beginning frorseptember 13, 202&urther, the terms of remunerationdgbti Chopdawere revised

in accordance with the Sections 196 and 197 and 203 read with Schedule V of the Companies Act and Companies (Appointn
and Remuneration of Meagerial Personnel) Rules, 2014, as specified helow

Remuneration
Particulars Details
Salary 12.00 million per annumwhich is inclusive of allowances/benefits/perquisites and exclusive of any for
reimbursement of expenses incurred on behaiofCompany.

VishnuPramodkumaMalpani

Pursuant to the resolution passed by the Board and Shareholders on September 13, 2023 and September 15, 2023, respec
Vishnu PramodkumaMalpaniwas appointed as a Wheléme Director of our Company and thentuire of his appointment

was a period ofhreeyears beginning fronseptember 13, 202Further, the terms of remuneration\dghnu Pramodkumar
Malpaniare in accordance with the Sections 196 and 197 and 203 read with Schedule V of the Companiesohepanig
(Appointment and Remuneration of Managerial Personnel) Rules, 2014, as specified below

Remuneration
Particulars Details
Salary 7.42  million per annum which is inclusive of
allowances/benefits/perquisites and exclusive of any forn|
reimbursement of expenses incurred on behalf of our Compar|

Payment or benefit to Directors of our Company
Details of the sitting fees or other remuneration paid to our Directors in the Financial Year 2023 are set forth below.
i. Remuneration to ougxecutive Directors

Details of the remuneratigmaidto ourExecutive Directorin the Financial Year 2023 are set forth below:

S. No. Name ofExecutive Director Remuneration (in

1. Rakesh Chopdar* 45.90
2. Jyoti Chopdar 12.00
3. VishnuPramodkumamMalpani** 4.22

* Remuneration includes salary apérquisites
** Prior to his appointment as a Whetéame Director in our Company, VishriRramodkumamMalpani wasthe head tcorporatestrategy of our
Company. Theemuneration paid to him by our Company is pursuant to his employment with our Company

ii. Remuneration to our Independent Directors
Pursuant to the resolution passed by our Boaifleptember 14, 2028ach Independent Director is entitled to receive
remuner 8000ar eoeftting fees for att el2di0forgtterdmngench meetng i n
of the committees of the Board, within the limits prescribed under the Companies Act, and the rules made thereund

No remuneration haseen paid to the Independent Directors in the Financial Year 2023.

As on the date of this Prospectus, there is no contingent or deferred compensation payable to any of our Directorsiadhich acc
in Fiscal 2023.

None of our Directors were paid or wereitad to receive any remuneration including any contingent or deferred compensation
accrued, sitting fees or commission fromr Erstwhile Subsidiaies of our Company for Fiscal 2023.

Our Company has not entered into any service contracts with our Dgediach provide for benefits upon the termination of
their employment.

Bonus or profit-sharing plan of the Directors

Our Company does not have any bonus or pstfiring plan for our Directors. For details of the performance bonus payable
tothemasaprt of t heir r es pelemmsof apoinenentaf air Exdcltive Difecdmsoen 286.a g e
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Shareholding of our Directors in our Company

As on the date of this Prospectus, none of our Directors hold any Equity Shares, except as disclosed below:

Name of the Director Number of Equity Shares held Percentage of the preOffer Equity Share capital (%)
Rakesh Chopdar 42,241,800 77.46
VishnuPramodkumamMalpani 173,430 0.3
Jyoti Chopdar 144,000 0.26

Our Articles of Association do not require our Directors to hold any qualification shares.
Interests of Directors

All our Directors may be deemed to be interested to the extent of remuneration and reimbursement of expenses, if any, pay
to them by our Company as well as sitting fees, if any, payable to them for attending meetings of our Board or Committe
thereofand any commi ssi on payabl &TermnsofAppeintment Bf ofixechtiverDirclsters alred ¢
fiT Payment or benefit to Directors of our Company o0 n24@®aad4&/,gespectively

Our Directors may also be interested to the exdéquity Shares, if any (together with dividends in respect of such Equity
Shares), held by them and their relatives in our Company or held by the entities in which they are associated as direct
promoters, proprietors, members, trustees or partoetisat may be subscribed by or allotted to the companies, firms, ventures,
trusts in which they are interested as promoters, directors, partners, proprietors, members or trustees, pursuantandhe Offe
any dividend and other distributions payableie s pect of such Equ il Sharet®ldimgrofeDgectorsim r ¢
ourCompang on 248ag e

Further, relatives of certain olur Directorsare also shareholders and / or employees of our Company and may be deemed ft
be interested to the exteof the payment of remuneration made by our Company. For the payments that are made by ot
Company to such relatives of the Directrse Restéted Financial Informati@rbeginningon page266.

