
RED HERRING PROSPECTUS 

Dated: September 15, 2020 

Please read Section 32 of the Companies Act, 2013 

Book Built Offer  

  
 

ANGEL BROKING LIMITED  
 
Our Company was originally incorporated on August 8, 1996 as M. BNL. Securities Private Limited, a private limited company, under the Companies Act, 1956, with the RoC. Thereafter, our Company was converted from a private 

limited company to a deemed public company, pursuant to Section 43A of the Companies Act, 1956, and consequently, the term ñprivateò was deleted by the RoC from the name of our Company with effect from March 15, 1997. 

Thereafter, our Company was converted from a deemed public company to a private limited company and consequently, the name of our Company was changed to M. BNL. Securities Private Limited and the term ñprivateò was 
added by the RoC to the name of our Company with effect from June 17, 2003. Subsequently, the name of our Company was changed to Angel Infin Private Limited pursuant to a special resolution passed by our Shareholders on 

March 15, 2005 and a fresh certif icate of incorporation consequent to the change of name was issued by the RoC on March 31, 2005. Further, the name of our Company was changed to Angel Global Capital Private Limited pursuant 

to a special resolution passed by our Shareholders on December 16, 2008 and a fresh certificate of incorporation consequent to the change of name was issued by the RoC on January 22, 2009. Thereafter, the name of our Company 

was changed to Angel Broking Private Limited pursuant to an order of the High Court of Bombay dated March 2, 2012 approving the scheme of amalgamation between Angel Broking Limited, an erstwhile wholly owned subsidiary 
of our Company and our Company (erstwhile Angel Global Capital Private Limited), and such change was approved pursuant to a special resolution passed by our Shareholders on May 2, 2012 and a fresh certificate of incorporation 

consequent to the change of name was issued by the RoC on May 16, 2012. Subsequently, our Company was converted from a private limited company to a public limited company pursuant to a special resolution passed by the 

Shareholders of our Company on June 22, 2018 and the name of our Company was changed to Angel Broking Limited. A fresh certificate of incorporation consequent to the conversion of the Company to a public limited company 
was issued by the RoC on June 28, 2018. For further details, please see the section entitled ñHistory and Certain Corporate Mattersò on page 194.  
 

Registered Office: G-1, Ground Floor, Akruti Trade Centre, Road No. 7, MIDC, Andheri (East), Mumbai 400 093; Tel: +91 22 6807 0100; Fax: +91 22 6807 0107 
Corporate Office: 6

th
 Floor, Ackruti Star, Central Road, MIDC, Andheri (East), Mumbai 400 093; Tel: +91 22 4000 3600; Fax: +91 22 3935 7699 

Contact Person: Naheed Patel, Company Secretary and Compliance Officer 

E-mail: investors@angelbroking.com; Website: www.angelbroking.com 
Corporate Identity Number : U67120MH1996PLC101709 

 

PROMOTERS OF OUR COMPANY: DINESH D. THAKKAR , ASHOK D. THAKKAR AND SUNITA A. MAGNANI   

INITIAL  PUBLIC  OFFER OF UP TO [ǒ] EQUITY  SHARES OF FACE VALUE  OF  10 EACH  (ñEQUITY SHARESò) OF ANGEL BROKING LIMITED  (ñOUR COMPANYò) FOR CASH AT  A PRICE OF  
[ǒ] PER EQUITY  SHARE (INCLUDING  A SHARE PREMIUM  OF  [ǒ] PER EQUITY  SHARE) AGGREGATING  UP TO  6,000.00 MILLION  COMPRISING  A FRESH ISSUE OF UP TO [ǒ] EQUITY  SHARES 

BY OUR COMPANY  AGGREGATING  UP TO  3,000.00 MILLION  (THE  ñFRESH ISSUEò) AND AN OFFER FOR SALE OF UP TO [ǒ] EQUITY  SHARES AGGREGATING  UP TO  183.35 MILLION  BY 

ASHOK  D. THAKKAR  AND OF UP TO [ǒ] EQUITY  SHARES AGGREGATING  UP TO  45.00 MILLION  BY SUNITA  A. MAGNANI  (TOGETHER,  THE  ñPROMOTER SELLING  SHAREHOLDERSò), OF 

UP TO [ǒ] EQUITY  SHARES AGGREGATING  UP TO  1,200.02 MILLION  BY IFC  (THE  ñINVESTOR SELLING  SHAREHOLDERò) AND OF UP TO [ǒ] EQUITY  SHARES AGGREGATING  UP TO  
1,571.63 MILLION  BY THE  INDIVIDUAL  SELLING  SHAREHOLDERS (TOGETHER  WITH  THE  PROMOTER  SELLING  SHAREHOLDERS AND THE  INVESTOR  SELLING  SHAREHOLDER,  THE  

ñSELLING SHAREHOLDERSò) AGGREGATING  UP TO  3,000.00 MILLION  (THE  ñOFFER FOR SALEò, TOGETHER  WITH  THE  FRESH ISSUE, THE  ñOFFERò). THE  OFFER WILL  CONSTITUTE  AT  

LEAST  [ǒ]% OF OUR POST-OFFER PAID-UP EQUITY  SHARE CAPITAL.   

 

THE FACE VALUE OF EQUITY SHARES IS  10 EACH. THE PRICE BAND AND THE MINIMUM BID LOT WILL BE DECIDED BY OUR COMPANY IN CONSULTATION WITH THE INVESTOR 

SELLING SHAREHOLDER AND THE BRLMs, AND WILL BE ADVERTISED IN: (I) ALL EDITIONS OF ENGLISH NATIONAL DAILY N EWSPAPER, FINANCIAL EXPRESS , (II) ALL EDITIONS OF 

THE HINDI NATIONAL DAILY NEWSPAPER, JANSATTA , AND (III) THE MUMBAI EDITION OF THE MARATHI NEWSPAPER, NAVSHAKTI (MARATHI BEING THE REGIONAL LANGUAGE OF 

MAHARASHTRA , WHERE OUR REGISTERED OFFICE IS LOCATED), E ACH WITH WIDE CIRCULATION AT LEAST TWO WORKING DAYS PRIOR TO THE BID/OFFER OPENING DATE IN 

ACCORDANCE WITH THE SEBI ICDR REGULATIONS AND SHALL BE MADE AVAILABLE TO BSE LIMITED (ñBSEò) AND NATIONAL STOCK EXCHANGE OF INDIA LIMITED ( ñNSEò, 

TOGETHER WITH BSE, THE ñSTOCK EXCHANGESò) FOR THE PURPOSE OF UPLOADING ON THEIR RESPECTIVE WEBSITES.  

In case of any revision to the Price Band, the Bid/Offer Period will be extended by at least three additional Working Days, subject to the Bid/Offer Period not exceeding 10 Working Days. In case of force majeure, banking 

strike or similar circumstances, our Company may, for reasons to be recorded in writing, extend the Bid/Offer Period for a minimum of three Working Days, subject to the Bid/Offer Period not exceeding 10 Working Days. 

Any revision in the Price Band and the revised Bid/Offer Period, if applicable, will be widely disseminated by notification to the Stock Exchanges by issuing a public notice, and also by indicating the change on the websites 

of the BRLMs and at the terminals of the Syndicate Members and by intimation to the Designated Intermediaries. 

In terms of Rule 19(2)(b)(ii) of the Securities Contracts (Regulation) Rules, 1957, as amended (ñSCRRò), the Equity Shares issued in the Offer shall aggregate to at least such percentage of the post- Offer Equity Share capital 

of our Company (calculated at the Offer Price) that will be at least  4,000 million. The Offer is being made in accordance with Regulation 26(1) of the Securities and Exchange Board of India (Issue of Capital and Disclosure 

Requirements) Regulations, 2009 (the ñ2009 SEBI ICDR Regulationsò), through the Book Building Process wherein not more than 50.00% of the Offer shall be allocated on a proportionate basis to Qualified Institutional 

Buyers (ñQIBsò), provided that our Company, in consultation with the BRLMs may, allocate up to 60.00% of the QIB Portion to Anchor Investors on a discretionary basis, out of which one-third shall be reserved for domestic 
Mutual Funds only, subject to valid Bids being received from domestic Mutual Funds at or above the Anchor Investor Allocation Price. Further, 5.00% of the Net QIB Portion shall be available for allocation on a proportionate 

basis to Mutual Funds only, and the remainder of the QIB Portion shall be available for allocation on a proportionate basis to all QIB Bidders (other than Anchor Investors), including Mutual Funds, subject to valid Bids being 

received at or above the Offer Price. Further, not less than 15.00% of the Offer shall be available for allocation on a proportionate basis to Non-Institutional Bidders and not less than 35.00% of the Offer shall be available for 
allocation to Retail Individual Bidders in accordance with the 2018 SEBI ICDR Regulations, subject to valid Bids being received at or above the Offer Price. All Bidders, other than Anchor Investors, are required to mandatorily 

utilise the Application Supported by Blocked Amount (ñASBAò) process providing details of their respective bank account (including UPI ID for RIBs using UPI) which will be blocked by the Self Certified Syndicate Banks 

(ñSCSBsò) or under the UPI Mechanism, as the case may be, to participate in the Offer. Anchor Investors are not permitted to participate in the Anchor Investor Portion through the ASBA process. For further details, please 
see the section entitled ñOffer Procedureò on page 567.  

RISK IN RELATION TO THE FIRST OFFER 

This being the first public offer of our Company, there has been no formal market for the Equity Shares of our Company. The face value of the Equity Shares is  10 and the Floor Price is [ǒ] times the face value and the Cap 
Price is [ǒ] times the face value. The Offer Price (determined and justified by our Company in consultation with the Investor Selling Shareholder and the BRLMs, on the basis of the assessment of market demand for the Equity 

Shares by way of the Book Building Process and as stated in the section entitled ñBasis for the Offer Priceò on page 113) should not be taken to be indicative of the market price of the Equity Shares after the Equity Shares are 
listed. No assurance can be given regarding active or sustained trading of the Equity Shares or the price at which the Equity Shares will be traded after listing.  

GENERAL RISKS 

Investments in equity and equity-related securities involve a degree of risk and Bidders should not invest any funds in the Offer unless they can afford to take the risk of losing their investment. Bidders are advised to read the 

risk factors carefully before taking an investment decision in respect of the Offer. In making an investment decision, Bidders must rely on their own examination of our Company and the Offer, including the risks involved. 
The Equity Shares in the Offer have not been recommended or approved by the Securities and Exchange Board of India (ñSEBIò), and SEBI does not guarantee the accuracy or adequacy of the contents of this Red Herring 

Prospectus. Specific attention of the Bidders is invited to the section entitled ñRisk Factorsò on page 19. 

COMPANYôS AND SELLING SHAREHOLDERSô ABSOLUTE RESPONSIBILITY 

Our Company, having made all reasonable inquiries, accepts responsibility for, and confirms, that this Red Herring Prospectus contains all information with regard to our Company and the Offer, which is material in the context 

of the Offer, that the information contained in this Red Herring Prospectus is true and correct in all material aspects and is not misleading in any material respect, that the opinions and intentions expressed herein are honestly 
held and that there are no other facts, the omission, of which makes this Red Herring Prospectus as a whole or any of such information or the expression of any such opinions or intentions misleading in any material respect. 

Further, each Selling Shareholder, severally and not jointly, accepts responsibility for, and confirms, only to the extent of the information in the statements specifically confirmed or undertaken by each Selling Shareholder and 

the Equity Shares offered by each Selling Shareholder in the Offer in this Red Herring Prospectus that such statements are true and correct in all material aspects and is not misleading in any material respect. The Selling 
Shareholders assume no responsibility for any other statements including any statements made by or relating to our Company or its business or by other Selling Shareholders in this Red Herring Prospectus.  

LISTING  

The Equity Shares offered through this Red Herring Prospectus are proposed to be listed on BSE and NSE. Our Company has received óin-principleô approvals from BSE and NSE for the listing of the Equity Shares pursuant 

to letters dated September 21, 2018 and April 16, 2019, respectively. For the purposes of the Offer, the Designated Stock Exchange shall be NSE. A copy of this Red Herring Prospectus and the Prospectus shall be filed with 

the RoC in accordance with Section 26(4) of the Companies Act, 2013. For details of the material contracts and documents available for inspection from the date of this Red Herring Prospectus up to the Bid/Offer Closing 
Date, please see the section entitled ñMaterial Contracts and Documents for Inspectionò on page 650. 

 BOOK RUNNING LEAD  MANAGERS REGISTRAR TO THE OFFER  

  

 

 

ICICI Securities Limited  

ICICI Centre 

H.T. Parekh Marg 
Churchgate 

Mumbai 400 020 

Tel: +91 22 2288 2460 
Fax: +91 22 2282 6580 

E-mail: angel.ipo@icicisecurities.com 

Investor Grievance E-mail: 

customercare@icicisecurities.com 
Website: www.icicisecurities.com 

Contact Person: Arjun A Mehrotra/Rupesh Khant 

SEBI Registration No.: INM000011179 

Edelweiss Financial Services Limited 

14
th
 Floor, Edelweiss House 

Off CST Road 
Kalina 

Mumbai 400 098 

Tel: +91 22 4009 4400 
Fax: +91 22 4086 3610 

E-mail: angelbroking.ipo@edelweissfin.com 

Investor Grievance E-mail: 

customerservice.mb@edelweissfin.com 
Website: www.edelweissfin.com 

Contact Person: Disha Doshi / Amitkumar Singh 

SEBI Registration No.: INM0000010650 

SBI Capital Markets Limited  

202, Maker Tower óEô 

Cuffe Parade 
Mumbai 400 005 

Tel: +91 22 2217 8300 

Fax: +91 22 2218 8332 
E-mail: angelbroking.ipo@sbicaps.com 

Investor Grievance E-mail: 

investor.relations@sbicaps.com 

Website: www.sbicaps.com 
Contact Person: Karan Savardekar 

SEBI Registration No.: INM000003531 

Link Intime India Private Limited  

C-101, 1
st
 floor, 247 Park 

Lal Bahadur Shastri Marg 
Vikhroli (West) 

Mumbai 400 083 

Tel: +91 22 4918 6200 
Fax: +91 22 4918 6195 

E-mail: angel.ipo@linkintime.co.in 

Investor Grievance E-mail: 

angel.ipo@linkintime.co.in 
Website: www.linkintime.co.in 

Contact Person: Shanti Gopalkrishnan 

SEBI Registration No.: INR000004058 

BID/OFFER PROGRAMME  

BID/OFFER OPENS ON: SEPTEMBER 22, 2020
(1)

 BID/OFFER CLOSES ON: SEPTEMBER 24, 2020 

(1) Our Company in consultation with the BRLMs is considering participation by Anchor Investors in accordance with the 2018 SEBI ICDR Regulations. The Anchor Investor Bid/Offer Period shall be one Working Day prior 

to the Bid/Offer Opening Date, being September 21, 2020. 

 



 

 

 
 

TABLE OF CONTENTS  

SECTION I: GENERAL  ........................................................................................................................................................... 1 

DEFINITIONS AND ABBREVIATIONS .................................................................................................................................. 1 
PRESENTATION OF FINANCIAL,  INDUSTRY AND MARKET DATA ............................................................................. 14 
FORWARD-LOOKING STATEMENTS ................................................................................................................................. 17 

SECTION II: RISK FACTORS  ............................................................................................................................................. 19 

SECTION III: INTRODUCTION .......................................................................................................................................... 56 

SUMMARY OF INDUSTRY .................................................................................................................................................... 56 
SUMMARY OF OUR BUSINESS ............................................................................................................................................ 60 
SUMMARY OF FINANCIAL  INFORMATION ...................................................................................................................... 66 
THE OFFER .............................................................................................................................................................................. 79 
GENERAL INFORMATION .................................................................................................................................................... 81 
CAPITAL STRUCTURE .......................................................................................................................................................... 91 
OBJECTS OF THE OFFER ..................................................................................................................................................... 106 
BASIS FOR OFFER PRICE .................................................................................................................................................... 113 
STATEMENT OF POSSIBLE SPECIAL TAX  BENEFITS AVAILABLE  TO THE COMPANY AND ITS SHAREHOLDERS 

UNDER THE APPLICABLE LAWS IN INDIA  ..................................................................................................................... 116 

SECTION IV: ABOUT OUR COMPANY  .......................................................................................................................... 118 

INDUSTRY OVERVIEW ....................................................................................................................................................... 118 
OUR BUSINESS ..................................................................................................................................................................... 173 
REGULATIONS AND POLICIES .......................................................................................................................................... 190 
HISTORY AND CERTAIN CORPORATE MATTERS ......................................................................................................... 194 
OUR SUBSIDIARIES ............................................................................................................................................................. 212 
OUR MANAGEMENT ........................................................................................................................................................... 216 
OUR PROMOTERS AND PROMOTER GROUP .................................................................................................................. 230 
OUR GROUP COMPANIES ................................................................................................................................................... 234 
DIVIDEND  POLICY ............................................................................................................................................................... 238 
RELATED PARTY TRANSACTIONS .................................................................................................................................. 239 

SECTION V: FINANCIAL INFORMATION  .................................................................................................................... 240 

FINANCIAL  STATEMENTS ................................................................................................................................................. 240 
FINANCIAL  INDEBTEDNESS ............................................................................................................................................. 482 
MANAGEMENTôS DISCUSSION AND ANALYSIS OF FINANCIAL  CONDITION AND RESULTS OF OPERATIONS

 ................................................................................................................................................................................................. 485 
STATEMENT OF CAPITALISATION .................................................................................................................................. 526 

SECTION VI: LEGAL AND OTHER INFORMATION  .................................................................................................. 527 

OUTSTANDING LITIGATION  AND MATERIAL  DEVELOPMENTS .............................................................................. 527 
GOVERNMENT AND OTHER APPROVALS ...................................................................................................................... 539 
OTHER REGULATORY AND STATUTORY DISCLOSURES ........................................................................................... 541 

SECTION VII: OFFER INFORMATION  .......................................................................................................................... 560 

TERMS OF THE OFFER ........................................................................................................................................................ 560 
OFFER STRUCTURE ............................................................................................................................................................. 565 
OFFER PROCEDURE ............................................................................................................................................................ 567 
RESTRICTIONS ON FOREIGN OWNERSHIP OF INDIAN  SECURITIES ......................................................................... 627 

SECTION VIII: MAIN PROVISIONS OF ARTICLES OF ASSOCIATION  ................................................................. 628 

SECTION IX: OTHER INFORMATION  ........................................................................................................................... 650 

MATERIAL  CONTRACTS AND DOCUMENTS FOR INSPECTION ................................................................................. 650 
DECLARATION ..................................................................................................................................................................... 652 



 

 

1 
 

 

SECTION I: GENERAL  

DEFINITIONS AND ABBREVIATIONS  

This Red Herring Prospectus uses certain definitions and abbreviations which, unless the context otherwise indicates or implies, 

or unless otherwise specified, shall have the meaning as provided below. References to any legislations, acts, regulations, rules, 

guidelines or policies shall be to such legislations, acts, regulations, rules, guidelines or policies as amended, supplemented, 

or re-enacted from time to time and any reference to a statutory provision shall include any subordinate legislation made from 

time to time under such provision. 

The words and expressions used in this Red Herring Prospectus, but not defined herein shall have the meaning ascribed to such 

terms under the SEBI ICDR Regulations, the Companies Act, the SCRA, the Depositories Act, and the rules, regulations and 

guidelines issued thereunder. 

The terms not defined herein but used in the sections entitled ñStatements of Tax Benefitsò, ñFinancial Statementsò, 

ñOutstanding Litigation and Material Developmentsò, ñMain Provisions of the Articles of Associationò and ñOffer Procedure 

ï Part Bò on pages 116, 240, 527, 628 and 567, respectively, shall have the meanings ascribed to such terms in these respective 

sections. 

General Terms 

Term Description 

ñour Companyò, ñthe Companyò 

or ñthe Issuerò 

Angel Broking Limited, a company incorporated under the Companies Act, 1956  

ñweò, ñusò or ñourò Unless the context otherwise indicates or implies, refers to our Company and our 

Subsidiaries  

Subsidiaries  Subsidiaries of our Company, namely Angel Financial Advisors Private Limited, Angel 

Fincap Private Limited, Angel Securities Limited, Angel Wellness Private Limited and 

Mimansa Software Systems Private Limited  

 

Company and Selling Shareholders Related Terms 

Term Description 

Articles of Association or AoA Articles of Association of our Company, as amended from time to time 

Audit Committee Audit committee of the Board described in the section entitled ñOur Managementò on 

page 216 

AFPL Angel Fincap Private Limited 

AFAPL Angel Financial Advisors Private limited 

AIB  Angel Insurance Brokers and Advisors Private Limited 

ASL Angel Securities Limited 

AWPL Angel Wellness Private Limited  

Board or Board of Directors Board of Directors of our Company, or a duly constituted committee thereof 

Corporate Office  Corporate office of our Company situated at 6th Floor, Ackruti Star, Central Road, 

MIDC, Andheri (East), Mumbai 400 093  
Corporate Social Responsibility 

Committee 

Corporate social responsibility committee of the Board described in the section entitled 

ñOur Managementò on page 216 

Director(s) Director(s) of our Company  

Equity Shares Equity shares of our Company of face value of 10 each 

ESOP 2018 Angel Broking Employee Stock Option Plan 2018 

ESPS 2017 Angel Broking Employee Share Purchase Scheme 2017 

Group Companies  Companies which are covered under the applicable accounting standards and also other 

companies as considered material by our Board, as identified in the section entitled ñOur 

Group Companiesò in terms of the 2009 SEBI ICDR Regulations on page 234 

IFC International Finance Corporation  

Individual Selling Shareholders Amit Majumdar (jointly held with Dolly Majumdar), Ashok Popatlal Shah, Ashwin S. 

Thakkar, Bela Mukesh Gandhi (jointly held with Mukesh Gandhi), Bharat Chimanlal 

Shah (jointly held with Hansa Bharat Shah), Chandresh Popatlal Shah, Deepak T. 

Thakkar, Lalit T. Thakkar, Mahesh D. Thakkar, Manjula Ramnik Gala, Mukesh Gandhi 

(jointly held with Bela Mukesh Gandhi), Muskaan Doultani, Nikhil H. Daxini and 

Nishith Jitendra Shah (jointly held with Jitendra Nimchand Shah)  
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Term Description 

Investor Selling Shareholder IFC  

JJAPL Jack & Jill Apparel Private Limited  

Key Management Personnel  Key management personnel of our Company in terms of Regulation 2(1)(s) of the 2009 

SEBI ICDR Regulations and Section 2(51) of the Companies Act, 2013, and as disclosed 

in the section entitled ñOur Managementò on page 216 

Memorandum of Association or 

MoA 

Memorandum of association of our Company, as amended from time to time  

MSSPL Mimansa Software Systems Private Limited 

NMSPL  Nirwan Monetary Services Private Limited  

Nomination and Remuneration 

Committee 

Nomination and remuneration committee of the Board described in the section entitled 

ñOur Managementò on page 216 

Promoter Group  Persons and entities constituting the promoter group in accordance with Regulation 

2(1)(zb) of the 2009 SEBI ICDR Regulations. For details of our Promoter Group, please 

see the section entitled ñOur Promoters and Promoter Groupò on page 230 

Promoters  Dinesh D. Thakkar, Ashok D. Thakkar and Sunita A. Magnani  

Promoter Selling Shareholders  Ashok D. Thakkar and Sunita A. Magnani 

Registered Office  Registered office of our Company situated at G-1, Ground Floor, Akruti Trade Centre, 

Road No.7, MIDC, Andheri (East), Mumbai 400 093  
Registrar of Companies or RoC Registrar of Companies, Maharashtra at Mumbai situated at 100 Everest, Marine Drive, 

Mumbai 400 002  

Restated Consolidated Financial 

Information 

Collectively, the Restated IGAAP Consolidated Financial Information and the Restated 

Ind-AS Consolidated Financial Information  

Restated Financial Information Collectively, the Restated Standalone Financial Information and the Restated 

Consolidated Financial Information 

Restated IGAAP Consolidated 

Financial Information  

The restated consolidated summary statement of assets and liabilities as at March 31, 

2017 and March 31, 2016, the restated consolidated summary statement of profit and 

loss, the restated consolidated summary statement of cash flows for each of the years 

ended March 31, 2017 and March 31, 2016 with the summary statement of significant 

accounting policies, and other explanatory information thereon derived from audited 

financial statements for those respective years, prepared in accordance with Indian 

GAAP and restated in accordance with  the 2009 SEBI ICDR Regulations, SEBI 

Circular no. SEBI/HO/CFD/DIL/CIR/P/2016/47 dated March 31, 2016 and the 

Guidance Note on ñReports in Company Prospectuses (Revised 2016)ò issued by ICAI 

Restated IGAAP Standalone 

Financial Information  

The restated standalone summary statement of assets and liabilities as at March 31, 2017 

and March 31, 2016, the restated standalone summary statement of profit and loss, the 

restated standalone summary statement of cash flows for each of the years ended March 

31, 2017 and March 31, 2016 with the summary statement of significant accounting 

policies, and other explanatory information thereon derived from audited financial 

statements for those respective years, prepared in accordance with Indian GAAP and 

restated in accordance with the 2009 SEBI ICDR Regulations, SEBI Circular no. 

SEBI/HO/CFD/DIL/CIR/P/2016/47 dated March 31, 2016 and the Guidance Note on 

ñReports in Company Prospectuses (Revised 2016)ò issued by ICAI 

Restated Ind-AS Consolidated 

Financial Information  

The restated consolidated summary statement of assets and liabilities as at June 30, 2020, 

March 31, 2020, March 31, 2019 and March 31, 2018 (Proforma), the restated 

consolidated summary statement of profit and loss (including other comprehensive 

income), the restated consolidated summary statement of cash flows and changes in 

equity for the three months ended June 30, 2020 and for each of the years ended March 

31, 2020, March 31, 2019 and March 31, 2018 (Proforma)  of our Company and its 

Subsidiaries together with the summary statement of significant accounting policies, and 

other explanatory information thereon, derived from the audited financial statements as 

at and for the three months ended June 30, 2020 prepared in accordance with the Ind AS 

34, the audited financial statements as at and for the year ended March 31, 2020, 

prepared in accordance with the Ind AS and the audited consolidated financial 

statements as at and for the year ended March 31, 2019 and March 31, 2018 prepared in 

accordance with Indian GAAP and restated in accordance with the 2009 SEBI ICDR 

Regulations, SEBI Circular no. SEBI/HO/CFD/DIL/CIR/P/2016/47 dated March 31, 

2016 and the Guidance Note on ñReports in Company Prospectuses (Revised 2016)ò 

issued by ICAI 
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Term Description 

Restated Ind-AS Standalone 

Financial Information   

The restated standalone summary statement of assets and liabilities as at June 30, 2020, 

March 31, 2020, March 31, 2019 and March 31, 2018 (Proforma), the restated 

standalone summary statement of profit and loss (including other comprehensive 

income), the restated standalone summary statement of cash flows and changes in equity 

for the three months ended June 30, 2020 and for each of the years ended March 31, 

2020, March 31, 2019 and March 31, 2018 (Proforma) of our Company together with 

the summary statement of significant accounting policies, and other explanatory 

information thereon, derived from the audited financial statements as at and for the three 

months ended June 30, 2020 prepared in accordance with the Ind AS 34 and as at and 

the audited financial statements for the year ended March 31, 2020 prepared in 

accordance with the Ind AS and the audited standalone financial statements as at and for 

the year ended March 31, 2019 and March 31, 2018 prepared in accordance with Indian 

GAAP and restated in accordance with the 2009 SEBI ICDR Regulations, SEBI Circular 

no. SEBI/HO/CFD/DIL/CIR/P/2016/47 dated March 31, 2016 and the Guidance Note 

on ñReports in Company Prospectuses (Revised 2016)ò issued by ICAI 

Restated Standalone Financial 

Information 

Collectively, the Restated IGAAP Standalone Financial Information and the Restated 

Ind-AS Standalone Financial Information  

Return on Net Worth (%) Net profit as restated divided by Net worth at the end of the year/ period 

Selling Shareholders Investor Selling Shareholder, Individual Selling Shareholders and Promoter Selling 

Shareholders 

Shareholders Shareholders of our Company who hold Equity Shares from time to time 

Stakeholdersô Relationship 

Committee 

Stakeholdersô relationship committee of the Board described in the section entitled ñOur 

Managementò on page 216 

Statutory Auditors  Statutory auditors of our Company, being S. R. Batliboi & Co. LLP  

 

Offer  Related Terms  

 

Term Description 

Acknowledgement Slip The slip or document issued by the Designated Intermediary to a Bidder as proof of 

registration of the Bid cum Application Form 

Addendum  The addendum to the Draft Red Herring Prospectus dated July 17, 2020  

Allot , Allotment or Allot ted Unless the context otherwise requires, allotment or transfer, as the case may be, of the 

Equity Shares pursuant to the Offer to the successful Bidders 

Allotment Advice A note or advice or intimation of Allotment sent to the successful Bidders who have 

been or are to be Allotted Equity Shares after the Basis of Allotment has been approved 

by the Designated Stock Exchange  

Allottee A successful Bidder to whom the Equity Shares are Allotted 

Anchor Investor A Qualified Institutional Buyer, applying under the Anchor Investor Portion in 

accordance with the requirements specified in the 2018 SEBI ICDR Regulations and 

this Red Herring Prospectus and who has Bid for an amount of at least  100.00 million 

Anchor Investor Allocation Price The final price at which Equity Shares will be allocated to the Anchor Investors in terms 

of this Red Herring Prospectus and the Prospectus, which will be decided by our 

Company, in consultation with the BRLMs 

Anchor Investor Application 

Form 

The form used by an Anchor Investor to make a Bid in the Anchor Investor Portion and 

which will be considered as an application for Allotment in terms of this Red Herring 

Prospectus and the Prospectus 

Anchor Investor Bid/Offer Period One Working Day prior to the Bid/Offer Opening Date, on which Bids by Anchor 

Investors shall be submitted and allocation to Anchor Investors shall be completed, 

being September 21, 2020 

Anchor Investor Offer Price The final price at which the Equity Shares will be Allotted to the Anchor Investors in 

terms of this Red Herring Prospectus and the Prospectus, which price will be equal to 

or higher than the Offer Price but not higher than the Cap Price. 

 

The Anchor Investor Offer Price will be decided by our Company in consultation with 

the BRLMs 

Anchor Investor Portion Up to 60.00% of the QIB Portion which may be allocated by our Company, in 

consultation with the BRLMs to the Anchor Investors on a discretionary basis in 

accordance with the 2018 SEBI ICDR Regulations. 
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Term Description 

 

One-third of the Anchor Investor Portion shall be reserved for domestic Mutual Funds, 

subject to valid Bids being received from domestic Mutual Funds at or above the Anchor 

Investor Allocation Price 

Application Supported by 

Blocked Amount or ASBA 

An application, whether physical or electronic, used by ASBA Bidders to make a Bid 

and authorising an SCSB to block the Bid Amount in the ASBA Account and will 

include applications made by RIBs using the UPI Mechanism where the Bid Amount 

will be blocked upon acceptance of UPI Mandate Request by RIBs, using the UPI 

Mechanism 

ASBA Account A bank account maintained by an ASBA Bidder with an SCSB and specified in the 

ASBA Form submitted by ASBA Bidders for blocking the Bid Amount mentioned in 

the ASBA Form and includes the bank account of RIBs, which is blocked upon 

acceptance of a UPI Mandate Request by RIBs, using the UPI Mechanism  

ASBA Bid A Bid made by an ASBA Bidder 

ASBA Bidders All Bidders except Anchor Investors 

ASBA Form An application form, whether physical or electronic, used by ASBA Bidders to submit 

Bids, in terms of this Red Herring Prospectus and the Prospectus 

Banker(s) to the Offer Collectively, the Escrow Collection Bank, the Refund Bank, the Public Offer Account 

Bank and the Sponsor Bank 

Basis of Allotment The basis on which Equity Shares will be Allotted to successful Bidders under the Offer. 

For further details, please see the section entitled ñOffer Procedureò on page 567 

Bid An indication to make an offer during the Bid/Offer Period by an ASBA Bidder 

pursuant to submission of the ASBA Form, or during the Anchor Investor Bid/Offer 

Period by the Anchor Investor, pursuant to submission of the Anchor Investor 

Application Form, to subscribe to or purchase the Equity Shares at a price within the 

Price Band, including all revisions and modifications thereto as permitted under the 

2018 SEBI ICDR Regulations in terms of this Red Herring Prospectus and the Bid cum 

Application Form. 

  

The term ñBiddingò shall be construed accordingly 

Bid Amount The highest value of optional Bids indicated in the Bid cum Application Form and 

payable by the Bidder or blocked in the ASBA Account of the ASBA Bidders, as the 

case maybe, upon submission of the Bid 

Bid/Offer Closing Date Except in relation to any Bids received from the Anchor Investors, the date after which 

the Designated Intermediaries will not accept any Bids, being September 24, 2020, 

which shall be notified in: (i) all editions of English national daily newspaper, The 

Financial Express, (ii) all editions of the Hindi national daily newspaper, Jansatta, and 

(iii) the Mumbai edition of the Marathi newspaper, Navshakti (Marathi being the 

regional language of Maharashtra where our registered office is located), each with wide 

circulation 

Bid/Offer Opening Date  Except in relation to any Bids received from the Anchor Investors, the date on which 

the Designated Intermediaries shall start accepting Bids, being September 22, 2020, 

which shall be notified in: (i) all editions of English national daily newspaper, The 

Financial Express, (ii) all editions of the Hindi national daily newspaper, Jansatta, and 

(iii) the Mumbai edition of the Marathi newspaper, Navshakti (Marathi being the 

regional language of Maharashtra where our Registered Office is located), each with 

wide circulation 

Bid/Offer Period  Except in relation to Anchor Investors, the period between the Bid/Offer Opening Date 

and the Bid/Offer Closing Date, inclusive of both days, during which Bidders can 

submit their Bids, including any revisions thereof in accordance with the 2018 SEBI 

ICDR Regulations and the terms of this Red Herring Prospectus. Provided however that 

the Bidding shall be kept open for a minimum of three Working Days for all categories 

of Bidders, other than Anchor Investors 

Bid cum Application Form The Anchor Investor Application Form or the ASBA Form, as the context requires 

Bid Lot [ǒ] Equity Shares 

Bidder Any prospective investor who makes a Bid pursuant to the terms of this Red Herring 

Prospectus and the Bid cum Application Form and unless otherwise stated or implied, 

which includes an ASBA Bidder and an Anchor Investor 
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Term Description 

Bidding Centres The centres at which the Designated Intermediaries shall accept the Bid cum 

Application Forms, i.e. Designated Branches for SCSBs, Specified Locations for the 

Syndicate, Broker Centres for Registered Brokers, Designated RTA Locations for 

RTAs and Designated CDP Locations for CDPs 

Book Running Lead Managers or 

BRLMs 

I-Sec, Edelweiss and SBICAP 

Book Building Process Book building process, as provided in Schedule XIII  of the 2018 SEBI ICDR 

Regulations, in terms of which the Offer is being made 

Broker Centres The broker centres notified by the Stock Exchanges where Bidders can submit the 

ASBA Forms to a Registered Broker. 

 

The details of such Broker Centres, along with the names and the contact details of the 

Registered Brokers are available on the websites of the Stock Exchanges 

Escrow and Sponsor Bank 

Agreement 

The escrow and sponsor bank agreement dated September 11, 2020 entered into 

between our Company, the Selling Shareholders, the BRLMs, the Registrar to the Offer, 

the Escrow Collection Bank and the Syndicate Members in relation to matters including, 

collection of the Bid Amounts from the Anchor Investors and where applicable, refunds 

of the amounts collected from the Anchor Investors, on the terms and conditions thereof 

Cap Price The higher end of the Price Band, subject to any revision thereto, above which the Offer 

Price and Anchor Investor Offer Price will not be finalised and above which no Bids 

will be accepted 

Client ID The client identification number maintained with one of the Depositories in relation to 

demat account 

Collecting Depository Participant 

or CDP 

A depository participant as defined under the Depositories Act, 1996, registered with 

SEBI and who is eligible to procure Bids at the Designated CDP Locations in terms of 

SEBI circular number CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015 

issued by SEBI as per the list available on the websites of BSE and NSE 

Confirmation of Allocation Note 

or CAN 

A notice or intimation of allocation of the Equity Shares sent to Anchor Investors, who 

have been allocated Equity Shares, after the Anchor Investor Bid/Offer Period 

COVID-19 A public health emergency of international concern, as declared by the World Health 

Organization on January 30, 2020 and a pandemic on March 11, 2020 

Cut-off Price The Offer Price finalised by our Company in consultation with the Investor Selling 

Shareholder and the BRLMs. 

 

Only Retail Individual Bidders (subject to the Bid Amount being up to 200,000) are 

entitled to Bid at the Cut-off Price. QIBs and Non-Institutional Bidders are not entitled 

to Bid at the Cut-off Price 

Demographic Details Details of the Bidders including the Biddersô address, name of the Biddersô father or 

husband, investor status, occupation, bank account details and UPI ID, wherever 

applicable  

Designated Branches Such branches of the SCSBs which shall collect the ASBA Forms, a list of which is 

available on the website of SEBI at 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmI

d=34 or at such other website as may be prescribed by SEBI from time to time 

Designated CDP Locations Such locations of the CDPs where ASBA Bidders can submit the ASBA Forms. 

 

The details of such Designated CDP Locations, along with names and contact details of 

the CDPs eligible to accept ASBA Forms are available on the websites of the respective 

Stock Exchanges (www.bseindia.com and www.nseindia.com), as updated from time 

to time 

Designated Date The date on which funds are transferred by the Escrow Collection Bank from the Escrow 

Account and the amounts blocked by the SCSBs are transferred from the ASBA 

Accounts, as the case may be, to the Public Offer Account or the Refund Account (and 

in case of RIBs using UPI Mechanism, instructions issued through the Sponsor Bank), 

as appropriate, upon the finalisation of the Basis of Allotment, in consultation with the 

Designated Stock Exchange 
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Term Description 

Designated Intermediaries The members of the Syndicate, sub-syndicate/agents, SCSBs, Registered Brokers, 

CDPs and RTAs, who are authorised to collect Bid cum Application Forms from the 

Bidders (other than Anchor Investors), in relation to the Offer 

Designated RTA Locations Such locations of the RTAs where Bidders can submit the ASBA Forms to RTAs. 

