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THIS 15 A PUBLIC ANNOUNCEMENT FOR INFORMATION PURPOSES OMLY AND 15 NOT A PROSPECTUS ANNOUNCEMENT AND DOES NOT CONSTITUTE AN INVITATION OR OFFER TO ACGUIRE, PURCHASE OR SUBSCRIBE TO SECURITIES, NOR IS IT APROSPECTUS ANNOUNCEMENT. NOT FOR RELEASE, PUBLICATION OR
DISTRIBUTION DIRECTLY OR INDIRECTLY QUTSIDE INDIA

THE EQUITY SHARES OF OUR COMPAMNY WILL GET LISTED an the main board platforrn of BSE Limited ["BSE™) and Malional Stock Exchange of India Limitad ("NSE”, and logather with BSE, the “Stock Exchanges™) i complianca with Chapier Il of the Securities and Exchange Board of India {lssue of Capitall and Discdasure Raguirements)
Regulations, 2018, az amended ("SEBI ICDR Regulations™).

AZAD ENGINEERING LIMITED &

1 ¥ ] T M . ' " s " v -~ 1 L] v o
Qur Company was originally incorporated as ‘Azad Engineering Private Limited' at Hyderabad, Telangana, as a private limited company under the Companies Act, 1956, pursuant to the certificate of incorporation dated September 14, 1983, issued e ==
by Registrar of Company, Telangana at Hyderabad (“RoC”). Subsequenlly, the name of our Company was changed to "Azad Engingering Limiled pursuant to the conversion of our Company fram a private limited company 1o a public limited E L.

company and a frash certificals of incorporation dated September 5, 2023, was issued by the RoC. For defails in relation 1o the changes in the name and registered office of our Company, see "History and Cerain Corporate Mallers” baginning on (Please scan this OR
code b0 view the

page 235 of the Red Herring Prospecius dated December 14, 2023 ("RHP” or "Red Herring Prospectus”) fled with the RoC
Registered and Corporate Office: 90/C, 50/D, Phase-1, 1.0.A, Jeadimalla, Hyderabad 500 085, Telangana, India, Contact Persan: Ful Kurmar Gautam, Company Secratary and Compliance Officer, E-mail: csfazad.in, Website: www.azad in; Red Herring Prospectus)
Telephone: +8140 2309 7007, Corporate Identity Number: UT4210TG1983PLCN04132

THE PROMOTER OF OUR COMPANY IS RAKESH CHOPDAR

INITIAL PUBLIC OFFEROF UPTO [«] EQUITY SHARES OF FACEVALUE OF 22 EACH ("EQUITY SHARES") OF AZAD ENGINEERING LIMITED (“COMPANY") FOR CASHAT APRICE OF ¥{[«] PER EQUITY SHARE (INCLUDING ASECURITIES
PREMIUM OF X[«] PER EQUITY SHARE) ("OFFER PRICE”) AGGREGATING UP TO %7,400.00 MILLION (THE “OFFER™) COMPRISING A FRESH ISSUE OF UP TO [«] EQUITY SHARES AGGREGATING UP TO %2,400.00 MILLION BY OUR
COMPANY (“FRESH ISSUE")AND AN OFFER FOR SALEOF UPTO[«] EQUITY SHARES AGGREGATING UP TO ¥5,000.00 MILLION (THE “OFFER FOR SALE"), COMPRISING AS PER THE DETAILS PROVIDED BELOW:

DETAILS OF THE SELLING SHAREHOLDERS, OFFER FOR SALE AND WEIGHTED AVERAGE COST OF ACQUISITION PER EQUITY SHARE

NAME OF THE SELLING SHAREHOLDERS TYPE NUMBER OF EQUITY SHARES OF FACE VALUE OF <2 EACH WEIGHTED AVERAGE COST OF ACQUISITION PER EQUITY SHARE (IN 3’
U | S . ___("EQUITY SHARES") OFFERED/ AMOUNT IN<
Rakesh Chopdar Fromaoter Selling Shareholder Up to [e] Equity Shares aggregating up to $2,049.65 million 0.34
Piramal Structured Credit Opportunities Fund Investor Selling Shareholder Up to [e] Equity Shares aggregating up to 32,608.51 million 321.41
OMI Finance Private Limited Other Selling Shareholder Up to [#] Equity Shares aggregating up to <341.84 million 26703

“As cenified by the Independent Charterad Accountant, by way of thair certificare dated Decamber 14, 2023

Our Company is a manufacturer of the qualified product lines supplying to global original equipment manufacturers (“OEMs”) in the energy, aerospace
and defence, and oil and gas industries, manufacturing highly engineered, complex and mission and life-critical components.

The Offer is being made through the Book Building Process in accordance with Regulation 6(1) of the SEBI ICDR Regulations

QIB Portion: Not more than 50% of the Net Offer | Non-Institutional Portion: Not less than 15% of the Net Offer
Retail Portion: Not less than 35% of the Net Offer | Employee Reservation Portion: Up to [*] Equity Shares aggregating up to I 40.00 Million

PRICE BAND: 499 TO %524 PER EQUITY SHARE OF FACE VALUE OF %2 EACH.

THE FLOOR PRICE IS 249.50 TIMES THE FACE VALUE AND THE CAP PRICE IS 262.00 TIMES THE FACE VALUE.

THE PRICE TO EARNINGS RATIO BASED ON DILUTED EPS FOR FINANCIAL YEAR 2023 FOR THE COMPANY AT THE HIGHER END OF THE
PRICE BAND IS AS HIGH AS 292.74 TIMES AND AT THE LOWER END OF THE PRICE BAND IS 278.77 TIMES AS COMPARED TO THE
AVERAGE INDUSTRY PEER GROUP P/E RATIO OF 77.43.

BIDS CAN BE MADE FOR A MINIMUM OF 28 EQUITY SHARES AND IN MULTIPLES OF 28 EQUITY SHARES THEREAFTER.

In accordance with the recommendation of Independent Directors of our Company, pursuant to their resolution dated December 14, 2023, the above provided price band is justified based
on quantitative factors/ KPls disclosed in the ‘Basis for Offer Price’ section of the RHP vis-a-vis the weighted average cost of acquisition ("WACA") of primary and secondary
transaction(s), as applicable, disclosed in ‘Basis for Offer Price’section on pages 101 to 109 of the RHP.

In making an investment decision, potential investors must only rely on the information included in the RHP and the terms of the Offer, including the risks involved and not rely on
any other external sources of information about the Offer available in any manner.

RISKS TO INVESTORS
* Negative Cash Flows: We have had negative cash flows in the past

* Trade Receivables Risk: We are exposed to the risk of the

and our net cash used in operating activities for the six months
ended September 30, 2023 and Fiscal 2023 i.e. ¥(85.85) million and
%(102.09) million, respectively.

Customer Concentration Risk: We are dependent on certain of our
key customers. The total revenue from top five customers as
percent of revenue from operations for the six months period
ended September 30, 2023, and Fiscals 2023, 2022 and 2021 is
60.84%, 63.11%, 54.82% and 59.90%, respectively.

Sector Concentration Risk: Our orders are concentrated from
purchase orders from the Energy sector. Our revenue from
operations from purchase orders from the Energy sector as a % of
the revenue from operations of the Company is 88.75%, 87.03%,
84.88% and 90.08%, respectively.

Supplier Concentration Risk: We are dependent on third party
suppliers, including overseas suppliers. The total expenses of raw
material procured from the top 5 suppliers as percent of total
expenses for the six months period ended September 30, 2023, and
Fiscals 2023, 2022 and 2021 is 83.21%, 66.81%, 61.39% and 63.23%,
respectively.

Import of Raw Material Risk: We currently import some of our raw
materials, plant, machinery and components from various
countries including Taiwan, Italy, Germany, United States of
America and Austria. Taiwan accounted for 64.98%, 32.29%, 30.61%
and 53.19% of the total cost of raw materials sourced by our
Company in the six months period ended September 30, 2023 and
in Fiscal 2023, 2022 and 2021, respectively. Supply chain
disruptions, changes in government policies and trade
agreements, and increasing rates of inflation and foreign exchange
fluctuations, would affect our results of operations, financial
condition, cash flows and future prospects.