No consideration in cash or shares or otherwise has bétwmpagreed to be paid to any of our Directors or to the firms or
companies in which any of our Directors are interested, in cash or shares or otherwise, by any person, either to induce thel
become, or to qualify them as, as a Director, or otherwisseiwices rendered by our Directors or by the firm or company in
which they are interested, in connection with the promotion or formation of our Company.

Except for the details as statedinthe XU 3URPRWHU D Q G i#hteR&FONOHIPrémbRBE QG &RPPRQ 3 XU\
on page259and 5LV N ) DESahieibur Directors, our Promoter, Senior Management and Key Managerial Personnel
have interests other than reimbursement of expenses incurred and normal remuneration or benefits in our GomyEge/

54, none of our Directors have any interest in any property acquired or proposed to be acquired of our Company or by t
Company or in any transaction by our Company for acquisition of land, construction of building or supply of machinery.

Exceptfor Rakesh Chopdakvho is the Promoter of our Company, narfie@ur Directors have any interests in the promotion
or formation of our Company. For details, st XU 3URPRWHU D QG #nteRftRohodrUPréraddieK&hd Common
3 X UV Xh paye259

No loans have been availed or extended by any of our Directors from, or to, our Company.

Changes in our Board in the last three years

Details of the changes in our Board in the three years preceding the date of this Prospectus are set forth below:

Name Date of change Reason for change in board

SubbaRao Ambati September £ 2023 Appointment

JagadeesAmbati September £ 2023 Resignation due to personal reasons
VishnuPramodkumaMalpani September 3, 2023 Appointment

Madhusree Vemuru September 4, 2023 Appointment

JagadeesAmbati September 2, 2023 Appointment

Michael Joseph Booth September 2, 2023 Appointment

Gurudutta Mishra August 21, 2023 Resignation pursuant to withdrawal notice dated Aug

23, 2023 received by theCompany from Piramal
Trusteeship Service Private Limited

Hemant Luthra August 9, 2023 Resignation due to personal reasons
Hemant Luthra June 9, 2023 Appointment
Anshuman Malur Madan September 27, 2022 Resignation pursuant to completion of conversioDfi

CCDs and redemption of all OCDs held by DMI Finar
Private Limited.

Gurudutta Mishra October 32022 Appointment

Anshuman Malur Madan April 13, 2022 Appointment
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Note: This does not include regularisations or change in designations dif &oors.
Borrowing Powers of Board

Pursuant to the resolutions of our Board and ShareholdersSigpeginber 14, 2023 and September 15, 2823ectively, our
Board is empower ed 110000milboninaceordanpe withdSeciion 479 e@ectioh 180 of the Companies
Act and our Articles of Association.

Corporate Governance

The provisions of the SEBI Listing Regulations with respect to corporate governance will be applicable to us immediately up
listing of our Equity Shares with the Sto&kchanges. We are in compliance with the requirements of the SEBI Listing
Regulations, the Companies Act and other applicable regulations, in respect of corporate governance in respect of
constitution of the Board and Committees thereof, and fornoulatind adoption of policies.

Our Board has been constituted in compliance with the Companies Act and the SEBI Listing Regulations.

As on the date of this Prospectus, our Board comprisesx@irectors, including, thre8Vhole-Time Directors, andhree
Independent Directordn compliance with Section 152 of the Companies Act, not less than two thirds of the Directors
(excluding Independent Directors) are liable to retire by rotation.

Our Company undertakes to take all necessary steps to continue to wotinplythe requirements of SEBI Listing Regulations
and the Companies Act.

Committees of the Board

Our Company has constituted the following committees of our Board in terms of the SEBI Listing Regulations and th
Companies Act:

@) Audit Committee;

(b) Nomination and Remuneration Committee;

(c) Stakehol dersé Relationship Committee;
(d) Risk Management Committee; and

(e) Corporate Social Responsibility Committee.