 

The details of such Designated RTA Locations, along with names and contact details of 

the RTAs eligible to accept ASBA Forms are available on the respective websites of 

the Stock Exchanges (www.bseindia.com and www.nseindia.com) 

Designated Stock Exchange NSE  

Dividend Payout Ratio  Dividend for a period divided by the net profit for that period 

Draft Red Herring Prospectus or 

DRHP 

The draft red herring prospectus dated September 3, 2018, issued in accordance with 

the 2009 SEBI ICDR Regulations, which does not contain complete particulars of the 

price at which the Equity Shares will be Allotted and the size of the Offer, read with the 

Addendum  

Edelweiss  Edelweiss Financial Services Limited 

Eligible NRI NRI eligible to invest under Schedule 3 and Schedule 4 of the FEMA Regulations, from 

jurisdictions outside India where it is not unlawful to make an offer or invitation under 

the Offer and in relation to whom the Bid cum Application Form and this Red Herring 

Prospectus will constitute an invitation to purchase the Equity Shares 

Escrow Account  óNo-lienô and ónon-interest bearingô account opened with the Escrow Collection Bank, 

Refund Bank, Public Offer Account Bank, Sponsor Bank or Banker to the Offer and in 

whose favour the Anchor Investors will transfer money through direct 

credit/NEFT/RTGS/NACH in respect of the Bid Amount when submitting a Bid 

Escrow Collection Bank A bank, which is a clearing member and registered with SEBI as a banker to an issue 

under the SEBI BTI Regulations and with which the Escrow Account is opened, in this 

case being ICICI Bank Limited  

First Bidder The Bidder whose name shall be mentioned in the Bid cum Application Form or the 

Revision Form and in case of joint Bids, whose name also appears as the first holder of 

the beneficiary account held in joint names 

Floor Price The lower end of the Price Band, subject to any revision thereto, at or above which the 

Offer Price and the Anchor Investor Offer Price will be finalised and below which no 

Bids will be accepted 

Fresh Issue The fresh issue of up to [ǒ] Equity Shares aggregating up to  3,000.00 million by our 

Company  

General Information 

Document/GID 

The General Information Document for investing in public issues, prepared and issued 

in accordance with SEBI circular number CIR/CFD/DIL/12/2013 dated October 23, 

2013 notified by SEBI, as amended from time to time and suitably modified. The 

General Information Document shall be available on the websites of the Stock 

Exchanges and the BRLMs. For further details, please see the section entitled ñOffer 

Procedureò on page 567 

I-Sec ICICI Securities Limited 

Monitoring Agency ICICI Bank Limited 

Monitoring Agency Agreement The agreement dated September 11, 2020 entered into between our Company and the 

Monitoring Agency, in relation to the responsibilities and obligations of the Monitoring 

Agency  

Mutual Fund Portion 5.00% of the Net QIB Portion or [ǒ] Equity Shares which shall be available for 

allocation to Mutual Funds only on a proportionate basis, subject to valid Bids being 

received at or above the Offer Price 

Mutual Funds Mutual funds registered with SEBI under the Securities and Exchange Board of India 

(Mutual Funds) Regulations, 1996 

Net Proceeds Proceeds of the Fresh Issue less our Companyôs share of the Offer Expenses. 

 

For further information about the use of the Offer Proceeds and the Offer Expenses, 

please see the section entitled ñObjects of the Offerò on page 106 

Net QIB Portion The portion of the QIB Portion less the number of Equity Shares Allotted to the Anchor 

Investors 
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Term Description 

Non-Institutional Bidders/NIIs All Bidders that are not QIBs or Retail Individual Bidders and who have Bid for Equity 

Shares for an amount of more than  200,000.00 (but not including NRIs other than 

Eligible NRIs) 

Non-Institutional Portion The portion of the Offer being not less than 15.00% of the Offer comprising [ǒ] Equity 

Shares which shall be available for allocation on a proportionate basis to Non-

Institutional Bidders, subject to valid Bids being received at or above the Offer Price 

Non-Resident/NR A person resident outside India, as defined under FEMA and includes NRIs, FVCIs and 

FPIs 

Non-Resident Indian/NRI A person resident outside India, who is a citizen of India or a person of Indian origin, 

and shall have the meaning ascribed to such term in the Foreign Exchange Management 

(Deposit) Regulations, 2000 

Offer The initial public offer of up to [ǒ] Equity Shares of face value of 10 each for cash at 

a price of  [ǒ] per Equity Share (including a share premium of  [ǒ] per Equity Share), 

aggregating up to  6,000.00 million, consisting of a Fresh Issue of up to [ǒ] Equity 

Shares aggregating up to  3,000.00 million and the Offer for Sale of up to [ǒ] Equity 

Shares aggregating up to  3,000.00 million  

Offer Agreement The agreement dated September 3, 2018 entered into between our Company, the Selling 

Shareholders and the BRLMs, pursuant to which certain arrangements are agreed to in 

relation to the Offer read with the amendment to the Offer Agreement dated September 

11, 2020 

Offer for Sale The offer for sale of up to [ǒ] Equity Shares by the Selling Shareholders at the Offer 

Price aggregating up to  3,000.00 million, consisting of an offer for sale of up to [ǒ] 

Equity Shares aggregating up to  1,200.02 million by the Investor Selling Shareholder, 

up to [ǒ] Equity Shares aggregating up to  183.35 million by Ashok D. Thakkar, up to 

[ǒ] Equity Shares aggregating up to  45.00 million by Sunita A. Magnani, up to [ǒ] 

Equity Shares aggregating up to  9.27 million by Amit Majumdar (jointly held with 

Dolly Majumdar), up to [ǒ] Equity Shares aggregating up to  75.00 million by Ashok 

Popatlal Shah, up to [ǒ] Equity Shares aggregating up to  83.34 million by Ashwin S. 

Thakkar, up to [ǒ] Equity Shares aggregating up to  34.57 million by Bela Mukesh 

Gandhi (jointly held with Mukesh Gandhi), up to [ǒ] Equity Shares aggregating up to 

 124.65 million by Bharat Chimanlal Shah (jointly held with Hansa Bharat Shah), up 

to [ǒ] Equity Shares aggregating up to  75.00 million by Chandresh Popatlal Shah, up 

to [ǒ] Equity Shares aggregating up to  215.00 million by Deepak T. Thakkar, up to 

[ǒ] Equity Shares aggregating up to  562.90 million by Lalit T. Thakkar, up to [ǒ] 

Equity Shares aggregating up to  0.64 million by Mahesh D. Thakkar, up to [ǒ] Equity 

Shares aggregating up to  10.42 million by Manjula Ramnik Gala, up to [ǒ] Equity 

Shares aggregating up to  197.91 million by Mukesh Gandhi (jointly held with Bela 

Mukesh Gandhi), up to [ǒ] Equity Shares aggregating up to  52.09 million by Muskaan 

Doultani, up to [ǒ] Equity Shares aggregating up to  6.18 million by Nikhil H. Daxini 

and up to [ǒ] Equity Shares aggregating up to  124.65 million by Nishith Jitendra Shah 

(jointly held with Jitendra Nimchand Shah)  

Offer Price The final price at which Equity Shares will be Allotted in terms of this Red Herring 

Prospectus and the Prospectus. The Equity Shares will be Allotted to Anchor Investors 

at the Anchor Investor Offer Price which will be decided by our Company in 

consultation with the BRLMs in terms of the Red Herring Prospectus and the 

Prospectus. 

 

The Offer Price will be decided by our Company in consultation with the Investor 

Selling Shareholder and the BRLMs on the Pricing Date in accordance with the Book 

Building Process and this Red Herring Prospectus 

Offer Proceeds The proceeds of the Offer that will be available to the Company and the Selling 

Shareholders. 

 

For further details on use of Offer Proceeds, please see the section entitled ñObjects of 

the Offerò on page 106 

Price Band The price band of a minimum price of  [ǒ] per Equity Share (Floor Price) and the 

maximum price of  [ǒ] per Equity Share (Cap Price) including revisions thereof. 
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Term Description 

The Price Band and the minimum Bid Lot for the Offer will be decided by our Company 

in consultation with the Investor Selling Shareholder and the BRLMs and will be 

advertised at least two Working Days prior to the Bid/Offer Opening Date, in: (i) all 

editions of English national daily newspaper, The Financial Express, (ii) all editions of 

the Hindi national daily newspaper, Jansatta, and (iii) the Mumbai edition of the Marathi 

newspaper, Navshakti (Marathi being the regional language of Maharashtra where our 

Registered Office is located), each with wide circulation and will be made available to 

the Stock Exchanges for the purposes of uploading on their respective websites  

Pricing Date The date on which our Company in consultation with the Investor Selling Shareholder 

and the BRLMs, will finalise the Offer Price  

Prospectus  The prospectus to be filed with the RoC on or after the Pricing Date in accordance with 

Section 26 of the Companies Act, 2013 and the SEBI ICDR Regulations containing, 

inter alia, the Offer Price that is determined at the end of the Book Building Process, 

the size of the Offer and certain other information including any addenda or corrigenda 

thereto 

Public Offer Account óNo-lienô and ónon-interest bearingô account opened, in accordance with Section 40(3) 

of the Companies Act, 2013, with the Public Offer Account Bank to receive monies 

from the Escrow Account and the ASBA Accounts on the Designated Date  

Public Offer Account Bank The bank(s) with which the Public Offer Account for collection of Bid Amounts from 

Escrow Account and ASBA Account will be opened, in this case being ICICI Bank 

Limited 

QIB Portion The portion of the Offer (including the Anchor Investor Portion) being not more than 

50.00% of the Offer comprising [ǒ] Equity Shares which shall be allocated to QIBs 

(including Anchor Investors), on a proportionate basis. 

 

Our Company in consultation with the BRLMs may allocate up to 60.00% of the QIB 

Portion to Anchor Investors on a discretionary basis subject to valid Bids being received 

at or above the Offer Price. 

QIBs / QIB Bidders / Qualified 

Institutional Buyers  

The qualified institutional buyers as defined under Regulation 2(1)(ss) of the 2018 SEBI 

ICDR Regulations 

Red Herring Prospectus or RHP This red herring prospectus dated September 15, 2020 to be issued in accordance with 

Section 32 of the Companies Act, 2013, and the provisions of the SEBI ICDR 

Regulations, which does not have complete particulars of the price at which the Equity 

Shares will be offered and the size of the Offer, including any addenda or corrigenda 

thereto. 

 

This Red Herring Prospectus will be registered with the RoC at least three days before 

the Bid/Offer Opening Date and will become the Prospectus upon filing with the RoC 

on or after the Pricing Date 

Refund Account(s) óNo-lienô and ónon-interest bearingô account opened with the Refund Bank, from which 

refunds, if any, of the whole or part, of the Bid Amount shall be made 

Refund Bank ICICI Bank Limited 

Registered Brokers The stock brokers registered with the stock exchanges having nationwide terminals, 

other than the Members of the Syndicate and eligible to procure Bids in terms of SEBI 

circular number CIR/CFD/14/2012 dated October 4, 2012 issued by SEBI 

Registrar Agreement  The registrar agreement dated September 3, 2018, entered into between our Company, 

the Selling Shareholders and the Registrar to the Offer, in relation to the responsibilities 

and obligations of the Registrar to the Offer pertaining to the Offer 

Registrar to the Offer or Registrar Link Intime India Private Limited 

Retail Individual Bidder(s)/Retail 

Individual 

Investor(s)/RII(s)/RIB(s) 

Resident Indian individual Bidders submitting Bids, who have Bid for the Equity Shares 

for an amount not more than 200,000 in any of the bidding options in the Offer 

(including HUFs applying through their Karta) and Eligible NRIs  

Retail Portion The portion of the Offer being not less than 35.00% of the Offer comprising [ǒ] Equity 

Shares which shall be available for allocation to Retail Individual Bidders in accordance 

with the 2018 SEBI ICDR Regulations, subject to valid Bids being received at or above 

the Offer Price 

Revision Form The form used by Bidders to modify the quantity of the Equity Shares or the Bid 

Amount in any of their Bid cum Application Forms or any previous Revision Form(s). 
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Term Description 

 

QIB Bidders and Non-Institutional Bidders are not allowed to withdraw or lower their 

Bids (in terms of quantity of Equity Shares or the Bid Amount) at any stage. Retail 

Individual Bidders can revise their Bids during the Bid/Offer Period and withdraw their 

Bids until Bid/Offer Closing Date. 

RTAs/Registrar and Share 

Transfer Agents 

The registrar and share transfer agents registered with SEBI and eligible to procure Bids 

at the Designated RTA Locations in terms of SEBI circular number 

CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015 issued by SEBI 

SBICAP SBI Capital Markets Limited  

Self Certified Syndicate Bank(s) 

or SCSB(s) 

The banks registered with SEBI, offering services (i) in relation to ASBA (other than 

through UPI mechanism), a list of which is available on the website of SEBI at 

www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=34, 

and updated from time to time and at such other websites as may be prescribed by SEBI 

from time to time, and (ii) in relation to RIBs using the UPI Mechanism, a list of which 

is available on the website of SEBI at 

https://sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=40 

or such other website as updated from time to time.  

 

Applications through UPI in the Offer can be made only through the SCSBs/ mobile 

applications (apps) whose name appears on the SEBI website. A list of SCSBs and 

mobile application, which, are live for applying in public issues using UPI 2.0 

mechanism is provided as Annexure óAô to the SEBI circular no. 

SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019. The said list shall be updated 

on SEBI website 

Share Escrow Agent The share escrow agent appointed pursuant to the Share Escrow Agreement namely, 

Link Intime India Private Limited   

Share Escrow Agreement The share escrow agreement dated September 11, 2020 entered into between our 

Company, the Selling Shareholders and the Share Escrow Agent in connection with the 

transfer of the respective portion of the offered Equity Shares by the Selling 

Shareholders and credit of such Equity Shares to the demat accounts of the Allottees  

Specified Locations The Bidding centres where the Syndicate shall accept Bid cum Application Forms, a 

list of which is available on the website of SEBI 

athttps://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intm

Id=35, and updated from time to time 

Sponsor Bank ICICI Bank Limited, being a Banker to the Offer, appointed by our Company to act as 

a conduit between the Stock Exchanges and NPCI in order to push the mandate collect 

requests and/ or payment instructions of the RIBs using the UPI in terms of the UPI 

Circulars  

Syndicate/Members of the 

Syndicate  

The BRLMs and the Syndicate Members 

Syndicate Agreement The syndicate agreement dated September 11, 2020 entered into between our Company, 

the Selling Shareholders, the Members of the Syndicate in relation to collection of Bid 

cum Application Forms by the Syndicate  

Syndicate Members The intermediaries registered with SEBI who are permitted to carry out activities as an 

underwriter, namely, Angel Broking Limited, ICICI Securities Limited, Edelweiss 

Securities Limited, Investec Capital Services (India) Private Limited and SBICAP 

Securities Limited  

Underwriters BRLMs and Syndicate Members (other than Angel Broking Limited) 

Underwriting Agreement The underwriting agreement dated [ǒ] to be entered into between our Company, the 

Selling Shareholders, the Underwriters, on or after the Pricing Date, but prior to filing 

the Prospectus with the RoC  

UPI  Unified payments interface which is an instant payment mechanism, developed by 

NPCI  

UPI Circular  SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2018/138 dated November 1, 2018, 

SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2019/50 dated April 3, 2019, SEBI 

circular no. SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated June 28, 2019, SEBI circular 

no. SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019 SEBI circular no. 

SEBI/HO/CFD/DCR2/CIR/P/2019/133 dated November 8, 2019, Circular number 
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Term Description 

SEBI/HO/CFD/DIL2/CIR/P/2020/50 dated March 30, 2020 and any subsequent 

circulars or notifications issued by SEBI in this regard 

UPI ID ID created on the UPI for single-window mobile payment system developed by the 

NPCI 

UPI Mandate Request A request (intimating the RIB by way of a notification in the UPI linked mobile 

application, as disclosed by SCSB on SEBI website and by way of a SMS directing the 

RIB to the UPI linked mobile application) to the RIB initiated by the Sponsor Bank to 

authorise blocking of funds on the UPI application equivalent to Bid Amount and 

subsequent debit of funds in case of Allotment 

UPI Mechanism  Process for applications by RIBs submitted with intermediaries with UPI as mode of 

payment, in terms of the UPI Circulars 

UPI PIN  The password to authenticate a UPI transaction  

Wilful Defaulter Company or person, as the case may be, categorised as a wilful defaulter by any bank 

or financial institution or consortium thereof, in accordance with the guidelines on 

wilful defaulters issued by the RBI and includes any company whose director or 

promoter is categorised as such 

Working Days All days other than second and fourth Saturday of the month, Sunday or a public 

holiday, on which commercial banks in Mumbai are open for business; provided 

however, with reference to (a) announcement of Price Band; (b) Bid/Offer Period, shall 

mean all days, excluding Saturdays, Sundays and public holidays, on which commercial 

banks in Mumbai are open for business; and (c) the time period between the Bid/Offer 

Closing Date and the listing of the Equity Shares on the Stock Exchanges. ñWorking 

Dayò shall mean all trading days of the Stock Exchanges, excluding Sundays and bank 

holidays, as per circulars issued by SEBI, including the UPI Circulars 

 

Technical/Industry Related Terms/Abbreviations  

Term Description 

ADTO Average Daily Turnover 

AUM Assets under Management 

Authorised Persons Authorised persons 

B15 Beyond top 15 cities 

CRISIL Report The report entitled ñAssessment of Capital Market, Wealth Management and Financial 

Products distribution in Indiaò dated July 2020 prepared by CRISIL Research, a 

division of CRISIL Limited  

CRISIL Research  The research division of CRISIL Limited  

d-KYC Digital Know Your Customer 

ELSS  Equity-linked savings scheme  

F&O  Futures and options  

MOSPI Ministry of Statistics and Program Implementation 

OECD Organisation for Economic Co-operation and Development 

PMS Portfolio Management Services 

SIP Systematic investment plan  

T15 Top 15 cities 

TRAI  The Telecom Regulatory Authority of India  

 

Conventional and General Terms or Abbreviations  

Term Description 

2009 SEBI ICDR Regulations Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) 

Regulations, 2009  

2018 SEBI ICDR Regulations Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) 

Regulations, 2018  

/Rs./Rupees/INR Indian Rupees 

AGM Annual general meeting 

AIF Alternative Investment Fund as defined in and registered with SEBI under the SEBI 

AIF Regulations 
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Term Description 

AMC  Asset management company  

AMFI  Association of Mutual Funds in India  

AMFI Guidelines  óRevised Code of Conduct for Intermediaries of Mutual Fundsô issued by AMFI read 

in consonance with the SEBI Master Circular for mutual funds dated July 10, 2018  

BSE BSE Limited  

Category I AIF AIFs who are registered as ñCategory I Alternative Investment Fundsò under the SEBI 

AIF Regulations 

Category II AIF AIFs who are registered as ñCategory II Alternative Investment Fundsò under the SEBI 

AIF Regulations 

Category III AIF AIFs who are registered as ñCategory III Alternative Investment Fundsò under the 

SEBI AIF Regulations 

Category I FPIs FPIs who are registered as ñCategory I foreign portfolio investorsò under the SEBI FPI 

Regulations  

Category II FPIs FPIs who are registered as ñCategory II foreign portfolio investorsò under the SEBI 

FPI Regulations  

Category III FPIs FPIs who are registered as ñCategory III foreign portfolio investorsò under the SEBI 

FPI Regulations  

CAGR Compounded Annual Growth Rate, calculated as (ending value/starting value)(1/number 

of years) - 1 

CCRL CDSL Commodity Repository Limited 

CDSL Central Depository Services (India) Limited 

CIN Corporate Identity Number  

Companies Act Companies Act, 1956 and Companies Act, 2013, as applicable 

Companies Act, 1956 Companies Act, 1956 along with the relevant rules made thereunder 

Companies Act, 2013 Companies Act, 2013, read with the rules, regulations, notifications, clarifications and 

modifications thereunder 

Consolidated FDI Policy Consolidated Foreign Direct Investment Policy notified by the Department of 

Industrial Policy and Promotion, Ministry of Commerce and Industry, Government of 

India under D/o IPP F. No. 5(1)/2017-FC-1 dated the August 28, 2017, effective from 

August 28, 2017  

CPC  Code of Civil Procedure, 1908 

Cr.P.C.  Code of Criminal Procedure, 1973 

Depositories NSDL and CDSL 

Depositories Act The Depositories Act, 1996 

DIN Director Identification Number 

DP ID Depository Participantôs Identification 

DPIIT Department for Promotion of Industry and Internal Trade, Ministry of Commerce and 

Industry, Government of India (formerly known as Department of Industrial Policy and 

Promotion) 

DP/Depository Participant A depository participant as defined under the Depositories Act 

EGM Extraordinary General Meeting 

EPS Earnings Per Share 

FDI Foreign Direct Investment 

FEMA Foreign Exchange Management Act, 1999, read with rules and regulations thereunder 

FEMA Non-debt Instrument 

Rules  

Foreign Exchange Management (Non-debt Instruments) Rules, 2019 

Financial Year/Fiscal/ Fiscal 

Year/FY 

Unless stated otherwise, the period of 12 months ending March 31 of that particular 

year 

FIR First information report 

FPI Foreign Portfolio Investors as defined under the SEBI FPI Regulations  

FVCI Foreign Venture Capital Investors as defined and registered under the SEBI FVCI 

Regulations 

GAAR General anti-avoidance rules 

Gazette  Gazette of India 

GDP Gross Domestic Product 

GoI/Government Government of India 

GST Goods and services tax 
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Term Description 

HUF Hindu undivided family 

ICAI  The Institute of Chartered Accountants of India 

IFRS International Financial Reporting Standards 

IMF International Monetary Fund 

Income Tax Act The Income-tax Act, 1961 

Ind AS/ Indian Accounting 

Standards 

Indian Accounting Standards prescribed under Section 133 of the Companies Act, 

2013, as notified under Rule 3 of Companies (Indian Accounting Standard) Rules, 2015 

India Republic of India 

Indian GAAP Generally Accepted Accounting Principles in India notified under Section 133 of the 

Companies Act, 2013 and read together with paragraph 7 of the Companies (Accounts  

Rules, 2014 and Companies (Accounting Standards) Amendment Rules, 2016 

Insolvency Code  Insolvency and Bankruptcy Code, 2016  

IPC  Indian Penal Code, 1860 

IPO Initial public offering 

IRDAI  Insurance Regulatory and Development Authority of India 

IRDAI Registration of Corporate 

Agents Regulations 

Insurance Regulatory and Development Authority of India (Registration of Corporate 

Agents) Regulations, 2015  

IST Indian Standard Time 

IT Information Technology 

KYC  Know Your Customer 

MCA Ministry of Corporate Affairs, Government of India 

MCX Multi Commodity Exchange of India Limited 

MIDC Maharashtra Industrial Development Corporation 

Mn/mn Million  

MSEI Metropolitan Stock Exchange of India Limited  

Mutual Funds Mutual funds registered under the SEBI Mutual Funds Regulations 

NACH National Automated Clearing House 

NAV Net Asset Value  

NBFC  Non-Banking Financial Company 

NCDEX National Commodity & Derivatives Exchange Limited 

NEFT National Electronic Fund Transfer 

Negotiable Instruments Act Negotiable Instruments Act, 1881 

NERL National E-Repository Limited  

NPCI National Payments Corporation of India 

NSDL National Securities Depository Limited 

NSE National Stock Exchange of India Limited 

OCB/Overseas Corporate Body A company, partnership, society or other corporate body owned directly or indirectly 

to the extent of at least 60.00% by NRIs including overseas trusts, in which not less 

than 60.00% of beneficial interest is irrevocably held by NRIs directly or indirectly and 

which was in existence on October 3, 2003 and immediately before such date had taken 

benefits under the general permission granted to OCBs under FEMA. OCBs are not 

allowed to invest in the Offer  

p.a. Per annum 

P/E Ratio Price/Earnings Ratio 

PAN Permanent Account Number  

PAT Profit After Tax 

PFRDA Pension Fund Regulatory and Development Authority 

PFRDA Act  Pension Fund Regulatory and Development Authority Act, 2013 

PFRDA (POP) Regulations  Pension Fund Regulatory and Development Authority (Point of Presence) Regulations, 

2018 

Prevention of Money Laundering 

Act 

Prevention of Money Laundering Act, 2002 

Regulation S Regulations S under the Securities Act 

RBI Reserve Bank of India 

RBI Act Reserve Bank of India Act, 1934 

RTGS Real Time Gross Settlement 

SCRA Securities Contracts (Regulation) Act, 1956 
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Term Description 

SCRR Securities Contracts (Regulation) Rules, 1957 

SEBI Securities and Exchange Board of India constituted under the SEBI Act 

SEBI Act Securities and Exchange Board of India Act, 1992 

SEBI AIF Regulations Securities and Exchange Board of India (Alternative Investments Funds) Regulations, 

2012 

SEBI BTI Regulations Securities and Exchange Board of India (Bankers to an Issue) Regulations, 1994 

SEBI Certification of Associated 

Persons Regulations 

Securities and Exchange Board of India (Certification of Associated Persons in the 

Securities Markets) Regulations, 2007 

SEBI Depositories and 

Participants Regulations 

Securities and Exchange Board of India (Depositories and Participants Regulations) 

2018 

SEBI FPI Regulations Securities and Exchange Board of India (Foreign Portfolio Investors) Regulations, 

2019 

SEBI FVCI Regulations Securities and Exchange Board of India (Foreign Venture Capital Investors) 

Regulations, 2000  

SEBI ICDR Regulations 2009 SEBI ICDR Regulations and 2018 SEBI ICDR Regulations, as applicable 

SEBI Intermediaries Regulations  Securities and Exchange Board of India (Intermediaries) Regulations, 2008 

SEBI Intermediaries Circular on 

Conflicts  

Circular bearing number CIR/MIRSD/5/2013 dated August 27, 2013 issued by the 

Securities and Exchange Board of India on General Guidelines for dealing with 

Conflicts of Interest of Intermediaries, Recognised Stock Exchanges, Recognised 

Clearing Corporations, Depositories and their Associated Persons in Securities Market 

SEBI Investment Advisers 

Regulations  

Securities and Exchange Board of India (Investment Advisers) Regulations, 2013 

SEBI Listing Regulations Securities and Exchange Board of India (Listing Obligations and Disclosure 

Requirements) Regulations, 2015 

SEBI Merchant Bankers 

Regulations 

Securities and Exchange Board of India (Merchant Bankers) Regulations, 1992 

SEBI Mutual Funds Regulations Securities and Exchange Board of India (Mutual Funds) Regulations, 1996 

SEBI Portfolio Managers 

Regulations  

Securities and Exchange Board of India (Portfolio Managers) Regulations, 2020 

SEBI Research Analysts 

Regulations  

Securities and Exchange Board of India (Research Analysts) Regulations, 2014 

SEBI Stock Brokers Regulations Securities and Exchange Board of India (Stock Brokers and Sub-brokers) Regulations, 

1992 

SEBI Takeover Regulations Securities and Exchange Board of India (Substantial Acquisition of Shares and 

Takeovers) Regulations, 2011 

SEBI VCF Regulations Securities and Exchange Board of India (Venture Capital Fund) Regulations, 1996 

Securities Act U.S. Securities Act, 1933 

SICA The erstwhile Sick Industrial Companies (Special Provisions) Act, 1985 

Stamp Act The Indian Stamp Act, 1899 

State Government The government of a state in India 

Stock Exchanges BSE and NSE 

STT Securities Transaction Tax  

Systemically Important NBFC Systemically important non-banking financial company as defined under Regulation 

2(1)(zla) as a non-banking financial company registered with the RBI and having a net-

worth of more than  5,000.00 million as per the last audited financial statements 

TAN Tax deduction account number 

TDS  Tax deducted at source  

UIDAI  Unique Identification Authority of India 

UPI Unified Payment Interface 

UPI PIN  ID created on the UPI for single window clearance mobile payment system developed 

by the NPCI 

U.S./US/U.S.A/United States United States of America 

USD/US$ United States Dollars 

VCFs Venture Capital Funds as defined in and registered with SEBI under the SEBI VCF 

Regulations 
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PRESENTATION OF FINANCIAL, INDUSTRY AND MARKET DATA  

Certain Conventions 

All references to ñIndiaò contained in this Red Herring Prospectus are to the Republic of India and all references to the ñU.S.ò, 

ñUSò, ñU.S.A.ò or ñUnited Statesò are to the United States of America. 

Unless stated otherwise, all references to page numbers in this Red Herring Prospectus are to the page numbers of this Red 

Herring Prospectus. 

Financial Data 

Unless stated otherwise or the context otherwise requires, the financial information and financial ratios in this Red Herring 

Prospectus have been derived from our Restated Consolidated Financial Information. For further information, please see the 

section entitled ñFinancial Informationò on page 240. Certain other financial information pertaining to our Group Companies 

is derived from their respective financial statements. 

Our Companyôs financial year commences on April 1 and ends on March 31 of the next year. Accordingly, all references to a 

particular financial year, unless stated otherwise, are to the 12 month period ended on March 31 of that year. 

The Restated Financial Information for the Financial Years ended March 31, 2017 and March 31, 2016 are derived from the 

audited financial statements as at and for the Financial Years ended March 31, 2017 and March 31, 2016 prepared in accordance 

with the Indian GAAP and restated in accordance with the 2009 SEBI ICDR Regulations, SEBI Circular no. 

SEBI/HO/CFD/DIL/CIR/P/2016/47 dated March 31, 2016 and the Guidance Note on ñReports in Company Prospectuses 

(Revised 2016)ò issued by ICAI.  

 

The Restated Financial Information for the period ended June 30, 2020 and the Financial Years ended March 31, 2020, March 

31, 2019 and March 31, 2018 (Proforma) are derived from:  

  

(i). audited financial statements as at and for the period ended June 30, 2020 prepared in accordance with the Ind AS 34;  

 

(ii).  audited financial statements as at and for the year ended March 31, 2020, prepared in accordance with the Ind AS;  

 

(iii).  the audited consolidated financial statements as at and for the year ended March 31, 2019 prepared in accordance with 

Indian GAAP and adjusted using recognition and measurement principles of Ind AS and a comparative financial 

information for year ended March 31, 2020; and  

 

(iv). audited financial statements as at and for the year ended March 31, 2018 prepared in accordance with Indian GAAP and 

have been adjusted as described in the section entitled ñManagementôs Discussion and Analysis of Financial Condition 

and Results of Operations - Basis of preparation and presentation of our Restated Financial Informationò on page 508 to 

make them compliant with recognition and measurement under Ind AS (proforma).  

 

Unless the context requires otherwise, the amounts and disclosures pertaining to March 31, 2018 included in this Red Herring 

Prospectus are derived from the proforma Ind AS Financial Information included in the Restated Ind AS Standalone Financial 

Information and Restated Ind AS Consolidated Financial Information. 

 

There are significant differences between Indian GAAP, Ind AS, U.S. GAAP and IFRS. Our Company does not provide 

reconciliation of its financial information to IFRS or U.S. GAAP. Our Company has not attempted to explain those differences 

or quantify their impact on the financial data included in this Red Herring Prospectus and it is urged that you consult your own 

advisors regarding such differences and their impact on our financial data. Accordingly, the degree to which the financial 

information included in this Red Herring Prospectus will provide meaningful information is entirely dependent on the readerôs 

level of familiarity with Indian accounting policies and practices, the Companies Act, the Indian GAAP, the Ind AS, and the 

2009 SEBI ICDR Regulations. Any reliance by persons not familiar with Indian accounting policies and practices on the 

financial disclosures presented in this Red Herring Prospectus should, accordingly, be limited.  

Unless the context otherwise indicates, any percentage amounts, relating to the financial information of our Company in the 

sections entitled ñRisk Factorsò, ñOur Businessò and ñManagementôs Discussion and Analysis of Financial Conditional and 

Results of Operationsò on pages 19, 173 and 485, respectively, and elsewhere in this Red Herring Prospectus have been 

calculated on the basis of our Restated Financial Information. 
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Compliance with the 2018 SEBI ICDR Regulations and 2009 SEBI ICDR Regulations 

The 2018 SEBI ICDR Regulations came into force with effect from November 10, 2018. The Draft Red Herring Prospectus 

was filed under the 2009 SEBI ICDR Regulations and accordingly, this Red Herring Prospectus is in compliance with, and 

continues to comply with the disclosure requirements prescribed under the 2009 SEBI ICDR Regulations. However, this Red 

Herring Prospectus complies with, and has been updated for, any procedure related modifications prescribed under the 2018 

SEBI ICDR Regulations. 

Further, the Prospectus shall comply with the disclosure requirements prescribed under the 2009 SEBI ICDR Regulations. 

However, the Prospectus shall comply with, and shall be updated for, any procedure related modifications prescribed under the 

2018 SEBI ICDR Regulations. 

Currency and Units of Presentation 

All references to: 

¶ ñRupeesò or ñò or ñINRò or ñRs.ò are to Indian Rupee, the official currency of the Republic of India; and 

¶ ñUSDò or ñUS$ò are to United States Dollar, the official currency of the United States. 

Except otherwise specified, our Company has presented certain numerical information in this Red Herring Prospectus in 

ñmillionò units. One million represents 1,000,000.00 and one billion represents 1,000,000,000.00. 

In this Red Herring Prospectus, any discrepancies in any table between the total and the sums of the amounts listed are due to 

rounding off. All figures used in this Red Herring Prospectus, including those that have been derived from our Restated 

Financial Information, in decimals have been rounded off to the second decimal and all percentage figures have been rounded 

off to two decimal places. However, where any figures may have been sourced from third-party industry reports, such figures 

may be rounded off to its first decimal to conform to their respective sources.  

Exchange Rates 

This Red Herring Prospectus contains conversion of certain other currency amounts into Indian Rupees that have been presented 

solely to comply with the disclosure requirements prescribed under the 2009 SEBI ICDR Regulations. These conversions should 

not be construed as a representation that these currency amounts could have been, or can be converted into Indian Rupees, at 

any particular rate. 

The following table provides, for the periods indicated, information with respect to the exchange rate between the Rupee and 

the US$:  

(Amount in  per US$) 

Currency As on June 30, 

2020 

As on March 

31, 2020 

As on March 

31, 2019  

As on March 

31, 2018 

As on March 

31, 2017 

As on March 

31, 2016 

1 US$ 75.53 75.39 69.17 65.04 64.84 66.33 
Source: www.rbi.org.in and www.fbil.org.in  

In the event that March 31 of any of the respective years is a public holiday, the previous calendar day not being a public holiday has been considered. 

 

Industry and Market Data  

Unless stated otherwise, industry and market data used in this Red Herring Prospectus has been obtained or derived from the 

report entitled ñAssessment of Capital Market, Wealth Management and Financial Products distribution in Indiaò dated July 

2020 prepared by CRISIL Research (the ñCRISIL  Reportò) and publicly available information as well as other industry 

publications and sources. The CRISIL Report has been prepared at the request of our Company. 

Industry publications generally state that the information contained in such publications has been obtained from publicly 

available documents from various sources believed to be reliable but their accuracy and completeness are not guaranteed and 

their reliability cannot be assured. Accordingly, no investment decisions should be based on such information. We believe the 

industry and market data used in this Red Herring Prospectus is reliable, however, it has not been independently verified by our 

Company, the Selling Shareholders or the BRLMs or any of their respective affiliates or advisors and none of these parties 

make any representation as to the accuracy of this information. The data used in these sources may have been re-classified by 

us for the purposes of presentation. Data from these sources may also not be comparable. Such data involves risks, uncertainties 

and assumptions and is subject to change based on various factors. For details in relation to the risks involving the CRISIL 

Report, please see the section entitled ñRisk Factorsò on page 19. 
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The extent to which the market and industry data used in this Red Herring Prospectus is meaningful depends on the readerôs 

familiarity with and understanding of the methodologies used in compiling such data. There are no standard data gathering 

methodologies in the industry in which business of our Company is conducted, and methodologies and assumptions may vary 

widely among different industry sources. 

Disclaimer of CRISIL Limited  

Please see below the disclaimer of CRISIL Limited: 

ñCRISIL Research, a division of CRISIL Limited (CRISIL) has taken due care and caution in preparing this Report based on 

the information obtained by CRISIL from sources which it considers reliable (Data). However, CRISIL does not guarantee the 

accuracy, adequacy or completeness of the Data / Report and is not responsible for any errors or omissions or for the results 

obtained from the use of Data / Report. This Report is not a recommendation to invest / disinvest in any company / entity 

covered in the Report and no part of this report should be construed as an investment advice. CRISIL especially states that it 

has no financial liability whatsoever to the subscribers/ users/ transmitters/ distributors of this Report. CRISIL Research 

operates independently of, and does not have access to information obtained by CRISILôs Ratings Division / CRISIL Risk and 

Infrastructure Solutions Limited (CRIS), which may, in their regular operations, obtain information of a confidential nature. 

The views expressed in this Report are that of CRISIL Research and not of CRISILôs Ratings Division / CRIS. No part of this 

Report may be published / reproduced in any form without CRISILôs prior written approval.ò 

In accordance with the disclosure requirements prescribed under the 2009 SEBI ICDR Regulations, the section entitled ñBasis 

for the Offer Priceò on page 113 includes information relating to our peer group companies. Such information has been derived 

from publicly available sources, and neither we, nor the Selling Shareholders and the BRLMs have independently verified such 

information. 
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FORWARD-LOOKING STATEMENTS  

This Red Herring Prospectus contains certain ñforward-looking statementsò, based on our current plans, estimates, 

presumptions and expectations. These forward-looking statements generally can be identified by words or phrases such as 

ñaimò, ñanticipateò, ñbelieveò, ñexpectò, ñestimateò, ñintendò, ñobjectiveò, ñplanò, ñproposeò, ñprojectò, ñwillò, ñwill continueò, 

ñwill pursueò or other words or phrases of similar import. Similarly, statements that describe our strategies, objectives, plans 

or goals are also forward-looking statements. All forward-looking statements are subject to risks, uncertainties, expectations 

and assumptions about us that could cause actual results to differ materially from those contemplated by the relevant forward-

looking statement. 

Actual results may differ materially from those suggested by forward-looking statements due to risks or uncertainties associated 

with expectations relating to, including, regulatory changes pertaining to the industries in India in which we operate and our 

ability to respond to them, our ability to successfully implement our strategy, our growth and expansion, technological changes, 

our exposure to market risks, general economic and political conditions in India which have an impact on its business activities 

or investments, the monetary and fiscal policies of India, inflation, deflation, unanticipated turbulence in interest rates, foreign 

exchange rates, equity prices or other rates or prices, the performance of the financial markets in India and globally, incidents 

of natural calamities, changes in domestic laws, regulations and taxes and changes in competition in the industries in which we 

operate. 

Certain important factors that could cause actual results to differ materially from our expectations include, but are not limited 

to, the following:  

¶ The outbreak of COVID-19, or outbreak of any other severe communicable disease could have a potential impact on our 

business, financial condition and results of operations.  

 

¶ General economic and market conditions in India and globally could have a material adverse effect on our business, 

financial condition, cash flows, results of operations and prospects.  

¶ Lalit T. Thakkar, one of the members of our Promoter Group and one of the Selling Shareholders, has in the past been 

debarred from accessing capital markets.  

 

¶ We are subject to extensive statutory and regulatory requirements, compliances and supervision, which have material 

influence on, and consequences for, our business operations. 

 

¶ Our Company, some of our Directors, our Promoters, our Subsidiaries and certain Group Companies are involved in legal 

and other proceedings.  

¶ The operation of our businesses is highly dependent on information technology and we are subject to risks arising from 

any failure of, or inadequacies in, our IT systems.  

¶ We rely on our broking and related services business for a substantial share of our revenue and profitability. Change in 

our brokerage fee could have material adverse effect on our business, financial condition, cash flows, results of operations 

and prospects.  

¶ There are operational risks associated with the financial services industry which, if realised, may have a material adverse 

effect on our business, financial condition, cash flows, results of operations and prospects.  