Foreign Exchange Risk: Our revenue from operations from outside
India, constituted 89.69%, 80.38%, 78.07% and 82.08% of our
revenue from operations in six months ended September 30, 2023
and Fiscals 2023, 2022 and 2021, respectively. Depreciation of the

uncertainty regarding the receipt of the outstanding amounts. For
six months period ended September 30, 2023 and the Financial
Years ended March 31, 2023, 2022 and 2021, our trade receivables,
were 1,333.57 million, %1,186.63 million, ¥746.31 million and

$525.75 million, respectively.

Contract Risk: The contracts/ purchase orders may not be
indicative of our future growth rate or new business orders we will
receive in the future. Cancellation of existing purchase orders and
right shifting (the postponement of current purchase orders to
subsequent quarters) of future orders could adversely affect our
business, results of operations, financial condition, cash flows and
future prospects.

Non-ownership of Property Risk: Some of our manufacturing
facilities and offices including our Registered and Corporate Office
are located on land parcels that are not owned by us and are held by
us on a leasehold basis. In the event that we lose such rights or are
required to renegotiate arrangements for such rights, our business
and financial results could be materially and adversely affected.

Capacity Expansion Risk: Our inability to successfully implement
any future capacity expansion plans and an inability to effectively
utilize our expanded manufacturing capacities or any under-
utilization of our manufacturing capacities could have an adverse
effect on our business.

The Offer Price, Offer Price to Total Income multiple and price to
earnings ratio based on the Offer Price of our Company may not be
indicative of the market price of the Company on listing or thereafter.

Ratio vis-a-vis | Ratio vis-a-vis
Floor Price Cap Price
(i.e. ¥499) (i.e. ¥524)

(In multiples, unless
otherwise specified)

Particulars

Indian Rupee against foreign currencies may adversely affect our
results of operations.

* Concentration of Manufacturing Facilities Risk: We derive the
entire portion of our revenue from operations from our four
manufacturing facilities located at Hyderabad, Telangana. Any
disruptions, breakdown or shutdown of our Hyderabad facilities,
could adversely affect our business, results of operations, financial
condition, cash flows and future prospects.

Offer Price to Total Income’ 10.41 10.93
Price to Earnings Ratio** 278.77 292.74

Price to Earnings Ratio of Nifty 50
index as on December 12, 2023 22.34

*Total income is provided for Fiscal 2023

** P/E Ratio has been computed based on the floor price or cap price, as applicable,
divided by the diluted EPS forthe Fiscal 2023.
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+ The average cost of acquisition of Equity Shares held by the Selling | Note:As certified by the Independent Chartered Accountant, by way of their certificate

Shareholders ranges from %0.34 to ¥321.41 per Equity Share, and | datedDecember14, 2023.
the Offer Price at upper end of the Price Band is ¥524. * Since there were no secondary transactions involving our Promoters, members of

. . the Promoter Group, Selling Shareholders or shareholders with right to nominate
* Weighted Average Return on Net Worth for Fiscals 2023, 2022 & directors on our Board, excluding gifts, equal to or more than 5% of the fully diluted

2021 s 12.68%. . . paid-up share capital of our Company (calculated based on the pre-Offer capital
* Our Company will notreceive any proceeds from the Offerfor Sale. | before such transaction(s) and excluding employee stock options granted but not

« The Weighted Average Cost of acquisition of all Equity Shares vested ), in the last 18 months preceding the date of the Red Herring Prospectus, in a

transacted in last three years and one year preceding the date of single transaction or multiple transactions combined together over a span of rolling 30
the RHP: days, the information has been disclosed for price per share of our Company based

— on the last five transactions secondary transactions (where promoter/promoter group
_ CﬂF'_ Price is Rﬂ"_ﬁl? Pf entities or Selling Shareholders or shareholder(s) having the right to nominate
Weighted X' ti mes the acquisition director(s) on the Board), are a party to the transaction, not older than three years prior
s Type :-?f a;.reragg ?t?St Weighted price: Lowest fo the date of the RHP irrespective of the size of the transaction
ransactions | or acquisition ice - Hi kg :
q Average Cost | Price - Highest * Average cost of acquisition of Equity Shares held by the Promoters

in % E wgw " "
(in3) gl Acquisition CHee {in ) and Selling Shareholders ranges from %0.34 to ¥321.41 per Equity

=251 T year £kt =0 t!mes bl Share and Offer Price at upper end of the Price Band is 524 per
Last 3 years 254.47 2.06 times NIL to 3321.41 ;
Equity Share.

Note: As certified by the Independent Chartered Accountant, by way of their certificate , , .
dated [}ecember’}i 2023. a e * The four BRLMs associated with the Offer have handled 80 public

issues in the past three years, out of which 24 issues closed below
the offer price on listing date.

* Weighted average cost of acquisition, floor price and cap price

Weighted Floor Cap

. average cost of Price Price Total Issues closed
Type of Transactions |5 coyisition | (i.e. 2 499)| (i.e. T 524) Name of the BRLMs public | below IPO price

(X per share) issues | on listing date

Weighted average cost of Axis Capital Limited" 22 5
acquisition of Primary 257.53 1.94 2.03 ICICI Securities Limited* 24 5

Issuances during times times SBI Capital Markets Limited* 6 3

18 months prior to RHP e et :
Weighted average cost of nand Rathi Advisors Limite .

acquisition of Secondary 188.84 2.64 2.77 Common Issues of above BRLMs 25 11
Transactions during the last times times Total 80 24
three years

*Issues handled where there were no common BRLMs.

ANCHOR INVESTOR BIDDING DATE : TUESDAY, DECEMBER 19, 2023*
BID/OFFER BID/OFFER OPENS ON : WEDNESDAY, DECEMBER 20, 2023

PERIOD
BID/OFFER CLOSES ON : FRIDAY, DECEMBER 22, 2023°

* Our Company may, inconsultalion with the Book Running Lead Managers, consider participation by Anchor invesfors in accordance with the SEBNICDR Regulations. The Anchaorinvestor BidiOffer Penod shal be ane Working Day prior fo the Bid/Offer Opening Dats.

¥ The UP! Mandate and fime and dafe shall be at 5:00 p.m. an BidiOffer Closing Diate.

BASIS FOR OFFER PRICE

The Price Band and Cffer Price and discownt (if any) will be determinad by our Company, in consultalion with the Book Running Lead Managers, on the basis of assessmentof |~ Thelist of KPls and as ceriified by the Independent Charered Accountant by way of their cerlificate dated December 14, 2023, is set out below for the indicaled pericd:

market demand for the Equity Shares offered through the Book Building Process and on the basis of quanfitative and qualitative factors as described below, The face value of the {in ¥ million, unless otherwise statad)
Equity Shares is £2 eachand the Offer Price is 249.50 fimes the face value at the lower end of the Price Band and 262,00 times the face value at the higher end of the Price Band. o
S R : i B i LTI firE . . Six months As at | for the Fiscal ended March 31,
Investors should read "Fisk Factors”, "Our Business', “Restated Financial Information”, "Other Fnancial Information” and “Wanagemen!'s Discussion and Analysis of Fnancial ended September
Condition and Results of Operations”beginning on pages 28, 198, 266, 330 and 337, of the RHP, respactively, to have an informed view before making an investment decision 30, 2023 2023 2022 2021
Qualitative Factors : We believe that some of the gualitative facters wihich form the basis for compufing the Offer Price are as follows: « Engineered for success and a predermed Revenue from operations 158747 7 816.7h 1 844,67 1227 21
- 2 FIPEL LR T = Frits e e ¥ L OEME arons P 1 o
narme i the rr-almlrfa-:t..rlng :nfhlgh v engineered, complex, and mission and life .II:I'I.Il:a igh precision compone l§.fn:!r global EMs growing com peil..!nn f'uj h '.'-a and Eastern Revenue from operations growth' (%) h 2042 5340
Europe; « Supplying to OEMSs wilh kigh global market peneiration; « Long-standing and deep custormer relabionships; « Advanced manufachering facilities with a diverse rangs of - — - . . — P
products and solutions with focus on innovation and cost competitiveness; and « Consistent frack record of financial performance. For further details, see "Our Business - Revenue from customers cutside india 142378 2.023.08 31847 1,007.33
Strengths “on page 207 of the RHP (aross Profif” 1,335.48 22154 1.737.05 1,089,172
Quantitative Factors : Certain information prasentad below, relating to our Company, is derived from the Restated Financial Information. For further details, see Restafed Gross Margin™(%) a7 47 BB.O2 ag 32 BE TR
Financial information”baginning on page 266 of the RHP. EEBITDA" 525.29 72278 622 68 28154
Pursuant to a resolution passed by owr Board on Seplember 11, 2023 and & resolution passed by the Shareholders on September 12, 2023, each equity share of face value of T10 " - _
, 3 . , : 3 : P B : EEITDA Growth™ (%) . 16.08 121.17
gach has been splitinto 5 Equity Shares of face value of 22 each. Accondingly, the issued, subscribed and paid up capital of our Company was sub-divided from 1,651 626 equity - . : -
shares of face value of T10 each to 8,259,130 Equity Shares of face value of T2 each. _ EBITDA Marge” {*) 3303 28.74 dale | 22,3
Sub-division of equity shares are retrospectively considered for the computation of EPS (as defined hereinafter) in accordance with Ind AS 33 for all periods presented and for the Profit after tax for the period/year 268 89 B4.T3 294 57 115,00
computation of Met Asset Value per Equity Share for all periods presented. Cur Board of Directors pursuant to a resolution dated Septermber 11, 2023 and Shareholders pursuant Profit Margin™ (%) 16.94 337 15.15 0.37
b a special resolution dated Seplember 12, 2023, have approved the issuance of 41,295,650 bonus Equity Shares in the ratio of five Equaly Shares for every one existing fully paid Return on Capital Employed™ (%) T 12 69 16.05 1208

up Equity Share,

) . I . . . "N ifclige r Taeralny nog gunderindAS far FY i March 37, 2020 are noi svalaie
Some of tha quantitative factors which may form the basis for computing the Offar Price ara as follows: otincluded 8 the comparative period figures underind AS for FY 2020/ 65 on March 31, 2020 afe not available

** This figure has ol been disclosed as it has nolf been annualised

1. Basic arll:_l [li|Ith.‘d Earnings Per Equity Share (“EPS"), as adjusted for 2. Price/lEarning {“PIE") ratio in relation to Price Band of 7439 to 7524 per  **Nolannualised
changes in capital: Equity Share Forreconciliation of certain non-GAAP measures, see “Other Financial Information - Reconcifiation of Non-GAAP Measunes"on page 330 of the RHP.
As derived from the Restated Financial Information P/E at the lower|  P/E at the For details of other performance indicators disclosed elsewhere in the Red Herming Prospectus, see “Our Business” and “Management's Discussion and Analysis of Financial
: : : T = : : T Price ; Conaibon and Reswlfs of Operations beginning on pages 198 and 337, of the RHP, respeciivedy.
Financial/Period ended Basic EPS (in Diluted EPS (in Wei : end of higher end of ; : _ _ : ; Era ; :
Financia! Year 2023 179 {in%) E 179 (in%) EHM Particulars Band (no. of Price Band Subgect io applicable law, the Company confirms that it shall continue to disclose all the above KPls included in the “Basis for Offer Price " section, of the RHP on a periodic basis, at
i e T ’ N . times) (no. of times) least oncain a year (o for any kesser period as determined by the Board of our Company), for 2 duration that is at [zast the later of () one yvear after the date of listing of the Equity
Financial Year 2022 6.49 . .44 . oo - g gkl 2t i : : n e :
Fanancial Year 2024 2 51 I 384 i Based on Basic EPS for Financial Year 2023 27877 293 74 Shares on the Stock Exchanges: or (i) till thie utiization of the Met Proceeds as disclosed under *Objects ofthe Offer” section on page 92 of the RHE.
Weighted Aﬁge 1.43 | 3.43 Based on Diluted EPS for Financial Year 2023 2TRYT 292 74 B. Description onthe historic use of the KPIs by our Company to analyse, track or monitor the operational and!'or financial performance of our Company
Six months periﬂnd_eﬂn:led | 4. Returnon Net Worth [“RoNW") I**.evalgatmg our business, we mnmﬂgand Use -;:Ertain.ﬁnancial data bazed on the KPis, as presentad abova, agasupplemant&lmaasum 1o v and assess our financial and
September 30, 2023° 543 243 As derived from the Restated Financial Information of our Company: operating performance, The presentation of these KPls is not intended to be considered in isolation or as a substituta for the restated summary statement. Some of these KPls are
Not annualized Pariod ended RoNW®™ Weight not defined under Ind AS and are not presented in accordance with Ind AS. These cartain financial data based on KPis have limitations as analytical tools, Further, these cerain
3. Industry PIE ratio Financial Year 2023 493 3 fis an.ﬂa. I:Iatat":ﬂsnd.nn KPls may differ from the smn!a information used by other companies and he n:gt .a_frurn:urr.;:ﬂrahlllry may Jellmlted."here.fum. thesemet aisshnulu:l n!:uthc:
0 Financial Year 2022 3637 5 considered in isolation or constreed as an aliernative to Ind AS measures of performance or as an indicator of our operating performance, liquidity, profitability or results of
! Particulars kit Financial Year 2021 17 66 3 operation. Although these KPls are not a measure of performance calculated in accordance with applicable accounting standards, our Company’s management believes that it
| Highes! 5873 { | Weighted Average 12 EE provides an addibional ool for investeors to use in evaluating our ongoing operating resulis, when taken collectively with financial measures prepared in accordance with ind AS.
[lfavest. - CEE L Six months period ended September 30, 2023° i'*l'-é'E'» ' 1 | Forfurther details, see "Risk Factors - Cerfain Non-GAAF financial measures and ofher statistical informabion relafing fo our operafions and financial performance have been
| Industry Composile 7143 ‘Mot e;v;Llaszeu:; - —— - included in fhe Red Hering Prospectus. These Non-GAAP financial measures are nof measures of operating performance: or bquidity defined by Ind AS and may ot be
; e comparable with those presented by oiher companies. "on page 54 of the RHP
5. MetAszsetValue per Equity Share of face value of 7 2 each Explanations for the KPls
Net Asset Value per Equity Share : ) KPis T
As on March 31, 2023 _ 4230 _ i
As on September 30, 2023 45 74 [ | |Revenuefromoparations HE'.'EII':I:E! f:"n’_‘-'1.1 Gpnifm:inns. i ursec by our Har-a-l';:eme:'Jrh:- track the revenue profile of the business and in tum helps assess the
s | . ' overall financial performance of our Company and size of our business.
Adfter the Offer AtFloor Price: 105,60 | — . . | Bt st kbl bz doadods .. S . . .
i i 1 -'-';||.I|: ap Prica: 106 01 ' Revenue from oparations growth Revenue from Operations growth provides information regarding the growth of our business for the respective peniod,
| OiferPrice [w] | |Revenue from customers oulside India | Revenue from Customers outside India is used by our management to track the revenue profile from the exponts undertaken
.E & : 7 TR ' ' by the Company andin tum helps assess the overall financial performance underiaken through expors by our Company
. Comparison of accounting ratios with listed industry peers i
p g P Gross Profil Gross Profil assesses the Company's operational efficiency af using its labour and costs in producng goods or senicas,
Face valua T“;‘:: E:g:;"l EPS (T) for Fiscal 2023 I.EI.JE “:“ m:’m :"j: ﬁ:‘ms::: zross Margin {zross Margin iz anindicaior of the operational efficiency and financial performance of the business.
Name of Compa Per aqur ecember E ST
Y shar: {;';r 2023 Basi Dikuted 12,2023 | Fiscal 2023 |Equity Share (T)| |EBITDA EBITDA provides infarmation regarding the operational efficiency of the business
asle slute e il B e sa ol nie sl —_ i —
[l (i< million) for Fiscal 2023 EBITDA Growth EBIT DA growith provides information regarding the growth of our cperational performance for the respective pericd.
Azad E;Eineering Liméted £ 261521 | 1.79 1.79 MA. 4.23 4230 | | |EBITDAMargin EBITDAMargin s an indicator of the operational profitability and financial performance of our business.
Peer Grou . :
ETAR Ti-'lf‘l‘::ll‘l[|||::gui-h lel'Ed .:':l 5 .g-'\il?ie' 336? ] -3-:] E? E"-‘IEFJ 16:".-2 ?I:” a-::' Prﬂ"ll Hﬂl"r lax fl.'lr lhe IJE"UIj-':lll:-!H:' Flr\,:lﬁ. Hﬂl?.'rti-]x r':-l' l?\"'l‘:' ﬂ&'li'ﬁl:.lEl.-]f prides "[[Irr'l'u'—!lll]l1ﬂ:l:-glér-ﬂll1g ‘“'II'.-'l 'gr:':ll.ﬂh -\\:II- aur Ui]-‘rﬂhﬂn:nﬁ'r{nrn'lane I.l:':l' the rEh[lE[‘.ll.‘E ::I'E'”uﬂ
Paras Defenca and Space Technologies Limitad q 230650 | g 75 g 75 77.50 g RS 10.80 Profit Margin Profit Margin iz an indicator of the overall profitability and financial performance of our business.
Dynamatic Technologies Limited 10 13,255.30 . G732 g7 .32 88,73 1.93 7847 Retum on Capital Employved Return on capital employed provides how efficiently our Company generates eamings from the capital employed in the business
Triveni Turbine Limited 1 12,901.73 597 5.97 75,64 2647 23.83 '
. . } ' 9. Comparisonwith Listed Industry Peers
7. KeyPerformance I”f'm_'ahml: HFIE } . . ) ) While our peers listed in India (mentioned below), like us, operala in the same industry and may have similar offerings or end use applications, our business may be difflerentin
The tables below set farth the detai ‘*‘J"f_f our certain financial data based on our KPls that our Company considers have a bearing for arfiving at the basis F‘*”':}'[Erp"'?&"!"" the terms of differing business models, different product verticals seniced or focus areas or different geographical presence or senving certain segments or sub-segments of our
fn-ﬁ&!'f;fl data based on ni.:-’ﬁas'.ale?rlnant:lal Information, certain rmrl-FGF-.:"-F' mieasures :nd F:F'.|5':.!'$Eik:'!"--ﬂ':.: tIH|i:'-"-' "u'-ﬂ'E;JHE“ approved and confirmed by a fﬁ'tiﬂk'-jlr'” of our customer base. We believe that we have no peers that operate in the full specirum of our customer base, geographical markef, product range and price points. Our Company
;‘-"-u1|:h.tlxaurnn::‘.lée df-'llesl_:f—‘:;?]errcllhur EF::. [1::12; :I:L:-l Dt—xt:!m;er 14 ECIE'.?.TI;I urlP;rI Ir:;- -f-.u;]riut urljjrnru e has rl::l od 1 :Ldl r;:l P[-'.I- Is have been :I:::u:c:ﬁed L HI;!E r?i::‘-'-' Irl'-*!?E-Hr:*: L :IhE Iz a manufacturer of high precision components in energy, aerospace and defence, and oll and gas industries and does ol have any Bsted industry peers in India which
A&l thraa :"E'F." FTECE II"Ig the dale ¢ 2 e E‘!’rll'lg rDSpEMUE B £ nat hase bean caonsisian I:|' used o 18 I‘I'LF!ﬁf-‘ngr'l'rﬁﬁ 0 ana :.";P. TACK 3 Momior 1he EIFIEFHJ:EE-II'I I.'-"E Similar bLIEII'IEES s,egrnen'lﬁ_ ||-| "'-E Ene.rg}l |ndu51wl wWe ha'.lle ws|derﬂd TI'I'-'EI'IiTi.thIiI'IE-'E- |_||'|'||le¢; asl Etﬂd el whicr. |5_-_manufa:!uring -:'[51EHITI 'lurt“nES and
operational and financial performance of the Comparny and were prasented in the past meatings of the Baard and Audit Committes or shared with the shareholders and components for steam turbines. In the aerospace and defence industry, wie have considered Dynamatic Technologies Limited, MTAR Technologies Limited and Paras
patential investors during the three years praceding the date of the Red Harring Prospecius, which hava bean consequaently ientified as ralevant and matarial KPIs and ara Defence and Space Technologies Limited as listed peers, which are int the manufaciuring of certain components used in the aerospace and defence industry. For a detaled
dizclosed in the “Basiz far Offer Price” section, of the RHP, have baen idantified and verified by the management of our Company in consultation with the Independant explanation of these faclors, please see “Indusiny Overview” on page 115 of the RHP, Provided below 15 the comparison with the peers listed in India which have simdar
Chartered Accountant in accordance with SEBI ICDR Regulations. exposire bo certain segments or use the similar nature of manufachuming process for their products
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BASIS FOR OFFER PRICE