Details of the Committees are set forth below. In addition to the Commifigéé@ited below, our Board of Directors may, from
time to time constitute Committees for various functions.

Audit Committee

The members of the Audit Committee are:

Name and designation Composition of Committee
Madhusree Vemurdrfdependent Directgr Chaimperson
Michael Joseph BoothHr{dependent Directgr Member
VishnuPramodkumaMalpani WholeTime Directo) Member

The Audit Committee ware-constituted pursuant to resolution passed by our BoaiSeptember 3, 2023 The scope and
functions of theAudit Committeeare in accordance with Section 177 of the Companies Act, 2013 argEMieListing
Regulations and its terms of reference as stgdl pursuant to resolution passed by our Board in its meeting h&&btember
13, 2023are set forth below:

(a) oversight of Companyés financi al reporting process
financial statement is caact, sufficient and credible;

(b) recommendation for appointment,-appointment and replacement, remuneration and terms of appointment of
auditors, including the internal auditor, cost auditor and statutory auditor, of the Company and the fixation of aud
fee;

(c) approval of payment to statutory auditors for any other services rendered by the statutory auditors;

(d) reviewing, with the management, the anrfirancialstatements and auditor's report thereon before submission to the

board for approval, with particular reference to:
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(e)

()

(9
(h)
(i)

)
(k)
o
(m)

(n)

(0)

(9);

(a)

(1

()
(®)

(u)

v)

1. matters required to be included in the diregotdt or
in terms of clause (c) of stdection (3) of Section 134 of the Companies Act, 2013;

2. changes, if any, in accounting policies and practices and reasons for the same;

3. major accounting entries involving estimates based on the exercise of judgment by matlageme
4. significant adjustments made in the financial statements arising out of audit findings;

5. compliance with listing and other legal requirements relating to financial statements;

6. disclosure of any related party transactions; and

7. modified opinion(s) in theraft audit report.

reviewing, with the management, the quarterly,gakirly and annual financial statements before submission to the
board for approval;

reviewing, with the management, the statement of uses / application of funds raised through (puldisuissue,

rights issue, preferential issue, etc.), the statement of funds utilized for purposes other than those stated in the o
document / prospectus / notice and the report submitted by the monitoring agency monitoring the utilisation ¢
proceels of a public or rights issue or preferential issue or qualified institutions placement, and making appropriat
recommendations to the board to take up steps in this matter;

reviewing and monitoring the audi tenesddf auditrpesgse ndence
formulating a policy on related party transactions, which shall include materiality of related party transactions;

approval or any subsequent modification of transactions of the Company with related parties and omnibus appro\
for related party transactions proposed to be entered into by the Company subject to such conditions as may
prescribed;

scrutiny of intercorporate loans and investments;
valuation of undertakings or assets of the Company, wherever it is necessary;
evaluaton of internal financial controls and risk management systems;

reviewing, with the management, performance of statutory and internal auditors, adequacy of the internal contr
systems;

reviewing the adequacy of internal audit function, if any, includirggdfiucture of the internal audit department,
staffing and seniority of the official heading the department, reporting structure coverage and frequency of intern
audit;

discussion with internal auditors of any significant findings and follow up there on;

reviewing the findings of any internal investigations by the internal auditors into matters where there is suspected fra
or irregularity or a failure of internal control systems of a material nature and reporting the matter to the Board;

discussion witrstatutory auditors before the audit commences, about the nature and scope of audit as well as po
audit discussion to ascertain any area of concern;

to look into the reasons for substantial defaults in the payment to the depositors, debenture hatdedddsts (in
case of nospayment of declared dividends) and creditors;

to review the functioning of the whistle blower mechanism;

approval of appointment of chief financial officer after assessing the qualifications, experience and background, et
of the candidate;

identification of list of key performance indicators and related disclosures in accordance with the SEBI ICDR
Regul ations for the purpose of the Company6s propos

carrying out any other function as is mentioned inténms of reference of the audit committee;
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(w)

)

v)

@

reviewing the utilization of loans and/ or advances from/investment by the holding company in the subsidian
exceeding 100 crore or 10% of the asset Ipang/advandes t h
/ investments existing; and

consider and comment on rationale, doshefits and impact of schemes involving merger, demerger, amalgamation
etc., on the Company and its shareholders.

carrying out any other functions and rolegpasvided under the Companies Act, the SEBI Listing Regulations, each
as amended and other applicable laws or by any regulatory authority and performing such other functions as may
necessary or appropriate for the performance of its duties; and

To carryout such other functions as may be specifically referred to the Committee by the Board of Directors and/c
other Committees of Directors of the Company.