For details regarding factors that could cause actual results to differ from expectations, please see the sections entitled ñRisk 

Factorsò, ñOur Businessò and ñManagementôs Discussion and Analysis of Financial Condition and Results of Operationsò on 

pages 19, 173 and 485, respectively. By their nature, certain market risk disclosures are only estimates and could be materially 

different from what actually occurs in the future. As a result, actual gains or losses could materially differ from those that have 

been estimated. 

 

There can be no assurance to Bidders that the expectations reflected in these forward-looking statements will prove to be correct. 

Given these uncertainties, Bidders are cautioned not to place undue reliance on such forward-looking statements and not to 

regard such statements to be a guarantee of our future performance. 

Forward-looking statements reflect current views as of the date of this Red Herring Prospectus and are not a guarantee of future 

performance. These statements are based on our managementôs beliefs and assumptions, which in turn are based on currently 

available information. Although we believe the assumptions upon which these forward-looking statements are based are 

reasonable, any of these assumptions could prove to be inaccurate, and the forward-looking statements based on these 
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assumptions could be incorrect. Neither our Company, our Directors, the Selling Shareholders, the BRLMs nor any of their 

respective affiliates have any obligation to update or otherwise revise any statements reflecting circumstances arising after the 

date hereof or to reflect the occurrence of underlying events, even if the underlying assumptions do not come to fruition. In 

accordance with the SEBI ICDR Regulations, our Company and the BRLMs will ensure that the Bidders in India are informed 

of material developments until the time of the grant of listing and trading permission by the Stock Exchanges for this Offer. 

In accordance with requirements of SEBI and as prescribed under applicable law, each Selling Shareholder shall severally and 

not jointly ensure that the Bidders in India are informed of material developments, in relation to statements and undertakings 

specifically undertaken or confirmed by such Selling Shareholder in relation to themselves and their respective portion of the 

Equity Shares offered in the Offer in this Red Herring Prospectus until the time of the grant of listing and trading permission 

by the Stock Exchanges. Only statements and undertakings which are specifically confirmed or undertaken by the Selling 

Shareholders, as the case may be, in this Red Herring Prospectus shall, severally and not jointly, deemed to be statements and 

undertakings made by such Selling Shareholders. 
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SECTION II: RISK FACTORS  

An investment in the Equity Shares involves a high degree of risk. You should carefully consider all information in this Red 

Herring Prospectus, including the risks and uncertainties described below, before making an investment in the Equity Shares. 

The risks described below are not the only ones relevant to our business, the Equity Shares and India, but also the industry 

and segments in which we currently operate. In addition, the risks provided in this section may not be exhaustive and 

additional risks and uncertainties not presently known to us, or which we currently deem to be immaterial, may arise or may 

become material in the future. If any of the following risks (or a combination of them) or other risks that are not currently 

known or are now deemed immaterial actually occurs, our business, prospects, results of operations, cash flows and financial 

condition could suffer, the trading price of the Equity Shares could decline, and you may lose all or part of your investment. 

Unless specified in the relevant risk factors below, we are not in a position to quantify the financial implication of any of the 

risks mentioned below. Any Bidder seeking to invest in the Equity Shares should pay particular attention to the fact that we 

are subject to a regulatory environment that may differ significantly from other jurisdictions. In making an investment 

decision, Bidders must rely on their own examination of us and the terms of the Offer, including the merits and the risks 

involved. Bidders should consult their tax, financial and legal advisors about the particular consequences of investing in the 

Offer. Please read this section in conjunction with other disclosures in this Red Herring Prospectus, including the sections 

entitled ñOur Businessò and ñManagementôs Discussion and Analysis of Financial Condition and Results of Operationsò on 

pages 173 and 485, respectively, as well as the other financial and statistical information contained in this Red Herring 

Prospectus. If our business, results of operations or financial condition suffers, the price of the Equity Shares and the value 

of your investments therein could decline, and you could lose all or a part of your investments in the Equity Shares. 

 

This Red Herring Prospectus also contains forward-looking statements that involve risks, assumptions, estimates and 

uncertainties. Our actual results could differ materially from those anticipated in these forward-looking statements as a result 

of various factors, including (but not limited to) the considerations described below and those disclosed in other sections of 

this Red Herring Prospectus, including the section entitled ñForward-Looking Statementsò on page 17. 

 

Unless otherwise stated or the context otherwise requires, the financial information used in this section is derived from our 

Restated Consolidated Financial Information included in the section entitled ñFinancial Statementsò on page 240. The 

Restated Consolidated Financial Information for the period ended June 30, 2020 has not been annualized and accordingly, 

such financial information is not comparable to the Restated Consolidated Financial Information for any Financial Year.   

 

INTERNAL RISKS  

 

Risks Relating to our Business and the Financial Services Industry 

 

1. The outbreak of COVID-19, or outbreak of any other severe communicable disease could have a potential impact 

on our business, financial condition and results of operations.  

 

The outbreak, or threatened outbreak, of any severe communicable disease (particularly COVID-19) could materially 

adversely affect overall business sentiment and environment, particularly if such outbreak is inadequately controlled. 

The spread of any severe communicable disease could adversely affect our business, financial condition and results of 

operations. The outbreak of COVID-19 has resulted in authorities implementing several measures such as travel bans 

and restrictions, quarantines and shutdowns. These measures may have an impact on workforce and operations and 

the operations of our customers. There is currently substantial medical uncertainty regarding COVID-19 and no 

government-certified treatment or vaccine is available. A rapid increase in severe cases and deaths where measures 

taken by governments fail or are lifted prematurely, may cause significant economic disruption across India. The scope, 

duration and frequency of such measures and the adverse effects of COVID-19 remain uncertain and could be severe. 

Our ability to meet our ongoing disclosure obligations might be adversely affected, despite our best efforts. If any of 

our employees were suspected of contracting COVID-19 or any other epidemic disease, this could require us to 

quarantine some or all of these employees or disinfect the facilities used for our operations. In addition, our revenue 

and profitability could be impacted to the extent that a natural disaster, health epidemic or other outbreak harms the 

Indian economy in general.  

 

The outbreak has significantly increased economic uncertainty. It is likely that the current outbreak or continued spread 

of COVID-19 will cause an economic slowdown. The spread of COVID-19 has caused us to modify our business 

practices (including employee travel, employee work locations, and cancellation of physical participation in meetings, 

events and conferences), and we may take further actions as may be required by government authorities or that we 

determine are in the best interests of our employees and customers. There is no certainty that such measures will be 

sufficient to mitigate the risks posed by the outbreak. The extent to which COVID-19 further impacts our results will 

depend on future developments, which are highly uncertain and cannot be predicted, including new information which 
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may emerge concerning the severity of the coronavirus and the actions taken to contain the coronavirus or treat its 

impact, among others. While we believe that there has been no adverse impact on our business, cash flows, financial 

condition and results of operations, our ability to continue as going concern and we have not faced any business 

interruption on account of lockdown due to our risk management strategy, digital processes and operational protocol, 

there can be no assurance that there will be no impact of COVID-19 or its consequences on our business, financial 

condition and results of operations generally or in our sector in particular. The degree to which COVID-19 may impact 

our results will depend on future developments, which are highly uncertain and cannot be predicted, including, but not 

limited to, the duration and spread of the outbreak, its severity, the actions taken to contain the outbreak or the ability 

to treat its impact, and how quickly and to what extent normal economic and operating conditions can resume. The 

above risks can threaten the safe operation of our facilities and cause disruption of operational activities, loss of life, 

injuries and impact the wellbeing of our people. 

 

Further in case the lockdown is extended, it could result in muted economic growth or give rise to a recessionary 

economic scenario in India which could adversely affect the business, prospects, results of operations and financial 

condition of our Company. 

 

2. General economic and market conditions in India and globally could have a material adverse effect on our 

business, financial condition, cash flows, results of operations and prospects. 

 

Our business is highly dependent on economic and political conditions in India and other countries. In the past, global 

economic and political conditions have resulted in volatility in, and negative investor sentiment about, the Indian 

securities markets. In particular, our brokerage income accounted for 61.34% of our total income in Financial Year 

2018, 63.95% of our total income in Financial Year 2019, 66.77% of our total income in Financial Year 2020 and 

72.21% of our total income for the three months ended June 30, 2020, and is highly dependent upon the levels of 

activity in the securities markets in India. Any adverse change in global economic and political conditions may 

impact, amongst others, the volume of financial assets traded, the number of listed securities and liquidity of the 

listed securities.  

 

General economic and political conditions in India and globally that affect the Indian securities markets may have a 

material adverse effect on our business. Global economic and political conditions that may affect the Indian securities 

markets include macroeconomic and monetary policies, industry-specific trends, mergers and acquisitions activity, 

legislation and regulations relating to the financial and securities industries, household savings rate, investment in 

alternative financial instruments, upward and downward trends in the market, business and financial sectors, volatility 

in security prices, perceived lack of attractiveness of the Indian capital markets, inflation, foreign direct investment, 

consumer confidence, currency and interest rate fluctuations, and availability of short-term and long-term market 

funding sources and cost of funding. Moreover, market conditions may change rapidly due to any adverse economic 

and political conditions and we may not be able to respond to such changes in a timely manner, or at all. Any adverse 

impact of general economic or political conditions could materially adversely affect our business, financial condition, 

cash flows, results of operations and prospects. 

 

Further, if inflation or real interest rates were to rise significantly, the trends towards increased financial savings 

might slow down or reverse, our employee costs may increase and the sales of many of our products and services 

may decline. 

 

In addition, we are highly susceptible to downturns in general economic conditions and adverse market conditions 

as they could materially and adversely affect most aspects of our business. Such downturns and adverse market 

conditions affect our business, results of operations, financial condition, cash flows and prospects in various ways, 

including but not limited to the following: 

 

¶ the volume of trading in securities that we offer in our brokerage business may be adversely affected by 

market movements and volatility, thereby reducing our brokerage income; 

 

¶ the demand for third-party products that we distribute may be adversely affected by market movements and 

volatility, thereby reducing our commission income; 

 

¶ we may face higher risk of defaults by clients or counterparties on their contractual obligations; 

 

¶ we may face increased competition in all our businesses, leading to lower fee and commissions and lower 

income; 
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¶ our treasury operations may be affected by volatility in interest rates; 

 

¶ our financing costs may increase due to the limited access to liquidity and the capital markets or volatility 

in interest rates, thereby restricting our ability to raise funding to develop our business; and 

 

¶ we may not be able to effectively execute our business plans and strategies. 

 

We have grown significantly in the recent past, with our total income increasing from  7,799.91 million in Financial 

Year 2018 to  7,841.13 million in Financial Year 2019 and declined to  7,547.14 million in Financial Year 2020. 

Our total income was  2,465.95 million for the period ended June 30, 2020.  

 

We believe that this is on account of the change in business strategy and our business model in Fiscal 2020 and has 

been largely influenced by general macroeconomic conditions. Any adverse change in the general macroeconomic 

conditions or in the Indian capital markets may adversely affect our future growth. 

 

3. Lalit T. Thakkar, one of the members of our Promoter Group and one of the Selling Shareholders, has in the past 

been debarred from accessing capital markets. 

 

SEBI had, through an order, prohibited Lalit T. Thakkar, one of the members of our Promoter Group and one of the 

Selling Shareholders, from accessing capital markets for a period of two years from July 30, 1999, for violation of 

the Securities and Exchange Board of India (Prohibition of Fraudulent and Unfair Trade Practices Relating to 

Securities Market) Regulations, 1995 by creating an artificial price rise and false market for the period December 

1995 to January 1996 in the scrip of Magan Industries Finance Limited.  

 

4. We are subject to extensive statutory and regulatory requirements and supervision, which have material influence 

on, and consequences for, our business operations.  

 

Our business activities are subject to extensive supervision and regulation by the Government and various regulatory 

authorities, such as SEBI, IRDAI, PFRDA, RBI, CCRL, NERL, AMFI , CDSL and the exchanges. For details of our 

business activities and registrations with various regulatory authorities, please see the sections entitled ñOur 

Businessò and ñGovernment and other Approvalsò on pages 173 and 539, respectively. Further, to undertake some 

of our business activities, including for the launch of new products, we may need to obtain registrations and approvals 

under, and comply with, regulations issued by various regulatory authorities, including, SEBI, IRDAI, PFRDA, RBI, 

CCRL, AMFI, CDSL and exchanges, including, NSE, BSE, MCX, MSEI and NCDEX, from time to time. Such 

regulations include the SEBI Portfolio Managers Regulations, the SEBI Research Analysts Regulations, the SEBI 

Investment Advisers Regulations, the SEBI Depository Participant Regulations and the SEBI Stock Brokers 

Regulations, SEBI Mutual Funds Regulations, AMFI Guidelines, IRDAI Registrations of Corporate Agents 

Regulations and PFRDA (POP) Regulations. Additionally, we need to ensure compliance with various statutes, such 

as the SCRA read with the SCRR, the SEBI Act, and various rules, regulations, notifications and circulars issued 

under such statutes. In addition, our business operations are subject to regulatory limits on brokerage fee rates and 

net worth requirements imposed by the exchanges. For instance, the SEBI Circular dated November 19, 2019 read 

with the SEBI Circulars dated July 31, 2020 and September 15, 2020 requires broking firms to collect margin upfront 

from clients for any sales in the equity segment by the clients and seeks to impose a penalty for non-collection or 

short-collection of upfront margin in the cash segment with effect from September 1, 2020.  

 

Further, we are subject to various laws relating to the prevention of insider trading, front running and other conflicts 

of interest. Conflicts of interest may exist between, (i) our departments; (ii) us and our clients; (iii) different clients 

serviced by us; (iv) our employees and us; (v) our clients and our employees; (vi) our intermediaries and us; (vii) our 

intermediaries and our clients or (viii) the Company and our Subsidiaries. Although we have internal controls and 

measures in place, we cannot assure you that we or our agents, intermediaries or employees will always manage such 

conflicts of interest, including compliance with various applicable laws and regulations. For instance, our Company 

has adopted a conflict of interest policy in relation to conflicts that may arise between the Company and (i) its 

Subsidiaries, (ii)  associates, (iii) joint ventures, (iv) Group Companies, (v) companies under the same management, 

and (vi) companies under significant influence of our Company.  

 

Such controls and measures may be incorrectly implemented and fail to perform as expected. Any such failure to 

manage such conflicts could harm our reputation and erode client confidence in us. In addition, potential or perceived 

conflicts of interest may also give rise to litigation or regulatory actions. Any of the foregoing could materially and 

adversely affect our business, financial condition, and results of operations. 
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Additionally, we have adopted various policies and procedures for, among others, regulatory and statutory 

compliance and risk management, including a code of business conduct and ethics, a code of practice and procedure 

for fair disclosure of unpublished price sensitive information, an anti-bribery and anti-corruption policy, an anti-

money laundering policy and vigil mechanism policy. There is no assurance that such policies would be adequate for 

preventing all operational risks in a timely manner, or at all, or that a regulatory, governmental, statutory, or judicial 

authority would not deem such policies to be inadequate.  

 

While we ensure compliance with applicable including various acts, rules, regulations and circulars issued SEBI and 

other applicable regulatory authorities relating to our activities including margin trading, we cannot assure you that 

the Government or the regulatory authorities will not take different interpretations regarding applicability of, or 

compliance with, the laws and regulatory framework governing our business. Moreover, there is no assurance that 

the Government or regulatory authorities will not take a different interpretation regarding any of our current business 

activities being restricted or prohibited under applicable laws or the terms of the regulatory registrations and 

approvals obtained by us. We may be unable to obtain, maintain or renew, or comply with the terms of, the regulatory 

approvals and registrations applicable to our business activities, and this may have adverse consequences for our 

business operations. In such an event, we may also be subject to regulatory action, including fines, suspension or 

termination of approvals or registrations, or restrictions on undertaking all or some of our business activities. For 

further details, please see the sections entitled ñRegulations and Policiesò and ñOutstanding Litigation and Material 

Developmentsò on pages 190 and 527. 

 

Our business activities are also subject to periodic inspection by various regulatory authorities, such as SEBI, RBI, 

IRDAI, PFRDA, CDSL and the exchanges. Any negative findings against us during such inspections may materially 

and adversely affect our business and results of operations. In the past, the regulatory authorities and exchanges have 

issued administrative warnings and adverse observations, including in relation to (i) not settling accounts as per the 

preferences of the clients; (ii) incomplete KYC of clients; (iii) unutilised amount of the client lying with our 

Company; and (iv) upload of incorrect e-mail IDs of clients on the unique client code databases, amongst others. For 

further details, please see the section entitled ñOutstanding Litigation and Material Developmentsò on page 527. 

 

Additionally, the laws applicable to our business continue to evolve and may be amended, revised, or replaced in the 

future by the Government or regulatory authorities, or due to judicial decisions. For example, SEBI, from time to 

time, may take additional risk management measures for derivative markets by increasing margin requirements for 

derivative trading. Such measures may affect our trading volumes and increase trading costs, which may affect our 

business, financial condition, and cash flows. Further, the Government and regulatory authorities also issue 

instructions or directions regarding conduct of our business activities. We cannot assure you that any of the foregoing 

will not impose onerous conditions on our business activities, or require us to change the systems, policies and 

procedures established by us for the purposes of compliance with the applicable laws. Any onerous conditions 

imposed by, or material changes required to our systems, policies and procedures may increase our compliance cost 

or adversely affect our business operations. 

 

Due to the nature of business activities undertaken by us, our employees are also required to comply with various 

regulations, such as SEBI Insider Trading Regulations, SEBI Stock Brokers Regulations, SEBI Portfolio Managers 

Regulations, SEBI Research Analysts Regulations and SEBI Investment Advisers Regulations. Even though we have 

established an internal framework to monitor the conduct of our employees, we cannot assure you that none of our 

employees will violate the provisions of applicable law in the course of their employment with us or that all such 

violations would be detected by us in a timely manner, or at all. Any violation of applicable laws by our employees 

related to their employment with us may affect our business operations or reputation or result in imposition of 

vicarious liability on us by the Government or regulatory authorities. 

 

Further, data collection and storage are increasingly subject to legislation and regulations in various jurisdictions and 

governments are increasingly acting to protect the privacy and security of personal information. Our attempts to 

comply with applicable legal requirements may not be successful, and may also lead to increased costs for 

compliance, which may materially and adversely affect our business, financial condition, cash flows, results of 

operations and prospects. We could be adversely affected if legislations or regulations are expanded or amended to 

require changes in our business practices, or if such legislations or regulations are interpreted or implemented in ways 

that negatively affect our business, financial condition, cash flows, results of operations and prospects. 

 

5. Our Company, some of our Directors, our Promoters, our Subsidiaries and certain Group Companies are involved 

in legal and other proceedings.  

 



 

 

23 
 

 

Our Company, some of our Directors, our Promoters, our Subsidiaries and certain Group Companies are currently 

involved in a number of legal proceedings. These legal proceedings are pending at different levels of adjudication 

before various courts and tribunals. The amounts claimed in these proceedings have been disclosed to the extent 

ascertainable and quantifiable, and include amounts claimed jointly and severally from our Company along with our 

Promoters, our Directors, our Subsidiaries or Group Companies. The summary of pending litigation in relation to 

criminal proceedings, tax proceedings, arbitration matters and actions by regulatory or statutory authorities and other 

material pending litigation involving our Company, our Directors, our Promoters, our Subsidiaries and our Group 

Companies as on the date of this Red Herring Prospectus has been set out below in accordance with the materiality 

parameters set out in the section entitled ñOutstanding Litigation and Material Developmentsò on page 527.  

 

Litigation involving our Company   

 

Nature of cases  No. of outstanding cases Amount involved (in  million)  

Criminal cases including economic 

offences 

153 211.69 

Civil cases  111 95.31 

Taxation matters  6 249.92 

Arbitration  68 86.14 

Actions by regulatory/ statutory 

authorities 

1 Nil  

  

Litigation involving our Promoters 

 

Nature of cases  No. of outstanding cases Amount involved (in  million)  

Criminal cases including economic 

offences 

9 6.78 

Civil cases  1 50 

Taxation matters  Nil  Nil  

Arbitration  Nil  Nil  

Actions by regulatory/ statutory 

authorities 

Nil  Nil  

 

Litigation involving our Subsidiaries 

 

Nature of cases  No. of outstanding cases Amount involved (in  million)  

Criminal cases  2 4.77 

Civil cases  1 Nil  

Taxation matters  1 13.52 

Arbitration  Nil  Nil  

Actions by regulatory/ statutory 

authorities 

1 Nil  

Economic offences  Nil  Nil  

  

Litigation involving our Directors 

 

Nature of cases  No. of outstanding cases Amount involved (in  million)  

Criminal cases including economic 

offences 

9 6.78 

Civil cases  1 50 

Taxation matters  Nil  Nil  

Arbitration  Nil  Nil  

Actions by regulatory/ statutory 

authorities 

Nil  Nil  

 

Litigation involving our Group Companies 

 

Nature of cases  No. of outstanding cases Amount involved (in  million)  

Criminal cases  Nil  Nil  

Civil cases  Nil  Nil  
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Nature of cases  No. of outstanding cases Amount involved (in  million)  

Taxation matters  2 0.31 

Arbitration  Nil  Nil  

Actions by regulatory/ statutory 

authorities 

Nil  Nil  

Economic offences  Nil  Nil  

 

Additionally, we are often subjected to clientsô complaints, grievances and lawsuits, including criminal complaints 

against us and our employees. These include grievances pertaining to product features, pricing, ñsquaring-offò of 

open positions, technical issues, website functionality, mis-selling or incomplete information provided, advice and 

research recommendation, issues with third-party distribution products and unauthorized transactions. We are also 

subject to the risk of misconduct by our employees, including insider trading and misuse of sensitive information.  

 

Further, our Company has received notices from the Economic Offences Wing, Mumbai dated January 21, 2014 and 

March 16, 2015, in relation to submission of certain documents and clarifications in relation to the matter involving 

Ajay Garg. Our Company has also addressed notices to the Economic Offences Wing, Mumbai in relation to the 

opening of bogus demat accounts based on forged documentation and unauthorised transfers in such accounts in 

relation to the matter involving Surendra Prakash Kayal. Subsequently, in relation to these bogus demat accounts, 

we received two show cause notices dated October 31, 2015 and October 9, 2018 from SEBI alleging, amongst 

others, violation of certain provisions of the Securities and Exchange Board of India (Procedure for Holding Inquiry 

and Imposing Penalties by Adjudicating Officer) Rules, 1995, SEBI Depositories and Participants Regulations, SEBI 

Stock Brokers Regulations and SEBI Intermediaries Regulations. 

 

Such complaints, lawsuits and regulatory actions are costly to defend and can materially affect our financial 

condition, even if we are successful in defending them or effectively redress such complaints. If we are unsuccessful 

in defending these suits or regulatory actions or settling these complaints or disputes, we may have to pay significant 

damages or penalties. We are also exposed to the risk of adverse publicity as a result of such complaints. Accordingly, 

even if we are successful in defending or settling them, our reputation could be materially harmed. If any of the above 

scenarios were to occur, they could materially and adversely affect our business, results of operations, financial 

condition, cash flows, prospects and our reputation. Further, we may not be able to effectively redress clientsô 

complaints resulting from acts, omissions, or fraud by our employees, authorised persons or personnel at our dealer 

helpdesks and Digital Referral Associates (ñDRAsò) in a timely manner or at all, which could adversely affect our 

results of operations, financial condition, cash flows, prospects and reputation. 

 

We have a practice of providing for the probable liability that may accrue upon adjudication of litigations initiated 

against us, on the basis of advice received from our lawyers, advocates or consultants conducting or handling the 

litigation on our behalf. The advice so rendered are based on the judgement of such lawyers, advocates or consultants, 

which may differ from our actual liability upon adjudication of the litigations. Further, there may be litigation or 

complaints against us that we are unaware of and accordingly, have not been disclosed by us. 

 

In determining our provisions for income tax and our accounting for tax-related matters in general, we are required 

to exercise judgment. We regularly make estimates where the ultimate tax determination is uncertain. We have been, 

and from time to time may become, subject to tax audits, tax litigation or similar processes or proceedings, as the 

case may be, the result of which may be materially different from that reflected in our financial statements. The 

assessment of additional taxes, interest and penalties in connection with such proceedings could be materially adverse 

to our current and future results of operations and financial condition. For further details, please see the section 

entitled ñOutstanding Litigation and Material Developmentsò on page 527.  

 

Decisions in any of the aforesaid proceedings adverse to our interests may have a material adverse effect on our 

business, future financial position and results of operations. If the courts or tribunals rule against us or our Directors, 

our Promoters, our Subsidiaries or our Group Companies, we may face monetary or reputational losses, or both, and 

may have to make provisions in our financial statements, which could increase our expenses and our liabilities. 

 

Decisions in any of the aforesaid proceedings adverse to our interests may have a material adverse effect on our 

business, future financial position and results of operations. If the courts or tribunals rule against us or our Directors, 

our Promoters, our Subsidiaries or our Group Companies, we may face monetary or reputational losses, or both, and 

may have to make provisions in our financial statements, which could increase our expenses and our liabilities. 
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6. The operation of our businesses is highly dependent on information technology and we are subject to risks arising 

from any failure of, or inadequacies in, our IT systems.  

 

Our operations rely heavily on the effectiveness of our IT systems and their ability to record and process accurately 

a large number of transactions on a daily basis and in a timely manner to provide a seamless digital experience to our 

clients. While we are compliant with the SEBI Circular on Cyber Security & Cyber Resilience framework for Stock 

Brokers / Depository Participants, we have recognised and continue to address the need to have sophisticated 

technology systems in place to meet our clientsô requirements. A prolonged disruption of, or failure of, our 

information processing or communications systems would limit our ability to process transactions. For example, 

there have been instances in the past of failure of software, hardware, internet and intranet links. Any failure of, or 

inadequacies in our IT systems would impair our ability to service our clients and execute trades on behalf of clients, 

which could materially and adversely affect our competitiveness, financial condition, cash flows and results of 

operations. 

 

Our system for processing securities transactions is automated and we rely heavily on the ability of our trading system 

to handle a large number of transactions. While we regularly monitor and upgrade the capacity of our trading system, 

in anticipation of high volumes of transactions, we cannot assure you that we will be able to process all trading orders 

at a time of increased demand, including due to increased market volatility. Further, on account of COVID-19, the 

majority of our workforce is working from their respective homes and accordingly, we may face difficulty in ensuring 

real-time connectivity and data integrity, experience difficulty in addressing significant volatility in indices with real 

time PMS reviews, maintaining uptime of all information technology infrastructure across all our locations and ensure 

adequate availability of financial resources to manage our business. While we believe that our risk management 

strategy and operations protocol have been successful for dealing with these issues until now, there can be no 

assurance we will be able to continue to do so. If we are unable to efficiently process all trading orders received, we 

may lose clients, become subject to client complaints, litigation or regulatory action, face financial losses and may 

adversely affect our reputation. 

 

Although we back up our business data regularly and have a contingency disaster recovery centre for our retail 

brokerage and distribution businesses, we cannot assure you that there will not be an unforeseen circumstance or that 

our disaster recovery planning is adequate for all eventualities. 

  

The securities industry is characterized by rapidly changing technology and the future success of our business will 

depend in part on our ability to effectively adapt to technological advances and to emerging industry standards and 

practices on a cost-effective basis. Online trading platforms and mobile applications are popular among clients due 

to their convenience and user-friendliness. We rely heavily on technology and rely on our electronic brokerage 

platform and mobile apps to provide a wide range of brokerage and distribution services. Due to the rapid evolution 

in technology and AI, trades take place through machine-based algorithms within a few microseconds. This AI-based 

buying and selling system has changed the mechanism of supply and demand and it is now to estimate individualised 

pricing, based on individualised demand and supply. If we are unable to keep up with technological changes, 

especially adapting to the AI based trade system while our competitors invest in improved or better technologies or 

entry of new players who may be able to offer clients better products and user experience. If we are unable to 

effectively compete on IT-enabled offerings, it could have a material adverse effect on our business, financial 

condition, cash flows, results of operations and prospects. 

 

Our technology operations are also vulnerable to disruptions from human error, catastrophic events including natural 

disasters, lack of capacity during peak trading times or times of unusual market volatility, power failure, computer 

viruses, spam attacks, ransom ware, distributed denial of services attacks, unauthorized access, data leakage and other 

similar events, and we may not be able to adapt to the evolving technology in the industry. An external information 

security breach, such as hacker attacks, frauds, virus or worm infestation of our IT systems, or an internal problem 

with information protection, such as failure to control access to sensitive systems, could materially interrupt our 

business operations or cause disclosure or modification of sensitive or confidential information. Disruptions to, or 

instability of, our technology or external technology, or failure to timely upgrade our online or mobile brokerage 

platforms could harm our business, reputation and prospects. 

 

The proper functioning of our internet-based trading system, order routing system, back office systems, settlement 

system, risk management system, financial controls, accounting, client database, client service and other data 

processing systems, together with the communications networks linking our IT systems with relevant exchanges, 

banks, depositories, registrar and transfer agents and client interfaces, is critical to our business and our ability to 
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compete effectively. Our business activities would be materially disrupted in the event of a partial or complete failure 

of any of these IT systems, communication networks or their backup systems and procedures. 

 

Please see the risk factor entitled ñ- We face various risks due to our reliance on third-party intermediaries, 

authorised persons, vendors and service providersò on page 31. 

 

7. We rely on our broking and related services business for a substantial share of our revenue and profitability. Any 

reduction in our brokerage fee could have material adverse effect on our business, financial condition, cash flows, 

results of operations and prospects.  

 

We rely on our brokerage business for a substantial share of our revenue and profitability. In Financial Years 2018, 

2019, 2020 and for the period ended June 30, 2020, our brokerage income represented 61.34%, 63.95% and 66.77% 

and 72.21% of our total income, respectively.  

 

Our brokerage business depends on number of orders executed and trading volume, which is significantly affected 

by external factors, such as general economic conditions, macroeconomic and monetary policies, market conditions 

and fluctuations in interest rates, all of which are beyond our control. Our operating revenue is also affected by the 

size of our client base, and the frequency at which they do business through us. We earn brokerage fee based on, 

among other things, the number of orders executed, the volume of trades our clients undertake through us. If we fail 

to maintain and increase our client base, or fail to provide better services and products to retain and attract client 

activity, our brokerage income may be adversely affected.  

 

Our brokerage fee levels are primarily driven by the competitive landscape our Company operates in. There is 

constant pressure on brokerage yields in the securities industry, especially as we have no exclusivity arrangements 

with our clients, our clients may use multiple brokerages simultaneously and the products are standardised and 

offered online. If we face increased competition on our brokerage fee levels, we may have to provide additional 

products and services in addition to lowering our brokerage fee, to attract clients. Additionally, on account of change 

in our business model, any reduction in the number of orders may adversely affect our business since the fee we 

charge is based on the number of orders executed by us. Further, there is no assurance that we will be able to attract 

such clients without having to reduce our fee, which could have a material adverse effect on our business, financial 

condition, cash flows and results of operations.  

 

We also offer call and trade services to our retail clients. Transactions not authorized by the clients resulting in losses 

to client may too result in compensation claims from clients. For further details, please see the section entitled 

ñOutstanding Litigation and Material Developmentsò on page 527. 

 

In addition, our brokerage business faces various additional risks, including, among others, significant changes in the 

technological environment, changes in client preference, restrictions or limitations on offering internet-based trading 

services, operational risks and regulatory changes, any of which could have a material adverse effect on our business, 

financial condition and results of operations. For further details, please see the risk factors entitled ñGeneral economic 

and market conditions in India and globally could have a material adverse effect on our business, financial condition, 

results of operations and prospectsò, ñThe operation of our businesses is highly dependent on information technology 

and we are subject to risks arising from any failure of, or inadequacies in, our IT systemsò, ñWe are subject to 

extensive statutory and regulatory requirements and supervision, which have material influence on, and 

consequences for, our business operationsò and ñThere are operational risks associated with the financial services 

industry which, if realised, may have a material adverse effect on our business, financial condition, cash flows, results 

of operations and prospectsò on pages 20, 25, 21 and 26.  

 

8. There are operational risks associated with the financial services industry which, if realised, may have a material 

adverse effect on our business, financial condition, cash flows, results of operations and prospects.  

 

We face various operational risks related to our business operations in the financial services industry, such as: 

 

¶ human and systems errors, including in the confirmation, entry or settlement of transactions, due to the 

complexity and high volume of transactions; 

 

¶ inadvertent deviations from defined processes and inadvertent errors due to the manual nature of processes; 

 

¶ delay or failure to timely transfer, pledge or un-pledge securities to and from depository participants; 
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¶ failure to establish and maintain an effective controls and compliance oversight by our authorised persons 

network; 

 

¶ failure of technology in our processes, including risk management and settlement processes, causing errors 

or disrupting our operations; 

 

¶ inadequate technology infrastructure or inappropriate systems architecture; 

 

¶ failure to adequately monitor and control authorised persons and personnel at our dealer helpdesks and 

DRAs; 

 

¶ failure to implement sufficient information security, including cyber-security and controls; 

 

¶ failure to maintain appropriate deposits with exchanges; 

 

¶ fraud by employees, associates, authorised persons or through our digital and online platforms; 

 

¶ fraud by authorised persons or personnel at our dealer helpdesks and DRAs or our employees; 

 

¶ delay or disruption in timely completion of obligations by market and other intermediaries including banks, 

exchanges, depositories and other participants; 

 

¶ an interruption in services by our critical service providers; 

 

¶ failure to timely report transactions to concerned intermediaries; 

 

¶ damage to physical assets;  

 

¶ failure of our complex automated risk management systems due to incorrect or inadequate algorithms; 

 

¶ authorisation of direct market access system for non-institutional investors by SEBI;  

 

¶ inadequate due diligence, including client verification, non-adherence to anti-money laundering guidelines, 

KYC processes and client needs analysis, in the sales process; and 

 

 

If any of the foregoing were to occur, it could have a material adverse effect on our business, financial condition, 

cash flows, results of operations and prospects.  

 

We have established a system of risk management and internal controls consisting of an organizational risk 

management framework, policies, risk management system tools and procedures that we consider to be appropriate 

for our business operations. Our risk assessment methods depend upon the extant regulatory requirements, historical 

market behaviour and statistics, the evaluation of information regarding financial markets, clients or other relevant 

matters that are publicly available or otherwise accessible to us. Such information may not be accurate, complete or 

properly evaluated. Moreover, the information and experience data that we rely on may quickly become obsolete as 

a result of market and regulatory developments, and our historical data may not be able to adequately reflect risks 

that may emerge from time to time. Inaccuracy in estimates of the level of margin to be maintained by our clients 

with us for the transactions undertaken by them could result in a shortfall in margins deposited by our clients with 

us. However, due to the inherent limitations in the design and implementation of risk management systems, including 

internal controls, risk identification and evaluation, effectiveness of risk control and information communication, our 

risk management systems and mitigation strategies may not be adequate or effective in identifying or mitigating our 

risk exposure in all market environments or against all types of risks in a timely manner, or at all. Further, we may 

not be able to completely avoid the occurrence of or timely detect any operational failure.  

 

We also face the risk of regulatory penalties in our brokerage business from the exchanges or regulators for failures 

of routine operational processes. In the past, we have been, and in the future may be, penalised by the regulators and 
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exchanges for non-compliance with regulatory rules and bye-laws relating to operational failure, including in 

connection with cases of operation failure beyond our control. 

 

We may also offer a broader and more diversified range of products, services or solutions. We may not be able to 

fully appreciate or identify operational risks related to the new products, services or solutions introduced by us from 

time to time. Accordingly, any risk management measures or controls implemented by us for such new products, 

services or solutions may not be adequate and we may be subject to liabilities arising therefrom. Further, any failure 

to change our risk management measures and controls to our developing business in a timely manner could have a 

material adverse effect on our business, financial condition, cash flows, results of operations and prospects. 

 

9. We may fail to detect money laundering and other illegal or improper activities in our business operations on a 

timely basis, which may have an adverse effect on our reputation, business operations, financial condition and 

results of operation. 

 

We are required to comply with applicable anti-money laundering laws and regulations. These laws and regulations 

require financial institutions to establish sound internal control policies and procedures with respect to anti-money 

laundering monitoring and reporting activities. Such policies and procedures require us to, among other things, 

establish or designate an anti-money laundering framework, conduct client identification in accordance with relevant 

rules, duly preserve client identity information and transaction records and report suspicious transactions to relevant 

authorities. Since, we handle large volumes of monetary transactions for a significant number of clients, the policies 

and procedures implemented by us for detecting and preventing the use of our brokerage platforms to facilitate money 

laundering activities may not comprehensively detect or eliminate instances of money laundering. 

 

We are required to implement effective surveillance controls and measures for ensuring that our electronic brokerage 

platform is not misused by our clients, authorised persons, personnel at our dealer helpdesks or market participants 

to carry out manipulative trading activities. Failure of the surveillance control and measures implemented by us to 

detect illegal or improper activities undertaken through our platforms in a timely manner, or at all, could lead to 

regulatory actions against us and adversely affect our reputation. 

 

If the controls and measures implemented for detecting or eliminating money laundering or other improper or illegal 

trading activities are considered inadequate under applicable laws and regulations by any regulatory, governmental 

or judicial authority, we may be subject to penal action, freezing or attachment of our assets, imposition of fines, or 

both. We cannot assure you that the controls and measures implemented by us are adequate to detect or eliminate 

every instance of money laundering or illegal trading activities in a timely manner or at all. Any such lapse may 

adversely affect our reputation, business operations, financial condition and results of operations.  

 

10. We face significant competition in our businesses, which may limit our growth and prospects. 

 

The Indian securities industry is fragmented and typified by low barriers to entry. Accordingly, we face significant 

competition from companies seeking to attract our clientsô financial assets. We compete with, amongst others, Indian 

and foreign brokerage houses. We compete on the basis of a number of factors, including execution, depth of product 

and service offerings, innovation, reputation, price and convenience. 

 

Our competitors may have, amongst others, the following advantages over us: 

 

¶ substantially greater financial resources; 

 

¶ well-established branch network;  

 

¶ access to wider client base due to offline trading facilities and ófeet on streetô model;  

 

¶ longer operating history than us in certain of our businesses; 

 

¶ greater brand recognition among consumers; 

 

¶ larger retail client base in India;  

 

¶ ability to charge lower commissions; 

 

¶ partnerships with various service providers and distribution platforms; 
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¶ lower cost of capital; and 

 

¶ more diversified operations which allow utilisation of funds from profitable business activities to support 

business activities with lower, or no profitability. 

 

Further, many of our product and service offerings in the brokerage and distribution businesses are easy to replicate. 

This increases the risk of competition from commercial banks, service providers and distribution platforms to enter 

the market. Further, any consolidation in the Indian securities industry would also expose us to competitive pressures. 

These competitive pressures may affect our business, and our growth will largely depend on our ability to respond in 

an effective and timely manner to these competitive pressures. Our business, financial condition, cash flows, results 

of operations and prospects may be materially and adversely affected if we are not able to maintain our market 

position, sustain our growth, develop new products or target new markets. In addition, competitive pressures and 

regulatory changes may also lead to downward pressures on our brokerage commission rates, which could also affect 

our financial condition and results or operations. 