{in £ million. unless ofherwise siated)

e MTAR Paras Defence and namatic
Particulars Azad ENGINECIing | tochnologies | Space Technologies o s TR
Limited Limited Limited
Revenue from operations 2.516.75 5.737.51 2,224,258 1315770 12475.50
Revenus from operations growth™ (%) 20,47 T8.18 2184 498 45.39
Revenus from customers outside India | 203,08 4 506.48 Jal.57 10.072.10 543613
Gross Profit” 2,215.24 304249 1,170.63 G847 .50 6,004.12
Gross Margin™ %) BB.02 53.03 5263 h2.04 4813
EBITDA" T2278 1.538.74 NGT 50 181280 2,764.00
EBITDA Growth™ (%) 16.08 63,06 9.44 711 41 88
EBITDA Margin™ (%) 28,72 26.84 25,931 13.78 2220
Prodit after tax for the periodfyear 8473 1.034.14 35840 427 90 1,5928.80
Profit Margin® (%) 347 | 1615 325 " 1546
Return an Capstal Employved™ (%) 12.99 17.72 12.24 11,78 324

1. Equity Shares

10. WEIGHTED AVERAGE COST OF ACQUISITION

A, Price per share of the Company (as adjusted for corporate actions, including sub-division of equity shares and bonus issuances) based on primary issuances of
Equity Shares or convertible securities (excluding issuance of Equity Shares pursuant to a bonus Issue) during the 18 months preceding the date of the Red
Herring Prospectus, where such issuance is equal to or more than 5% of the fully diluted paid-up share capital of the Company in a single transaction or multiple
transactions combined together over a span of rofling 30 days ("Primary |ssuances”)
Excepl as disclosed below, our Company has not isseed any Equily Shares or convertible securities (" Securitylies)”) (excluding Equity Shares issued pursuant o a bonus
issue) during the 18 months preceding the date of the Red Hermring Prospectus, where such issuance is egual to or more than 5% of the fully diluted paid-up share capital of
our Company (calculated based on the pre-Offer capital before such transaction's and excluding employee siock oplions granted but not vested), in a single fransaction or
multipe fransaciions combined together over a span of rodiing 30 days