The Audit Committee shall mandatorily review the following information:

X management discussion and as#@yof financial condition and results of operations;

X management letters / letters of internal control weaknesses issued by the statutory auditors;

X internal audit reports relating to internal control weaknesses;

X the appointment, removal and terms of reemation of the chief internal auditor shall be subject to review

by the audit committee.
X statement of deviations:

(a) quarterly statement of deviation(s) including report of monitoring agency, if applicable, submitted
to stock exchange(s) in terms of R&gion 32(1) of SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended.

(b) annual statement of funds utilized for purposes other than those stated in the offer
document/prospectus/notice in terms of Regulation 32(7) of SEBLing Obligations and
Disclosure Requirements) Regulations, 2015, as amended.

X Financial statements, in particular, the investments made by any unlisted subsidiary; and

X Such information as may be prescribed under the Companies Act and the SEBI (Lidtgegiéhs and
Disclosure Requirements) Regulations, 2015.

Nomination and Remuneration Committee

The members of the Nomination and Remuneration Committee are:

Name and designation Composition of Committee
Michael Joseph Boothr(dependent Directgr Chairman
Madhusree Vemurdrfdependent Directgr Member
Subba Rao Ambafindependent Directgr Member

The Nomination and Remuneration Committee fira$ constituted pursuant to resolution passed by our Boakeptember
13, 2023and was last reonstitutedoursuant to resolution passed by our Baar&eptember4 2023 The scope and functions
of the Nomination and Remuneration Committee are in accoedaitic Section 178 of the Companies Aod theSEBI Listing
Regulations and its terms of reference as stipulated pursuant to resolution passed by our Board in its meetSepiealen
13, 2023are set forth below:

1.

Formulating the criteria fodetermining qualifications, positive attributes and independence of a director and
recommend to the Board a policy relating to, the remuneration of the directors, key managerial personnel, seni
management and other employees;

The Nomination and Remunei@ Committee, while formulating the above policy, should ensure that:

a) the level and composition of remuneration be reasonable and sufficient to attract, retain and motivate directo
of the quality required to run the Company successfully;

b) relationship of remuneration to performance is clear and meets appropriate performance benchmarks; and
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c) remuneration to directors, key managerial personnel and senior management involves a balance between fi
and incentive pay reflecting shadrm and lag-term performance objectives appropriate to the working of
the Company and its goals;

2. Formulating criteria for evaluation of performance of independent directors and the Board of Directors;

3. For every appointment of an independent director, the NominatidnrRemuneration Committee shall evaluate the
balance of skills, knowledge and experience on the Board and on the basis of such evaluation, prepare a descriptio
the role and capabilities required of an independent director. The person recommehdeBio@rt for appointment
as an independent director shall have the capabilities identified in such description. For the purpose of identifyir
suitable candidates, the Committee may:

i. use the services of an external agencies, if required;
ii. consider candidat from a wide range of backgrounds, having due regard to diversity; and
iii. consider the time commitments of the candidates.

4, Devising a policy on diversity of Board;

5. Identifying persons who are qualified to become directors and who may be appointed innsEmhgiement in
accordance with the criteria laid down, and recommend to the Board of Directors their appointment and removal al
shall specify the manner for effective evaluation of performance of the Board

6. Extending or continuing the term of appointmehthe independent director, on the basis of the report of performance
evaluation of independent directors;

7. Recommending to the Board, all remuneration, in whatever form, payable to senior management;

8. Carrying out any other function as may be required/dated by the Board from time to time and/ or mandated as per
the provisions of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, the Companies Ac
2013, the uniform listing agreements to be entered into between the Compahg agsbective stock exchanges on
which the equity shares of the Company are proposed to be listed and/or any other applicable laws;

9. Framing suitable policies and systems to ensure that there is no violation, by an employee or any applicable laws
Indiaor overseas; and

10. To do all acts, deeds and things as may be empowered or allowed under the Companies Act, as amended from tim
time, and rules made thereunder.