 

Further, we use technology in almost every aspect of our business, including sales, risk management, fraud detection, 

client service and settlement. The Indian financial services industry (including securities industry) is undergoing 

rapid and significant technological and other changes. Our competitors could utilise technology, big data and 

innovation to simplify and improve the client experience, increase efficiencies, redesign products, improve client 

targeting, alter business models more effectively than or to effect disruptive changes in the Indian financial services 

industry. If we do not anticipate, innovate, keep pace with, and adapt to, technological and other changes impacting 

the Indian financial services industry, it could harm our ability to compete in the market, decrease the attractiveness 

of our products to clients and materially and adversely affect our business, financial condition and results of 

operations. 

 

11. We may not be able to sustain our growth or expand our client and authorised persons base.  

 

We have experienced significant growth over the last few years, with the total number of operational accounts 

increasing from 1.06 million in Financial Year 2018 to 1.29 million in Financial Year 2019 and from 1.82 million in 

Financial Year 2020 to 2.15 million for the period ended June 30, 2020. Our ability to sustain our growth depends 

on various factors, including our ability to manage our growth and expand our client and authorised person base. For 

instance, while our client base has expanded for the period ended June 30, 2020, there can be no assurance that we 

will be able to sustain this growth in the future.  

 

We may not be able to sustain our growth in light of competitive pressure or other factors, such as not being able to 

implement business strategies and development plans effectively and efficiently. Sustained growth may place 

significant demands on our administrative, operational and financial resources, which we may be unable to handle. 

Any slowdown in our growth, whether in absolute terms or relative to industry trends could adversely affect our 

market position and a loss of our market position could adversely affect our ability to sustain our growth. 

 

Our business is highly competitive and we need to maintain and attract new clients and authorised persons in order 

to maintain or grow our market share. Similar to other competitors, we manage our client base,  our DRAs, authorised 

persons base and serve our clients and manage client relationships through our digital platforms and dealer helpdesks. 

As of June 30, 2020, we had over 11,000 authorised persons and 5,191 DRAs. We cannot assure you that we will 

succeed in further expanding our network due to changes in regulatory policies, difficulties in managing a large 

number of staff and other unforeseeable reasons. In addition, as a result of competition, we may face increased 

pressures on declining fee and commission rates, and will need to provide better and customized services and products 

to differentiate ourselves and to retain and attract clients and authorised persons. 

 

If we are unable to address the needs of our clients and authorised persons by offering competitive rates, maintaining 

high quality client service, continuing product innovation and providing value added services, or if we otherwise fail 

to meet our clientsô and authorised persons demands or expectations, we may not be able to sustain our historic 

growth or lose our existing base to our competitors, which may in turn have a material and adverse effect on our 

business, financial condition, cash flows, results of operations and prospects.  

 

12. If we are unable to maintain and enhance the óAngelô brand equity, the sales of our products and services may 

suffer which would have a material adverse effect on our financial condition and results of operations. 
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We believe that the brand we have developed, has over the years, significantly contributed to the success of our 

business. We also believe that maintaining and enhancing the óAngelô brand and sub-brands, are critical to 

maintaining and expanding our client base. Maintaining and enhancing our brand and sub-brands may require us to 

make substantial investments in various areas, such as product development, marketing and brand building activities, 

and these investments may not be successful. Further, in the event that we are not able to maintain the quality of our 

service or our goodwill is affected for any reason, our business and results of operations may be adversely affected. 

There can be no assurance that consumers will continue to be receptive to our brand and sub-brands. 

 

In particular, as we expand into new market segments, there can be no assurance that consumers in these market 

segments will accept our brand and sub-brands. Further, our brand and sub-brands may also be adversely affected if 

our public image or reputation is tarnished by any negative publicity. Maintaining and enhancing our brand and sub-

brands will depend largely on our ability to anticipate, gauge and respond in a timely manner to changing trends and 

consumer demands and preferences, and to continue to provide high quality products and services, which we may 

not do successfully. If we are unable to maintain or enhance our brand image, our results of operations and our 

business may be affected. 

 

13. Our financial performance is subject to interest rate risk, and an inability to manage our interest rate risk may 

have a material adverse effect on our business prospects, financial condition and results of operation. 

 

Interest rates in India have been volatile in the past. They are highly sensitive and fluctuations thereof are dependent 

upon many factors which are beyond our control, including the monetary policies of the RBI, de-regulation of the 

financial services sector in India, domestic as well as international economic and political conditions, inflation and 

other factors.  

 

Our results of operations, including our interest income from margin funding are dependent on our ability to manage 

our interest rate risk. Our funding arrangements also include both fixed and floating rate borrowings. Our finance 

costs were  945.66 million,  684.46 million,  488.59 million and  81.79 million in Financial Years 2018, 2019, 

2020 and for the period ended June 30, 2020 respectively. However, we charge interest at a fixed rate on our financing 

products, such as margin trade funding. Any volatility in interest rates may adversely affect our business due to, 

amongst others, reducing profitability margin on our financing products, or our financing products becoming 

commercially unattractive. Our net interest income from financing activities and net interest margin would be 

adversely impacted in case of any increase in interest rates, if the yield on our interest-earning assets does not increase 

simultaneously with or to the same extent as our cost of funds. In the event of a declining interest rate environment, 

if our cost of funds does not decline simultaneously or to the same extent as the yield on our interest-earning assets, 

it could adversely impact our interest income from financing activities and net interest margin. Additional risks 

arising from increasing interest rates, among others, include: 

 

¶ increase in the rates of interest charged on certain financing products in our product portfolio, which may 

require us to extend repayment period for our clients or result in higher rates of default by our clients; 

 

¶ increase in defaults resulting from extension of loan maturities and higher instalments due from borrowers; 

 

¶ reduction in the volume of loan disbursements as a result of a clientôs inability to service high interest rate 

payments; and 

 

¶ inability to raise low cost funds as compared to some of our competitors. 

 

Further, interest rates may also affect our clientsô investment profile and high interest rates may reduce the 

attractiveness of equity or equity-linked investments of our clients.  

 

There can be no assurance that we will be able to adequately manage our interest rate risk. If we are unable to 

effectively manage our interest rate risks, it could have an adverse effect on our business prospects, financial 

condition and results of operations. 

 

14. If research disseminated or advice provided by us contains errors, this could have a material adverse effect on our 

business, financial condition or results of operations. 

 

Our retail research team provides our retail clients with research covering recommendations on various quantitative 

and qualitative research requirements relating to the stock market such as equity fundamentals, technical, derivatives, 

commodities currencies and mutual funds, in addition to macroeconomic or industry-related research. Although due 
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care and caution is taken in issuing research recommendations, the accuracy, adequacy or completeness of such 

information, which is based on information obtained from sources that we consider reliable, is not guaranteed. Errors 

or omissions in the information or for the results obtained from the use of such information may cause our research 

findings to be incorrect. Further, certain industry and market data may be subject to assumptions, and methodologies 

for assumptions vary widely among different data sources. Additionally, such assumptions may change due to various 

factors which are beyond our control. Accordingly, there is no assurance that our assumptions, or those relied upon 

by us, will be accurate or not change, which may affect our accuracy of our research findings. Incorrect research 

findings may expose us to client complaints, have a materially adverse effect on our brokerage and distribution 

businesses, and may subject us to regulatory action which may harm our reputation, which could subsequently have 

a material adverse effect on our business, financial condition or results of operations.  

 

We also provide recommendations to our clients through our research reports and our various applications and our 

website, which are powered by ñARQò, a rule-based investment engine. Our recommendations, especially based on 

ARQ, are based on various details provided to us by the client or collected by us, our analysis of the risk profile of 

the clients, our market assumptions, our methodologies, our product selection and other criteria. Any errors in 

collection of data or analysis of the above factors, that our advice depends on, can lead to us dispensing incorrect or 

inappropriate advice, which can lead to client complaints, have an adverse effect on our business prospects and harm 

our reputation. 

 

15. We could be subject to claims by clients or actions by regulators or both for alleged mis-selling. 

 

We sell our third-party distribution products through employees as well as intermediaries including authorised 

persons, personnel at our dealer helpdesks and DRAs, as the case may be. Our employees and intermediaries aid our 

clients in choosing the correct product, explaining the benefits of such product, disclosing product features and 

advising clients on whether to continue with a particular product or change products. 

 

Under certain circumstances, the above processes may be considered inadequate or there may be misconduct on part 

of our employees or intermediaries or both. Such misconduct could include activities such as making non-compliant 

or fraudulent promises of high returns on investments and recommending inappropriate products or fund management 

strategies. Any case of mis-selling, or recurring cases of mis-selling, could result in claims and fines against us and 

could have a material adverse effect on our business, financial condition, cash flows, results of operations and 

reputation. 

 

It is also possible that a third party aggregates a number of individual complaints against us with the intention of 

obtaining increased negotiating power. Further, persons have misrepresented, and in the future may misrepresent, 

themselves as our authorised intermediaries to defraud clients. Such aggrieved clients have filed and, in the future, 

may file complaints against us. This could result in significant financial losses as well as loss of our reputation.  

 

16. We face various risks due to our reliance on third-party intermediaries, authorised persons, vendors and service 

providers. 

 

We rely on third parties, such as stock exchanges, clearing houses and other financial intermediaries to facilitate our 

financial transactions. In addition, we rely on authorised persons, vendors, personnel at dealer helpdesks and DRAs, 

as may be applicable, to help distribute our products. We are exposed to various risks related to the business of such 

third parties, including the following: 

 

¶ fraud or misconduct, including mis-selling, by such third parties, including authorised persons; 

 

¶ operational failure of such third partiesô systems; 

 

¶ adverse change or termination in our relationship with such third parties; 

 

¶ failures in legal or regulatory compliance, inadequate due diligence in sales process, or inadequate controls, 

including KYC checks, by such third parties; 

 

¶ regulatory changes relating to the operations of such third parties; 

 

¶ violation of laws and regulations, including those relating to licensing or registration of sales intermediaries, by 

such third parties; and 
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¶ regulatory actions due to improper business practices of such third parties. 

 

Any of the above risks may result in litigation or regulatory action against us, which could have a material adverse 

effect on our business, reputation, financial condition and results of operations. Further, certain persons have in the 

past filed complaints against our authorised persons. For further details, please see the section entitled ñOutstanding 

Litigation and Material Developmentsò on page 527.  

 

In addition, we compete with other financial institutions to attract and retain authorised persons and personnel at our 

dealer helpdesks and our DRAs, to help distribute our products and our success depends upon factors such as the 

amount of sales commissions and fee we pay (including due to regulatory restrictions), the range of our product 

offerings, our reputation, our perceived stability, our financial strength, the marketing and services we provide to 

such intermediaries and the strength of our relationships with them. If we are unable to attract or retain authorised 

persons and personnel at our dealer helpdesks and our DRAs, it could have a material adverse effect on our business, 

financial condition, cash flows, results of operations and prospects.  

 

We also outsource certain of our operations to third-party service providers, including certain tasks relating to printing 

and storage, and rely on certain third-party service providers for some of our operational needs. We cannot assure 

you that our third-party service providers or service providers will comply with regulatory requirements or meet their 

contractual obligations to us in a timely manner, or at all. Third-party service providers or service providers may 

breach agreements they have with us because of factors beyond our control. They may also terminate or refuse to 

renew their agreements because of their own financial difficulties or business priorities, potentially at a time that is 

costly or otherwise inconvenient for us. In addition, if our third-party service providers or providers fail to operate in 

compliance with regulations or corporate and societal standards, we could suffer reputational harm by association, 

which would likely cause a material adverse effect on our business, financial condition, cash flows, results of 

operations and prospects. 

 

We also rely on third parties to provide certain critical trading infrastructure and software. If the third parties upon 

which we rely cannot expand system capacity to handle increased demand, or if any of their systems otherwise fail 

to perform or experience interruptions, malfunctions, disruptions in service, slower response times or delays, then 

we could incur reputational damage, regulatory sanctions, litigation and loss of trading, any of which could materially 

adversely affect our business, financial condition and results of operations. 

 

In addition, we license certain software and technology from third parties. Any premature termination of our license 

agreements or the loss of the ability to use such software or technology for any reason would have an adverse impact 

on our business and operations. Rapid changes in our industry or technology may also result in our licensed 

technologies being recalled or discontinuation of support for outdated products or services. Any deficiencies in the 

infrastructure used, or processes adopted, by such third parties could have a material adverse effect on our business, 

results of operations and prospects.  

 

17. We depend on the accuracy and completeness of information about clients and counterparties for our business. 

Any misrepresentation, errors in or incompleteness of such information could adversely affect our business and 

financial performance. 

 

We significantly rely on information furnished to us by, or on behalf of, clients (including in relation to their financial 

transactions and past credit history) for various aspects of our business operations, such as new client enrolment, 

appointing new authorised persons and servicing our clients. We may also rely on certain representations from our 

clients as to the accuracy and completeness of the information provided by them. We may receive inaccurate or 

incomplete information as a result of negligence or fraudulent misrepresentation. Our risk management measures 

may not be adequate to prevent such activities or detect inaccuracies in such information in a timely manner, or at 

all, which may expose us to regulatory action or other risks, and may adversely affect our reputation, business 

prospects, financial condition and results of operations. 

 

Difficulties in assessing credit risks associated with our day-to-day lending operations may lead to an increase in the 

level of our non-performing and restructured assets, which could materially and adversely affect our business 

prospects, financial condition and results of operations. For further details, please see the risk factor entitled ñCredit 

risks in our day-to-day operations may expose us to significant lossesò on page 35. 

 

18. We face substantial legal and operational risks in safeguarding personal information.  
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Our businesses are subject to complex and evolving laws and regulations, governing the privacy and protection of 

personal information of individuals. The protected parties include:  

 

¶ our authorised persons;  

 

¶ our clients; 

 

¶ our employees; and 

 

¶ employees of our intermediaries, counterparties, vendors and other third parties. 

 

Ensuring that our collection, use, transfer and storage of personal information complies with all applicable laws and 

regulations in India may result in:  

 

¶ increasing our operating costs; 

 

¶ affecting the development of new products or services; 

 

¶ demanding significant oversight by our management; and 

 

¶ requiring us to structure our businesses, operations and systems in less efficient ways. 

 

Furthermore, we cannot ensure that all of our clients, intermediaries, vendors, counterparties and other third 

parties have appropriate controls in place to protect the confidentiality of the information exchanged between them 

and us, particularly where information is transmitted by electronic means. We could be exposed to litigation or 

regulatory fines, penalties or other sanctions if personal, confidential or proprietary information of clients, 

intermediaries, employees or other third parties were to be mishandled or misused, such as situations where such 

information is: 

 

¶ erroneously provided to parties who are not permitted to have the information; or 

 

¶ intercepted or otherwise compromised by third parties. 

 

The acquisition and secure processing, transmission and storage of sensitive, personal, confidential and proprietary 

information are critical elements of our operations, including our trading, clearing and settlement, and research 

businesses. We are exposed to significant risks related to data protection and data security due to, among others, our 

electronic brokerage platform involving extensive data transmission and processing, our reliance on licensed 

technologies and outsourced employees for some of the key components of our IT systems and their maintenance, 

and our registration and integration with KYC-databases like Unique Identification Authority of India (ñUIDAIò) 

and KYC Registration Agencies like Central Registry of Securitisation Asset Reconstruction and Security Interest. 

Further, we have entered into an Authentication User Agency Agreement dated November 19, 2015 with UIDAI  to 

provide Aadhar enabled services to our Company. 

 

Our information security, including the security of our IT systems, is managed by us. We rely on our in-house security 

systems and employees, and those of certain third-party vendors and service providers in conducting our operations. 

Those technologies, systems and networks may become the target of cyber-attacks or information security breaches 

that could result in the unauthorized release, gathering, monitoring, misuse, loss or destruction of our or our clientsô 

confidential, proprietary and other information, identity theft or disruptions of and errors within our systems. Data 

security breaches may also result from fraud, other misconduct or lack of adequate safeguards by our employees, 

third-party vendors, business associates, and clients, clerical and recordkeeping errors or other unintentional accidents 

caused by any of these parties, all of which could harm our reputation and subject us to regulatory action or claims 

for damage. 

 

We cannot assure you that our existing security measures will prevent all security breaches, intrusions or attacks. A 

party, whether internal or external, that is able to circumvent our security systems could have access to confidential 

information or cause significant disruptions to our systems. Security breaches or attacks could result in our 

competitors obtaining strategically important information about us and give them a competitive advantage over us, 

cause reputational harm or lead to regulatory sanctions, litigation or loss of business. We may need to expend 
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significant resources to protect against security breaches, intrusions, attacks or other threats or to address problems 

including reputational harm and litigation, caused by breaches. 

 

Hackers are increasingly using powerful new tactics including evasive applications, proxies, tunnelling, encryption 

techniques, vulnerability exploits, buffer overflows, denial of service attacks, or distributed denial of service attacks, 

botnets and port scans. If we are unable to avert an attack for any significant period, we could sustain substantial 

revenue loss from lost sales due to the downtime of critical systems. We may not have the resources or technical 

sophistication to anticipate or prevent rapidly evolving types of cyber-attacks. Moreover, we may not be able to 

immediately detect that such an attack has been launched, if, for example, unauthorized access to our systems was 

obtained without our knowledge in preparation for an attack contemplated to commence in the future. Cyber-attacks 

may target us, our clients, our distribution partners, banks, depositories, exchanges, clearing houses, delivery services, 

e-commerce in general or the communication infrastructure on which we depend. 

 

19. We face certain risks related to our distribution business.  

 

We distribute financial products issued by third-party institutions, through our electronic brokerage platform, 

physical distribution network, authorised persons and personnel at our dealer helpdesks and our DRAs. The structure 

of some third-party products that we distribute and services that we refer clients to may be complex and involve 

various risks, including credit risks, interest risks, liquidity risks and other risks. 

 

Although as a third-party distributor, we are not directly liable for any investment loss from, or default of, the products 

we distribute to our clients, we may be subject to client complaints, litigation and regulatory investigation, which 

could have an adverse effect on our reputation and business. For example, we may not be able to identify and quantify 

the risks of these products, fail to identify fraudulent, inaccurate or misleading information from the third-party 

provider, and our sales employees may fail to disclose such risks to our clients, in which case, our clients may invest 

in financial products that are too risky for their risk tolerance and investment preference, and may suffer a significant 

loss. This may also subject us to client complaints and litigation and negatively affect our reputation, client 

relationships, results of operations and business prospects. For further details, please see the section entitled 

ñOutstanding Litigation and Material Developmentsò on page 527. 

 

We face certain other risks in relation to our distribution business, including: 

 

¶ decrease in distribution commissions which are generally set by the third-party providers whose products 

and services we distribute; 

 

¶ regulatory changes affecting distribution arrangements, including commission levels; 

 

¶ the clawback of payments from the third-party providers, which is permitted in a majority of our distribution 

agreements under certain situations, including returns or redemption of certain products by the clients; 

 

¶ credit risk related to the third-party providers; 

 

¶ changing client preferences with respect to products that we distribute;  

 

¶ any adverse change in the relationship with a third-party provider; and 

 

¶ transition of clients to purchase products directly from such third-party providers. 

 

Any of the above risks could have a material adverse effect on our business, financial condition and results of 

operations. 

 

20. A significant decrease in our liquidity could negatively affect our business and reduce client confidence in us. 

 

Our liquidity and profitability are dependent upon our timely access to, and costs associated with, raising capital. Our 

funding requirements historically have been met from a combination of term loans, commercial papers and working 

capital facilities as well as equity contributions. As a financial services company, we face certain additional regulatory 

restrictions on our ability to obtain financing from banks. For further information, please see the section entitled 

ñRegulations and Policiesò on page 190. 
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Maintaining adequate liquidity is crucial to our brokerage operations, including key functions such as transaction 

settlement and margin funding and other business activities with substantial cash requirements. We place margins 

with clearing houses of respective exchanges, which may fluctuate significantly from time to time based on the nature 

and volume of our clientsô trading activity. Although we meet our liquidity needs primarily through cash generated 

from operating activities, internal accruals and debt financing, we are not permitted to raise debt beyond a specific 

limit, specifically to fund our margin funding requirements. A reduction in our liquidity could affect our ability to 

trade on the exchanges, stunt the growth of our business and reduce the confidence of our clients in us, which may 

result in the loss of client accounts. 

 

We provide broking services across the equity, commodity, derivatives and currency segments, for which we offer 

margin-based products on our brokerage platform, wherein clients are required to deposit the prescribed initial margin 

for the transaction executed by us on their behalf and thereafter pay the balance amount. Accordingly, if a client fails 

to pay the balance amount on or before the due date, then it may affect our liquidity. In case of high market volatility 

or adverse movements in share prices, it is possible that clients may not honour their commitment, and consequently, 

any inability on our part to pay the margins or honour the pay-in obligation to the exchanges, or both, may be 

detrimental to our business, reputation and profitability. 

 

Factors that may adversely affect our liquidity position include a significant abrupt increase in our brokerage services, 

volatile markets, settlement of large transactions on behalf of our brokerage clients. We use cash generated from our 

operating activities and external financing to meet our liquidity or regulatory capital requirements. During periods of 

disruption in the credit and capital markets or changes in the regulatory environment, potential sources of external 

financing could be limited and our borrowing costs could increase. External financing may not be available to us on 

commercially acceptable terms, or at all, due to disruptions in the credit and capital markets, changes in regulations 

relating to capital raising activities, general market conditions for capital raising activities, and other economic and 

political conditions outside our control.  

 

Any of the risks highlighted above in relation to a decrease in our liquidity, could have a material adverse effect on 

our business, results of operation and prospects. 

 

21. Credit risks in our day-to-day operations may expose us to significant losses. 

 

We may suffer significant losses from credit exposures from our clients and counterparties. Our brokerage and NBFC 

businesses are subject to the risk that a client or counterparty may fail to perform its obligations or that the value of 

any collateral held by us to secure the obligations might become inadequate.  

 

We are exposed to credit risk arising out of receivables from clearing houses of exchanges which comprise initial 

margins placed with clearing houses and receivables relating to sales of securities which the clients have traded, but 

are not yet settled. We square off and settle positions in client accounts through a trading system as per our risk 

management policies. We are also exposed to credit risk with regard to our fixed deposits placed with banks. We are 

dependent on a number of parties like brokers, exchanges, banks, registrars and share transfer agents, clearing houses 

and other intermediaries for our transactions execution or for our day-to-day operations, or both.  

 

If any of these counterparties do not perform their obligations due to bankruptcy, lack of liquidity, downturns in the 

economy, operational failure, fraud or other reasons, and any collateral or security they provide proves inadequate to 

cover their obligations at the time of the default, we could suffer significant losses and it would have an adverse 

effect on our financial condition, cash flows, results of operations and cash flows. We are also subject to the risk that 

our rights against these counterparties may not be enforceable in all circumstances. 

 

We are responsible for contracts entered into by us on behalf of our clients. Although we attempt to minimize our 

exposure to specific clients, these measures may not be sufficient. For example, we provide a margin lending product 

to our retail clients, allowing them to trade on the basis of margins that they deposit with us. If our clients suffer 

significant losses and the margin that they deposited with us proves to be inadequate, due to unseasonal volatility or 

otherwise, we may suffer significant financial losses. We also extend short term credit to our clients through certain 

products and face credit risks relating to such receivables if there is an adverse market movement.  

 

22. We may be subject to claims with respect to our intellectual property and our efforts to protect our intellectual 

property may not be sufficient.  

 

Our intellectual property includes trademarks associated with our business, such as ñ ò, ñò, ñ ò, 

ñAngel Swiftò, ñAngel SpeedProò, ñAngel Beeò and ñAngel Broking Platinumò. We have registered various trademarks 
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associated with our business, which we regard as important to our success. Our Company has a total of 22 registered 

trademarks, in accordance with the Trademarks Act, 1999.  

 

Additionally, we have made an application dated December 2, 2019 for the registration of our trademark ñAngel 

Broking Trade Winò. We cannot assure you that the trademark will be registered in our name as the application is still 

pending.  

While we have made applications for registration of the trademarks and word marks for ñAngel ï Securitiesò, ñAngel 

ï Tradeò, ñAngel ï Goldò and ñAngelò, under various classes in accordance with the Trademarks Act, 1999, these 

applications have been objected to or opposed by third parties on grounds including such trademarks and word marks 

being deceptively similar to the trademarks and word marks registered by such third parties. 

Further, competitors or other companies may challenge the validity or scope of our intellectual property. We also 

rely on a combination of confidentiality provisions to establish and protect our proprietary rights, including with 

respect to the use of our brand and sub-brands by our employees and authorised persons. This may not provide 

adequate protection for our intellectual property, particularly, with respect to our name and logo.  

 

Additionally, the applications for the registration of the ñAngel ï Securitiesò, ñAngel ï Tradeò, ñAngel ï Goldò and 

ñAngelò trademarks were contested by Angel Promoters Private Limited. For further details, please see the section 

entitled ñOutstanding Litigation and Material Developments ï Litigation against our Company ï Other mattersò on 

page 531. Further, our Company has entered into a trademark usage agreement dated August 23, 2018 with our 

Subsidiaries (namely, AFPL, AFAPL, ASL, AWPL) and our Group Company, Angel Insurance Brokers and 

Advisors Private Limited, to use the marks owned by our Company.  

 

If we are unable to obtain registration of the trademarks and the word marks for which application are currently 

pending, or if these trademarks and word marks are infringed by third parties, we may be required to spend significant 

resources to monitor and police our intellectual property rights. Effective policing of the unauthorized use of our 

products or intellectual property is difficult and litigation may be necessary in the future to enforce our intellectual 

property rights. Intellectual property litigation is not only expensive, but time-consuming, regardless of the merits of 

any claim, and could divert attention of our management from operating our business and harm our reputation. 

Despite our efforts, we may not be able to detect infringement or may fail to obtain registration for our intellectual 

property and may lose competitive position in the market. Intellectual property rights may also be unavailable, 

unenforceable or limited, which could make it easier for competitors to capture market share. 

 

In addition, we may not be able to prevent third parties from infringing our trademarks as imitation products being 

sold under our brand and sub-brands. If inferior quality products and services are sold by infringing our trademarks, 

then our brand name and reputation could be adversely affected. Further, we may not be successful in preventing 

those who have obtained our proprietary information through employment by us or by our partners from using our 

processes to produce competing products or leaking our proprietary information.  

 

23. We rely on the Indian exchanges for a significant portion of our business. 

 

Our brokerage business relies on the Indian exchanges, such as NSE, BSE, MCX, MSEI and NCDEX, and the 

clearing corporations to execute and settle all our clientsô transactions. Our electronic brokerage platform and our 

systems for retail brokerage clients are connected to the exchanges and all orders placed by our clients are fulfilled 

through the exchanges. Any disruption in the functioning of the exchanges or a disruption to our connection with the 

exchanges could have a material adverse effect on our business and results of operations. 

 

To use the services of the exchanges, we are required to be registered as their members. This registration subjects us 

to various stock exchange regulations and periodic inspections by such exchanges. We cannot assure you that we 

will be able to strictly comply with such regulations or that such inspections would not find any violations by us. 

Failure to comply with such regulations could lead to fines, penalties, suspension of our registrations, and in extreme 

circumstances, termination of our registration. If our registration with the exchanges is terminated, we will be unable 

to provide brokerage services, which will have a material adverse effect on our business, financial condition and 

results of operations. In addition, our business operations are subject to regulatory limits on brokerage fee rates and 

net worth requirements imposed by exchanges. 



 

 

37 
 

 

 

 

24. We are required to maintain various licences and permits for our business from time to time. Any failure or delay 

in obtaining or renewing licences or permits may adversely affect our operations. 

 

Our business is subject to compliance with the rules, regulations, bye-laws and circulars prescribed by SEBI, IRDAI, 

PFRDA, RBI, CCRL, NERL, AMFI , CDSL and exchanges, and other regulatory authorities, and the terms and 

conditions of the approvals, licences, registrations and permissions obtained for operating our business. Some of the 

approvals, licenses and registrations may elapse in the ordinary course of business and we make applications for 

renewal as and when practicable and in accordance with applicable law, while certain other registrations are valid 

until they are suspended or cancelled by the regulator but are subject to payment of registration fee at a periodic 

interval. Further, in accordance with the regulations formulated by SEBI and other regulatory authorities, we are 

required to intimate or obtain approvals, as the case may be, amongst others, for changes in our Board, changes in 

our shareholding pattern, and undertaking certain corporate actions.  

 

Government and regulatory licences and approvals may also be tied to conditions, some of which may be onerous to 

us and require substantial expenditures. There is no assurance in the future that the licences, approvals and permits 

applied for or held by us will be issued, approved or renewed in a prompt manner, or at all, under applicable law. 

Our failure to renew or obtain such licences and approvals in a timely manner, or at all, and comply with the 

provisions of the applicable laws and regulations could lead to suspension or cancellation of our registration or 

imposition of sanctions by the relevant authorities, including penalties.  

 

If we are unable to make applications and renew or obtain necessary permits, licences and approvals on acceptable 

terms, in a timely manner, at a reasonable cost, or at all, it could materially and adversely affect our financial condition 

and results of operations. For further details, please see the section entitled ñGovernment and Other Approvalsò on 

page 539. 

 

25. The success of our business depends on our ability to attract and retain senior management and employees in 

critical roles, and the loss of their services could have a material adverse effect on our business, financial 

condition, cash flows, results of operations and prospects. 

 

The success of our business depends on the continued service of our senior management and various professionals 

and specialists, information technology specialists, relationship managers and finance professionals (including tax 

and accounting specialists), legal professionals, risk management specialists, compliance specialists and specialists 

in other control functions. As a result of ever-increasing market competition, the market demand and competition for 

experienced management personnel, qualified professionals and specialists has intensified. Our business and 

financial condition could suffer if we are unable to retain our senior management, or other high-quality personnel, 

including management in professional departments of business, finance, internal controls and information 

technology, or cannot adequately and timely replace them upon their departure. The employee attrition rate for our 

Company, on a standalone basis, as percentage of average headcount is 54%, 44% and 91% for the Financial Years 

2020, 2019 and 2018, respectively.  

 

Moreover, we may be required to increase substantially the number of our professionals and specialists in connection 

with any future growth plans, and we may face difficulties in doing so due to the competition in the financial services 

industry for such personnel. Our failure to attract, hire, retain or replace competent personnel could materially impair 

our ability to implement any plan for growth and expansion. Competition for quality employees among business 

institutions may also require us to increase compensation, which would increase operating costs and reduce our 

profitability. 

 

 

26. We face additional risks as we expand our product and service offerings and grow our business. 

 

We will continue to expand our product offerings and business as permitted by relevant regulatory authorities and 

market opportunities. New product offerings in our business are required to be compliant with the complex regulatory 

requirements and trading validation requirements of the exchanges. Failure to consider, identify and provide for all 

additional risks may result in adverse financial impact on our Company. In the last few years, we have introduced 

various new products and services including ARQ, ARQ Prime, Angel Platinum Portfolio Advisory Service, Angel 

BEE and NXT, a platform for authorised persons. For further details, please see the section entitled ñOur Businessò 

on page 173.  
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These activities may expose us to new and increasingly challenging risks, including, but not limited to: 

 

¶ we may not be successful in enhancing our risk management capabilities and IT systems to identify and mitigate 

the risks associated with these new products, services and businesses; 

 

¶ we may be subject to stricter regulatory scrutiny, and increased credit, market, compliance and operational risks; 

 

¶ we may be unable to obtain regulatory approvals for certain new products in a timely manner, or at all; 

 

¶ we may have insufficient experience or expertise in offering new products and services and dealing with new 

counterparties and client; 

 

¶ we may be unable to hire additional qualified personnel to support the offering of a broader range of products 

and services; 

 

¶ our new products and services may not be accepted by clients or meet our profitability expectations; or 

 

¶ we may be unable to obtain sufficient financing from internal and external sources to support our business 

expansion. 

 

If we are unable to achieve the intended results with respect to our offering of new products and services, or manage 

the growth of our business, our business, financial condition, cash flows, results of operations and prospects could 

be materially adversely affected. 

 

27. Our insurance coverage could prove inadequate to cover our losses. If we were to incur a serious uninsured loss 

or a loss that significantly exceed the limits of our insurance policies, it could have a material adverse effect on 

our business, results of operations and financial condition. 

 

We have insurance policies providing coverage for our assets against losses from fire, burglary and certain other 

risks. We also maintain insurance policies against third-party liabilities, including a dealing errors policy, a group 

term insurance policy, a group personal accident policy and a group health insurance policy to cover the medical 

expenses incurred by our employees during hospitalisation. The percentage of our net tangible assets covered for 

multiple risks under the insurance policies (other than the liability related insurance policies) to our total net tangible 

assets as at June 30, 2018 was 347.09%, as at March 31, 2019 was 346.87%, as at March 31, 2020 was 423.54% and 

as at June 30, 2020 was 302.87%. We maintain insurance coverage within a range consistent with industry practice 

to cover certain risks associated with our business and us. We cannot assure you that our current insurance policies 

will insure us fully against all risks and losses that may arise in the future. In addition, even if such losses are insured, 

we may be required to pay a significant deductible on any claim for recovery of such a loss, or the amount of the loss 

may exceed our coverage for the loss. In addition, our insurance policies are subject to annual review, and we cannot 

assure you that we will be able to renew these policies on similar or otherwise acceptable terms, if at all. If we were 

to incur a serious uninsured loss or a loss that significantly exceeds the limits of our insurance policies, it could have 

a material adverse effect on our business, financial condition, cash flows, results of operations and prospects. 

 

28. A significant portion of our revenue and income from our brokerage business is derived from relatively few clients. 

We had approximately 2.15 million operational broking accounts as of June 30, 2020, of whom 0.81 million clients 

had traded on the exchanges in the preceding 12 months. The top 20% of our active clients, being, 0.16 million of such 

active clients accounted for over 91.30% of our income from our brokerage income as of June 30, 2020.  The loss or 

financial difficulties of such clients, or significant decreases in the overall volumes of trading from such clients, could 

materially and adversely affect our business, results of operation, financial condition and cash flows.  

If we lose such clients due to price competition or otherwise, or we have to offer them significant discounts to retain 

them, there could be a material and adverse effect on our business, results of operations, financial condition and cash 

flows. For further details, please see the risk factor entitled ñWe rely on our broking and related services business for 
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a substantial share of our revenue and profitability. Any reduction in our brokerage fee could have material adverse 

effect on our business, financial condition, cash flows, results of operations and prospectsò on page 26. 

 

 

29. Any increase in or realisation of our contingent liabilities and commitments could have a material adverse effect 

on our business, financial condition, cash flows, results of operations and prospects. 

 

From time to time we may be contingently liable with respect to litigation and claims that arise in the normal course 

of operations as provided below (disclosed as per INDAS 37): 

(in  million) 

Particulars  As at June 

30, 2020  

 As at 

March 31, 

2020  

 As at 

March 31, 

2019 

 As at 

March 31, 

2018   

Guarantees:     

Bank guarantees with Exchanges as Margin/Government 

authorities 

2,276.50 2,401.50 3,252.70  1,972.50  

Others:      
 

Claims against the group not acknowledged at debts 49.10 48.65 47.24 58.88  

Disputed Income Tax Demands not provided for  263.43 263.43 263.72 104.66 

TOTAL  2,589.03 2,713.58 3,563.66  2,136.04  

 

For further details, please see the section entitled ñFinancial Statementsò on page 240, disclosed as per INDAS 37. 

There can be no assurance that we will not incur similar or increased levels of contingent liabilities in the current 

Financial Year or in the future. In the event that the level of contingent liabilities increase, it could have a material 

adverse effect on our business, financial condition, cash flows, results of operations and prospects. 

 

30. We have high working capital requirements. Any failure in arranging adequate working capital for our operations 

may adversely affect our business, results of operations, cash flows and financial condition. 

 

Our business requires a high amount of working capital. For further details of our working capital borrowings, please 

see the section entitled ñFinancial Informationò on page 240. 

 

To finance such capital requirements, we have availed certain loan facilities including overdraft facilities, working 

capital demand loans and bank guarantees. We cannot assure you that we will be able to raise debt to meet our 

working capital requirements on commercially acceptable terms in a timely manner or at all. If we have to fund our 

working capital requirements from infusion of equity, it may result in dilution of shareholding of our existing 

Shareholders. Further, our Company proposes to utilize the Net Proceeds for its working capital requirements. Any 

delay in the Offer may have an adverse effect on our business, results of operation, cash flows and financial condition. 

For further details of the proposed objects of the Offer, please see the section entitled ñObjects of the Offerò on page 

106.  

 

31. Some of our offices, are held by us on lease or leave and license or tenancy agreements which subject us to certain 

risks.  

 

Some of our offices are on premises that have been leased by us from third parties through lease or leave and license 

or tenancy arrangements for fixed terms, typically for 11 to 120 months. Upon expiration of the term of the relevant 

agreement for each such premise, we will be required to negotiate the terms and conditions on which the lease 

agreement may be renewed. We cannot assure you that we will be able to renew these agreements on commercially 

reasonable terms in a timely manner, or at all. Further, some of our Subsidiaries and Group Companies use our 

Registered Office or Corporate Office as their respective registered offices. The Board authorised our Subsidiaries 

and our Group Companies to use our Registered Office at a meeting held on September 30, 2019 and we have entered 

into formal arrangements for the usage of our Corporate Office by our Subsidiaries. We cannot assure you that such 

premises could not have been leased to third parties on more commercially attractive terms.  

 

Termination of our leases may occur for reasons beyond our control, such as breaches of lease agreements by the 

landlords of our premises which is detrimental to our operations. If we or our current or future landlordsô breach the 

lease agreements, we may have to relocate to alternative premises or shut down our operations at that site. Once we 

obtain a lease for a particular property, we incur significant expenses to install necessary furniture, fittings, lighting, 

security systems and air conditioning, to ensure such property is designed in line with our brand image. Relocation 



 

 

40 
 

 

of any part of our operations may cause disruptions to our business and may require significant expenditure, and we 

cannot assure you that in such a case, we will be able to find suitable premises on commercially reasonable terms in 

a timely manner, if at all or we may have to pay significantly higher rent or incur additional expenses towards 

interiors. Occurrence of any of these factors may materially and adversely affect our business, financial condition 

and results of operations.  

 

Further, some of our lease deeds for our properties may not be registered and further some of our lease deeds may 

not be adequately stamped and consequently, may not be accepted as evidence in a court of law and we may be 

required to pay penalties for inadequate stamp duty. Further, we may not be able to assess or identify all risks and 

liabilities associated with any properties, such as faulty or disputed title, unregistered encumbrances or adverse 

possession rights, improperly executed, unregistered or insufficiently stamped instruments, or other defects that we 

may not be aware of.  

 

In the event that these existing leases are terminated or they are not renewed on commercially acceptable terms or at 

all, we may suffer a disruption in our operations. If alternative premises are not available at the same or similar costs, 

size or locations, our business, financial condition and results of operations may be adversely affected. 

 

32. We have incurred indebtedness, and may incur substantial additional indebtedness, which could adversely affect 

our financial condition, and/or our ability to obtain financing in the future, react to changes in our business 

and/or satisfy our obligations. 