financiﬂeﬂ. epﬂ .in

No. of equity Issue Price per
shares allotted Nature of Total equity share
Date of allotment Name of allottee (adjustad for Mature of allotmant idarat consideration {adjustad for
bonus issus i i {in ¥ million) bonus issue
and split) "™ and split)
October 13, 2022 | Allctrent of 42 932 equity shares to 1,304 640 |Pursuant fo conversian of Cash (Paid at the 180.00 13797
DMI Finance Private Limited, 242 DMl CCDs incthe ratio of bime of
equity shares to Anshuman Madam 24 16 equity shares for every | subsaription)
Malur, 242 equity shares o Shakendra 1 DM CCD.
Bhandar and 72 equity shares to
Yatharth Ratadiya
Qelober 17, 2022 | Allotment of 10,703 equity shares to 2,854,140 |Preferential Allotment Cash 573.02 200,77
Venkata Subbaraju Penmetsa, 9.514
equity shares to Rajyaiakshmi
Penmetsa, 28 541 equity shares 1o
Vivek Mundra, 19,028 eguily sharas o
Mageshwar Rieddy Duveur, 9,514
aquity shares to Bindwa Mahapalra,
5.846 equity shares fo Venkata
Krishnam Faju Allur, 2,378 equity
shares to Vijay Kumar Ragu Allur,
4 757 equity shares 1o Pilot
Conswitanis Private Limated and 4,757
equity shares to Plulus Capital,
December 11, 2023 | Allotment of 4,978,062 Equity Shares 4978062  |Pursuantto conversionof  [NA 1,600,060 321.41
to Piramal Structured Cradit PECOF CCDs in the ratio of
Upportunities Fund 3.111.25% Equity Shares for
every 1 PSCOF CCD held
Weighted average cost of acquisition (WACA) (primary transactions) (Tper Equity Share) 257.53

e

(1) Pursuantioa resolbion passed by our Board on September 11, 2023 and a resalution passed by the Shareholders on Seplember 12, 2023, sach equity share of face valug of
T10 each hag bean splil into 5 Equity Shares of face value of T2 each. Accordingly, the issued, subseribed and paid-up capital of our Company was sub-divided from
1,651, 826 equity shares of face value ofF 10 each lo B 258 130 Equity Shares of face value of T2 each.

(2] Cur Board of Directors purswant io s resolution dafed September 11, 2023 and Shareholders purstuant fo a special rezolufion dated Seplember 12, 2023, have approved fhe
fssuance of 41, 295, 650 bonus Equity Shares i e ratio of five Equily Shares for every one existing fully pald-up equily share,

{3l Cashwas paid af the time of afotment of the PSCOF CCDs onAugust 13, 2022

2. Compulsory Convertibla Debentures

No. of
compuisary Nature of Total h::l:Fr:II? i
Date of allotment Name of alloties convertibie Nature of allotment e consideration | o0 P ﬂ‘”l:
debentures {in T million)
ﬂwl debentures
August 13, 2022 | Piramal Structured Credit 1.600 Private Placemant Cash 1600.00 1,000,000
Oppartunities Fund
Weighted average cost of acquisition (WACA) (primary transactions) (¥ per compulsory convertible debenture) 1,000,000

(1] 1,600 PSCOF CCDs outstanding as of Sepiember 30, 2023, were comverted fo 4,978,062 Eguiy Shares on Decamber 11, 2023. Az on the date of this Red Herrimg
Prospectus, Pirsmal Structured Credif Opportunities Fund does not hold any CCDs. For further details, ses “‘Capital Structure — Nofes o the Capital Sfructure - Equity share
capital story of our Comparny” on page 80 of the RHP

B. Price per share of the Company (as adjusted for corporate actiens, including sub-division of equity shares and bonus issuances) based on secondary sale or
acquisition of Equity Shares or convertible securities (excluding gifts) involving any of the Promotar, members of the Promoter Group, Selling Shareholders or
Shareholders with rights fo nominate directors during the 18 months preceding the date of filing of this RHP, where the acquisition or sale is equal to or mornz
than 5% of the fully diluted paid-up share capital of our Company, in a single transaction or multiple transactions combined together over a span of rolling 30

Thara have been no secondary salel acquisitions of Equity Shares or any convertible securitios (“Security(les)"), where the Promater, members of the Promotar Group,
selling Shareholders or the Shareholderis) having the right to nominate director(s) in the Board of Directors of our Company are a party to the fransaction {excluding gifts),
dhuring the 18 months preceding the date of this Red Hemng Prospectus, where either acquesition or sale i equalto or more than 5% of the fully dieted paid up share capdal of
our Company (calculated based on the pre-Offer capital before such fransaction's and excluding employee stock options granted but not vasted), in a single transaction or
multiple fransactions combined together over a span of rolling 30 days.

C. Since there are no such fransactions to report under B, the following are the details of price per share of the Company basis the last five secondary transactions
{secondary fransactions where Promoter, members of the Promoter Group, Selling Shareholders, or Shareholder(s) having the right to nominate Director(s) on
our Board, are a party to the transaction), not older than three years priorto the date of the Red Herring Prospectus irrespective of the size of transactions:;
Secondary fransachions.

There are no transactions to report 1o under (B) abowve, Therefore, the details of last secondary transactions (where our Promaoter, members of the Promoter Group, Selling
Shareholders or shareholders with right io mominate directors on our Board, are a parly to the transacfion) prior io the date of filing of this Red Hemring Prospecius are below:

Dale of Haingiof No. of Equity Shares Total Price per Equity Share
Transfer tapietoro Name of transferee h-nrmfﬁmdl {adjusted for E-Inmtdzdr?tmn {adjusted for bﬂrl'::.l;
bonus issue and split) "™ | (in T million) Issue and split)

March 6, 2023 | Rakesh Chopdar | Sachin Ramesh Tendufiar 438210 a0.00 19410

Yenkata Subbaraju Penmelsa 201,630 46.01 Z2BAT |

Rapvalakshmi Penmatsa 175,220 4000 22517 |
Dheera) Reddy Endela 13,170 3.00 22817

March 11, 2023 | | nikhat Zareen 43800 ngs | 2817 |
Velagapudi Pranavi Chandra 43 800 .94 22817
Venkatsai Laxman Vangipurapu 43 800 0.aa 2287

Saina Mehwal 43,800 884 22817 |

Asian Intife of Gasio Enterology Private Limted | 43830 1000 2817 |

Chamundeswara Nath Vankina BT 660 20.00 22817 |

Venkat Rao Guduru 21,930 5.00 22817 |

Anitha Mudireddy 13,170 3.00 22T |
AnNupa Sajjanar 17,550 4,00 22817
"N. Srinivas Rao 17,550 4100 2217
March 21, 2023 Vrajendra Milind Chama 21,830 2.00 BT
March 24, 2023 Puzara Venkata Sindhu 43,800 | 894 22BAT
Weighted average cost of acquisition (WACA) (secondary transactions) (¥ per Equity Share) 186.84

(1) Pursuanf to a resalution passed by our Board on Sepfember 11, 2023 and a resolution passed by the Shareholders on September 12, 2023, each equity share of face value of
€10 each has been splif imdo 5 Equily Shares of face valve of T2 each. Accordingly, the issued, subscribed and paid-up capial of our Company was sub-aiided from
1,657 B26 equily shares of face value of T 10each to 8 258,130 Equily Shares of face vaiie of T2 gach.

2] QurEBoard of Direclors pursuant to 8 resoiulion dated September 11, 2023 and Sharshalders purscan fo & special resoitbion dated Sepfember 12, 2023, have approved the
issuance of 41, 295 650 bomus Equily Shares in the rafio offive Equity Shares fargvery ome exisiing fully paid up egquity share.

11. Weighted average costof acquisition, floor price and cap price:

Welghted average Floor price Cap price
Types of transactions cost of acquisition (ie. T 439) (Le. T 524)
% per Equity Share
Weighted awerage costof acguisifion (WACA) of Primary Issuances as disclosed in point 10 {A) above™ 257.53 1.94 times 2103 times
Weightad average cost of acguisition (WACA) of Secondary Transactions as disclosad in point 10 (B) above MA. M.A. M.A.
Weighted average cost of acquisition (WACA,) of Equity Shares as disclosed in point 10 (C) above =
C 000 ot S DPRTITH). ERERIOSS INNILOXGTLOWSIT G 12 R Je il o T -
Based on the secondary transactions undertaken during the last theee years 183.54 264 fimes 2.77 fimes

¥ Ascenified by the Independent Charfered Accountan!, by way of their certificate dated December 14, 2023
" Considening pimary issuances of Equily Shares only

12. Justification for Basis of Offer price

Provided below is a detailed explanation for the Cap Price being 2.03 times of weighted average cost of acquisition of Equity Shares that were issued by
our Company in the last eighteen months preceding the date of this Red Herring Prospectus as disclosed in paragraph 11 above, compared to our
Company's KPls and financial ratios for the six month period ended September 30, 2023 and for the Financial Years 2023, 2022 and 2021 and in view of the
external factors which may have influenced the pricing of the Offer.