6WDNHKROGHUVY 5S5SHODWLRQVKLS &RPPLWWHH

The members of the Stakehol dersé Relationship Committ ece

Name and designation Composition of Committee
SubbaRao Ambati(Independent Directgr Chairman
Rakesh Chopdahairman and CED Member
VishnuPramodkumaMalpani WWholeTime Directo) Member

The Stakeholdersé Relationship Committee was constitut
Septembel 3, 2023and was last reonstitutedoursuant to resolution passed by our Baamdseptember4, 2023 The scope

and functions of the Stakeholder Relationship Committee are in accordance with Section 178 of the Companies Act, 2013
the SEBI Listing Regulations and its terms of reference as stipulated pursuant to resolution passed by our Boardrig its mee
held onSeptembel 3, 2023,are set forth below:

Resolvingthe grievances of the security holders of the Company including complaints related to transfer/transmission ¢
shares, nomeceipt of annual report, neneceipt of declared dividends, issue of new/d@gtéccertificates, general meetings
etc.;

Reviewof measures taken for effective exercise of voting rights by shareholders;

Review adherence to the service standards adopted by the Company in respect of various services being rendered b
Registrar & Shee Transfer Agent;

Review the various measures and initiatives taken by the Company for reducing the quantum of unclaimed dividends &
ensuring timely receipt of dividend warrants/annual reports/statutory notices by the Shareholders of the Company; and
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Carying out such other functionse qui red to be carried out by the Stake
the SEBI Listing Regulationsr any other applicable law as and when amended from time to time

Risk Management Committee

The members of the risk management committee are:

Name and designation Composition of Committee
Madhusree Vemurdrfdependent Directgr Chairman
Michael Joseph Bootfindependenbirector) Member
Vishnu PramodkumaMalpani (Wholetime Director) Member

The Risk Management Committee was constitygiesuant to resolution passed by our Board in its meetingSegtember

22, 2023 The scope and functions of the Risk Management Committee are in accordance with the SEBI Listing Regulatiol
and its erms of reference as stipulated pursuant to resolution passed by our Board in its meetingbptdrabep?2, 2023,

are set forth below:

1.

To formulate a detailed risk management policy which shall include:

a. A framework for identification of internal andternal risks specifically faced by the Company, in particular
including financial, operational, sectoral, sustainability (particularly, ESG related risks), information, cyber
security risks or any other risk as may be determined by the Risk Managemeanttteem

b. Measures for risk mitigation including systems and processes for internal control of identified risks; and
C. Business continuity plan.

To ensure that appropriate methodology, processes and systems are in place to monitor and evadsateiaskd
with the business of the Company;

To monitor and oversee implementation of the risk management policy, including evaluating the adequacy of ris
management systems;

To periodically review the risk management policy, at least once in two yeelgjing by considering the changing
industry dynamics and evolving complexity;

To keep the board of directors informed about the nature and content of its discussions, recommendations and acti
to be taken;

The appointment, removal and terms of rematien of the chief risk officer (if any) shall be subject to review by the
Risk Management Committeand

any other similar or other functions as may be laid dbwthe Board from time to time as may be required under
applicable law, as and when amended from time to time, includir8eiterities and Exchange Board of India (Listing
Obligations and Disclosure Requirements) Regulations,.2015

Corporate Social Responsibility Committee

The membersf the corporate social responsibility committee are:

Name and designation Composition of Committee
Rakesh Chopdathairman and CEQ Chairman
VishnuPramodkumaMalpani WholeTime Directo) Member
Michael Joseph Boothr{dependent Directgr Member

The corporate social responsibility committee wasrasbnstituted pursuant to resolution passed by our Boa8kptember

13, 2023 The scope and functions of the corporate social responsibility committee are in accordance with sectionel35 of t
Companies Act, 2013 and its terms of reference as stipulated pursuant to resolution passed by our Board in its meeting hel
September 3, 2023,are set forth below:

1.

formul ate and recommend to the Boar ahshad indicGt®themdivites e
to be undertaken by the Company as specified in Schedule VIl of the Companies Act, 2013, as amended,;

recommend the amount of expenditure to be incurred on the activities referred to in clause (1);

Monitor the corporate social responsibility policy of the Company and its implementation from time to time ; and
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Any other matter as the Corporate Social Responsibility Committee may deem appropriate after approval of the Boz
or as may be directed by the Board from time to time and / or as nraglieed under applicable law, as and when
amended from time to time.

254




































































































































































































