 

As of June 30, 2020, we had outstanding borrowings  (excluding lease liability payable over the period of the lease)  

of  6,480.90 million. Our indebtedness and other liabilities could have material consequences for the following 

reasons: 

 

¶ we may not be able to repay the loans in a timely manner;  

 

¶ we may be unable to obtain additional financing, should such a need arise, which may limit our ability to 

maintain adequate capital with the exchanges or satisfy obligations with respect to our debt; 

 

¶ a portion of our financial resources must be dedicated to the payment of principal and interest on our debt, 

thereby reducing the funds available to use for other purposes; 

 

¶ it may be more difficult for us to satisfy our obligations to the exchanges and creditors, resulting in possible 

defaults on, and acceleration of, such debt; 

 

¶ we may be more vulnerable to general adverse economic and industry conditions; 

 

¶ our ability to refinance debt may be limited or the associated costs may increase; and 

 

¶ our flexibility to adjust to changing market conditions could be limited, or we may be prevented from carrying 

out capital spending that is necessary or important to our growth strategy and efforts to improve operating 

margins of our businesses. 

 

Some of the financing arrangements entered into by us include conditions and covenants that require us to obtain 

lenderôs consents prior to carrying out certain activities and entering into certain transactions including certain actions 

and matters in relation to the Offer. Some of these covenants include, altering our capital structure, changing our 

current ownership or control, formulating a scheme of amalgamation, material change in management, undertaking 

guarantee obligations, declaration of dividend, and amending constitutional documents. We are also required to 

maintain certain financial ratios and ensure compliance with regulatory requirements. We have received consents 

from all relevant lenders to undertake the Offer. 

 

A failure to observe the covenants under our financing arrangements or failure to obtain necessary waivers may lead 

to the suspension of any further lending commitments, termination of our credit facilities, acceleration of amounts 

due under such facilities, trigger cross-default provisions and the enforcement of security provided. There can be no 

assurance that we will be able to persuade our lenders to grant extensions or refrain from exercising such rights which 

may adversely affect our operations and cash flows. As a result, we may have to dedicate a substantial portion of our 

cash flow from operations to make payments under such financing documents, thereby reducing the availability of 

cash for our working capital requirements and other general corporate purposes. Additionally, during any period in 
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which we are in default, we may be unable to raise, or face difficulties raising, further financing or generate sufficient 

cash to fund our liquidity requirements. 

 

In addition, we may need to refinance all or a portion of our debt on or before maturity. We cannot assure you that 

we will be able to refinance any of our debt on commercially reasonable terms or at all. For further information, see 

ñFinancial Indebtednessò on page 482. Occurrence of any of the above contingencies with respect to our indebtedness 

could materially and adversely affect our business prospects, financial condition and results of operations. 

 

33. Dinesh D. Thakkar, one of our Promoters, has provided personal guarantees for loan facilities obtained by our 

Company, and any failure or default by our Company to repay such loans could trigger repayment obligations on 

him. 

 

One of our Promoters, Dinesh D. Thakkar, has guaranteed certain sanctioned loans availed by our Company, 

amounting to  14,500.00 million. As on June 30, 2020, the total amount outstanding in relation to these facilities 

was  6,086.28 million. As of June 30, 2020, outstanding amounts from credit facilities personally guaranteed by 

Dinesh D. Thakkar amounted to  6,086.28 million, which constituted 69.50% of our consolidated indebtedness as 

on such date.  

 

Any default or failure by our Company to repay its loans in a timely manner or at all could trigger repayment 

obligations on the part of Dinesh D. Thakkar in respect of such loans. This, in turn, could have an impact on his 

ability to effectively service his obligations as a Promoter and a Director of our Company, thereby having an adverse 

effect on our business, results of operation and financial condition. Furthermore, in the event that Dinesh D. Thakkar 

withdraws or terminates his guarantees, our lenders for such facilities may ask for alternate guarantees, repayment of 

amounts outstanding under such facilities, or even terminate such facilities. We may not be successful in procuring 

guarantees satisfactory to the lenders, and as a result may need to repay outstanding amounts under such facilities or 

seek additional sources of capital, which could affect our business prospects, financial condition, results of operations 

and cash flows. 

 

34. Our Companyôs ability to pay dividends in the future will depend on our Companyôs future results of operations, 

financial condition, cash flows and working capital and capital expenditure requirements.  

 

Any dividends to be declared and paid by our Company in the future are required to be recommended by our Board 

and approved by our Shareholders, at their discretion, subject to the provisions of the Articles of Association and 

applicable law, including the Companies Act. Our Companyôs ability to pay dividends in the future will depend on 

our Companyôs future results of operations, financial condition, cash flows, sufficient profitability, working capital 

requirements and capital expenditure requirements. We cannot assure you that our Company will generate sufficient 

revenues to cover our Companyôs operating expenses and, as such, pay dividends to our Shareholders in future 

consistent with our Companyôs past practices, or at all. For details pertaining to dividend declared by our Company 

in the past, please see the section entitled ñDividend Policyò on page 238. 

 

35. We rely in part on our dealer helpdesks, authorised persons and DRAs, and if our dealer helpdesks authorised 

persons and DRAs cannot function successfully, our growth and success may be affected.   

 

In Financial Years 2018, 2019, 2020 and period ended June 30, 2020 revenue from our brokerage income represented 

61.34%, 63.95%, 66.77% and 72.21% of our total income, respectively. Our business strategy depends in part on the 

success of our relationship with our authorised persons, personnel at our dealer helpdesks and DRAs. We may not 

be able to identify suitable dealer helpdesks authorised persons or DRAs or we may not correctly manage our existing 

relationships. Although we have developed criteria to evaluate and screen prospective dealer helpdesks, authorised 

persons and DRAs, we cannot be certain that the dealer helpdesks, authorised persons and DRAs we select will have 

the business acumen or financial resources necessary to contribute to our brokerage business.  

 

We have a revenue-sharing system in place with our authorised persons that has been established pursuant to 

agreements required by the relevant regulations. Under the terms of these agreements, which are separately negotiated 

with each authorised person, we generally receive between a certain percentage of the brokerage or net revenue 

earned through clients introduced and serviced by our authorised persons using our technology platforms. Any 

inability on our part to effectively negotiate brokerage share with the authorised persons would result in loss in 

profitability, adverse financial condition and results of operations. 

  

We compete with other financial institutions to attract and retain authorised persons and our success is largely 

dependent upon factors such as the amount of sales commissions and fees we pay (including due to regulatory 
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restrictions), the range of our product offerings, our reputation, our perceived stability, our financial strength, the 

marketing and services we provide to such intermediaries and the strength of our relationships with them. If we are 

unable to attract or retain authorised persons, it could have a material adverse effect on our business, financial 

condition, cash flows, results of operations and prospects. 

 

Authorised persons operate independently and, although we have control of the operations, we do not exercise 

absolute control over their day-to-day operations. We provide training and support to dealer helpdesks, authorised 

persons and DRAs and set and monitor operational standards, but there can be no assurance that our training and 

standards will be effective, and the quality of operations may be diminished by various factors beyond our control. 

The failure of dealer helpdesks, authorised persons and DRAs to maintain our standards could adversely affect our 

reputation, our brand and our business, financial condition, results of operations and prospects. Further, dealer 

helpdesks,  authorised persons and DRAs may also be subject to local laws of the states in which they are located 

and any non-compliances by such dealer helpdesks, authorised persons and DRAs with local laws may affect our 

business operations and reputation.  

 

36. We have entered into certain related-party transactions, and we may continue to do so in the future.  

 

We have entered into certain transactions with related parties, including with our Promoters, our Subsidiaries and 

Group Companies, for the distribution of products as well as for office expenses, data centre charges and other 

expenses incurred in the ordinary course of our business. For details of the related-party transactions during the last 

five Financial Years and the period ended June 30, 2020, as per the requirements under Accounting Standardð18ð

Related Party Disclosures or Ind AS 24 ðRelated Party Disclosures, as applicable, please see the section entitled 

ñRelated Party Transactionsò on page 239. We have also paid remuneration to certain of our Directors and officers. 

For further details, please see the section entitled ñOur Managementò on page 216. 

 

Certain related-party transactions also require the approval of our Shareholders in accordance with applicable laws. 

There can be no assurance that such transactions will be approved. There can also be no assurance that we will be 

able to maintain existing terms, or in case of any future transactions with related parties, that such transactions will 

be on terms favourable to us. While we believe that all of our related-party transactions have been conducted on an 

armsô length basis and all such transactions are adequately disclosed in the section entitled ñRelated Party 

Transactionsò on page 239 and are also approved by the Audit Committee of our Board (including whether such 

transactions are on an armsô length basis), we cannot assure you that in all such transactions, we could not have 

achieved more favourable terms than the existing ones.  

 

It is also likely that we will enter into related-party transactions in the future. Any future transactions with our related 

parties could potentially involve conflicts of interest. Accordingly, there can be no assurance that such transactions, 

individually or in the aggregate, will not have a material adverse effect on our business, financial condition, cash 

flows, results of operations and prospects. 

 

37. Some of our Subsidiaries, Group Companies and Promoter Group entities operate in a similar line of business as 

our Company, which may lead to competition with these entities and could potentially result in a loss of business 

opportunity for our Company.  

 

Our Subsidiary, ASL, our Group Companies AIB and NMSPL and our Promoter Group entity, Dartstock Broking 

Private Limited (erstwhile, Craftsman Apparel Private Limited) (ñDBPLò) also operate in a similar line of business 

as our Company and Subsidiaries. ASL is involved in the business of share and stock brokers and is involved in the 

management of public and private issue of all types of securities. AIB is involved in the business of insurance and 

re-insurance and NMSPL is registered as an NBFC with the RBI. DBPL is authorised by its memorandum of 

association to undertake the business of broking, commissioning, leveraging, margin trading, financing, dealing 

through self or by appointing sub-dealer, authorised persons, distributors, institutions, in India or abroad, however it 

has not yet commenced operations. For further details, please see the section entitled ñOur Subsidiariesò, ñOur Group 

Companiesò and ñOur Promoters and Promoter Groupò on pages 212, 234 and 230, respectively.  

 

Our Promoters may have conflicts of interest with our interests or the interests of our Shareholders and may favour 

these companies in certain situations, or not direct opportunities to our Company. Any of the above may impact our 

business, financial condition and results of operations. 

 

38. Our Company has issued Equity Shares at prices that may be lower than the Offer Price in the 12 months 

preceding the date of the Draft  Red Herring Prospectus. 
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Our Company has issued 57,456,700 Equity Shares pursuant to a bonus issue on March 27, 2018, to holders of Equity 

Shares as of March 7, 2018, in the ratio 4:1, in the 12 months preceding the date of the Draft Red Herring Prospectus. 

Further, we have allotted 174,128 Equity Shares on March 28, 2018 under ESPS 2017. For details of allottees and 

the price at which such Equity Shares were issued, please see the section entitled ñCapital Structureò on page 91. 

The issue price at which such Equity Shares were issued may be lower than the Offer Price.  

 

39. This Red Herring Prospectus contains information from an industry report which we have commissioned from 

CRISIL Limited and certain facts and statistics derived from Government and third-party sources.  

 

This Red Herring Prospectus in the sections entitled ñRisk Factorsò, ñSummary of Industryò, ñSummary of Our 

Businessò, ñIndustry Overviewò, ñOur Businessò and ñManagementôs Discussion and Analysis of Financial 

Condition and Results of Operationsò on pages 19, 56, 60, 118, 173 and 485, respectively, includes information that 

is derived from an industry report titled ñAssessment of broking and financial products distribution industry in Indiaò 

dated August, 2020 prepared by CRISIL Research, pursuant to an engagement with our Company. We commissioned 

such report for the purpose of confirming our understanding of the brokerage and third-party distribution industries 

in India. Such data may have been reclassified by us for the purposes of presentation. Neither we, nor any of the 

BRLMs, our Directors, our Promoters, nor any other person connected with the Offer has verified the information in 

the commissioned report. CRISIL Research has advised that while it has taken due care and caution in preparing the 

commissioned report, which is based on information obtained from sources that it considers reliable, it does not 

guarantee the accuracy, adequacy or completeness of the such information and disclaims responsibility for any errors 

or omissions in the information or for the results obtained from the use of such information. The commissioned report 

also highlights certain industry and market data, which may be subject to assumptions that may prove to be incorrect. 

Methodologies and assumptions vary widely among different industry sources. Further, such assumptions may 

change based on various factors. We cannot assure you that CRISIL Researchôs assumptions are correct or will not 

change and, accordingly, our position in the market may differ from that presented in this Red Herring Prospectus. 

Further, the commissioned report is not a recommendation to invest or disinvest in the Equity Shares. Bidders are 

advised not to unduly rely on the commissioned report or extracts thereof as included in this Red Herring Prospectus, 

when making their investment decisions. 

 

As of the date of this Red Herring Prospectus, CRISIL Limited is not a related party as defined under Section 2(76) 

of the Companies Act, 2013, of our Company, our Promoters, our Directors or the BRLMs. 

 

We have also derived certain facts and other statistics in this Red Herring Prospectus from information provided by 

governments or other third-party sources. Industry sources and publications are prepared based on information as of 

specific dates and may no longer be current or reflect current trends. While we have taken reasonable care in the 

reproduction of such information, it has not been prepared or independently verified by us, the BRLMs or any of our 

or their respective affiliates or advisors, employees and, therefore, we cannot assure you as to the accuracy and 

reliability of such facts and statistics, which may not be consistent with other information. Due to possibly flawed or 

ineffective collection methods or discrepancies between published information and market practice and other 

problems, the statistics herein may be inaccurate or may not be comparable to other statistics produced for other 

purposes and you should not place undue reliance on them. Furthermore, we cannot assure you that they are stated 

or compiled on the same basis, or with the same degree of accuracy, as similar statistics presented elsewhere. In all 

cases, you should consider carefully how much weight or importance you should attach to or place on such facts or 

statistics. 

 

40. Our Promoters, Directors and Key Management Personnel are interested in our Company other than 

reimbursement of expenses or normal remuneration or benefits.  

 

Our Promoters, Dinesh D. Thakkar, Ashok D. Thakkar and Sunita A. Magnani, are interested in our Company to the 

extent of being the Promoters of our Company and to the extent of their shareholding and dividends payable to them, 

if any. For further details, please see the section entitled ñOur Promoters and Promoter Groupò on page 230 and for 

further details of interest of our Directors and Key Management Personnel in us, please see the section entitled ñOur 

Managementò on page 216. 

 

Certain of our Directors and Key Management Personnel may be regarded as interested to the extent of, among other 

things, remuneration, rental income, sitting fee, commission, performance bonus, long term incentives, other 

perquisites, share purchase schemes and stock options for which they may be entitled to as part of their services 

rendered to us as an officer or an employee. For instance, Our Company has entered into agreements of leave and 

license with our Promoter, Dinesh D. Thakkar in relation to his current residential accommodation, which is owned 

by our Company, (i) dated May 15, 2020, for a period of 12 months commencing from April 1, 2020 to March 31, 
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2021 for a licence fee of  0.07 million per month; and (ii) dated August 8, 2020 for a period of 10 months 

commencing from June 1, 2020 to March 31, 2021 for a licence fee of  0.07 million per month, both of which have 

been approved by the Board through resolutions dated May 14, 2020 and August 7, 2020, respectively. However, the 

agreements of leave and license are pending registration due to COVID-19. Further, Dinesh D. Thakkar has 

transferred and assigned his tenancy on certain commercial premises in favour of erstwhile Angel Capital and Debt 

Market Limited (now amalgamated with our Company) for an interest free security deposit of  7.50 million, pursuant 

to the memorandum of understanding dated November 20, 2007. Further, one of our Promoters, Dinesh D. Thakkar 

is interested in our Company to the extent of remuneration received by him in his capacity as the Chairman and 

Managing Director of our Company. In addition, he is also interested in the promotion of our Company. 

 

Further, certain of our Directors and Key Management Personnel, namely Dinesh D. Thakkar and Vinay Agrawal, 

may be regarded as interested in the Equity Shares that may be Allotted, pursuant to the Offer, to the companies, 

firms and trusts, in which they are interested as directors, members, partners, trustees or promoters. Additionally, 

certain of our Directors and Key Management Personnel, holding our Equity Shares, may also be deemed to be 

interested to the extent of any dividends payable to them. Certain of our Directors, excluding the Independent 

Directors, may also be regarded as interested in relation to the stock options granted to them under the employee 

stock option plans instituted by our Company. For details in respect of the stock options and share purchase schemes, 

please see the section entitled ñCapital Structureò on page 91. In this regard, our Company has adopted a conflict of 

interest policy in relation to conflicts that may arise between the Company and (i) its Subsidiaries, (ii)  associates, (iii) 

joint ventures, (iv) Group Companies, (v) companies under the same management, and (vi) companies under 

significant influence of our Company. 

 

41. Any variation in the utilization of the Net Proceeds as disclosed in this Red Herring Prospectus shall be subject to 

certain compliance requirements, including prior approval of the Shareholders of our Company. 

 

Our Company proposes to utilize the Net Proceeds for its working capital requirements and for general corporate 

purposes. For further details of the proposed objects of the Offer, please see the section entitled ñObjects of the Offerò 

on page 106. At this stage, we cannot determine if we may need to utilize the Net Proceeds to meet any other 

expenditure or fund any exigencies arising out of the competitive environment, business conditions, economic 

conditions or other factors beyond our control. In accordance with Section 27 of the Companies Act, 2013, we cannot 

undertake any variation in the utilization of the Net Proceeds as disclosed in this Red Herring Prospectus without 

obtaining the approval of the Shareholders of our Company through a special resolution. If any circumstances require 

us to vary the disclosed utilization of the Net Proceeds, there is no assurance that would be able to obtain the approval 

of the Shareholders of our Company in a timely manner, or at all. Any delay or inability in obtaining such approval of 

the Shareholders of our Company may adversely affect our business or operations. 

Further, our Promoters or controlling Shareholders of our Company would be required to provide an exit opportunity 

to the Shareholders of our Company who do not agree with our proposal to modify the objects of the Offer, at a price 

and manner as prescribed by SEBI. The requirement on our Promoters and controlling Shareholders of our Company 

to provide an exit opportunity to dissenting Shareholders of our Company may deter the Promoters or controlling 

Shareholders of our Company from agreeing to the variation of the proposed utilization of the Net Proceeds, even if 

such variation is in the interest of our Company. Further, we cannot assure you that the Promoters or the controlling 

Shareholders of our Company will have adequate resources at their disposal at all times to enable them to provide an 

exit opportunity. 

Accordingly, we may not be able to vary the objects of the Offer as disclosed in the section entitled, ñObjects of the 

Offerò on page 106, even if such variation is in the interests of our Company without obtaining the approval of the 

Shareholders of the Company through a special resolution. This may restrict our Companyôs ability to respond to any 

change in our business or financial condition by re-deploying the Net Proceeds or any unutilized portion thereof, which 

may adversely affect our business and results of operations. 

42. Our Company will not receive any proceeds of the Offer for Sale. 

 

The Offer consists of the Fresh Issue by our Company and an Offer for Sale by the Selling Shareholders. Investor 

Selling Shareholder, Promoter Selling Shareholders and Individual Selling Shareholders have agreed to offer Equity 

Shares aggregating up to  3,000.00 million, held by them, in the Offer for Sale. The entire proceeds of the Offer for 

Sale will be respectively transferred to the Selling Shareholders and will not result in any creation of value for us or 

in respect of your investment in our Company. 
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43. Our Promoters and Promoter Group are able to, and post-listing will continue to, exercise significant influence 

over us.  

 

As on the date of this Red Herring Prospectus, our Promoters and Promoter Group hold 39,743,180 Equity Shares, 

equivalent to 55.20% of the pre-Offer issued, subscribed and paid-up Equity Share capital of our Company. Post-

listing, our Promoters will continue to exercise significant influence over us through their shareholding after the Offer. 

For further details, please see the section entitled ñMain Provisions of Articles of Associationò on page 628. 

Our Promoters may have interests that may be adverse to the interests of our Company and may take positions with 

which our other Shareholders do not agree. Any of the foregoing factors could have an adverse effect on our business, 

financial condition, results of operations and cash flows. 

 

44. We have experienced negative cash flows in the prior years. 

 

We have experienced negative cash flows from our operations in the recent past. In the year ended March 31, 2020 

and March 31, 2019, the net cash (used in)/ generated from financing activities was  (4,488.90) million and  

(3,654.70) million respectively. This was primarily due to net repayments of overdraft from bank and interest paid on 

term loans. Further, in Financial Year 2018, the net cash (used in)/ generated from operating activities was  (2,970.00) 

million. This was primarily due to increase in loans and increase in other bank balances. The net cash (used in)/ 

generated from operating activities was primarily due to increase in short-term loans and advances and increase in 

trade receivables. Further, the net cash (used in)/ generated from investing activities was primarily due to purchase of 

plant and equipment or intangible assets, investments in bonds and purchase of mutual funds. Any negative cash flows 

in the future could adversely affect our results of operations and financial condition. 

Particularly in Financial Year 2018, there was a net decrease in cash and cash equivalents amounting to  (231.00) 

million. We cannot assure you that our net cash flows will be stable or increase in the future and may impact our 

business, financial condition and results of operations.  

Our cash flow details are set forth in the table below for the periods mentioned therein:  

(in `  millions) 
Particulars For the period 

ended June 30, 

2020 

For the Financial 

Year 2020 

For the Financial Year 

2019 

For the Financial 

Year 2018 

(Proforma) 

Net cash generated from/(used in) operating 

activities (i)  

(2,900.23)  6,432.97  7,087.60  (2,970.00) 

Net cash (used in) / generated from investing 

activities (ii)  

277.07 (281.32) (193.62) 414.32 

Net cash (used in) / generated from financing 
activities (iii)  

1,647.07 (4,488.90) (3,654.70) 2,324.68 

Net increase / (decrease) in cash and cash 

equivalents (i) + (ii) + (iii)  

(976.09) 1,662.75 3,239.28 (231.00) 

Cash and cash equivalents at the beginning of the 
period / year 

6,132.37 4,469.62 1,230.34 1,461.34 

Cash and cash equivalents at the end of the 

period / year 

5,156.28 6,132.37 4,469.62 1,230.34 

 

For further details, please see the section entitled ñManagementôs Discussion and Analysis of Financial Condition and 

Results of Operationsò on page 485. 

 

45. Certain of our records including in relation to share transfer to one of our Promoters, are not traceable and in 

relation to certain delay in filing of forms, we have sought condonation of delay in the past. 

 

Certain of our records, such as the Memorandum and Articles of Association of our Company filed with the RoC at 

the time of incorporation of our Company, corporate secretarial filings under the Companies Act (being four Form 

18 (Notice of situation of Registered Office at 47, Tamarind Lane, 2nd Floor, Raja Bahadur Mansion, Fort, Mumbai 

400023), Form 8 (creation of charge), nine Form 32 (Particulars of Directors), four Form 5 (Notice of increase in the 

Authorised Share Capital of the Company), six Form 23 (Filing of Special Resolution passed for increase in the 

Authorised Share Capital of the Company), two applications under Section 43A of Companies Act, 1956, five Form 

2 (List of Allottees), one Form 29 (Consent to act as Director), three Form 23B (Notice of Appointment as Statutory 

Auditor), the Notice, Directors Report and Balance Sheet for March 31, 1997, for March 31, 1998, for March 31, 
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1998, March 31, 1999, for March 31, 2000, for March 31, 2001, March 31, 2002, March 31, 2003, March 31, 2004, 

March 31, 2005, Annual Returns for Fiscal 1998, Fiscal 1999, Fiscal 2000, Fiscal 2001, Fiscal 2002, Fiscal 2003, 

Fiscal 2004, Fiscal 2005, Certificate of Incorporation dated August 8, 1996, Fresh Certificate of Incorporation 

consequent to change of name dated March 31, 2005) are not traceable. We have also been unable to trace copies of 

certain transfer deeds for transfers of Equity Shares made by and to our Promoters. We have conducted a search of 

our records and have not been able to retrieve these records and there is no regulatory action or litigation pending 

against us in relation to such missing records. However, we cannot assure you that such action may not be initiated 

against us, or our Promoters, or a fine may not be imposed on us, or them, by a regulatory, governmental, statutory 

or judicial authority, due to the unavailability of such documents in the future, or at all. Accordingly, for such matters 

where we have been unable to trace our corporate records, we have relied on other documents. While we continue to 

conduct a search for such records, we cannot assure you that such records will be available in the future or that we 

will not be subject to penalties which may be imposed by the RoC in this regard.  

 

Further, our Company filed a petition before the Regional Director, Western Region, Mumbai on April 27, 2018 

under Section 87 of the Companies Act, 2013 against the RoC seeking condonation of delay in filling form CHG - 1 

by 831 days. The Regional Director, by way of its order dated May 30, 2018, condoned the delay. Our Company has 

paid a penalty of  0.05 million and filed the requisite forms with the RoC. We cannot assure you that such delays 

may not occur in the future, which may affect our results of operations and business prospects.  

 

46. Some of our Group Companies have incurred losses in the past, which may have an adverse effect on our 

reputation and business.  

 

The following table provides the details of our loss-making Group Companies which have incurred loss as per their 

last available audited financial statements of such Group Companies and the profit/(loss) after tax made by them 

during Financial Years 2020, 2019 and 2018 are as follows: 

 

(Figures in  million) 

S. 

No. 

Name of the Group Company Profit/(Loss)  

Financial Year 

2020 

Financial Year 

2019 

Financial Year 

2018 

1.  Angel Insurance Brokers and Advisors 

Private Limited  

(0.05) (0.05) (0.03) 

2.  Jack & Jill Apparel Private Limited  (5.07) (4.17) (0.03) 

 

For further details of our loss-making Group Companies, please see ñGroup CompaniesðLoss making Group 

Companiesò on page 236. There can be no assurance that our Group Companies will not incur losses in the future, 

which may have an adverse effect on our reputation and business. 

 

47. The average cost of acquisition of our Promoter, Dinesh D. Thakkar, does not include the consideration paid in 

relation to the purchase of 95,000 Equity Shares by Dinesh D. Thakkar along with 380,000 Equity Shares issued 

pursuant to the bonus issue on March 27, 2018 to Dinesh D. Thakkar.  

 

The average cost of acquisition of our Promoter, Dinesh D. Thakkar, disclosed under the section entitled ñ- Prominent 

Notesò on page 54 does not include the consideration paid by him in relation to the purchase of 95,000 Equity Shares, 

along with 380,000 Equity Shares issued pursuant to the bonus issue on March 27, 2018, which constitute 0.65% of 

the authorised, issued and paid-up share capital of our Company. Our Company does not have the details of the 

consideration paid by Dinesh D. Thakkar as certain corporate records of our Company are not traceable, including 

the share transfer deeds and the resolutions for this transfer. For further details, please see the risk factor entitled 

ñCertain of our records, including in relation to share transfer to one of our Promoters, are not traceable and in 

relation to certain delay in filing of forms, we have sought condonation of delay in the pastò on page 45. 
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EXTERNAL RISKS   

 

Risks Relating to India 

 

48. Financial difficulty and other problems relating to financial institutions in India could have a material adverse 

effect on our business, results of operations and financial condition. 

 

We are exposed to the risks of the Indian financial system which may be affected by the financial difficulties faced 

by certain Indian financial institutions whose commercial soundness may be closely related as a result of credit, 

trading, clearing or other relationships. This risk, which is sometimes referred to as ñsystemic riskò, may adversely 

affect financial intermediaries, such as clearing houses, banks, securities firms and exchanges with which we interact 

on a daily basis. Any such difficulties or instability of the Indian financial system in general could create an adverse 

market perception about Indian financial institutions and banks and adversely affect our business. In Financial Year 

2011, Indian government agencies initiated proceedings against certain financial institutions, alleging bribery in the 

loans and investment approval process, which impacted market sentiment. Similar developments in the future could 

negatively impact confidence in the financial sector and could have a material adverse effect on our business, results 

of operations and financial condition. 

 

In addition, we deal with various financial institutions in our business. Any one of them could be negatively affected 

by financial difficulty as a result of occurrences over which we have no control. If one or more of our financial 

institutional counterparties or intermediaries suffers economic difficulty, this could have a material adverse effect on 

our business, results of operations and financial condition. 

 

49. Our business may be affected by certain factors beyond our control. 

 

Our business may be affected by various factors that are beyond our control. Such factors may affect our business as 

they may have an effect on the Indian economy and consequently, may affect the investment pattern of investors in 

the Indian securities market. Such factors include changes in investment patterns, budget announcements, policy 

announcements, political changes, changes in interest rates, inadequate monsoons, health pandemics, terrorist attacks, 

natural calamities and other acts of violence or war, which may adversely affect worldwide financial and Indian 

markets. These could potentially lead to an economic recession, which could adversely affect our business, results of 

operations, financial condition and cash flows, and more generally, any of these events could lower confidence in 

Indiaôs economy. 

 

Further, India has, from time to time, experienced instances of civil unrest and terrorist attacks, regional or 

international hostilities and other acts of violence as well as other adverse social, political and economic events. India 

has also experienced natural calamities such as earthquakes, tsunamis, floods and droughts in the past. If such events 

occur and lead to overall political and economic instability, it could have a materially adverse effect on our business, 

financial condition and results of operations. Further, any such events that affect the functioning of our operations 

and IT systems could lead to a shutdown of our electronic brokerage platform, which could result in a material adverse 

effect on our business, financial condition and results of operations. 

 

50. The occurrence of natural or man-made disasters could adversely affect our results of operations, cash flows and 

financial condition. Hostilities, terrorist attacks, civil unrest and other acts of violence could adversely affect the 

financial markets and our business.  

 

The occurrence of natural disasters, including cyclones, storms, floods, earthquakes, tsunamis, tornadoes, fires, 

explosions, pandemic disease and man-made disasters, including acts of terrorism and military actions, could 

adversely affect our results of operations, cash flows or financial condition. Terrorist attacks and other acts of violence 

or war may adversely affect the Indian securities markets. In addition, any deterioration in international relations, 

especially between India and its neighbouring countries, may result in investor concern regarding regional stability 

which could adversely affect the price of the Equity Shares. In addition, India has witnessed local civil disturbances 

in recent years and it is possible that future civil unrest as well as other adverse social, economic or political events 

in India could have an adverse effect on our business. Such incidents could also create a greater perception that 

investment in Indian companies involves a higher degree of risk and could have an adverse effect on our business 

and the market price of the Equity Shares.  

 

 



 

 

48 
 

 

51. Any adverse change in Indiaôs sovereign credit rating by an international rating agency could adversely affect 

our business and results of operations. 

 

Indiaôs sovereign rating is Baa3 with a ñnegativeò outlook (Moodyôs), BBB-/ A-3 with a ñnegativeò outlook (S&P) 

and BBB-with a ñnegativeò outlook (Fitch). Going forward, the sovereign ratings outlook will remain dependent on 

whether the Government is able to transition the economy into a high-growth environment, as well as exercise 

adequate fiscal restraint. A downgrading of Indiaôs credit ratings may occur, for example, upon a change of 

government tax or fiscal policy, which are outside our control.  Any adverse change in Indiaôs credit ratings by 

international rating agencies may adversely impact the Indian economy. This could have an adverse effect on our 

business, results of operations and financial performance and the price of our Equity Shares. 

 

52. We may be affected by competition law in India and any adverse application or interpretation of the Competition 

Act could adversely affect our business. 

 

The Competition Act was enacted for the purpose of preventing practices that have or are likely to have an adverse 

effect on competition in India and has mandated the Competition Commission of India to prevent such practices. 

Under the Competition Act, any arrangement, understanding or action, whether formal or informal, which causes or 

is likely to cause an appreciable adverse effect on competition is void and attracts substantial penalties. 

 

Further, any agreement among competitors which, directly or indirectly, involves determination of purchase or sale 

prices, limits or controls production, or shares the market by way of geographical area or number of subscribers in 

the relevant market is presumed to have an appreciable adverse effect in the relevant market in India and shall be 

void. The Competition Act also prohibits abuse of a dominant position by any enterprise. On March 4, 2011, the 

Indian central government notified and brought into force the combination regulation (merger control) provisions 

under the Competition Act with effect from June 1, 2011. These provisions require acquisitions of shares, voting 

rights, assets or control or mergers or amalgamations that cross the prescribed asset-based and turnover-based 

thresholds to be mandatorily notified to, and pre-approved by, the CCI. Additionally, on May 11, 2011, the CCI 

issued the Competition Commission of India (Procedure for Transaction of Business Relating to Combinations) 

Regulations, 2011, as amended, which sets out the mechanism for implementation of the merger control regime in 

India. 

 

The Competition Act aims to, among other things, prohibit all agreements and transactions which may have an 

appreciable adverse effect in India. Consequently, all agreements entered into by us could be within the purview of 

the Competition Act. Further, the CCI has extra-territorial powers and can investigate any agreements, abusive 

conduct or combination occurring outside of India if such agreement, conduct or combination has an appreciable 

adverse effect in India. However, the impact of the provisions of the Competition Act on the agreements entered into 

by us cannot be predicted with certainty at this stage. We are not currently party to any outstanding proceedings, nor 

have we received notice in relation to non-compliance with the Competition Act or the agreements entered into by 

us. However, if we are affected, directly or indirectly, by the application or interpretation of any provision of the 

Competition Act, or any enforcement proceedings initiated by the CCI, or any adverse publicity that may be generated 

due to scrutiny or prosecution by the CCI or if any prohibition or substantial penalties are levied under the 

Competition Act, it would adversely affect our business, financial condition, cash flows, results of operations and 

prospects. 

 

53. If there is any change in tax laws or regulations, or their interpretation, such changes may significantly affect our 

financial statements for the current and future years, which may have a material adverse effect on our financial 

position, business and results of operations.  

 

The regulatory and policy environment in which we operate is evolving and subject to change. Such changes may 

adversely affect our business, results of operations and prospects, to the extent that we are unable to suitably respond 

to and comply with any such changes in applicable law and policy. For example, the Government of India 

implemented a comprehensive national goods and services tax (ñGSTò) regime with effect from July 1, 2017, that 

combined multiple taxes and levies by the Central and State Governments into a unified tax structure. Our business 

and financial performance could be adversely affected by any unexpected or onerous requirements or regulations 

resulting from the introduction of GST or any changes in laws or interpretation of existing laws, or the promulgation 

of new laws, rules and regulations relating to GST, as it is implemented. The Government has enacted the GAAR 

which have come into effect from April 1, 2017.  

 

The Government of India announced the union budget for Fiscal 2021 and the Ministry of Finance notified the 

Finance Act, 2020 (ñFinance Actò) on March 27, 2020, pursuant to assent received from the President, and the 
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Finance Act came into operation with effect from April  1, 2020. There is no certainty on the impact that the Finance 

Act may have on our business and operations or on the industry in which we operate. We cannot predict whether any 

amendments made pursuant to the Finance Act would have a material adverse effect on our business, financial 

conditions and results of operations. Unfavourable changes in or interpretations of existing, or the promulgation of 

new, laws, rules and regulations including foreign investment and stamp duty laws governing our business and 

operations could result in us being deemed to be in contravention of such laws and may require us to apply for 

additional approvals. Uncertainty in the applicability, interpretation or implementation of any amendment to, or 

change in, governing law, regulation or policy, including by reason of an absence, or a limited body, of administrative 

or judicial precedent may be time consuming as well as costly for us to resolve and may impact the viability of our 

current businesses or restrict our ability to grow our businesses in the future. .  

 

We cannot predict whether any tax laws or regulations impacting our products will be enacted, what the nature and 

impact of the specific terms of any such laws or regulations will be or whether, if at all, any laws or regulations would 

have a material adverse effect on our business, financial condition and results of operations. 

 

54. Public companies in India, including us, are required to compute income tax under the ICDS. The transition to 

ICDS in India is recent and we may be negatively affected by this transition. 

 

The Ministry of Finance of India issued a notification dated March 31, 2015 presenting the ICDS, which creates a 

new framework for the computation of taxable income. The ICDS was to take effect from April 1, 2015. However, 

in view of the representations from stakeholders, the Central Board of Direct Taxes (ñCBDTò), Ministry of Finance 

of India, according to its press release dated July 6, 2016, had deferred the applicability of the ICDS with Financial 

Year 2017 being the first assessment year. The ICDS deviates in several respects from concepts that are followed 

under general accounting standards, including Indian GAAP and Ind AS. For example, where ICDS-based 

calculations of taxable income differ from Indian GAAP or Ind AS-based concepts, the ICDS-based calculations 

have the effect of requiring taxable income to be recognised earlier, increasing overall levels of taxation or both.  

 

55. Bidders may have difficulty enforcing foreign judgments in India against us or our management and enforcing 

actions against IFC.  

 

We are incorporated in India. All of our Directors named herein are residents of India and substantially all of our 

assets and the assets of our Directors are located in India. As a result, it may not be possible for Bidders outside of 

India to effect service of process on us or such persons from their respective jurisdictions outside of India, or to 

enforce against them judgments obtained in courts outside of India predicated upon our civil liabilities or such 

Directors under laws other than Indian law. 

 

Recognition and enforcement of foreign judgements are provided for under Section 13 of the Code of Civil Procedure, 

1908 (ñCPCò) on a statutory basis. Section 13 of the CPC provides that foreign judgements shall be conclusive 

regarding any matter directly adjudicated upon, except, (i) where the judgement has not been pronounced by a court 

of competent jurisdiction; (ii) the judgement has not been given on the merits of the case; (iii) where it appears on 

the face of the proceedings that the judgement is founded on an incorrect view of international law or a refusal to 

recognise the law of India in cases to which such law is applicable; (iv) where the proceedings in which the judgement 

was obtained were opposed to natural justice; (v) where the judgement has been obtained by fraud; or (vi) where the 

judgement sustains a claim founded on a breach of any law then in force in India. Under the CPC, a court in India 

shall, upon the production of any document purporting to be a certified copy of a foreign judgement, presume that 

the judgement was pronounced by a court of competent jurisdiction, unless the contrary appears on record. However, 

under the CPC, such presumption may be displaced by proving that the court did not have jurisdiction. 

 

India is not a party to any international treaty in relation to the recognition or enforcement of foreign judgements. 

Section 44A of the CPC provides that where a foreign judgement has been rendered by a superior court, within the 

meaning of that section, in any country or territory outside India which the Indian central government has formally 

declared to be in a reciprocating territory, it may be enforced in India as if the judgement had been rendered by the 

relevant court in India. However, Section 44A of the CPC is applicable only to monetary decrees or judgements 

which are not of the same nature as amounts payable in respect of taxes, other charges of a like nature or of a fine or 

other penalties. The United Kingdom, Singapore, Hong Kong and United Arab Emirates have been declared to be 

reciprocating countries under Section 44A of the CPC.  

 

The United States and India do not currently have a treaty providing for reciprocal recognition and enforcement of 

judgements, other than arbitration awards, in civil and commercial matters. Therefore, a final judgement for the 

payment of money rendered by any federal or state court in the United States on civil liability, whether or not 



 

 

50 
 

 

predicated solely on the federal securities laws of the United States, would not be enforceable in India. However, the 

party in whose favour such final judgement is rendered may bring a new suit in a competent court in India based on 

a final judgement that has been obtained in the United States. The suit must be brought in India within three years 

from the date of the judgement in the same manner as any other suit filed to enforce a civil liability in India. 

 

It is unlikely that a court in India would award damages on the same basis as a foreign court if an action was brought 

in India. Furthermore, it is unlikely that an Indian court would enforce a foreign judgement if that court were of the 

view that the amount of damages awarded was excessive or inconsistent with public policy or Indian practice. It is 

uncertain as to whether an Indian court would enforce foreign judgements that would contravene or violate Indian 

law. However, a party seeking to enforce a foreign judgement in India is required to obtain approval from the RBI 

under the Indian Foreign Exchange Management Act, 1999, to execute such a judgement or to repatriate any amount 

recovered. 