1. We are one of the key manufacturers of cur qualified prodoct Bnes supplyving o global onginad eguipment manufacturers ("OEMS’) in the energy, aerospace and
defence, and oil and gas industries, manufacturing highly engineered, complex and mission and life-critical components (Source: EY Report). 2, We manufacture
complex and highly engimeered precision forged and machined components that are mission and life-critical and hence, some of our products have a “zero parts per
million” defects requirement | Source: EY Report). 3. Our products inclede 30 rotating airfoil’ biade portions of furbine engines and other criical components for {a) gas,
nuclear and tharmal lurbines used in indwsirial applications or enengy generation, and (b) defence and civil aircrafls and spaceships. The demand for such precision,
forged and machined components is driven by requirements redating to energy turbines (industrial, gas, nuclear and coal), aircrafis (commercial and military), amongst
others [Source: EY Repor). 4. As of September 30, 2023, we generated a revenue of ¥1,142.92 million from sale of airfoils! blades for the enargy industry, which
comprised of 72.00% aof our revenue from operations.5. We increased our revenue from 21.240.00 miflion in Financial Year 2020 to %2,516.75 million in Financial Year
2023 [CAGR of 27 between Financial Years 2020 and 2023) with an adjusted EBITDA margin of 31.61% in Financial Year 2023. 6. We are one of the tastest growing
manufacturers (in terms of revenua growth for the period between Financial Years 2020 — 2023) with one of the highest EBITDA margins among the key players for
machined components for the key indusines seniced by us (Source: EY Reporf), 7. Most of our revenues are denived from exports to global OEMs, backed by long-
term contracts and as of September 30, 2023, B3.68% of cur tofal revenue was from contracts with customers located outside India. For Fiscal 2023, our exporis and
domestic sales amountad to %2,023.08 million and 8367 millkon, respectively, and private, government sales and axpor! incentives amounted 1o 32 33705 million,
£176.00 million and ¥3.70 million, respectively. 8. Our total income has grown at a8 CAGR of 44.63% from #1,250.30 million n Fiscal 2021 to €2.615.21 million in Fiscal
2023, whibe having mainfained high CAGR in Adjusted EBITDA of 46.45% between Fiscal Years 2021 and 2023. 9. With our substantial experience as a tier 1 supplier
of highly comglex forged and machined project and life criical components in the energy and asrospace and defence industries (Source: EY Reporf), we are a
qualifed and established supplier to global OEMs operating in highly regulated indusines.

The Offer Price of ¥[«] has been determined by our Company, in consultation with the BRLMs, on the basis of the demand from investors for the Equity Shares
through the Book Building process. Investors should read the abovemantioned information along with Risk Factors’, *Our Busihess” and “Summary of Reslaled
Financial Information” beginning on pages 28, 198 and 66, of the RHP. respectively, to have a more informed view

FOR FURTHER DETAILS, SEE “BASIS FOR OFFER PRICE" ON PAGE 101 OF THE RHP.

days ("Secondary Transactions")
H .

Simple, Safe, t ’Fl’
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UPI-Now available in ASBA for Retail Individual Investors and Non Institutional Investor applying for amount upto ¥ 5,00,000/-, applying through Registered Brokers, DPs and RTAs. UP| Bidder also have the option to submit the
application directly to the ASBA Bank [3C5B5) or to use the facility of linked online trading, demat and bank account. Investors are required to ensure that the bank account used for bidding is linked to their PAN, Bidders must
ensura that their PAN is linked with Aadhaar and are in compliance with CBOT notification dated February 13, 2020 and press release dated June 25, 2021, read with press release dated September 17, 2021.

(APPLICATION SUPPORTED BY BLOCKED AMOUNT) [-

# Applications supported by blocked amount (ASBA) is a better way of
applying io issues by simply blocking the fund in the bank accownt, For
further defails, check seclion on ASBA.

Mandatory in public issues. No cheque will be accepted.

18001201 740 and mail 1d: ipo.upl@npel org.in.

AZEA has to be availed by all the investors except anchor investors. UPI may be availed by UPI Bidders. For defails on the ASBA and UP| process, please refer to the details given in ASBA form and abridged prospecius and also please refer to the section
“ [szwe Procedure of ASBA Bidders™ on page 38% of the RHP. Tha process is also availabla on the wabsite of Assaciation of Investment Bankers of India (*AIBI") and Stock Exchanges and in the Genaral Information Document. ASBA bid-cumm-application farms
can be downloaded from the websites of the Stock Exchangss and can be oblained from the list of banks that is displayed on the website of SEBI at www.sebi.gov.in'sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmid=35 and
hitpsZifwww.sabi.gov.in/sabiweb/other/OtherAction.doTdoRecognisedF pi=yas&intmld=43. respectively as updated from time to time. For the list of UPI apps and banks live on IPO, please refer to the link: www.sabi.gov.in. RIBs Bidding using the UPI
mechanism may apply through the SC5Bs and mobile applications whose names appear on the website of SEBI, as updated from time to time, Axis Bank Limited and ICIC| Bank Limiled have been appointed as Sponsor Banks for the Offer, in accordance with
the requirements of the SEBI Circular dated Movember 1, 2018 as amended. For offer related queries, please contact the BRLMs on their respective email iD= as mentioned below. For UPI related queries, invesiors can contact MPCH at the toll free number:

THE EQUITY SHARES OF OUR COMPANY WILL GET LISTED ON MAIN BOARD PLATFORM OF BSE AND NSE

In case of any revision 1o the Price Band, the Bid/Cffer Period will be extendad by at least three additional Werking Days following such revision of the Price Band. subject to the
Bid/Offer Pariod not exceading 10 Weorking Days. In cases of force majeure, banking strike ar similar circumstances, our Company may, in consultation with the Book Running
Lead Managers, for reasons to be recorded in writing, extend the Bid/Offer Period for a minimum of three Working Days, subject fo the Bid/Offer Period not exceading 10 Working
Days. Any revision in the Price Band and the revised Bid/Offer Period, if applicable, will be widely disseminated by notification to the Stock Exchanges, by issuing a public nofica,
and also by indicating the change on the respective websiles of the Book Running Lead Managers and at the terminals of the Syndicate Members and by intimaton to Seilf-
Certified Syndicate Banks (“SCSBs"), other Designated Intermediaries and the Sponsor Banks, as applicable.