 

Under the provisions of the International Finance Corporation (Status, Immunities and Privileges) Act, 1958 and the 

United Nations (Privileges and Immunities) Act, 1947, IFC, the Investor Selling Shareholder, has certain immunities, 

including from legal process, search, requisition, confiscation, expropriation or any other seizure or attachment in 

respect of its properties and assets, in India. Additionally, all officers and employees of IFC are immune from legal 

process with respect to acts performed by them in their official capacity. There can be no assurance that you will be 

able to institute or enforce any action against IFC in India. Similar limitations may exist in other jurisdictions 

including in the US. 

 

Risks Relating to the Equity Shares 

 

56. The requirements of being a publicly listed company may strain our resources. 

 

We are not a publicly listed company and have not, historically, been subjected to the increased scrutiny of our affairs 

by shareholders, regulators and the public at large that is associated with being a listed company. As a listed company, 

we will incur significant legal, accounting, corporate governance and other expenses that we did not incur as an 

unlisted company. We will be subject to the SEBI Listing Regulations which will require us to file audited annual 

and unaudited quarterly reports with respect to our business and financial condition. If we experience any delays, we 

may fail to satisfy our reporting obligations and/or we may not be able to readily determine and accordingly report 

any changes in our results of operations as promptly as other listed companies. Further, as a publicly listed company, 

we will need to maintain and improve the effectiveness of our disclosure controls and procedures and internal control 

over financial reporting, including keeping adequate records of daily transactions. In order to maintain and improve 

the effectiveness of our disclosure controls and procedures and internal control over financial reporting, significant 

resources and management attention will be required. As a result, our managementôs attention may be diverted from 

our business concerns, which may adversely affect our business, prospects, results of operations and financial 

condition. In addition, we may need to hire additional legal and accounting staff with appropriate experience and 

technical accounting knowledge, but we cannot assure you that we will be able to do so in a timely and efficient 

manner. 

 

57. The trading volume and market price of the Equity Shares may be volatile following the Offer. 

 

The market price of the Equity Shares may fluctuate as a result of, among other things, the following factors, some 

of which are beyond our control: 

 

¶ quarterly variations in our results of operations; 

¶ results of operations that vary from the expectations of securities analysts and investors; 

¶ results of operations that vary from those of our competitors; 

¶ changes in expectations as to our future financial performance, including financial estimates by research 

analysts and investors; 

¶ a change in research analystsô recommendations; 

¶ announcements by us or our competitors of significant acquisitions, strategic alliances, joint operations or 

capital commitments; 

¶ announcements by third parties of significant claims or proceedings against us; 

¶ new laws and government regulations applicable to the industries we operate in; 

¶ additions or departures of key management personnel; 

¶ changes in interest rates; 
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¶ fluctuations in stock market trading volume; and 

¶ general economic and stock market conditions. 

 

Changes in relation to any of the factors listed above could adversely affect the price of the Equity Shares. 

 

58. Bidders may be subject to Indian taxes arising out of capital gains on the sale of the Equity Shares. Recently, the 

Finance Act, 2018 has levied taxes on long term capital gains exceeding  0.10 million arising from the sale of 

equity shares on or after April 1, 2018, while continuing to exempt the unrealized capital gains earned up to 

January 31, 2018 on such equity shares.  

 

Under current Indian tax laws, unless specifically exempted, capital gains arising from the sale of equity shares in an 

Indian company are generally taxable in India. Any gain realised on the sale of listed equity shares on a stock 

exchange held for more than 12 months will be subject to long term capital gains in India at the specified rates 

depending on certain factors, such as whether the sale is undertaken on or off the stock exchanges, the quantum of 

gains and any available treaty exemption. Accordingly, you may be subject to payment of long term capital gains tax 

in India, in addition to payment of Securities Transaction Tax (ñSTTò), on the sale of any Equity Shares held for 

more than 12 months. STT will be levied on and collected by a domestic stock exchange on which the Equity Shares 

are sold. Further, any gain realised on the sale of listed equity shares held for a period of 12 months or less will be 

subject to short term capital gains tax in India. Capital gains arising from the sale of the Equity Shares will be exempt 

from taxation in India in cases where the exemption from taxation in India is provided under a treaty between India 

and the country of which the seller is resident. Generally, Indian tax treaties do not limit Indiaôs ability to impose tax 

on capital gains. As a result, residents of other countries may be liable for tax in India as well as in their own 

jurisdiction on a gain upon the sale of the Equity Shares. Additionally, the Finance Act, 2020 ("Finance Act") does 

not require dividend distribution tax ("DDT") to be payable in respect of dividends declared, distributed or paid by a 

domestic company after March 31, 2020, and accordingly, such dividends would not be exempt in the hands of the 

shareholders, both resident as well as non-resident.  

 

59. Any future issuance of Equity Shares may dilute your shareholding and sales of our Equity Shares by our 

Promoters or other major Shareholders may adversely affect the trading price of the Equity Shares. 

 

After the completion of the Offer, our Promoters and members of the Promoter Group will own, directly and 

indirectly, approximately [ǒ]% of our outstanding Equity Shares. Any future issuances of Equity Shares (including 

under the ESOP 2018), including to comply with the minimum public shareholding norms applicable to listed 

companies in India, may lead to the dilution of your shareholding in our Company, adversely affect the trading price 

of the Equity Shares and other adverse consequences, including difficulty in raising capital through offering of the 

Equity Shares or incurring additional debt. Further, any future equity issuances by us or sales of our Equity Shares 

by our Promoters or other major Shareholders may adversely affect the trading price of the Equity Shares. In addition, 

any perception by investors that such issuances or sales might occur could also affect the trading price of our Equity 

Shares. There can be no assurance that our Company will not issue Equity Shares, or that our significant Shareholders 

will not dispose of, pledge or encumber their Equity Shares, in the future. 

 

60. Holders of Equity Shares may be restricted in their ability to exercise pre-emptive rights under Indian law and 

thereby may suffer future dilution of their ownership position. 

 

Under the Companies Act, a company having share capital and incorporated in India must offer its holders of equity 

shares pre-emptive rights to subscribe and pay for a proportionate number of equity shares to maintain their existing 

ownership percentages before the issuance of any new equity shares, unless the pre-emptive rights have been waived 

by adoption of a special resolution by our Company. However, if the laws of the jurisdiction in which the Bidders 

are located in do not permit them to exercise their pre-emptive rights without filing of an offering document or 

registration statement by our Company with the applicable authority in such jurisdiction, Bidders will be unable to 

exercise their pre-emptive rights unless we make such a filing. If we elect not to file a registration statement, the new 

securities may be issued to a custodian, who may sell the securities for the investorôs benefit. The value the custodian 

receives on the sale of such securities and the related transaction costs cannot be predicted. In addition, to the extent 

that Bidders are unable to exercise pre-emptive rights granted in respect of the Equity Shares held by them, their 

proportional interest in us would be reduced. 

 

61. The Investor Selling Shareholder has certain rights that will terminate on the Listing Date. 

 

The Investor Selling Shareholder has certain rights pursuant to the Subscription, Shareholders and Share Retention 

Agreement dated December 7, 2007 and Put Option Agreement dated December 7, 2007 entered into between, 
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Nirwan Monetary Services Private Limited, Dinesh D. Thakkar, Ashok D. Thakkar, Deepak T. Thakkar, Lalit T. 

Thakkar, Sunita A. Magnani, Nita Thakkar, Ashwin S. Thakkar, Bhavna M. Thakker, Dinesh Thakkar (HUF), the 

Investor Selling Shareholder and our Company (the ñSSSAò), in relation to Board composition of the Company, 

board composition of the key Subsidiaries, consent rights, information rights, and share retention shall stand 

terminated from the Listing Date. For further details, please see the section entitled ñHistory and Certain Corporate 

Mattersò and ñMain Provisions of Articles of Associationò on pages 194 and 628, respectively.  

 

62. Foreign investors are subject to foreign investment restrictions under Indian laws that may limit our ability to 

attract foreign investors, which may have a material adverse impact on the market price of the Equity Shares. 

 

Under the foreign exchange regulations currently in force in India, transfers of shares between non-residents and 

residents are freely permitted (subject to certain exceptions) if they comply with the pricing guidelines and reporting 

requirements specified by the RBI. If the transfer of shares is not in compliance with such pricing guidelines or 

reporting requirements or falls under any of the exceptions referred to above, then the prior approval of the RBI will 

be required. Additionally, Shareholders who seek to convert the Rupee proceeds from a sale of shares in India into 

foreign currency and repatriate that foreign currency from India will require a no objection or a tax clearance 

certificate from the income tax authority. Further, in accordance with Press Note No. 3 (2020 Series), dated April 17, 

2020, issued by the Department for Promotion of Industry and Internal Trade, Government of India, investments where the 

beneficial owner of the Equity Shares is situated in or is a citizen of a country which shares land border with India, can 

only be made through the Government approval route, as prescribed in FDI Policy. These investment restrictions shall also 

apply to subscribers of offshore derivative instruments. We cannot assure investors that any required approval from the 

RBI or any other government agency can be obtained on any particular terms or at all. 

 

63. Rights of shareholders of companies under Indian law may be more limited than under the laws of other 

jurisdictions. 

 

Our Articles of Association, composition of our Board, Indian laws governing our corporate affairs, the validity of 

corporate procedures, directorsô fiduciary duties, responsibilities and liabilities, and shareholdersô rights may differ 

from those that would apply to a company in another jurisdiction. Shareholdersô rights under Indian law may not be 

as extensive and wide-spread as shareholdersô rights under the laws of other countries or jurisdictions. Bidders may 

face challenges in asserting their rights as shareholders in an Indian company than as shareholders of an entity in 

another jurisdiction. 

 

64. The average cost of acquisition of the Equity Shares for the Selling Shareholders may be lesser than the lower 

end of the Price Band. 

 

The Price Band for the Equity Shares is  [ǒ] to  [ǒ] per Equity Share. For more information on the determination 

of the Price Band, please see the section entitled ñBasis for Offer Priceò on page 113. If the average cost of acquisition 

of the Equity Shares for the Selling Shareholders is lesser than the lower end of the Price Band, investors who 

purchase the Equity Shares in the Offer would do so at a cost that is higher than the average cost of acquisition of the 

Equity Shares for the Selling Shareholders even if the Equity Shares are acquired at the lower end of the Price Band. 

 

65. The determination of the Price Band is based on various factors and assumptions and the Offer Price of the Equity 

Shares may not be indicative of the market price of the Equity Shares after the Offer. Further, the current market 

price of some securities listed pursuant to certain previous issues managed by the BRLMs is below the respective 

issue price. 

 

The determination of the Price Band is based on various factors and assumptions, and will be determined by our 

Company in consultation with the Investor Selling Shareholder and the BRLMs. Furthermore, the Offer Price of the 

Equity Shares will be determined by our Company in consultation with the Investor Selling Shareholder and the 

BRLMs through the Book Building Process. These will be based on numerous factors, including factors as described 

under ñBasis for Offer Priceò on page 113 and may not be indicative of the market price for the Equity Shares after 

the Offer. In addition to the above, the current market price of securities listed pursuant to certain previous initial 

public offerings managed by the BRLMs is below their respective issue price. For further details, please see the 

section entitled ñOther Regulatory and Statutory DisclosuresðPrice information of past issues handled by the 

BRLMsò on page 550. The factors that could affect the market price of the Equity Shares include, amongst others, 

broad market trends, financial performance and results of our company post-listing, and other factors beyond our 

control. We cannot assure you that an active market will develop or sustained trading will take place in the Equity 

Shares or provide any assurance regarding the price at which the Equity Shares will be traded after listing. 
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66. There is no guarantee that our Equity Shares will be listed on the BSE and NSE in a timely manner or at all.  

 

In accordance with Indian law and practice, permission for listing and trading of our Equity Shares will not be granted 

until after certain actions have been completed in relation to this Offer and until Allotment of Equity Shares pursuant 

to this Offer.  

 

In accordance with current regulations and circulars issued of SEBI, our Equity Shares are required to be listed on the 

BSE and NSE within such time as mandated under UPI Circulars, subject to any change in the prescribed timeline in 

this regard. However, we cannot assure you that the trading in our Equity Shares will commence in a timely manner 

or at all. Any failure or delay in obtaining final listing and trading approvals may restrict your ability to dispose of 

your Equity Shares. 

 

67. You will not be able to sell, immediately on an Indian stock exchange, any of the Equity Shares you purchase in 

this Offer. 

 

The Equity Shares, pursuant to this Offer, will be listed on the Stock Exchanges. Pursuant to the applicable Indian 

laws, certain actions must be completed before the Equity Shares can be listed and trading in the Equity Shares can 

commence. Biddersô book entry, or ódematô accounts with depository participants in India, are expected to be credited 

within one working day of the date on which the Basis of Allotment is approved by the Stock Exchanges. The 

Allotment of Equity Shares in this Offer and the credit of such Equity Shares to the applicantôs demat account with 

depository participant could take approximately four Working Days from the Bid/Offer Closing Date and trading in 

the Equity Shares, upon receipt of final listing and trading approvals from the Stock Exchanges, is expected to 

commence within six Working Days of the Bid/Offer Closing Date. There could be a failure or delay in listing of the 

Equity Shares on the Stock Exchanges. Any failure or delay in obtaining the approvals or otherwise commence trading 

in the Equity Shares would restrict Biddersô ability to dispose of their Equity Shares. There can be no assurance that 

the Equity Shares will be credited to Biddersô demat accounts, or that trading in the Equity Shares will commence, 

within the time periods specified herein. We could also be required to pay interest at the applicable rates if allotment 

is not made, refunds or unblocking of accounts or demat credits are not made to Bidders within the prescribed time 

periods. 

 

68. The Equity Shares have never been publicly traded, and, after the Offer, the Equity Shares may experience price 

and volume fluctuations, and an active trading market for the Equity Shares may not develop. Further, the price 

of the Equity Shares may be volatile, and you may be unable to resell the Equity Shares at or above the Offer 

Price, or at all. 

 

Prior to the Offer, there has been no public market for the Equity Shares, and an active trading market on the Stock 

Exchanges may not develop or be sustained after the Offer. Listing and quotation does not guarantee that a market 

for the Equity Shares will develop, or if developed, the liquidity of such market for the Equity Shares. The Offer 

Price of the Equity Shares is proposed to be determined through a book-building process in accordance with the 2018 

SEBI ICDR Regulations and may not be indicative of the market price of the Equity Shares at the time of 

commencement of trading of the Equity Shares or at any time thereafter. The market price of the Equity Shares may 

be subject to significant fluctuations in response to, among other factors, variations in our operating results of our 

Company, market conditions specific to the industry we operate in, developments relating to India, volatility in 

securities markets in jurisdictions other than India, variations in the growth rate of financial indicators, variations in 

revenue or earnings estimates by research publications, and changes in economic, legal and other regulatory factors. 

 

69. Fluctuations in the exchange rate between the Indian Rupee and foreign currencies may have an adverse effect 

on the value of our Equity Shares.  

 

On listing, our Equity Shares will be quoted in Indian Rupees on the Stock Exchanges. Any dividends in respect of 

our Equity Shares will also be paid in Indian Rupees and subsequently converted into the relevant foreign currency 

for repatriation, if required. Any adverse movement in currency exchange rates during the time period for completing 

conversion, or repatriating the proceeds from dividends on, or sale of the Equity Shares, may reduce the net proceeds 

received by overseas Bidders. Further, the period for such repatriation may also be affected by various factors outside 

the Biddersô control, such as receipt of any regulatory approvals required for repatriation of funds outside India. 
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70. QIBs and Non-Institutional Investors are not permitted to withdraw or lower their Bids (in terms of quantity of 

Equity Shares or the Bid Amount) at any stage after submitting a Bid. 

 

Pursuant to the 2018 SEBI ICDR Regulations, QIBs and Non-Institutional Investors are required to pay the Bid 

Amount on submission of the Bid and are not permitted to withdraw or lower their Bids (in terms of quantity of 

Equity Shares or the Bid Amount) at any stage after submitting a Bid. Retail Individual Investors can revise their 

Bids during the Bid/Offer Period and withdraw their Bids until Bid/Offer Closing Date. While our Company is 

required to complete all necessary formalities for listing and commencement of trading of the Equity Shares on all 

Stock Exchanges where such Equity Shares are proposed to be listed including Allotment pursuant to the Offer within 

six Working Days from the Bid/Offer Closing Date, events affecting the Biddersô decision to invest in the Equity 

Shares, including material adverse changes in international or national monetary policy, financial, political or 

economic conditions, our business, results of operation or financial condition may arise between the date of 

submission of the Bid and Allotment. Our Company may complete the Allotment of the Equity Shares even if such 

events occur, and such events limit the Biddersô ability to sell the Equity Shares Allotted pursuant to the Offer or 

cause the trading price of the Equity Shares to decline on listing. 

 

Prominent Notes: 

 

¶ Our Company was originally incorporated on August 8, 1996 as M. BNL. Securities Private Limited, a private limited 

company, under the Companies Act, 1956, with the RoC. Thereafter, our Company was converted from a private 

limited company to a deemed public company, pursuant to Section 43A of the Companies Act, 1956, and 

consequently, the term ñprivateò was deleted by the RoC from the name of our Company with effect from March 15, 

1997. Thereafter, our Company was converted from a deemed public company to a private limited company and 

consequently, the name of our Company was changed to M. BNL. Securities Private Limited and the term ñprivateò 

was added by the RoC to the name of our Company with effect from June 17, 2003. Subsequently, the name of our 

Company was changed to Angel Infin Private Limited pursuant to a special resolution passed by our Shareholders 

on March 15, 2005 and a fresh certificate of incorporation consequent to the change of name was issued by the RoC 

on March 31, 2005. Further, the name of our Company was changed to Angel Global Capital Private Limited pursuant 

to a special resolution passed by our Shareholders on December 16, 2008 and a fresh certificate of incorporation 

consequent to the change of name was issued by the RoC on January 22, 2009. Thereafter, the name of our Company 

was changed to Angel Broking Private Limited pursuant to an order of the High Court of Bombay dated March 2, 

2012 approving the scheme of amalgamation between Angel Broking Limited, an erstwhile wholly owned subsidiary 

of our Company and our Company (erstwhile Angel Global Capital Private Limited), and such change was approved 

pursuant to a special resolution passed by our Shareholders on May 2, 2012 and a fresh certificate of incorporation 

consequent to the change of name was issued by the RoC on May 16, 2012. Subsequently, our Company was 

converted from a private limited company to a public limited company pursuant to a special resolution passed by the 

Shareholders of our Company on June 22, 2018 and the name of our Company was changed to Angel Broking 

Limited. A fresh certificate of incorporation consequent to the conversion of the Company to a public limited 

company was issued by the RoC on June 28, 2018. For further details, please see the section entitled ñHistory and 

Certain Corporate Mattersò on page 194.  

 

This offer is an initial public offer of up to [ǒ] Equity Shares of face value of  10 each for cash at a price of  [ǒ] 

per Equity Share (including a share premium of  [ǒ] per Equity Share) aggregating up to  6,000.00 million 

comprising a Fresh Issue of up to [ǒ] Equity Shares by our Company aggregating up to  3,000.00 million and an 

offer for sale of up to  1,200.02 million by the IFC pursuant to the letters dated June 21, 2018 and September 11, 

2020, of up to  183.35 million and  45.00 million by Ashok D. Thakkar and Sunita A. Magnani pursuant to the 

letter dated August 18, 2020 and up to  9.27 million by Amit Majumdar (jointly held with Dolly Majumdar) pursuant 

to the letter dated August 18, 2020, up to  75.00 million by Ashok Popatlal Shah pursuant to the letter dated August 

18, 2020, up to  83.34 million by Ashwin S. Thakkar pursuant to the letter dated August 18, 2020, up to  34.57 

million by Bela Mukesh Gandhi (jointly held with Mukesh Gandhi) pursuant to the letters dated August 18, 2020, up 

to  124.65 million by Bharat Chimanlal Shah (jointly held with Hansa Bharat Shah) pursuant to the letter dated 

August 18, 2020, up to  75.00 million by Chandresh Popatlal Shah pursuant to the letter dated August 18, 2020, up 

to  215.00 million by Deepak T. Thakkar pursuant to the letter dated August 18, 2020, up to  562.90 million by 

Lalit T. Thakkar pursuant to the letter dated August 18, 2020, up to  0.64 million by Mahesh D. Thakkar pursuant 

to the letter dated August 18, 2020, up to  10.42 million by Manjula Ramnik Gala pursuant to the letter dated August 

18, 2020, up to  197.91 million by Mukesh Gandhi (jointly held with Bela Mukesh Gandhi) pursuant to the letter 

dated August 18, 2020, up to  52.09 million by Muskaan Doultani pursuant to the letter dated August 18, 2020, up 

to  6.18 million by Nikhil H. Daxini pursuant to the letter dated August 18, 2020 and up to  124.65 million by 

Nishith Jitendra Shah (jointly held with Jitendra Nimchand Shah) pursuant to the letter dated August 18, 2020.  
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¶ The Net Asset Value* per Share of our Company as of June 30, 2020 was  84.37, as stated in the Restated Standalone 

Financial Information. 

 

¶ The Net Asset Value* per Share of our Company as of June 30, 2020 was  88.87, as stated in the Restated 

Consolidated Financial Information. 
*  Net asset value per share = Net worth for equity shareholders/Number of equity shares outstanding as at the end of the year 

 

¶ The average cost of acquisition of Equity Shares by the Promoters is as follows: 

 
Name of the Promoter Number of Equity Shares held by the 

Promoters 

Average cost of acquisition of 

Equity Shares ( ) 

Dinesh D. Thakkar 16,768,805 2.40* 

Ashok D. Thakkar 3,199,920 0.99 

Sunita A. Magnani 750,000 6.48 
* Our Company is unable to ascertain the purchase price paid for acquisition of 95,000 Equity Shares held by Dinesh D. Thakkar. The details of 
consideration for such Equity Shares cannot be ascertained due to the non-availability of certain corporate records of our Company pertaining 

to this acquisition, including the share transfer deeds and the resolutions for this transfer. These 95,000 Equity Shares, along with 380,000 Equity 

Shares issued pursuant to the bonus issue on March 27, 2018 constitute 0.65% of the issued, subscribed and paid-up Equity Share capital of our 
Company. For details, please see the risk factor entitled ñ-Certain of our records, including in relation to share transfer to one of our Promoters, 

are not traceable and in relation to certain delay in filing of forms, we have sought condonation of delay in the pastò on page 45. Accordingly, 

95,000 Equity Shares, along with 380,000 Equity Shares, have not been considered while calculating the average cost of acquisition of Equity 
Shares by Dinesh D. Thakkar.  

 

¶ Except as disclosed in the sections entitled ñOur Group Companiesò and ñRelated Party Transactionsò on pages 234 

and 239, respectively, none of our Group Companies have any business or other interests in our Company.  

 

¶ For details of transactions with our Subsidiaries and Group Companies during the last Financial Year, the nature of 

transactions and the cumulative value of transactions, please see the section entitled ñRelated Party Transactionsò 

on page 239.  

 

¶ The aggregate income from related party transactions and its value as a percentage of total income of our Company 

for the last three Financial Years and the period ended June 30, 2020 is as follows:  

 
Financial Year/ Period  Income from related party 

transactions 

(in  million)* 

Total Income  

(in  million) 

Income from related party 

transactions as a 

percentage of Total Income 

(%) 

2018 1.84 7,799.91 0.02 

2019 1.33 7,841.13 0.02 

2020 1.48 7,547.14 0.02 

Period ended June 30, 

2020 

0.31 2,465.95 0.01 

¶ The net worth** of our Company as of March 31, 2018, March 31, 2019, March 31, 2020 and June 30, 2020 was  

4,735.74 million,  5,314.35 million,  5,914.19 million and  6,390.80 million, respectively as stated in the Restated 

Consolidated Financial Information. 
** Net worth for equity shareholders represents equity share capital + Other equity (including subsidy, securities premium and surplus/ (deficit)). 

 

¶ There has been no financing arrangement whereby the members of the Promoter Group, our Directors and their 

relatives have financed the purchase by any other person of securities of our Company other than in normal course 

of the business of the financing entity during the period of six months immediately preceding the date of filing of 

this Red Herring Prospectus with SEBI. 

 

Bidders may contact the BRLMs, who have submitted the due diligence certificate to SEBI, for any complaints, 

information or clarification pertaining to the Offer. For details of contact information of the Book Running Lead 

Managers, please see the section entitled ñGeneral Informationò on page 81.  
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SECTION III: INTRODUCTION  

SUMMARY OF INDUSTRY  

Bidders should note that this is only a summary of the industries in which we operate and does not contain all information that 

should be considered before investing in the Equity Shares. Before deciding to invest in the Equity Shares, Bidders should read 

this Red Herring Prospectus, including the information in the sections entitled ñIndustry Overviewò, ñOur Businessò and 

ñFinancial Informationò on pages 118,173 and 240, respectively. An investment in the Equity Shares involves a high degree 

of risk. For a discussion of certain risks in connection with an investment in the Equity Shares, please see the section entitled 

ñRisk Factorsò on page 19. 

 

Certain industry information and statistics in this section are extracted from CRISIL Report, which was commissioned by us 

for the purposes of this Red Herring Prospectus. For further details, see ñRisk FactorsðRisks Relating to our Business and 

the Financial Services Industry ð This Red Herring Prospectus contains information from an industry report which we have 

commissioned from CRISIL Limited and certain facts and statistics derived from Government and third-party sourcesò on page 

43.  

MACROECONOMIC OVERVIEW  

Covid-19 to have a telling impact on the Indian as well as the world economy 

Fiscal 2020 proved to be highly fluid for the global economy. It was saddled in the first three quarters with trade protectionist 

policies and disputes among major trading partners, volatile commodity and energy prices and economic uncertainties arising 

due to Brexit. A broad-based recovery which was expected in the last quarter was threatened by the Covid-19 pandemic, which 

has infected more than 10.7 million people in more than 200 countries (as of July 2, 2020, and counting), thereby, leading to 

considerable human suffering and economic disruption. This disruption is set to intensify with massive dislocations in global 

production, supply chains, trade and tourism. 

Growing restrictions on the movement of people and lockdowns in the affected countries will lead to demand, supply and 

liquidity shocks. A drop in prices of commodities such as crude oil, shrinking foreign exchange reserves and a substantial 

increase in the risk of debt distress in public and private debt will impact real economic activity further via credit and investment 

channels. An extended period of nationwide lockdown has caused economic costs to gradually rise with a fall in industrial 

production and contraction of the services sector and exports. 

Based on the assumptions mentioned below, CRISIL estimates the Indian economy will shrink by 5% in fiscal 2021 on account 

of the pandemic. The slump in growth will be concentrated in the first half of fiscal 2021, while the second half is expected to 

witness a mild recovery. Amongst sectors, while consumer discretionary sectors such as automobiles, hotels and airlines are 

expected to be badly hurt dye to Covid-19, sectors such as telecom, pharmaceuticals, consumer foods and broking are expected 

to be relatively less impacted The pandemic has come at the most inopportune time as India was showing signs of recovery 

following a slew of fiscal/monetary measures. Having said that, we foresee a gradual recovery with 8.5% expected GDP growth 

in fiscal 2022 and expect the economy to clock a CAGR of ~7% from fiscal 2021 to 2025. 

Covid-19 deals a huge blow to Indiaôs GDP growth outlook; recovery expected in fiscal 2022 

 
Note: E - Estimated and P - Projected 
Source: National Statistics Office (NSO), IMF and CRISIL Research estimates 
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Three assumptions behind the fiscal 2021 base case 

Assumption 1: Containment measures extended 

Lockdown measures relaxation has started, even though lockdown may continue in states with high and rising Covid-19 cases 

which will be a drag on the economy. 

Assumption 2: Normal monsoon 

According to the India Meteorological Department, monsoon this year is expected to be 96-104% of the long period average, 

which augurs well for agriculture 

Assumption 3: Soft crude prices 

Crude oil prices are expected to average $30 per barrel in fiscal 2021 

The five calls of our base case 

Macro variables FY19 FY20 FY21F Rationale for outlook 

GDP (%, y-o-y) 6.1 5.0 -5.0 The initial blow on the external front has rapidly transformed into a 

domestic shock, as the country reels under a forced lockdown. The 

impact from the pandemicôs spread and a more than 2 months 

lockdown is now dominant. In addition, higher-than-expected 

economic cost, a smaller-than-expected policy push and demand 

revival in the short term, weigh on the growth outlook. 

CPI inflation (%, y-o-y) 3.4 4.8 4.0 The lockdown-induced demand destruction would put pressure on 

core inflation. The sharp drop in crude oil prices will keep fuel 

inflation soft and food inflation will limit downside to core inflation. 

10-year G-sec yield  

(%, March-end) 

7.5 6.2 6.5 Despite lower inflation and softer policy rates, higher market 

borrowings amid fiscal slippage should push up yields 

CAD/GDP (%) 2.1 1.0 0.2 Current account deficit (CAD) is likely to remain under check, 

because of low commodity and crude prices. Yet, the rupee will be 

volatile, because of sell-offs by foreign portfolio investors (FPIs) and 

the risk-off scenario 

/$ (March average) 69.5 74.4 74 

Note: F - Forecast 

Source: RBI, NSO, CRISIL Research 

Risks to the base case 

¶ Further mark-down in global growth in case of uneven health recovery and premature austerity in the face of a large 

rise in public debt in most countries 

¶ A second wave of cases emerging, which could further add to the uncertainty, breaking sentiments further 

¶ A setback to agriculture on either monsoon failure or supply disruptions 

CRISIL does not expect inflation to be an imminent fear given the fall in crude oil prices and softer core on account of the slack 

in the economy. CPI Inflation is expected to be 4.0% in fiscal 2021 as against 4.8% estimated in fiscal 2020. 

On the contrary, if the pandemic does not subside, it will have a significant downside risk. The scale of disruption will be much 

larger and will have a more far-reaching impact than any of the economic catastrophes seen in India so far. 

The first quarter of fiscal 2021 has already been a washout for the non-agricultural economy, services such as education, travel 

and tourism and these sectors could continue to see a big hit in the quarters to come. Jobs and incomes are expected to see 

extended losses as these sectors are big employers. 

CRISIL Research expects, per capita GDP to grow at a compound annual growth rate (CAGR) of 9.1% over the next three 

years. 
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Trend in per capita GDP 

 
Source: CRISIL Research 

Note: The above data is for calendar years, E - Provisional estimates, P ï Projected 

As of June, 2020 the International Monetary Fund (IMF) forecast Indiaôs GDP to decline by 4.5% in the current calendar year 

from 1.8% growth estimated in April 2020. The Covid-19 pandemic will shrink the world output by 4.9% in CY2020. IMF 

forecast the Indiaôs GDP to recover sharply and will grow at 6% in the next calendar year (CY21). 

India is one of the fastest-growing major economies (GDP growth, % on-year) 

 
Note: GDP growth is based on constant prices. The above figure includes IMF estimates and forecast as of April 2020. P: Projected 

Source: IMF (World Economic Outlook - June 2020 update), CRISIL Research 
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 2020E 2021P 

Emerging market and developing economies -3% 6% 
Note: GDP growth is based on constant prices. The above figure includes IMF estimates and forecast as of April 2020. P: Projected 

Source: IMF (World Economic Outlook - June 2020 update), CRISIL Research 

India stands out due to stable macros, prudent fiscal and monetary policies 

India is one of the fastest-growing economies in the world. Over the past four years, there has been a gradual improvement in 

Indiaôs macroeconomic situation: the twin deficits (current account and fiscal) have been coming down and the growth-inflation 

mix has improved, and durably so. Both fiscal and monetary policies are more prudent, focusing on raising the quality of growth 

and not just the rate of growth. The government has adopted an inflation-targeting framework that provides an institutional 

mechanism for inflation control, while modernising central banking. The fiscal policy has managed to stay mildly growth-

focused, while managing a gradual reduction in deficit. The upshot is that Indiaôs macroeconomic variables are a lot more 

stable, and with sufficiently large reserves, the economy is pretty resilient to any global shock today, than what it was during 

the taper tantrum shock of 2013. 

RBI unleashes policies to counter Covid-19 crisis 

The Monetary Policy Committee (MPC) of the Reserve Bank of India (RBI), slashed the repo rate to address financial market 

stress in the wake of the Covid-19 pandemic. In an unusual move, the MPC also asymmetrically slashed the reverse repo rate 

as well. The repo and reverse repo rates now stand at 4.0% and 3.35% respectively. To tide over any unwarranted volatility, the 

MPC also increased borrowing limits under the marginal standing facility (MSF) of the LAF window from 2% to 3%. The MSF 

rate now stands at 4.65% (down from 5.40%). 

A host of other key measures to address financial market stress in the wake of the Covid-19 pandemic and the subsequent 

lockdown: 

¶ Enhancing liquidity : Apart from reducing repo and reverse repo rate, the RBI reduced the cash reserve ratio (CRR) 

requirements of all banks by 100 basis points to 3% of net demand and time liabilities (NDTL). 

¶ Supporting financial market liquidity:  The RBI initially announced targeted LTROs of up to three years tenor for a 

total of up to Rs 1 trillion. Liquidity availed of under the scheme by banks had to be deployed in investment grade 

corporate bonds, commercial paper, and non-convertible debentures. Subsequently TLTROs worth Rs. 500 billion 

were announced specifically for the NBFCs and MFIs, with 50% targeted towards small and mid-sized firms. 

Investments made by banks under this facility would be classified as held to maturity (HTM), and also be excluded 

under the large exposure framework. 

¶ Reducing debt servicing burden: Lending institutions are permitted to allow a moratorium of three months on 

repayment of instalments for term loans outstanding as on March 1, 2020. Lending institutions are permitted to defer 

payment of interest on working capital facilities outstanding as on March 1, 2020 by a period of three months 

¶ Pushing credit growth: The RBI decided to postpone the implementation of net stable funding ratio (NFSR) to 

October 1, 2020 from April 1, 2020 in order to encourage banks to lend in these challenging times. Deferring the last 

tranche of capital conservation buffer (CCB) to September 30, 2020 is also the step in the same direction. The central 

bank also announced Rs 500 billion refinancing facility for NABARD (Rs.250 billion), SIDBI (Rs.150 billion) and 

NHB (Rs.100 billion) in order to increase credit availability to microfinance, MSMEs and housing sector. 

¶ Addressing rupee volatility: Banks in India which operate International Financial Services Centre (IFSC) Banking 

Units (IBUs) have been allowed to participate in the NDF market with effect from June 1, 2020. 

¶ Regulatory changes: With regards to the moratorium provided on loans, the RBI has clarified that these measures 

will not result in asset quality downgrade, nor will it affect the credit history of borrower. 

¶ Special liquidity scheme for NBFCs and HFCs: RBI has recently approved a scheme to improve the liquidity 

position of NBFCs and HFCs by setting up and SPV (special purpose vehicle). The SPV will issue securities if up to 

Rs. 300 billion that would be purchased by the RBI. The proceeds from sale of these securities will be used to purchase 

short-term papers, maturing within three months and rated as investment grade, from eligible NBFCs/ HFCs, thereby 

providing them with some liquidity. 
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SUMMARY OF OUR BUSINESS 

Some of the information in this section, including information with respect to our plans and strategies, contain forward-looking 

statements that involve risks and uncertainties. Bidders should note that this is only a summary of our business and does not 

contain all information that should be considered before investing in the Equity Shares. Before deciding to invest in the Equity 

Shares, Bidders should read this entire Draft Red Herring Prospectus. An investment in the Equity Shares involves a high 

degree of risk. For a discussion of certain risks in connection with investment in the Equity Shares, you should read the section 

entitled ñForward-Looking Statementsò, ñRisk Factorsò, ñFinancial Statementsò and ñManagementôs Discussion and 

Analysis of Financial Condition and Results of Operationsò on pages 17, 19, 240 and 485 respectively. Our actual results may 

differ materially from those expressed in or implied by these forward-looking statements. 

 

Unless otherwise stated, or the context otherwise requires, the financial information used in this section is derived from our 

Restated Consolidated Financial Information included in this Red Herring Prospectus on page 355. We have included various 

operational and financial performance indicators in this Red Herring Prospectus, some of which may not be derived from our 

Restated Consolidated Financial Information and may not have been subjected to an audit or review by our Statutory Auditors 

and no services have been performed by the Statutory Auditors with respect to such performance indicators. The manner in 

which such operational and financial performance indicators are calculated and presented, and the assumptions and estimates 

used in such calculation, may vary from that used by other financial services company in India. Bidders should consult their 

own advisors and evaluate such information in the context of the Restated Consolidated Financial Information and other 

information relating to our business and operations included in this Red Herring Prospectus. 

Unless otherwise indicated, industry and market data used in this section has been derived from industry publications and other 

publicly available information, including in particular, ñAssessment of Capital Market, Wealth Management and Financial 

Products distribution in Indiaò dated July 2020 prepared by CRISIL Research and commissioned by us.  

Overview  

 

Our Company is one of the largest retail broking houses in India in terms of active clients on NSE as of June 30, 2020 (Source: 

CRISIL Report). We are a technology-led financial services company providing broking and advisory services, margin funding, 

loans against shares (through one of our Subsidiaries, AFPL) and financial products distribution to our clients under the brand 

ñAngel Brokingò. Our broking and allied services are offered through (i) our online and digital platforms, and (ii) our network 

of over 11,000 Authorised Persons (the ñAuthorised Personsò), as of June 30, 2020. We have had more than 4.39 million 

downloads of our Angel Broking mobile application and nearly 1 million downloads of our Angel BEE mobile application as of 

June 30, 2020, which enable our clients to avail our services digitally.  Digital marketing has enabled our Company to garner 

398 million digital impressions in June, 2020 on its various online and digital platforms. Our customer outreach, spans across 

approximately 96.87% or 18,649 pin codes in India as of June 30, 2020. We manage  132,540 million in client assets and over 

2.15 million operational broking accounts as of June 30, 2020.  

We believe that our experience of over two decades has helped us to integrate our knowledge and expertise in the broking 

industry with the technology we provide to our retail clients through various platforms. Over the years, we have enhanced client 

engagement and experience through digitisation of our processes and augmentation of our technological platforms. We 

launched our mobile application for broking services in the year 2011 and KYC authentication and complete client on-boarding 

through the electronic and digital medium in the year 2015 and 2016, respectively. Our primary focus is to profitably grow our 

retail broking, margin funding and distribution businesses through our online and digital platforms, ñAngel Broking Mobile 

Appò, ñtrade.angelbroking.comò, ñAngel SpeedProò, ñAngel BEEò, which are powered by ñARQò, a rule-based investment 

engine. We provide our broking services through various web, digital and .exe platforms, which are integrated with each other 

enabling our clients to have a seamless trading and investment experience, positioning us to benefit from the development of 

the Indian financial market, increased emphasis on digitalisation, and growth in the returns from such financial investments.  