This Dffer is being made in terms of Rule 19(2)ib) of the Securties Contracts (Regulation) Fules, 1957, as amended (“SCRR") read with Reguiation 21 of the SEBI ICDR
Regulations. Tha Offer ks baing made in accordance with Regulation 6{1) of the SEEI ICDR Regulations and through the Book Building Process wherein not more than 50% of
the Met Offer shall be available for allocation on & proportionate basis to Qualified Insttutional Buyers (“QIBs™, and such porfion, "QIB Portion™). Our Company may, in
consultation with the Book Running Lead Managers. allocate up to 60% of the (B Portion to Anchor Investors on a discretionary basis in accordance with the SEBI ICDR
Regulations [“Anchor Investor Portion"}, out of which at least one-third shall be available for allocation fo domestic Mutual Funds only, subject to valid Bids being received from
fhe domesfic Mufual Funds at or above the Anchor Investor Allocation Price. In the event of under-subscription, or non-allocalion in the Anchor Inwestor Portion, the balance
Equily Shares shall be addad 1o the Net QIB Portion, Further, 5% of the Net QIB Portion shall b available for allocation on & proportionate basis to Mutual Funds only, and the
remainder of the Net QI8 Fortion shall be available for aBocation on a proportionate basis 1o all (1B Bidders other than Anchor Investors, including Mutual Funds, subject io valid
Bids being received at or above the Offer Price. Further, not less than 15% of the MNet Offer shall be avalable for allocation to Non-Institutional Bidders such that: (2) one-third of
the portion available to Mon-Institutional Investors shall be reserved for applcants with an application sze of more than F0.20 million and up to $1.00 million, and (o) two-thirds of
the portion available to Non-Instifubional Investors. shall be reserved for apphcants with an apphcation size of more than 1,00 million, provided that the unsubscrbed porfion in
aithar of such sub-catagonies may ba allocated to applicants in the ather sub-catagory of Non-Institutional Investors, subjact to valid Bids being received at or above tha Offar
Price. Further, not less than 35% of the Met Offer shall be available for allocation to Retad Individual Bidders (“RIBs"} in accordance with S3EBI ICDR Regulations, subject to valid
Bids baimg received at or above the Offer Price. Further, Equity Sharas will be allocated on a proportionate basis to Eligible Employess applying under the Emploves Keservation
Portion, subject to valid Bids received from them at or above the Offer Price, All Bidders, other than Anchor Investors, are required 1o mandatorily utilise the Application Supporied
by Blocked Amouni ("ASBA") process by providing detaits of their respective bank account (including UPH ID (as defined heresnafter) in case of UFI Bidders) which wil be
blocked by the SC5Bs or the Sponsor Banks as applicabie, 10 participate in the Offier, Anchor Inveslors are nat parmitted to participate in the Anchor Imestor Portion thraugh the
ASBA process. For details, see "Offer Frocedurs"beginning on page 369 of the RHP.

Bidders! Applicants should ensure that DP ID, PAN, Client ID and UPI ID (for UPI Bidders bidding through the UP| Mechanism) are correctly filled in the Bid cum
Application Form. The DP ID, PAN and Client ID provided im the Bid cum Application Form should match with the DP 1D, PAN, Client ID available in the
Depository database, otherwise, the Bid cum Application Form is liable to be rejected. Bidders/ Applicants should ensure that the beneficiary account provided
in the Bid cum Application Form is active. Bidders/Applicants should note that on the basis of the PAN, DP ID, Client 1D and UP1 ID {for UPl Bidders bidding
through the UPI Mechanism) as provided in the Bid cum Application Form, the Bidder/Applicant may be deemed to have authorised the Depositories to provide
to the Registrar to the Offer, any requested Demographic Details of the Bidder/Applicant ag available on the records of the depositories. These Demographic
Details may be used, among other things, for giving Allotment Advice or unblocking of ASBA Account or for other correspondence(s) related to the Offer.
Bidders/Applicants are advised to update any changes to their Demographic Details as available in the records of the Depository Participant to ensure accuracy

BOOK RUNNING LEAD MANAGERS
I‘Axls CAPITAL

' rcict securities

of records. Any delay resulting from failure to update the Demographic Details would be at the Bidders''&pplicants’ sele risk. Investors must ensure that their
PAN is linked with Aadhaar and are in compliance with CBDT notification dated February 13, 2020 and press release dated June 25, 2021, read with press
release dated September 17, 2021.
Contents of the Memorandum of Association of our Company as regards its objects: For information on ihe main objects of cur Company, please see the section
*History and Certain Corporate Matters™ on page 235, of the RHP. The Memorandum of Association of our Company is a material documant for inspaction in ralation to the
ifer. For further details, please see the section fitled “Matera! Coniracts and Documenis for inspechion” on page 421 of the RHF.
Liability of the members of our Company: Limited by shares
Amount of share capital of our Company and Capital structure: As on he date of the RHP, the authorised share capital of the Company i T 150,000,000 divided into
75,000,000 Equity Shares of face value T 2 each. Tha issued, subscribed and paid-up share capital of the Company is ¥ 103,065 684 divided into 54,532 842 Equity Shares
of face value ¥ 2 each. For details, please see the section titled *Capital Structure” on page 80 of the RHF
MNames of signatories to the Memorandum of Association of our Company and the number of Equity Shares subscribed by them: The initial signatones o the
Memarandum of Association of our Company are Bajranglal Chopdar and K.P. Roy who subscribed to 100 and 50 equity shares, respectively, bearing face value of ¥ 100
For details of the share capital history and capital structuse of our Company, please see the section fitled "Capital Sruciure” on page 81 of the RHP.
Listing: The Equity Shares that will be cffered through the Red Heming Prospecius are proposed to be listed on the Stock Exchanges. Our Company has received in-
principla’ approvals from BSE and NSE for the [isting of the Equity Shares pursuant to letters dated November 3, 2023 and Movamber 6. 2023, respectively. For the
purposes of the Offer, BSE Limited is the Designated Stock Exchange. A copy of the Red Heming Prospectus and the Prospectus shall be filed with the RoC in accordance
with Section 26{4) and Section 32 of the Companies Act, 2013, For details of the material confracts and documents available for inzpection from the date of the Red Herring
Prospecius up to the Bid/Offer Closing Dale, see “Malenal Conlracts and Documends for Ingpection” beginning on page 421, of the RHP.
Disclaimer Clause of the Securities and Exchange Board of India (*SEBI"): SEBI only gives its obsenvations on the offer documants and this does not constitute approval
of gither the Offer or the specified securiies or the offer document. The investors are advised o refer to page 369 of the RHP for the full text of the disclaimer clause of SEBI
Disclaimer Clause of NSE : 11is to be distintty understood that the permission given by NSE should nol m any way be deemed or construed that the Offer Document has
been cieared or approved by NSE nor does 1t cerlify the comreciness or compleieness of any of the confenis of the Cffer Document, The investors are advised to refer to
page 371 of the RHP for the full fext of the disclaimer clause of NSE.
Disclaimer Clause of BSE (Designated Stock Exchange) : It is to be distinctly understood that the permission given by BSE should not in any way be deemed or
construed that the RHP has been cleared o approved by BSE nor does It cerlify the correciness of complelenass of any of the contents of the RHP. The inveslors are
advised to refer o page 370 of the BHP for the full text of the disclaimer ciause of BSE.
General Risk: Investments in equity and equity-related securfies involve a degree of risk and Bidders should not invest any funds in the Offer unless they can afford to take
the risk of losing their enfire invesiment. Bidders are advised to read the risk factors carefully before taking an investment decision in the Offer. For taking an investment
decision, Bidders must rely on their own examinabion of our Company and the Offer, including the risks involved, The Equity Shares in the Offer have neither been
recommended, nor approved by the SEBI, nor does SEBI guarantee the accuracy or adeguacy of the contents of the Bed Heming Prospectus. Specific attention of the
Biddars is invitad to "Risk Factors” baginning on page 28 of the RHF.

REGISTRAR TO THE OFFER Company Secretary and Compliance Officer
Ful Kumar Gautam
OiC, 90D, Phaze-1, |.0nA_ Jeedimeta,
Hyderabad 500 055, Telangana, India

AMANDEREATHI

O SBICAPS
Axis Capital Limited

) SB| Capital Markets Limited
1" Floor, Axis House, C-2 Wadia International Centre 1501, 15" Floor, A & B Wing, Parinee Crescenzo,
Pandurang Budhlar BMarg, Worli, Membai - 400 025 (5 Block, Bandra kKura Complex, Bandra (East)
Maharashira, India, Mumbai - 400 051, Maharashira, India
Tel: +91 22 4325 2181

Tal: +91 22 4006 9807
E-miail: azad ipo@axscap.in E-mail: azad.ipo@sbicaps.com
Website; wew adscapital.coin

Website: www.sbicaps.com
Investor grievance ID: complaintsi@axiscap.in Investor grievance ID; invesior relations@sbicaps.com
Contact person: Pratik Pednakar

Contact parson: Vaibhav Shah
SEEI ragistration number: INMODOO12025 SEBI registration number: [NMOOOO03531

ICICI Securities Limited

ICIC1 Vanture House, Appasahab Maratha Masg
Frathadevi, Mumbai - 400 025, Maharashtra, India
Tel: +81 22 GAOT 7100

E-mail: azad ipo@icicisecunilias.com

Website: www icicisacurities.com

Investor grievance I
customercare@icicisscurifies.com

Contact person: Ashik Joisas Harsh Thakkar
SEEI registration number: INMODDO11174

Tal: +51 &0 2308 7007
E-mail ID: cs@azad.in

Anand Rathi Advisors Limited

11" Floor, Times Tower, Karnla Mills Compound
=enapab Bapat Marg, Lower Parel,

Mumbal - 400 013, Maharashira, India

Tel: 91 22 4047 7120

E-mail: ael.ipe@rathi.com

Website: wew.anandrathiib.com

Investor grievance ID; grievance scmi@rathi.com
Contact persan: Par Yayal Arpan Tandon

SEBI registration number: INMOO0O10478

KFin Technelogies Limited

{forrmerly kmown as Kifln Technologles Private Limied)
Selenium Tower B, Piot Mo. 31 and 32, Financial District.
Manakramguda, Serlingampally, Hyderabad,
Rangareddi - 330 032, Telangana, India

Tel: +91 40 6716 2222

E-mail: azad.ipo@kiintech_com

Website: www kfinlech.com

Investor grievance ID: einward fs@lkfintech.com
Contact person: M. Murali Krishna

SEBI registration number: INROOOOD0Z21

Bidders can comtact the Company Secrelary and
Compliance Officer or the Registrar to the Offer in case
of any pre-Offer or post-Offer related grievances
including non-recaipt of letlers of Allotrmant, non-credit
of Allotled Equity Shares in the respective beneficiary
account, non-receipt of refund intimations or non-
recespt of funds by electronic mode

AVAILABILITY OF THE RHP: Investors are advised o refer to the RHP and the section tiled “Risk Faclors® on page 28 of the RHP, befare applying in the Offer, A copy of the RHP shall be available on websita of SEBI at www.sebi.gov.in, websies of the Stock Exchanges .. BSE Uimited and Mabonal Stock Exchange of India Limited at www bseindia,com and
v nseindia.com, respectively, and the the websile of the Company at www.azad.in and the websites of the BELMz i.e. fxis Capital Limited, ICIC] Securities Limited, 581 Capital Markets Limited and Anand Rathi Advisors Limited at www. axiscapital.co.in, www.icicisecurities_com, www.sbicaps.com and www. anandrathiib.com, respectively. and on the websiles

of BSE and NSE at www.bseindia.com and www.nseindia.com, respeclively.

Availability of the Abridged Prospectus: Acopy of the abridged prospectus shall be available on the wabsite of the Company, the BRLMs and the Registrar to the offer at www. azad.in, www.axiscapital co.in, www.icicisecurities.com, www.sbicaps.com and www.anandrathiib.com and www kfintech.com, respactivaly

AVAILABILITY OF BID CUM APPLICATION FORMS: Bad cum Application Forms can be oblained from the Registered Office of the Company AZAD ENGINEERING LIMITED, Telephone: +31 40 2308 7007, The BRLMs : Axis Capital Limited, Tel: =91 22 4325 21683, ICICI Securities Limited, Tel: +91 22 6807 7100, SBI Capital Markets Limited,
Tel: +91 22 4006 3307 and Anand Rathi Advisors Limited, Tel: +91 22 4047 71 210); Syndicate Members: Investec Capital Services (India) Private Limited, Tel: #31 22 6849 7400, SBICAP Securities Limited, Tel: 31 226931 6204 and Anand Rathi Share and Stock Brokers Limited, Tel: +91 022 6281 7000 and atthe select locations of the Sub-syndicate
Members (as given below), SC5Bs, Registerad Brokers, RTAs and COPs parbicipating in the Offer. ASBA Forms will also be available on the websites of BSE and N3E and the Designated Branches of SC5Bs, the list of which is available at websites ofthe Stock Exchanges and SEBI.

Syndicate Members: [nvestac Capital Services (India) Private Limited, SBICAP Securities Limitad and Anand Rathi Share and Stock Brokers Limitad.

Sub-Syndicate Members: Anand Share Consuliancy, ANS Pyt Limited, Ashwani Dandia & Co., Axis Securities Limited, Cenfrum Broking Limited, Centrum Wealth Management Ltd., Choice Equity Broking Private Limited, DB{Internaticnal) Stock Brokers Lid., ureka Stock & Share Broking Servicas Lid., & RBaj & Co. (Consullanis) Limited, HDFC
Securities Limited, IDB| Capital Markets & Securities Limited, J M Financial Servicas Lid, Jhaver Securities, Jobanputra Fiscal Services Pvi. Lid,, Kalpatary Multiplier Limited, KJMC Capital Marke! Services Limited, Kalak Securities Limitad, Lakshmighree Investment & Securilies Pyt Limited, LKP Securities Limited, Inventura Growth & Securibes Lid
Marwadi Shares & Finance, Modilal Oswal Financials services Ltd,, Nirmal Bang Secunties Pvi Limited, Nuvama Wealth and Investment Limited {Edelweiss Broking Limited), Patel Wealth Advisors Pyl Limited, Prabhudas Liladhar Private Limited, Pravin Ratilal Share and Stock Brokers Lid., B Equity Brokers PyiLid., Sharekhan Limited, SMC Global

Sacurities Limited, Systemalix Shares and Stocks (India) Limited, Tanna Financial Services, Trade Bulls Securities (P) Ltd. and Yes Securities (India) Limited.
Escrow Collection Bank and Refund Bank : Axis Bank Limited

Public Offer Account Bank : ICICI Bank Limited * Sponsor Banks: Axis Bank Limited and 2RI Bank Limited

UPI; UPI Bidders can also bid through UP1 Mechanism.

All capitalized terms used herain and not specifically defined shall have the same meaning as ascribed to them in the RHP.

Place: Hyderabad
Date: Dacembar 14, 2023

For AZAD ENGINEERING LIMITED

On behalf of the Board of Directors

B

Ful Kurmar Gaulam

Company Secretary and Compliance Officer

AZAD ENGINEERING LIMITED s proposing, subject to applicable statutory and regulatory requirements, receipt of reguisite approvals, market conditions and other considerations, io underiake an inifial public offering of its Equity Shares and has filed the RHF with RoC. The RHP shall be available on the website of SEBI at www.sebi.gov.in, websites of the
Stock Exchanges i.e. BSE and NSE al www.bseindia.com and www.nseindia.com, respactively, wabsite of the Company at www.azad.in and the websites of the BRLMs i.e. Axis Capital Limited, ICIC] Securities Limited, SB1 Capital Markeds Limited and Anand Rathi Advisors Limited at weww.axiscapital.co.in, www.icicisecurities.com, www. sbicaps.com and
www.anandrathiib.com, respectively, Bidders should note that an imvestment in equity shares involves a high degree of nsk and for details relating to such risk, please see the section entitled “Risk Factors” on page 26 of the RHP. Potential Bidders should not rely on the DRHP filed with SEBI for making any investment decision, Potential investors should

not raly on the DRHP. Investors should instead sety on the information disclosed inthe RHP.

This announcement has been prepared for publication in India and may not be released in the United States. The Equity Shares have not been and willl not be registered under the United States Securities Act of 1933, as amended (*Securities Act’) or any state securities laws in the Uniled Stales, and unbess so registened, and may not be offered or sold
within the United States, except pursuant to an exempbion from, orin a transaction not subject to, the registration requiremenis of the Securities Act and applicable U, 5. state securilies laws. Accordingly, the Equity Shares are being offered and sold outside the United States in offshore transactions in reliance on Fegulabon S and the applicable laws of each

jurisdictions whare such offers and sales are mada,
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