 

We have received several awards, certificates and accolades for our services and products, including óBest performing Retail 

Memberô award at Market Achievers Awards organised by NSE for three consecutive years, being 2017, 2018 and 2019, 

óTrendsetterô award at the NetApp - Innovation Awards 2019, óBest Marketing Campaign of the Year 2019 in Indiaô organised 

by Teflaôs, óDigital First Organisation of the Year 2019 in Indiaô organised by Teflaôs, óFranchise 100 Indiaôs Top Franchises, 

2019ôcertified by Franchise India, the óFulcrums of Commodity Derivatives Marketô award by MCX for 2018, one of the ótop 

volume Performers in Equity Retail Segment 2016 - 17ô by BSE, óFintech Trading Platform of the Year  by moneytechô17 

Awards organised by BusinessEx.com and the óBest Technology House of the Yearô in 2016 at the ASSOCHAM Excellence 

Awards.  

  

We provide a wide range of financial services to our clients including and in relation to: 
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¶ Broking and Advisory: We provide broking services across equity (cash-delivery, intra-day, futures and options), 

commodity and currency segments, along with debt products. We facilitate participation of our clients in initial public 

offerings undertaken by various companies. As a part of the broking and advisory services offered by us, we also 

facilitate opening of demat accounts for our clients. Our Company is a member of BSE, NSE, MSEI, MCX and 

NCDEX. To complement our broking and advisory services, we also provide the following additional services to our 

clients: 

 

(i) Research Services: As of June 30, 2020, we have a dedicated research team of 54 members who cater to 

quantitative and qualitative research requirements relating to the stock market such as equity fundamentals, 

technical, derivatives, commodities currencies and mutual funds. 

 

(ii)  Investment Advisory: We provide investment advisory services to our retail clients with customized 

investment recommendations aided by our rule based investment engine ñARQò, which we believe assists 

our clients in achieving their investment goals across various investment avenues such as equities, debt, 

currency, commodities, derivatives, mutual funds and insurance products.  

 

(iii)  Investor Education: Our website, www.angelbroking.com, is also a knowledge center which aims to empower 

investors, including our clients, with an understanding in respect of trading and investments products. As part 

of our investor awareness initiative, we regularly undertake sessions through various digital mediums, to 

enhance our retail clientsô knowledge regarding our products, research and market trends.  

 

¶ Other Financial Services: In addition to our broking and advisory services, we also provide the following financial 

services that may enable our clients to achieve their financial goals:  

 

(i) Margin Trading Facility: We provide margin trading facility to our clients for leveraging their eligible 

collaterals by funding their requirements on the cash delivery segment of equities. Such funding is subject to 

exposure against margins that are mandated by the stock exchanges, with the securities forming a part of the 

collateral for such funding.  

 

(ii)  Distribution: We undertake distribution of third-party financial products such as mutual funds, and health and 

life insurance products, according to our clientsô requirements. Such distribution is undertaken through both 

our offline channels and our digital platforms, ñAngel Brokingò and ñAngel BEEò. We believe that our 

distribution business helps our clients to achieve their financial and risk mitigation objectives by providing 

them with personal wealth management services.  

 

(iii)  Loans against shares: Through our Subsidiary, AFPL, which is registered as an NBFC, we provide loans 

against shares to our retail clients.  
  

Our consolidated total revenue from operations was  2,384.24 million,  7,246.24 million,  7,579.78 million, and  7,642.80 

million for the period ended June 30, 2020 and in Financial Years 2020, 2019 and 2018 respectively. Further, our profit from 

continuing operations as restated was  482.59 million,  867.89 million,  834.02 million and  1,097.88 million for the period 

ended June 30, 2020 and in Financial Years 2020, 2019 and 2018, respectively. Our return on net worth for equity shareholders 

(RoNW) for the period ended June 30, 2020 was 7.40% (not annualised) and Financial Year 2020 was 13.92%.  

 

Our Strengths 

 

We believe we have the following competitive strengths: 

 

1. One of the largest retail broking houses with strong brand equity  

 

Our Company is one of the largest retail broking houses in India, in terms of active clients on NSE as of June 30, 2020 

(Source: CRISIL Report). Our online and digital platforms, along with our vast network of Authorised Persons enables 

us to reach a large population of retail clients spread across approximately 96.87% or 18,649 pin codes in India. This 

widespread reach has enabled us to enhance our client base by 36.81%  CAGR from 1.06 million in FY18 to 2.15 million 

as on June 30, 2020. Over this period, we witnessed a consistent growth in our gross client addition of 0.22 million, 0.26 

million, 0.56 million and 0.35 million in FY18, FY19, FY20 and Q1 FY21, respectively and representing a 59.54% 

CAGR over the period from FY18 to FY20. In the three months period ending June 30, 2020, we witnessed an average 

monthly client addition of approximately 115,565 clients, over a monthly average of 46,676 clients in FY20 representing 

a growth of 147.59%. Over the last one year, we have more than doubled our overall turnover market share in the retail 

broking space in India.  
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The number of our operational accounts increased from 1.06 million in March, 2018 to 1.29 million in March, 2019 and 

1.82 million in March, 2020 to 2.15 million in June, 2020. We witnessed an 151.91% CAGR from Financial Year 2018 

until the period ended June 30, 2020 in our average monthly net client addition run rate which stood at 14,158, 18,983, 

43,582 and 113,191 in Financial Year 2018, Financial Year 2019, Financial Year 2020 and the period ended June 30, 

2020 respectively. Against this, the broking industry witnessed an 43.63% CAGR from Financial Year 2018 until the 

period ended June 30, 2020 in average monthly net client addition run rate which stood at 340,381, 331,565, 413,262 

and 768,714 in Financial Year 2018, Financial Year 2019, Financial Year 2020 and the period ended June 30, 2020 

respectively. This led to a significant improvement in our market share in incremental demat accounts from Financial 

Year 2018 until the period ended June 30, 2020 from 4.16% to 5.73% to 10.55% to 14.72% for the Financial Year 2018, 

Financial Year 2019, Financial Year 2020 and the period ended June 30, 2020 respectively. 

 

We have been consistently improving our average monthly net client addition run rate from 19,698 incremental demat 

accounts in Q1 FY20 to 36,638 incremental demat accounts in Q2 FY20 to 42,409 incremental demat accounts in Q3 

FY20 to 75,584 incremental demat accounts in Q4 FY20 and further to 113,191 incremental demat accounts in Q1 FY21. 

This translated into a sequential growth of 86.00%, 15.75%, 78.23% and 49.75% in Q2 FY20, Q3 FY20, Q4 FY20 and 

Q1 FY21 respectively. 

 

During this period, we witnessed a significant improvement in average monthly net client addition from Tier 3 and 

beyond cities with 9,172 incremental demat accounts in Q1 FY20, 20,061 incremental demat accounts in Q2 FY20, 

24,245 incremental demat accounts in Q3 FY20, 39,290 incremental demat accounts in Q4 FY20 and 59,882 incremental 

demat accounts Q1 FY21. This translated into a sequential growth of 118.72%, 20.85%, 62.05% and 52.41% in Q2 

FY20, Q3 FY20, Q4 FY20 and Q1 FY21 respectively. 

 

We believe that we have developed a dedicated client base due to our client-centric approach in respect of the services 

we provide, user-friendly digital interfaces; and the ability to provide seamless access to all segments of the stock 

markets. Based on our average client addition during FY20, 11,249 clients per month were acquired by referrals, which 

increased to 23,942 clients per month in Q1 FY21, demonstrating our strong brand equity. This contributed 20.72% of 

our average gross monthly client addition in Q1 FY21. We believe that we have built a strong digital infrastructure for 

our services and culture within our organisation, to service new age and technological savvy clients in the broking 

industry.  

 

The ñAngel Brokingò brand, established over 22 years ago, has over the years built an online and digital broking and 

financial services platform, with a pan-India presence. We provide our broking, margin funding, advisory and financial 

services through our brands ñAngel Brokingò and ñAngel BEEò, powered by ñARQò, which are well-recognized brands 

in the retail broking industry in India and are capable of addressing the financial investment and risk mitigation 

requirements of Indian retail clients. We believe that we have a strong brand presence using a targeted strategy of offering 

services under different brands to cater to a diverse group of clients. We believe that we are well placed to capitalise on 

the expected growth in the broking sector in India due to our advanced digital presence, pricing and early mover 

advantage in providing broking, financial and advisory services through both, our online and offline channels.  

 

2.  Client acquisition through diversified digital platforms  

 

We have strong capabilities to acquire customers through various diversified digital platforms. Based on our average 

client additions in Q1 FY21, 85.21% of our clients have been acquired digitally, of which, 53.31% are acquired through 

performance marketing, either by way of organic or paid leads, 20.72% through referrals from our existing clients and 

approximately 11.18% through digital influencers. The remaining 14.79% of our clients, are acquired through our 

network of Authorised Persons. From Q2 FY 20 to Q1 FY21, 79.76% of our clients have been acquired digitally, of 

which, 50.76% are acquired through performance marketing, either by way of organic or paid leads, 22.24% through 

referrals from our existing clients and 6.77% through digital influencers.  

 

a) Performance Marketing: This is the most prominent channel for client additions, as it garnered approximately 

53.31% of our gross client additions in Q1 FY21. Our website traffic (both directly and organically) increased by 

255.05% from 0.27 million in Q1 FY20 to 0.96 million in Q1 FY21. Our website traffic (both directly and 

organically) as of Q2 FY20, Q3 FY20 and Q4 FY20 was 0.29 million, 0.36 million, 0.48 million, respectively. We 

believe that through our partnerships in the digital ecosystem we are also able to recalibrate our marketing strategies 

and through marketing automation we are better equipped to cater to an increase in the number of clients. In order 

to enhance our brand visibility, to reach out to millennials across India and due to change in trends, we have directed 

our marketing mediums through digital and mobile marketing in addition to television. Our focussed marketing 

strategy and research content on our website, has resulted in 4.44 times and 3.94 times increase in our web based 
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and mobile application-based lead generation over Q1 FY20 to Q1 FY21, respectively. We have also focussed on 

providing education-based content on our digital and social media platforms which may lead to an increase in the 

number of subscribers. Further, we also optimise our mobile application on an on-going basis towards organic 

discoverability of our mobile application and simplification of the process for on-boarding of clients, which we 

believe is one of our key modes for customer acquisition. Innovative customer acquisition programs like 

ñAccelerated Lead Conversion Programò, ñData-led Inactive Conversion Programò and certain other programs with 

video sharing platforms, also help us acquire new customers.  

 

b) Referrals: Our referral program yields a significant share to our monthly client acquisition plan which stood at 

approximately 20.72% in Q1 FY21. 

 

c) Digital Referral Associates or Digital Influencers: Since July, 2019, we have established partnerships with over 

5,191 Digital Referral Associates (the ñDRAsò) which in turn give us access to approximately 79.55 million persons 

forming a part of their subscriber base as of June 30, 2020, which is an increase of 12.85 times of subscriber base 

as compared to their subscriber base as of January, 2020, which was approximately 6.19 million subscribers. The 

DRAs subscription base increased by 47.29 times since July 2019 and 23.64 times since September 2019 as 

compared to June 30, 2020. The DRAs subscription base was 8.09 million in February, 2020, 10.10 million in 

March, 2020, 30.27 million in April, 2020 and 66.58 million in May, 2020. These DRAs are influencers who create 

digital content on their channels and help educate their followers about trading and investment in various financial 

products such as equities, derivatives and mutual funds. These DRAs also help us source significant share of our 

clients from 0.68% in Q2 FY20 to 11.18% in Q1 FY21. We are focused on on-boarding new clients through our 

DRAs partnerships and their subscribers. We have also added multiple influencer channels on various video sharing 

and social media platforms, with a coverage of more than 800 videos added by these influencers. 

 

d) Authorised Person Network: As of June 30, 2020, we have over 11,000 Authorised Persons registered with NSE, 

which have consistently been an important client acquisition channel for our Company. Our proprietary digital 

platform ñNXTò facilitates them to further their digital marketing initiatives. These Authorised Persons contributed 

to 14.79% of our client base in Q1 FY21. As of June 30, 2020, our Company ranks as No. 1 stock broking house in 

terms of Authorised Persons registered with NSE.  

 

Further, there was an increase in the use of our Do It Yourself (the ñDIYò) accounts by 364.54% from 6,751 accounts 

in January 2020 to 31,361 accounts in June, 2020. The number of DIY accounts as of February 29, 2020, March 31, 

2020, April 30, 2020 and May 31, 2020 was 7,682 accounts, 13,410 accounts, 17,347 accounts and 24,599 accounts, 

respectively. Our DIY account acquisitions as compared to our direct client acquisitions were 14.38%, 16.11%, 16.29%, 

21.24%, 26.55% and 25.90% in January, 2020, February, 2020, March, 2020, April, 2020, May, 2020 and June, 2020 

respectively. 

 

3. Integrated, end to end, and advanced digital experience ensuring client satisfaction 

 

We remain focussed on innovation and implementation of technology across various services offered by us, which we 

believe has resulted in an increase in client satisfaction. Our mobile based applications across the broking and advisory 

businesses have been consistently appreciated and awarded. Our backend systems provide an integrated and seamless 

access across all product platforms. 

 

Over the last three years, our Company has transformed its business into a seamless digital experience for its 2.15 million 

clients as on June 30, 2020. Our marketing initiatives are now driven using artificial intelligence. The client on-boarding 

journey is largely a straight through process, without any requirement for physical documentation. Due to our continuous 

digital initiatives, we have increased our monthly average online order execution of direct clients to more than 99% in 

Q1 FY 21. We have also entered into an agreement with a third party for them to supply printable white labelled research 

reports and portfolio analysis for stock selection by our clients, which will be an additional offering for them. Further, 

our client on boarding is completely digital and a seamless process.  

 

Our client engagement and service activities are completely driven by our artificial intelligence and machine learning 

based strategies which provides a unique personalised experience to them. Our strategies enable us to segment our clients 

into various categories based on risk taking appetite, trading and investment behaviour. This also enables us to provide 

personalised advisory related services and recommendations to our 2.15 million clients as on June 30, 2020, through 

multiple delivery channels, being, push notifications on (i) our mobile application; (ii)  the worldwide web; (iii) the .exe 

platform; (iv) business account with certain messenger applications ; and (v) e-mail. We also provide our clients various 

offers in respect of their first trade or in the process of transferring funds or other such transactions.  
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We believe that our emphasis on providing our clients with services through technological platforms has enabled us to 

rationalise the cost that we incur to service our clientsô needs, leading to cost-efficiencies. This has enabled us to not 

only offer a simplified and most competitive pricing to our clients but also serve them with value added services like 

research and advisory at no additional cost, margin trading facility, securities as collateral and no fund transfer charges. 

 

4.  Diversified product offering across segments at competitive price 

 

Our online platforms, ñAngel Brokingò, ñtrade.angelbroking.comò, ñAngel SpeedProò and ñAngel BEEò, powered by 

ARQ, allow us to provide our clients with an ability to manage their wealth and investments in an efficient and organized 

manner. Our clients trade in equities in the cash-delivery, cash-intraday, futures and options, indices ï derivatives 

segment through various order types, including market orders, stop loss orders and valid till cancelled orders. We also 

facilitate participation in initial public offerings. Our Angel iTrade Prime Plan was launched comprising,  0 for equity 

delivery and  20 per order for all other segments. Coupled with this competitive pricing plan, we also offer services 

such as complementary in-house research and advisory, margin trading facility, securities as collateral and no charges 

for any fund transfer (Source: CRISIL Report). We believe that this complete offering is a unique proposition and makes 

us one of the most competitive players across the industry.  

 

5.  Robust business metrics building operating leverage  

 

Our well executed strategy of being a digital first organisation enabled us to grow our business exponentially, for 

example, we witnessed a growth of nearly 2.5 times in our average monthly gross client acquisition run rate to 115,565 

in Q1 FY21 from an average monthly gross client acquisition run rate of 46,676 in FY20. Further, our average monthly 

gross client additions in FY 18, FY 19, FY 20, and as of March 31, 2020, April 30, 2020, May 31, 2020 and June 30, 

2020 was 18,337 accounts, 21,784 accounts 46,676 accounts, 104,555 accounts, 95,169 accounts, 107,359 accounts and 

144,167 accounts respectively.  

 

Our operational client base as of March 31, 2018, March 31, 2019, March 31, 2020, April 30, 2020, May 31, 2020 and 

June 30, 2020 was 1.06 million clients, 1.29 million clients, 1.82 million clients, 1.91 million clients, 2.01 million clients 

and 2.15 million clients, respectively. Our operational client base increased by 21.40% from 1.06 million operational 

clients in FY18 to 1.29 million operational clients in FY19, further by 40.47% from 1.29 million operational clients in 

FY19 to 1.82 million operational clients in FY20. Further, we witnessed an increase of 18.71% from 1.82 million clients 

in FY20 to 2.15 million clients as of June 30, 2020.   

 

The augmentation of our digital processes, technological platforms, performance marketing, client engagement strategy, 

robust client acquisition and an all-inclusive flat pricing model has enabled us to substantially grow the average daily 

turnover from  253,176 million in Q1 FY20 to  618,945 million in Q1 FY21, as well as placed us at the forefront in 

the turnover based market share for the retail broking industry in India. 

 

Our broking, distribution and advisory services are backed by robust infrastructure and has processed at peak usage, 

being, approximately 3.46 million trades in a day.   

 

Corresponding to an increase in our market share, our base of NSE active clients witnessed growth from 0.36 million in 

March, 2018, 0.41 million clients in March, 2019 to 0.58 million clients in March, 2020 and further to 0.77 million 

clients in June, 2020. Due to the growing base of NSE active clients, our market share and rank improved to 6.29%, 

registering an increase of 95 bps in June, 2020 over March, 2020, and 4th position respectively in NSE active clients. 

Our overall traded client base also registered a 30.21% growth as of June 30, 2020 as compared to March 31, 2020.  

  

6.  Experienced management team with proven execution capabilities 

 

We have a strong management team with experience in the Indian financial services and broking sectors. The quality of 

our management team has been the driving force in achieving all-encompassing growth in our business. All members of 

our senior management team have substantial experience. One of our Promoters, Dinesh D. Thakkar has over 27 years 

of experience in the broking industry and is the founder of the Angel Group. Our other Promoters, Ashok D. Thakkar 

and Sunita A. Magnani have over 20 years and over 15 years of experience, respectively, in the Angel Group. Our senior 

management team comprises Dinesh D. Thakkar (Chairman and Managing Director); Vinay Agrawal (Director and 

Chief Executive Officer); Vineet Agrawal (Chief Financial Officer); Nilesh Gokral (Chief Operating Officer); Rohit 

Ambosta (Chief Information Officer); Sandeep Bhardwaj (Chief Sales Officer); Subhash Menon (Chief People Officer); 

Ketan Shah (Chief Revenue Officer); and Prabhakar Tiwari (Chief Marketing Officer). 
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Our management team is driven by an agile mindset and has been instrumental in transforming the business from a 

largely physical to a completely digital model over the last three years. The team is responsible for formulating our 

business strategy, devising and executing marketing and sales plan, managing our service areas, diversifying our 

business and sector mix, ensuring strong operating and technology platforms and expanding our client relationships. 
 

Further, our management team enables us to conceptualise and develop new services, effectively market our services, 

and develop and maintain relationships with various stakeholders and intermediaries including our clients and 

Authorised Persons network. For further information relating to our management, please see the section entitled ñOur 

Managementò on page 216.  
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SUMMARY OF FINANCIAL INFORMATION  

The following tables set forth the summary financial information of our Company derived from the Restated Financial 

Information as at and for the period ended June 30, 2020 and the Financial Years ended March 31, 2020, March 31, 2019, 

March 31, 2018 (Proforma), March 31, 2017 and March 31, 2016. Please note that the financial information of our Company 

as derived from the Restated Financial Information as at and for the period ended June 30, 2020 and the Financial Years ended 

March 31, 2020, March 31, 2019 and March 31, 2018 are not comparable to such information for the Financial Years ended 

March 31, 2017 and March 31, 2016.  

The summary of the Restated Financial Information referred to above is presented under the sections entitled ñFinancial 

Statementsò on page 240. The summary financial information presented below should be read in conjunction with the Restated 

Financial Information, the notes thereto and the sections entitled ñFinancial Statementsò and ñManagementôs Discussion and 

Analysis of Financial Condition and Results of Operationsò on pages 240 and 485, respectively. 

[This rest of this page has been intentionally left blank]
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THE OFFER 

 

The following table summarizes the Offer details:  

Offer(1)  Up to [ǒ] Equity Shares aggregating up to  6,000.00 million 

of which:   

Fresh Issue(1) Up to [ǒ] Equity Shares aggregating up to  3,000.00 million 

Offer for Sale(2) Up to [ǒ] Equity Shares aggregating up to  3,000.00 million 

of which:  

Offer for Sale by IFC  Up to [ǒ] Equity Shares aggregating up to  1,200.02 million 

Offer for Sale by Ashok D. Thakkar  Up to [ǒ] Equity Shares aggregating up to  183.35 million 

Offer for Sale by Sunita A. Magnani Up to [ǒ] Equity Shares aggregating up to  45.00 million 

Offer for Sale by Individual Selling Shareholders(2)  Up to [ǒ] Equity Shares aggregating up to  1,571.63 million 

  

QIB Portion (3) (4) Not more than [ǒ] Equity Shares 

of which  

Anchor Investor Portion Up to [ǒ] Equity Shares 

Balance available for allocation to QIBs other than 

Anchor Investors (assuming Anchor Investor Portion is 

fully subscribed) 

[ǒ] Equity Shares 

of which:  

Available for allocation to Mutual Funds only (5.00% of 

the Net QIB Portion)(5) 

Up to [ǒ] Equity Shares 

Balance of QIB Portion for all QIBs including Mutual 

Funds(5) 

Up to [ǒ] Equity Shares 

  

Non-Institutional Portion(3) Not less than [ǒ] Equity Shares 

  

Retail Portion(3) Not less than [ǒ] Equity Shares 

  

Pre-Offer  and post-Offer  Equity Shares  

  

Equity Shares outstanding prior to the Offer 71,995,003 Equity Shares  

  

Equity Shares outstanding after the Offer(5)  [ǒ] Equity Shares  

  

Utilisation of Net Proceeds Please see the section entitled ñObjects of the Offerò on page 

106 for information about the use of the Net Proceeds. Our 

Company will not receive any proceeds from the Offer for 

Sale. 
(1) The Offer has been authorised by the Board pursuant to its resolution passed on July 11, 2018 and August 14, 2018 and the Fresh Issue has been 

authorised by the Shareholders pursuant to the resolution passed on July 17, 2018.  

(2) The Selling Shareholders severally and not jointly, specifically confirm that their respective portion of the Equity Shares offered in the Offer for Sale are 

eligible for the Offer in accordance with Regulation 26(6) of the 2009 SEBI ICDR Regulations. Offer for Sale of up to  1,200.02 million by the IFC 

pursuant to the letters dated June 21, 2018 and September 11, 2020, of up to  183.35 million and  45.00 million by Ashok D. Thakkar and Sunita A. 

Magnani pursuant to the letter dated August 18, 2020 and up to  9.27 million by Amit Majumdar (jointly held with Dolly Majumdar) pursuant to the 
letter dated August 18, 2020, up to  75.00 million by Ashok Popatlal Shah pursuant to the letter dated August 18, 2020, up to  83.34 million by Ashwin 

S. Thakkar pursuant to the letter dated August 18, 2020, up to  34.57 million by Bela Mukesh Gandhi (jointly held with Mukesh Gandhi) pursuant to the 

letter dated August 18, 2020, up to  124.65 million by Bharat Chimanlal Shah (jointly held with Hansa Bharat Shah) pursuant to the letter dated August 
18, 2020, up to  75.00 million by Chandresh Popatlal Shah pursuant to the letter dated August 18, 2020, up to  215.00 million by Deepak T. Thakkar 

pursuant to the letter dated August 18, 2020, up to  562.90 million by Lalit T. Thakkar pursuant to the letter dated August 18, 2020, up to  0.64 million 

by Mahesh D. Thakkar pursuant to the letter dated August 18, 2020, up to  10.42 million by Manjula Ramnik Gala pursuant to the letter dated August 
18, 2020, up to  197.91 million by Mukesh Gandhi (jointly held with Bela Mukesh Gandhi) pursuant to the letter dated August 18, 2020, up to  52.09 

million by Muskaan Doultani pursuant to the letter dated August 18, 2020, up to  6.18 million by Nikhil H. Daxini pursuant to the letter dated August 

18, 2020 and up to  124.65 million by Nishith Jitendra Shah (jointly held with Jitendra Nimchand Shah) pursuant to the letter dated August 18, 2020.  
(3) Subject to valid Bids being received at or above the Offer Price, under-subscription, if any, in any category, except in the QIB Portion, would be allowed 

to be met with spill over from any other category or combination of categories of Bidders at the discretion of our Company in consultation with the 

BRLMs and the Designated Stock Exchange, in accordance with applicable laws. In the event of an undersubscription in the Offer, the subscription in 
the first instance will be met through the Equity Shares issued pursuant to the Fresh Issue and thereafter, the balance subscription in the Offer will be 

met on a pro rata basis in a manner proportionate to the respective portion of the Equity Shares offered in the Offer for Sale by each of the Selling 

Shareholders, subject to the approval of the Stock Exchanges. Under-subscription, if any, in the QIB Portion, would not be allowed to be met with spill-
over from any other category or a combination of categories.  
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(4) Our Company in consultation with the BRLMs may allocate up to 60.00% of the QIB Portion to Anchor Investors, at the Anchor Investor Allocation 

Price, on a discretionary basis, in accordance with the 2018 SEBI ICDR Regulations. In accordance with the 2018 SEBI ICDR Regulations, one-third of 

the Anchor Investor Portion shall be reserved for domestic Mutual Funds, subject to valid Bids being received from domestic Mutual Funds at or above 
the Anchor Investor Allocation Price. For details, please see the section entitled ñOffer Procedureò on page 567. 

(5) Subject to valid Bids being received at, or above, the Offer Price. 

Allocation to Bidders in all categories, except the Retail Portion and the Anchor Investor Portion, if any, shall be made on a 

proportionate basis, subject to valid Bids, being received at or above the Offer Price. The allocation to each Retail Individual 

Bidder shall not be less than the minimum Bid Lot, subject to availability of Equity Shares in the Retail Portion, and the 

remaining available Equity Shares, if any, shall be allocated on a proportional basis. For details, please see the section entitled 

ñOffer Procedure ï Basis of Allotmentò on page 616. 

For further details in relation to the terms of the Offer, please see the section entitled ñTerms of the Offerò on page 560. 
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GENERAL INFORMATION  

Our Company was originally incorporated on August 8, 1996 as M. BNL. Securities Private Limited, a private limited company, 

under the Companies Act, 1956, with the RoC. Thereafter, our Company was converted from a private limited company to a 

deemed public company, pursuant to Section 43A of the Companies Act, 1956, and consequently, the term ñprivateò was deleted 

by the RoC from the name of our Company with effect from March 15, 1997. Thereafter, our Company was converted from a 

deemed public company to a private limited company and consequently, the name of our Company was changed to M. BNL. 

Securities Private Limited and the term ñprivateò was added by the RoC to the name of our Company with effect from June 17, 

2003. Subsequently, the name of our Company was changed to Angel Infin Private Limited pursuant to a special resolution 

passed by our Shareholders on March 15, 2005 and a fresh certificate of incorporation consequent to the change of name was 

issued by the RoC on March 31, 2005. Further, the name of our Company was changed to Angel Global Capital Private Limited 

pursuant to a special resolution passed by our Shareholders on December 16, 2008 and a fresh certificate of incorporation 

consequent to the change of name was issued by the RoC on January 22, 2009. Thereafter, the name of our Company was 

changed to Angel Broking Private Limited pursuant to an order of the High Court of Bombay dated March 2, 2012 approving 

the scheme of amalgamation between Angel Broking Limited, an erstwhile wholly owned subsidiary of our Company and our 

Company (erstwhile Angel Global Capital Private Limited), and such change was approved pursuant to a special resolution 

passed by our Shareholders on May 2, 2012 and a fresh certificate of incorporation consequent to the change of name was 

issued by the RoC on May 16, 2012. Subsequently, our Company was converted from a private limited company to a public 

limited company pursuant to a special resolution passed by the Shareholders of our Company on June 22, 2018 and the name 

of our Company was changed to Angel Broking Limited. A fresh certificate of incorporation consequent to the conversion of 

the Company to a public limited company was issued by the RoC on June 28, 2018. For further details, please see the section 

entitled ñHistory and Certain Corporate Mattersò on page 194. 

 

For details of the business of our Company, please see the section entitled ñOur Businessò on page 173. 

Registered Office 

 

The address and certain other details of our Registered Office are as follows: 

 

G-1, Ground Floor 

Akruti Trade Centre 

Road No.7, MIDC 

Andheri (East) 

Mumbai 400 093  

Tel: +91 22 6807 0100 

Fax: +91 22 6807 0107 

Email: investors@angelbroking.com 

Website: www.angelbroking.com 

Corporate Identity Number: U67120MH1996PLC101709 

Registration Number: 101709 

Corporate Office 

The address and certain other details of our Corporate Office are as follows: 

 

6th Floor, Ackruti Star  

Central Road, MIDC 

Andheri (East) 

Mumbai 400 093 

Tel: +91 22 4000 3600 

Fax: +91 22 3935 7699 

Address of the RoC 

Our Company is registered with the Registrar of Companies, Maharashtra at Mumbai which is situated at the following address: 

 

100, Everest 

Marine Drive 

Mumbai 400 002 
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Board of Directors 

 

The Board of Directors of our Company comprises the following: 

Name Designation  DIN  Address  

Dinesh D. Thakkar Chairman and Managing 

Director 

00004382 1401, A-Wing, Building No. 2, Raheja Classique, 

Oshiwara, New Link Road, Andheri West, Mumbai 400 

053 

Vinay Agrawal Whole Time Director and 

Chief Executive Officer 

01773822  F-1701, Whispering Palms, Xxclusive, Akurli Road, 

Lokhandwala Township, Kandivali East, Mumbai  400 

101 

Uday Sankar Roy Independent Director 00424332 A/1, Hemantika, 54 Hemanta Mukhopadhyay Sarani 

Opposite BSNL,S RUSSA Telephone Exchange, Kolkata 

700 029 

Kamalji Sahay Independent Director 01683762 15 Skydreamz E8 Ext., Rohit Nagar PH 1, Bawadiya 

Kalan, Bhopal 462 039 

Anisha Motwani Independent Director 06943493 Block No. 8, House No. 24, South Patel Nagar, Delhi 110 

008 

Ketan Shah Non-Executive Director 01765743 1801/1802, F Wing, Whispering Palms Xxclusive, Akurli 

Road, Lokhandwala Complex, Kandivali East, Mumbai 

400 101 

 

For further details of our Directors, please see the section entitled ñOur Managementò on page 216. 

Company Secretary and Compliance Officer 

Naheed Patel is the Company Secretary and the Compliance Officer of our Company. Her contact details are as follows:  

Naheed Patel 

6th Floor, Ackruti Star 

Central Road, MIDC 

Andheri (East) 

Mumbai 400 093 

Tel: +91 22 4000 3600  

Fax: +91 22 3935 7699 

E-mail: secretarial@angelbroking.com 

 

Investor Grievance 

Bidders may contact our Company Secretary and Compliance Officer, the BRLMs or the Registrar to the Offer, in case 

of any pre-Offer  or post-Offer  related issues, such as non-receipt of letters of Allotment, non-credit of Allotted Equity 

Shares in the respective beneficiary account, non-receipt of refund orders and non-receipt of funds by electronic mode. 

For all Offer related queries and for redressal of complaints, Bidders may also write to the BRLMs, in the manner 

provided below. 

All grievances other than by Anchor Investors, may be addressed to the Registrar to the Offer with a copy to the relevant 

Designated Intermediary to whom the Bid cum Application Form was submitted. The Bidder should give full details such as 

name of the sole or first Bidder, Bid cum Application Form number, DP ID, Client ID, PAN, date of the submission of Bid cum 

Application Form, address of the Bidder, number of the Equity Shares applied for and the name and address of the Designated 

Intermediary where the Bid cum Application Form was submitted by the Bidder and the ASBA Account number or the UPI ID 

(for RIIs who make the payment of Bid Amount through the UPI Mechanism) linked to the ASBA Account. 

Further, the Bidder shall also enclose a copy of the Acknowledgment Slip received from the Designated Intermediaries in 

addition to the information mentioned hereinabove. 

 

All grievances relating to Bids submitted with Registered Brokers, may be addressed to the Stock Exchanges, with a copy to 

the Registrar to the Offer. 

 

All grievances of the Anchor Investors may be addressed to the Registrar to the Offer, giving full details such as the name of 

the sole or first Bidder, Bid cum Application Form number, Biddersô DP ID, Client ID, PAN, date of the Bid cum Application 

Form, address of the Bidder, number of the Equity Shares applied for, name and address of the relevant Designated 
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Intermediary, unique transaction reference number, the name of the relevant bank, Bid Amount paid on submission of the Bid 

cum Application Form and the name and address of the BRLM where the Bid cum Application Form was submitted by the 

Anchor Investor. 

 

Book Running Lead Managers  

 

ICICI Securities Limited  

ICICI Centre, H.T. Parekh Marg 

Churchgate  

Mumbai 400 020 

Tel: +91 22 2288 2460 

Fax: +91 22 2284 6580 

E-mail: angel.ipo@icicisecurities.com 

Investor Grievance E-mail: customercare@icicisecurities.com 

Website: www.icicisecurities.com 

Contact Person: Arjun A Mehrotra/Rupesh Khant  

SEBI Registration No.: INM000011179 

 

 

Edelweiss Financial Services Limited  

14th Floor, Edelweiss House 

Off CST Road 

Kalina 

Mumbai 400 098 

Tel: +91 22 4009 4400 

Fax: +91 22 4086 3610 

E-mail: angelbroking.ipo@edelweissfin.com 

Investor Grievance E-mail: 

customerservice.mb@edelweissfin.com 

Website: www.edelweissfin.com 

Contact Person: Disha Doshi / Amitkumar Singh 

SEBI Registration No.: INM0000010650 

SBI Capital Markets Limited  

202, Maker Tower óEô 

Cuffe Parade 

Mumbai 400 005 

Tel: +91 22 2217 8300 

Fax: +91 22 2218 8332 

E-mail: angelbroking.ipo@sbicaps.com 

Investor Grievance E-mail: 

investor.relations@sbicaps.com 

Website: www.sbicaps.com 

Contact Person: Karan Savardekar 

SEBI Registration No.: INM000003531 

 

 

Syndicate Members  

 

Angel Broking Limited *  

G-1, Ground Floor 

Akruti Trade Centre  

Road No. 7 

MIDC, Andheri (East) 

Mumbai 400 093  

Tel: 022 4000 3600 

Fax: 022 3935 7699  

E-mail: syndicate.ipo@angelbroking.com  

Website: www.angelbroking.com 

SEBI Registration Number: INZ000161534 

Contact Person: Vineet Agrawal  

* Angel Broking Limited will act as a Syndicate Member for the Offer and 

will accept Bids in the Offer. The Company will ensure compliance with the 

SEBI Stock-Brokers Regulations, at all times. The Company will not 

undertake any solicitation in relation to the Offer and will comply with all 
applicable restrictions under Regulation S of the Securities Act, as required 

in relation to the Offer. For further details, please see the section entitled 

ñOther Regulatory and Statutory Disclosures - Disclaimer in relation to 
Angel Broking Limited acting as a Syndicate Member for the Offerò on 

page 547.  

ICICI Securities Limited  

ICICI Centre, H.T. Parekh Marg 

Churchgate  

Mumbai 400 020 

Tel: +91 22 2288 2460 

Fax: +91 22 2284 6580 

E-mail: angel.ipo@icicisecurities.com 

Investor Grievance E-mail: 

customercare@icicisecurities.com 

Website: www.icicisecurities.com 

Contact Person: Arjun A Mehrotra/Rupesh Khant  

SEBI Registration No.: INM000011179 

Edelweiss Securities Limited  

2nd Floor, M. B. Towers  

Plot No. 5, Road No. 2  

Banjara Hills 

Hyderabad 500 034  

E-mail: ppfl.ipo@edelweissfin.com 

SBICAP Securities Limited 

Marathon Futurex A&B Wing 

12th Floor, N M Joshi Marg  

Lower Parel  

Mumbai 400 013  

Tel: +91 22 4227 3300 
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Tel: + 91 22 4063 5569  

Fax: +91 22 6747 1347 

Website: www.edelweissfin.in 

SEBI Registration Number: INZ000166136 

Contact Person: Prakash Boricha 

 

Fax: -  

E-mail: archana.dedhia@sbicapsec.com 

Investor Grievance E-mail: Complaints@sbicapsec.com 

Website: www.sbismart.com 

SEBI Registration Number: INZ000200032 

Contact Person: Archana Dedhia 

Investec Capital Services (India) Private Limited  

1103-04, 11th Floor 

B Wing 

Parinee Crescenzo 

Bandra Kurla Complex 

Mumbai 400 051 

Tel: +91 22 6849 7400 

Fax: - 

E-mail: suhani.bhareja@investec.co.in 

Investor Grievance E-mail:  

Regulator-Correspondence@investec.co.in  

Website: https://www.investec.com/india.html 

SEBI Registration Number: INZ000007138 

Contact Person: Suhani Bhareja 

 

 

 

Indian Legal Counsel to our Company 

 

Cyril Amarchand Mangaldas 

5th Floor, Peninsula Chambers 

Peninsula Corporate Park 

Ganpatrao Kadam Marg 

Lower Parel 

Mumbai 400 013 

Tel: +91 22 2496 4455 

Fax: +91 22 2496 3666 

 

Indian Legal Counsel to the BRLMs 

 

Khaitan & Co  

One World Centre 

10th & 13th Floor, Tower 1C 

841 Senapati Bapat Marg 

Mumbai 400 013 

Tel: +91 22 6636 5000 

Fax: +91 22 6636 5050 

 

 

Special Purpose International Legal Counsel to the BRLMs  

 

Squire Patton Boggs Singapore LLP 

1 Marina Boulevard 

#21-01 One Marina Boulevard 

Singapore 018989 

Republic of Singapore 

Tel: +65 6922 8668  

Fax: +65 6922 8650 

 

Indian Legal Counsel to the Investor Selling Shareholder  

 

Trilegal  

Peninsula Business Park 

17th Floor, Tower B 

Ganpatrao Kadam Marg 

Lower Parel (West) 

Mumbai 400 013 
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Tel: +91 22 4079 1000 

Fax: +91 22 4079 1098 

 

Statutory Auditors to our Company  

S.R. Batliboi & Co. LLP   

 

12th Floor, The Ruby  

29 Senapati Bapat Marg 

Dadar (West)  

Mumbai 400 028 

Maharashtra, India  

Tel: +91 22 6819 8000 

Fax: +91 22 6192 1000 

E-mail: SRBC@srb.in 

Firm Registration Number: 301003E/E300005 

 

Registrar to the Offer  

 

Link Intime India Private Limited  

 

C-101, 1st floor, 247 Park 

Lal Bahadur Shastri Marg 

Vikhroli (West) 

Mumbai 400 083 

Maharashtra, India 

Tel: +91 22 4918 6200 

Fax: +91 22 4918 6195 

E-mail: angel.ipo@linkintime.co.in 

Investor Grievance E-mail: angel.ipo@linkintime.co.in 

Website: www.linkintime.co.in 

Contact Person: Shanti Gopalkrishnan 

SEBI Registration No.: INR000004058 

 

Bankers to our Company 

 

HDFC Bank Limited  

HDFC Bank House 

Senapati Bapat Marg, Lower Parel (West) 

Mumbai 400 013 

Tel: +91 22 2498 8484 

Fax: +91 22 4080 4711 

E-mail: arun.bhura@hdfcbank.com 

Website: www.hdfcbank.com 

Contact Person: Arun Bhura 

ICICI Bank Limited  

1st Floor, 122 Mistry Bhavan 

Dinshaw Vachha Road 

Churchgate 

Mumbai 400 020 

Tel: +91 22 6681 8906 

Fax: +91 22 6681 8844 

E-mail: pritesh.shah@icicibank.com 

Website: www.icicibank.com 

Contact Person: Pritesh Shah 

 

IDFC Bank Limited  

Naman Chambers, C-32, G-Block 

Bandra-Kurla Complex, Bandra (West) 

Mumbai 400 051 

Tel: +91 22 7132 5634 

Fax: +91 22 2222 2362 

E-mail: wbo.bkc@idfcbank.com; 

amit.maheshwari@idfcbank.com 

Website: www.idfcbank.com 

Contact Person: Amit Maheshwari 

Kotak Mahindra Bank Limited  

3rd Floor, Plot No. C-27 

G Block, Bandra Kurla Complex 

Bandra (East) 

Mumbai 400 051 

Tel: +91 22 6166 0367 

Fax: +91 22 6713 2417 

E-mail: manojkumar.gupta1@kotak.com 

Website: www.kotak.com 

Contact Person: Manoj Gupta 

 

 State Bank of India  

Capital Markets Branch  
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Mumbai Main Branch Building  

3rd Floor, Samachar Marg, Fort  

Mumbai 400 023  

Tel: +91 22 2271 9102 / +91 22 2271 9112  

Fax: +91 22 22719126 / +91 22 22719125 

E-mail: sbi.11777@sbi.co.in/ nib.11777@sbi.co.in 

Website: sbi.co.in  

Contact Person: Indra Kant Chaurasia  

 

Escrow Collection Bank, Refund Bank, Public Offer Account Bank and Sponsor Bank  

 

ICICI Bank Limited  

Capital Market Division  

1st Floor, 122, Mistry Bhavan 

DinshawVachha Road 

Backbay Reclamation  

Churchgate 

Mumbai 400 020 

Tel: 022 6681 8911/23/24 

Fax: 022 2261 1138 

E-mail: kmr.saurabh@icicibank.com 

Website: www.icicibank.com 

SEBI Registration Number: INBI00000004 

Contact Person: Saurabh Kumar   

 

Designated Intermediaries 

 

SCSBs 

 

The list of banks that have registered with SEBI to act as the SCSBs (i) in relation to the ASBA (other than through UPI 

mechanism) is provided on the website of SEBI at 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=34 or 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=35, as applicable or such other website  

as updated and prescribed by SEBI from time to time, and (ii) in relation to ASBA (through UPI mechanism), a list of which is 

available on the website of SEBI at https://sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=40 or 

such other website as updated from time to time. For a list of branches of the SCSBs named by the respective SCSBs to receive 

the ASBA Forms from the Designated Intermediaries, refer to the above-mentioned link or any other such website as may be 

prescribed by SEBI from time to time. 

 

Applications through UPI in the Offer can be made only through the SCSBs/ mobile applications (apps) whose name appears 

on the SEBI website. A list of SCSBs and mobile applications, which, are live for applying in public issues using UPI 

mechanism is provided as Annexure óAô to the SEBI Circular dated July 26, 2019. The said list shall be updated on SEBI 

website.  

 

Syndicate SCSB Branches 

In relation to Bids (other than Bids by Anchor Investor) submitted to a member of the Syndicate, the list of branches of the 

SCSBs at the Specified Locations named by the respective SCSBs to receive deposits of Bid cum Application Forms from the 

members of the Syndicate is available on the website of the SEBI 

(http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes) and updated from time to time. For more 

information on such branches collecting Bid cum Application Forms from the Syndicate at Specified Locations, see the website 

of the SEBI http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes as updated from time to time. 

 

Registered Brokers 

 

Bidders can submit ASBA Forms in the Offer using the stock broker network of the stock exchange, being, through the 

Registered Brokers at the Broker Centres. The list of the Registered Brokers, including details such as postal address, telephone 

number and e-mail address, is provided on the websites of the Stock Exchanges at 

www.bseindia.com/Markets/PublicIssues/brokercentres_new.aspx? and 

www.nseindia.com/products/content/equities/ipos/ipo_mem_terminal.htm, respectively, as updated from time to time. 

http://www.bseindia.com/Markets/PublicIssues/brokercentres_new.aspx
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RTAs 

The list of the RTAs eligible to accept ASBA Forms at the Designated RTA Locations, including details such as address, 

telephone number and e-mail address, is provided on the websites of the Stock Exchanges at 

http://www.bseindia.com/Static/Markets/PublicIssues/RtaDp.aspx?expandable=6 and 

https://www.nseindia.com/products/content/equities/ipos/asba_procedures.htm, respectively, as updated from time to time. 

CDPs 

The list of the CDPs eligible to accept ASBA Forms at the Designated CDP Locations, including details such as name and 

contact details, is provided on the websites of the Stock Exchanges at 

http://www.bseindia.com/Static/Markets/PublicIssues/RtaDp.aspx?expandable=6 and 

http://www.nseindia.com/products/content/equities/ipos/asba_procedures.htm, respectively, as updated from time to time. 

Experts 

Except as stated below, our Company has not obtained any expert opinions: 

Our Company has received written consent dated September 15, 2020, from the Statutory Auditors namely, S.R. Batliboi & 

Co. LLP, to include the references to include their name as required under Section 26(1) of the Companies Act, 2013 read with 

the 2009 SEBI ICDR Regulations in this Red Herring Prospectus and as an ñexpertò as defined under Section 2(38) of the 

Companies Act, 2013 to the extent and in their capacity as a  Statutory Auditor and in respect of their (i) examination reports, 

each dated August 7, 2020 on our Restated Consolidated Financial Information and our Restated Standalone Financial 

Information; and (ii) their report dated August 21, 2020 on the statement of tax benefits, included in this Red Herring Prospectus 

and such consent has not been withdrawn as on the date of this Red Herring Prospectus. However, the term ñexpertò shall not 

be construed to mean an ñexpertò as defined under the U.S. Securities Act. 

Monitoring Agency 

Our Company has appointed ICICI Bank Limited as a monitoring agency for monitoring the utilization of Net Proceeds, in 

accordance with Regulation 41(1) of the 2018 SEBI ICDR Regulations, as our Offer size (excluding the Offer for Sale) exceeds 

 1,000 million. For further details, please see the section entitled ñObjects of the Offer ï Monitoring Agencyò on page 112. 

The details of the Monitoring Agency are provided below:  

 

ICICI Bank Limited  

Capital Market Division  

1st Floor, 122, Mistry Bhavan 

DinshawVachha Road 

Backbay Reclamation  

Churchgate 

Mumbai 400 020 

Tel: 022 6681 8911/23/24 

Fax: 022 2261 1138 

E-mail: kmr.saurabh@icicibank.com 

Website: www.icicibank.com 

SEBI Registration Number: INBI00000004 

Contact Person: Saurabh Kumar  

Appraising Entity  

None of the objects for which the Net Proceeds will be utilised have been appraised by any agency. 
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Inter -se Allocation of Responsibilities  

The following table provides the inter-se allocation of responsibilities for various activities among the BRLMs for the Offer:  

Sr. 

No. 

Activity  Responsibility Coordinator  

1.  Capital structuring with the relative components and formalities such as 

composition of debt and equity, type of instruments, size of Offer, 

allocation between primary and secondary, etc. 

I-Sec, Edelweiss, 

SBICAP 

I-Sec 

2.  Due diligence of our Company including its 

operations/management/business /legal etc., drafting and design of DRHP, 

RHP and Prospectus, abridged prospectus and application form. Ensure 

compliance with stipulated requirements and completion of prescribed 

formalities with the Stock Exchanges, SEBI and RoC including finalisation 

of RHP, Prospectus and RoC filing, follow up and coordination till final 

approval from all regulatory authorities 

I-Sec, Edelweiss, 

SBICAP 

I-Sec 

3.  Drafting and approval of all statutory advertisements  I-Sec, Edelweiss, 

SBICAP 

I-Sec 

4.  Drafting and approval of all publicity material other than statutory 

advertisements, including corporate advertisements, brochures, etc. 

I-Sec, Edelweiss, 

SBICAP 

Edelweiss 

5.  Appointment of Registrar to the Offer, printers, Banker(s) to the Offer, 

advertising agency, Monitoring Agency, etc. (including coordinating all 

agreements to be entered with such parties) 

I-Sec, Edelweiss, 

SBICAP 

I-Sec 

6.  Preparation of road show presentation and FAQs for the road show team I-Sec, Edelweiss, 

SBICAP 

Edelweiss 

7.  International institutional marketing of the Offer, which will cover, inter 

alia: 

¶ Institutional marketing strategy 

¶ Finalizing the list and division of international investors for one-to-

one meetings 

¶ Finalizing international road show and investor meeting schedules 

I-Sec, Edelweiss, 

SBICAP 

Edelweiss 

8.  Domestic institutional marketing of the Offer, which will cover, inter alia: 

¶ Finalizing the list and division of domestic investors for one-to-one 

meetings 

¶ Finalizing domestic road show and investor meeting schedules 

I-Sec, Edelweiss, 

SBICAP 

I-Sec 

9.  Conduct non-institutional marketing of the Offer I-Sec, Edelweiss, 

SBICAP 

SBICAP 

10.  Conduct retail marketing of the Offer, which will cover, inter-alia: 

¶ Finalising media, marketing, public relations strategy and publicity 

budget 

¶ Finalising collection centres 

¶ Finalising centres for holding conferences for brokers etc. 

¶ Follow-up on distribution of publicity and Offer material including 

form, RHP/Prospectus and deciding on the quantum of the Offer 

material  

I-Sec, Edelweiss, 

SBICAP 

Edelweiss 

11.  Coordination with Stock Exchanges for book building software, bidding 

terminals, mock trading and deposit of 1% security deposit 

I-Sec, Edelweiss, 

SBICAP 

SBICAP 

12.  Managing the book and finalization of pricing in consultation with the 

Company and the Investor Selling Shareholder 

I-Sec, Edelweiss, 

SBICAP 

I-Sec 

13.  Post-Offer activities ï managing anchor book related activities and 

submission of letters to regulators post completion of anchor allocation, 

management of escrow accounts, finalisation of the basis of allotment 

based on technical rejections, post Offer stationery and preparation of CAN 

for Anchor Investors, essential follow-up steps including follow-up with 

Bankers to the Offer and Self Certified Syndicate Banks and coordination 

with various agencies connected with the post-Offer activity such as 

registrar to the offer, bankers to the offer, Self Certified Syndicate Banks 

etc. listing of instruments, demat credit and refunds/ unblocking of funds, 

intimation of allocation and dispatch of refunds to Bidders, etc., payment 

I-Sec, Edelweiss, 

SBICAP 

SBICAP 
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Sr. 

No. 

Activity  Responsibility Coordinator  

of the applicable STT on behalf of Selling Shareholders, redressal of 

investor grievances, coordination with SEBI and Stock Exchanges for 

refund of 1% security deposit and media monitoring including submission 

of media compliance report. 

 

Credit Rating 

As this is an Offer of Equity Shares, there is no credit rating for the Offer. 

Trustees 

As this is an Offer of Equity Shares, the appointment of trustees is not required. 

Book Building Process 

The book building, in the context of the Offer, refers to the process of collection of Bids from Bidders on the basis of this Red 

Herring Prospectus and the Bid cum Application Forms and the Revision Forms within the Price Band, which will be decided 

by our Company in consultation with the Investor Selling Shareholder and the BRLMs, and advertised in: (i) all editions of 

English national daily newspaper, The Financial Express, (ii) all editions of the Hindi national daily newspaper, Jansatta, and 

(iii) the Mumbai edition of the Marathi newspaper, Navshakti (Marathi being the regional language of Maharashtra where our 

Registered Office is located), each with wide circulation, at least two Working Days prior to the Bid/Offer Opening Date and 

shall be made available to the Stock Exchanges for the purpose of uploading on their respective websites. The Offer Price shall 

be determined by our Company in consultation with the Investor Selling Shareholder and the BRLMs.  

All Bidders, except Anchor Investors, can participate in the Offer  only through the ASBA process by providing details 

of their respective ASBA Accounts in which the corresponding Bid Amount will be blocked by the SCSBs. Retail 

Individual Bidders may participate through the ASBA process by either: (a) providing the details of their respective 

ASBA Account in which the corresponding Bid Amount will be blocked by the SCBS, or (b) through the UPI 

Mechanism. Anchor Investors are not permitted to participate in the Offer through the ASBA process. 

 

In accordance with the 2018 SEBI ICDR Regulations, QIBs bidding in the QIB Portion and Non-Institutional Bidders 

bidding in the Non-Institutional Portion are not permitted to withdraw or lower the size of their Bid(s) (in terms of the 

quantity of the Equity Shares or the Bid Amount) at any stage. Retail Individual Bidders can revise their Bid(s) during 

the Bid/Offer  Period and withdraw their Bids until the Bid/Offer  Closing Date. Further, Anchor Investors cannot 

withdraw their Bid (s) after the Anchor Investor Bid/Offer  Period. Allocation to the Anchor Investors will be on a 

discretionary basis. 

The process of Book Building under the 2018 SEBI ICDR Regulations and the bidding process is subject to change from 

time to time and the investors are advised to make their own judgment about investment through this process prior to 

submitting a Bid in the Offer. 

Bidders should note the Offer is also subject to obtaining (i) final listing and trading approvals of the Stock Exchanges, which 

our Company shall apply for after Allotment; and (ii) the final approval of the RoC after the Prospectus is filed with the RoC. 

For further details on the method and procedure for Bidding, please see the sections entitled ñOffer Structureò and ñOffer 

Procedureò on pages 565 and 567, respectively. 

Illustration of Book Building Process and Price Discovery Process 

For an illustration of the Book Building Process and the price discovery process, please see the section entitled ñOffer Procedure 

ï Part B ï Basis of Allocation ï Illustration of Book Building Process and Price Discovery Processò on page 614. 

Underwriting Agreement 

After the determination of the Offer Price and allocation of Equity Shares, but prior to the filing of the Prospectus with the RoC, 

our Company and the Selling Shareholders will enter into an Underwriting Agreement with the Underwriters for the Equity 

Shares proposed to be offered through the Offer. It is proposed that pursuant to the terms of the Underwriting Agreement, the 

BRLMs shall be responsible for bringing in the amount devolved in the event that the Syndicate Members does not fulfil their 

underwriting obligations. Pursuant to the terms of the Underwriting Agreement, the obligations of the Underwriters will be 

several and will be subject to certain conditions specified therein.  
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The Underwriters have indicated their intention to underwrite the following number of Equity Shares: 

(This portion has been intentionally left blank and will be completed before filing the Prospectus with the RoC.) 

Name, address, telephone number, fax number and e-mail 

address of the Underwriters  

Indicative number of Equity Shares 

to be underwritten 

Amount  

underwritten  

(  million)  

[ǒ] [ǒ] [ǒ] 

 

The above-mentioned discloses indicative underwriting commitment and actual underwriting devolvement will be finalised 

after actual allocation in accordance with the provisions of the 2018 SEBI ICDR Regulations. 

In the opinion of the Board of Directors, the resources of the above mentioned Underwriters are sufficient to enable them to 

discharge their respective underwriting obligations in full. The above mentioned Underwriters are registered with SEBI under 

Section 12(1) of the SEBI Act or registered as brokers with the Stock Exchange(s). The Board of Directors/IPO Committee, at 

its meeting held on [ǒ], has approved and entered into the Underwriting Agreement mentioned above on behalf of our Company. 

Allocation among the Underwriters may not necessarily be in proportion to their underwriting commitment set forth in the table 

above. 

Notwithstanding the above table, the Underwriters shall be severally responsible for ensuring payment with respect to the Equity 

Shares allocated to Bidders procured by them. In the event of any default in payment, the respective Underwriter, in addition 

to other obligations defined in the Underwriting Agreement, will also be required to procure subscribers for or subscribe to the 

Equity Shares to the extent of the defaulted amount in accordance with the Underwriting Agreement. 

The Underwriting Agreement has not been executed as on the date of this Red Herring Prospectus and our Company and Selling 

Shareholders intend to enter into the Underwriting Agreement with the Underwriters after determination of the Offer Price and 

allocation of Equity Shares, but prior to filing the Prospectus with the RoC. 
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CAPITAL STRUCTURE  

The Equity Share capital of our Company as on the date of this Red Herring Prospectus is provided below. 

(In  million, except face value and share data) 

Sr. 

No.  

Particulars  Aggregate value at 

face value  

Aggregate value at Offer  

Price 

A.  AUTHORIZED  SHARE CAPITAL #   

  100,000,000 Equity Shares of face value of  10 each 1,000.00  

 

B.  ISSUED, SUBSCRIBED AND PAID-UP CAPITAL 

BEFORE THE OFFER 

  

  71,995,003 Equity Shares of face value of  10 each  719.95  

  

C.  PRESENT OFFER IN TERMS OF THIS RED HERRING 

PROSPECTUS 

  

 Offer of up to [ǒ] Equity Shares of face value of 10 each 

aggregating up to  6,000.00 million(1)(2)  

[ǒ] [ǒ] 

 of which   

 Fresh Issue of up to [ǒ] Equity Shares of face value of 10 each 

aggregating up to  3,000.00 million(1)  

[ǒ] [ǒ] 

 Offer for Sale of up to [ǒ] Equity Shares of face value of 10 

each aggregating up to 3,000.00 million (2)  

[ǒ] [ǒ] 

 

D.  ISSUED, SUBSCRIBED AND PAID-UP CAPITAL AFTER 

THE OFFER 

  

 [ǒ] Equity Shares of face value of  10 each * [ǒ]   [ǒ] 

  

E.  SECURITIES PREMIUM ACCOUNT    

  Before the Offer  977.09 

 After the Offer [ǒ] 
#     For details in relation to the change in the authorized share capital of our Company, please see the section entitled ñHistory and Certain Corporate Mattersò 

on page 194. 

*     Assuming full subscription in the Offer.   
(1) The Offer has been authorised by the Board pursuant to resolutions passed on July 11, 2018 and August 14, 2018 and by the Shareholders pursuant to a 

special resolution passed on July 17, 2018.  

(2) For details of authorizations received for the Offer for Sale, please see the section entitled ñThe Offerò on page 79. 
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Notes to the Capital Structure 

1. Equity Share Capital History of our Company 

(a) The history of the Equity Share capital of our Company is provided in the table below.  

(1) Allotment of 1,000 Equity Shares each to Ramesh Jain and Vimla Jain. The Board resolution in relation to the initial subscription to the Memorandum 

of Association of our Company is not available. For further details, please see the section entitled ñRisk Factors ï Certain of our records, including 
in relation to share transfer to one of our Promoters, are not traceable and in relation to certain delay in filing of forms, we have sought condonation 

of delay in the pastò on page 45. 

(2) Allotment of 87,500 Equity Shares to Kishor N. Shah, 50,000 Equity Shares to Kamal Rathi, 50,000 Equity Shares to Manju Rathi, 50,000 Equity 
Shares to Pushpa Bhanji Dedhia, 50,000 Equity Shares to Shyamji K. Gala, 33,750 Equity Shares to Satish T. Kanwarjani HUF, 25,000 Equity Shares 

to Urmila Bhimsi Shah, 25,000 Equity Shares to Hemlata N. Shah, 18,750 Equity Shares to Satish T. Kanwarjani, 10,000 Equity Shares to Sanjiv V. 
Dhami, 10,000 Equity Shares to Kamini S. Dhami, 10,000 Equity Shares to Rajiv V. Dhami, 10,000 Equity Shares to Manisha C. Shah, 10,000 Equity 

Shares to Kesharben Nimchand Shah, 10,000 Equity Shares to Premila Narendra Shah, 10,000 Equity Shares to Rukmani Kishore Shah, 10,000 Equity 

Shares to Nimchand Mulji  Shah, 7,500 Equity Shares to Chirag Nimchand Shah, 7,500 Equity Shares to Ranjan V. Dhami and 5,000 Equity Shares to 
Narendra Nimchand Shah. The Board resolution for the allotment on January 11, 1997 is not available. For further details, please see the section 

entitled ñRisk Factors ï Certain of our records, including in relation to share transfer to one of our Promoters, are not traceable and in relation to 

certain delay in filing of forms, we have sought condonation of delay in the pastò on page 45. 
(3) Allotment of 147,500 Equity Shares to Nirwan Monetary Services Private Limited, 365,000 Equity Shares to Kripa Securities Private Limited, 280,000 

Equity Shares to Angel Securities Limited, 25,000 Equity Shares to Lalit T. Thakkar, 10,000 Equity Shares to Ramlal Fozdar Prajapati, 10,000 Equity 

Shares to Anuradha L. Thakkar, 5,000 Equity Shares to Maheshwari C. Thakkar, 10,000 Equity Shares to Meena Thakkar, 10,000 Equity Shares to 
Sunita A. Magnani, 10,000 Equity Shares to Deepak T. Thakkar, 5,000 Equity Shares to Bhagwani T. Thakkar, 10,000 Equity Shares to Kanta D. 

Thakkar, 10,000 Equity Shares to Mahesh D. Thakkar and 10,000 Equity Shares to Bhavna M. Thakker. The Board resolution for the allotment on 

March 15, 1997 is not available. For further details, please see the section entitled ñRisk Factors ï Certain of our records, including in relation to 
share transfer to one of our Promoters, are not traceable and in relation to certain delay in filing of forms, we have sought condonation of delay in the 

pastò on page 45. 

(4) Allotment of 95,000 Equity Shares to Nisum Global Limited, 38,000 Equity Shares to Mahesh D. Thakkar, 34,500 Equity Shares to Anuradha L. 
Thakkar, 31,500 Equity Shares to Deepak T. Thakkar, 5,500 Equity Shares to Sunita A. Magnani, 24,000 Equity Shares to Bhagwani T. Thakkar, 

20,000 Equity Shares to Tarachand Thakkar HUF, 19,500 Equity Shares to Kanta D. Thakkar, 13,000 Equity Shares to Meena Thakkar, 8,500 Equity 

Shares to Jaya Prakash Ramchandani, 15,000 Equity Shares to Ashok D. Thakkar HUF, 24,000 Equity Shares to Bhavna M. Thakker, 27,500 Equity 
Shares to Satish T. Kanwarjani, 6,000 Equity Shares to Satish T. Kanwarjani HUF, 15,000 Equity Shares to Kishore Advani and 25,000 Equity Shares 

to Maheshwari C. Thakkar. The Board resolution and the Form-2 for the allotment on November 29, 1997 is not available. For further details, please 

see the section entitled ñRisk Factors - Certain of our records, including in relation to share transfer to one of our Promoters, are not traceable and 
in relation to certain delay in filing of forms, we have sought condonation of delay in the pastò on page 45.  

Date of 

Allotment 

No. of Equity  

Shares 

Allotted 

Face 

value per 

Equity 

Share ( ) 

Offer  

price per 

Equity 

Share ( ) 

Nature of 

consideration 

Nature of 

transaction 

Cumulative 

number of 

Equity 

Shares  

Cumulative 

paid-up Equity 

Share capital 

( )  

August 8, 

1996 

2,000  10 10 Cash  Initial subscription 

to the 

Memorandum of 

Association(1)  

2,000 20,000 

January 11, 

1997 

490,000 10 10 Cash  Preferential 

allotment(2) 

492,000 4,920,000 

March 15, 

1997 

907,500 10 10 Cash  Preferential 

allotment(3) 

1,399,500 13,995,000 

November 29, 

1997  

402,000 10 10 Cash  Preferential 

allotment(4) 

1,801,500 18,015,000 

March 26, 

1998  

1,465,000 10 10 Cash  Preferential 

allotment(5) 

3,266,500 32,665,000 

May 9, 1998 1,120,000 10 10 Cash  Preferential 

allotment(6) 

4,386,500 43,865,000 

November 28, 

2007 

615,202 10 32.42 Cash  Preferential 

allotment(7) 

5,001,702 50,017,020 

6,776,921 10 - Other than cash  Allotment pursuant 

to swap of equity 

shares(8) 

11,778,623 117,786,230 

December 31, 

2007 

1,659,624 10 903.81 Cash Preferential 

allotment(9)  

13,438,247 134,382,470 

November 28, 

2011  

925,928 10 21.60 Cash Preferential 

allotment(10)  

14,364,175 143,641,750 

March 27, 

2018 

57,456,700 10 - Other than cash  Bonus issue(11)  71,820,875 718,208,750 

March 28, 

2018  

174,128 10 62.70 Cash  Allotment pursuant 

to ESPS 2017(12) 

71,995,003 719,950,030 
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(5) Allotment of 200,000 Equity Shares to Kanta D. Thakkar, 190,000 Equity Shares to Anuradha L. Thakkar, 100,000 Equity Shares each to Suryakant 

Bhogilal Kothari and Praful Mansukhlal Khandav, 75,000 Equity Shares to Kamal Rathi, 50,000 Equity Shares each to Mahesh Bhuralal Kothari, 

Bhogilal Bhuralal Kothari, Haresh Champaklal Gandhi, Deepak Bokordas Bhatt, Bipin Mansukhlal Khandav and Rajesh Mansukhlal Khandav, 40,000 
Equity Shares each to Navin Laxmichand Vira, Bhavesh Shantilal Bheda and Rajesh Haridas Kanabar, 30,000 Equity Shares each to Chimanlal 

Devishi Maru, Aswin C. Visharya, Virendra Mavji Savla HUF and Nizamudin Edu Khan, 25,000 Equity Shares each to Sarla Damji Bauva and Shilpa 

Manish Makda, 22,500 Equity Shares to Meghji Monji Furia, 20,000 Equity Shares each to Vishanji Rayshi Nagda, Lakhman Hirji Patel, Bhura Raghu 
Patel, Kantilal Punja Gala and Leena Mukesh Gala, 17,500 Equity Shares to Jaywanti Vallabhji Chheda, 15,000 Equity Shares each to Hitesh 

Pravinchandra Shah, Mohan Shankarlal Bhanushali, Hansa Kirit Pasad and Padeep Manilal Cheeda, 10,000 Equity Shares to Pravin Manganlal 

Thakkar HUF. The Board resolution for the allotment on March 26, 1998 is not available. For further details, please see the section entitled ñRisk 
Factors ï Certain of our records, including in relation to share transfer to one of our Promoters, are not traceable and in relation to certain delay in 

filing of forms, we have sought condonation of delay in the pastò on page 45. 

(6) Allotment of 500,000 Equity Shares to Dinesh D. Thakkar, 460,000 Equity Shares to Lalit T. Thakkar and 160,000 Equity Shares to Maheshwari C. 
Thakkar. In relation to the allotment of 160,000 Equity Shares to Maheshwari C. Thakkar, the corporate records maintained with the RoC and the 

certificate dated August 31, 2018 issued by Alwyn DôSouza &Co., Company Secretaries, indicate that 116,000 Equity Shares due to a typographical 

error have been allotted to Maheshwari C. Thakkar. The Board resolution for the allotment on May 9, 1998 is not available. For further details, please 
see the section entitled ñRisk Factors ï Certain of our records, including in relation to share transfer to one of our Promoters, are not traceable and 

in relation to certain delay in filing of forms, we have sought condonation of delay in the pastò on page 45.. 

(7) Allotment of 150,000 Equity Shares to Sunita A. Magnani, 100,000 Equity Shares to Ashwin S. Thakkar, 50,000 Equity Shares to Muskaan Doultani, 
129,549 Equity Shares to Bharat Chimanlal Shah (jointly held with Hansa Bharat Shah), 114,127 Equity Shares to Rajiv Bhatia, 15,423 Equity Shares 

to Mukesh Gandhi, 8,903 Equity Shares each to Rajiv R. Phadke, Amit Majumdar and Vinay Agrawal, 6,246 Equity Shares to Bela Mukesh Gandhi, 

5,936 Equity Shares to Ketan Shah, 5,935 Equity Shares to Nikhil H. Daxini, 4,155 Equity Shares to Pinky Kothari, 1,187 Equity Shares each to Nishita 
H. Mehta, Govind R. Mehta, Romi G. Mehta, Alka A. Wadhwani, Asha Govind Mehta and Roy H. Thomas.  

(8) Allotment to 1,593,794 Equity Shares to Mukesh Gandhi, 1,352,356 Equity Shares to Lalit T. Thakkar, 857,883 Equity Shares to Dinesh D. Thakkar, 

451,731 Equity Shares to Deepak T. Thakkar, 453,062 Equity Shares to Nirwan Monetary Services Private Limited, 554,961 Equity Shares to Jitendra 
Nimchand Shah (together with Nishith Jitendra Shah), 410,952 Equity Shares to Jitendra Nimchand Shah, 402,657 Equity Shares to Bela Mukesh 

Gandhi, 322,484 Equity Shares to Ashok D. Thakkar, 123,388 Equity Shares to Dinesh Thakkar HUF, 82,244 Equity Shares to Hansa Bharat Shah, 

74,758 Equity Shares to Bharat Chimanlal Shah (jointly held with Hansa Bharat Shah), 44,862 Equity Shares to Ekta Bharat Shah, 29,903 Equity 
Shares to Jaywanti Shah, 20,032 Equity Shares to Nishith Jitendra Shah, 1,084 Equity Shares to Kanta D. Thakkar, 616 Equity Shares to Mahesh D. 

Thakkar, 154 Equity Shares to Jaya Prakash Ramchandani, pursuant to the swap scheme offered by our Company (formerly, Angel Infin Private 

Limited). For further details, please see the section entitled ñHistory and Certain Corporate Mattersò on page 194. 
(9) Allotment of 1,659,624 Equity Shares to IFC pursuant to the Board resolution dated December 31, 2007 and the Shareholderôs resolution dated 

November 22, 2007. 

(10) Allotment of 925,928 Equity Shares to IFC pursuant to the Board resolution dated November 28, 2011 upon the conversion of 925,928 share warrants 
at a warrant subscription price of  21.60 per share warrant and the Shareholderôs resolution dated November 22, 2007. 

(11) Allotment of 57,456,700 Equity Shares pursuant to a bonus issue in the ratio of 4:1, held by such Shareholders as on March 7, 2018, upon the allotment 

of 13,415,044 Equity Shares to Dinesh D. Thakkar, 10,342,208 Equity Shares to IFC, 7,149,424 Equity Shares to Lalit T. Thakkar, 4,852,248 Equity 
Shares to Nirwan Monetary Services Private Limited, 4,465,200 Equity Shares to Mukesh Gandhi (jointly held with Bela Mukesh Gandhi), 3,270,000 

Equity Shares to Nishith Jitendra Shah (jointly held with Jitendra Nimchand Shah), 2,716,924 Equity Shares to Deepak T. Thakkar, 2,761,576 Equity 

Shares to Bharat Chimanlal Shah (jointly held with Hansa Bharat Shah), 2,559,936 Equity Shares to Ashok D. Thakkar, 1,635,612 Equity Shares to 
Bela Mukesh Gandhi (jointly held with Mukesh Gandhi), 819,856 Equity Shares to Ashok Popatlal Shah, 819,852 Equity Shares to Chandresh Popatlal 

Shah, 600,000 Equity Shares to Sunita A. Magnani, 493,552 Dinesh Thakkar HUF, 400,000 Equity Shares to Ashwin S. Thakkar, 328,976 Equity 

Shares to Hansa Bharat Shah (jointly held with Bharat Chimanlal Shah), 200,000 Equity Shares to Muskaan Doultani, 179,448 Equity Shares to Ekta 
Bharat Shah (jointly held with Bharat Chimanlal Shah), 40,000 Equity Shares to Manjula Ramnik Gala, 35,612 Equity Shares each to Rajiv R. Phadke, 

Amit Majumdar (jointly held with Dolly Majumdar), Vinay Agrawal, 23,744 Equity Shares to Ketan Shah (jointly held with Priti K. Shah), 23,740 

Equity Shares to Nikhil H. Daxini, 16,620 Equity Shares to Pinkey Jain, 9,496 Equity Shares to Asha Govind Mehta (jointly held with Govind R. Mehta), 
4,748 Equity Shares each to Nishita H. Mehta (jointly held with Haresh Govind Mehta), Govind R. Mehta (jointly held with Asha Govind Mehta), Romi 

G. Mehta (jointly held with Asha Govind Mehta) and Roy H. Thomas, 4,336 Equity Shares to Kanta D. Thakkar, 2,464 Equity Shares to Mahesh D. 

Thakkar, 616 Equity Shares to Jaya Prakash Ramchandani, 200,000 Equity Shares to Mantri Leasing and Finance Private Limited. 
(12) Allotment of 174,128 Equity Shares by our Company pursuant to ESPS 2017 to Vinay Agrawal. 

 

2. Issue of Equity Shares at Price Lower than the Offer  Price in the Last Year 

 

Our Company has not issued any Equity Shares at a price which may be lower than the Offer Price during a period of 

one year preceding the date of this Red Herring Prospectus.  

 

3. Issue of Equity Shares for Consideration Other than Cash or out of Revaluation Reserves 

Except as disclosed below, our Company has not issued any Equity Shares, including any bonus shares, at any time 

and has not issued any Equity Shares for consideration other than cash since incorporation:  

Date of 

Allotment 

Name of the 

Shareholder 

Nature of 

transaction  

No. of Equity 

Shares allotted 

Issue 

Price ( ) 

Benefits accrued to our 

Company  

November 

28, 2007 

Please see 

Note 1 below.  

Allotment pursuant 

to swap of Equity 

Shares  

6,776,921 -  Avail the benefits of 

restructuring such as, better 

control over operations and 

client servicing, expand client 

base, and improve 

geographical presence.  
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Date of 

Allotment 

Name of the 

Shareholder 

Nature of 

transaction  

No. of Equity 

Shares allotted 

Issue 

Price ( ) 

Benefits accrued to our 

Company  

March 27, 

2018 

Please see 

Note 2 below  

Bonus issue  57,456,700 - Capitalisation of the sum 

outstanding to the credit of 

the securities premium 

account of the Company  

(1) Allotment to 1,593,794 Equity Shares to Mukesh Gandhi, 1,352,356 Equity Shares to Lalit T. Thakkar, 857,883 Equity Shares to Dinesh D. 
Thakkar, 451,731 Equity Shares to Deepak T. Thakkar, 453,062 Equity Shares to Nirwan Monetary Services Private Limited, 554,961 Equity 

Shares to Jitendra Nimchand Shah (together with Nishith Jitendra Shah), 410,952 Equity Shares to Jitendra Nimchand Shah, 402,657 Equity 

Shares to Bela Mukesh Gandhi, 322,484 Equity Shares to Ashok D. Thakkar, 123,388 Equity Shares to Dinesh Thakkar HUF, 82,244 Equity 
Shares to Hansa Bharat Shah, 74,758 Equity Shares to Bharat Chimanlal Shah (jointly held with Hansa Bharat Shah), 44,862 Equity Shares 

to Ekta Bharat Shah, 29,903 Equity Shares to Jaywanti Shah, 20,032 Equity Shares to Nishith Jitendra Shah, 1,084 Equity Shares to Kanta 

D. Thakkar, 616 Equity Shares to Mahesh D. Thakkar, 154 Equity Shares to Jaya Prakash Ramchandani, pursuant to the swap scheme 
offered by our Company (formerly, Angel Infin Private Limited). For further details, please see the section entitled ñHistory and Certain 

Corporate Mattersò on page 194. 

(2) Allotment of 57,456,700 Equity Shares pursuant to a bonus issue in the ratio of 4:1, held by such Shareholders as on March 7, 2018, upon 
the allotment of 13,415,044 Equity Shares to Dinesh D. Thakkar, 10,342,208 Equity Shares to IFC, 7,149,424 Equity Shares to Lalit T. 

Thakkar, 4,852,248 Equity Shares to Nirwan Monetary Services Private Limited, 4,465,200 Equity Shares to Mukesh Gandhi (jointly held 

with Bela Mukesh Gandhi), 3,270,000 Equity Shares to Nishith Jitendra Shah (jointly held with Jitendra Nimchand Shah), 2,716,924 Equity 
Shares to Deepak T. Thakkar, 2,761,576 Equity Shares to Bharat Chimanlal Shah (jointly held with Hansa Bharat Shah), 2,559,936 Equity 

Shares to Ashok D. Thakkar, 1,635,612 Equity Shares to Bela Mukesh Gandhi (jointly held with Mukesh Gandhi), 819,856 Equity Shares to 

Ashok Popatlal Shah, 819,852 Equity Shares to Chandresh Popatlal Shah, 600,000 Equity Shares to Sunita A. Magnani, 493,552 Dinesh 
Thakkar HUF, 400,000 Equity Shares to Ashwin S. Thakkar, 328,976 Equity Shares to Hansa Bharat Shah (jointly held with Bharat 

Chimanlal Shah), 200,000 Equity Shares to Muskaan Doultani, 179,448 Equity Shares to Ekta Bharat Shah (jointly held with Bharat 

Chimanlal Shah), 40,000 Equity Shares to Manjula Ramnik Gala, 35,612 Equity Shares each to Rajiv R. Phadke, Amit Majumdar (jointly 
held with Dolly Majumdar), Vinay Agrawal, 23,744 Equity Shares to Ketan Shah (jointly held with Priti K. Shah), 23,740 Equity Shares to 

Nikhil H. Daxini, 16,620 Equity Shares to Pinkey Jain, 9,496 Equity Shares to Asha Govind Mehta (jointly held with Govind R. Mehta), 4,748 

Equity Shares each to Nishita H. Mehta (jointly held with Haresh Govind Mehta), Govind R. Mehta (jointly held with Asha Govind Mehta), 
Romi G. Mehta (jointly held with Asha Govind Mehta), Roy H. Thomas, 4,336 Equity Shares to Kanta D. Thakkar, 2,464 Equity Shares to 

Mahesh D. Thakkar, 616 Equity Shares to Jaya Prakash Ramchandani, 200,000 Equity Shares to Mantri Leasing and Finance Private 

Limited. 
 

Further, our Company has not issued any Equity Shares out of revaluation of reserves at any time, since incorporation. 

4. History of the Equity Share Capital held by our Promoters 

As on the date of this Red Herring Prospectus, our Promoters hold 20,718,725 Equity Shares, equivalent to 28.77% of 

the issued, subscribed and paid-up Equity Share capital of our Company. The details regarding our Promotersô 

shareholding is provided below.  

 

¶ Build-up of our Promotersô shareholding in our Company  

The build-up of the Equity Shareholding of our Promoters since incorporation of our Company is provided in the table below:  

Name of the 

Promoters 

Date of 

Allotment/  

Transfer 

Nature of 

transaction 

No. of 

Equity 

Shares 

Face 

value 

per 

Equity 

Share 

( ) 

Offer  price/ 

Transfer 

price per 

Equity 

Share ( ) 

Nature of 

consideration 

Percentage 

of the pre- 

Offer Equity 

Share capital 

(%)  

Percentage 

of the post- 

Offer  Equity 

Share 

capital (%) * 

Dinesh D. 

Thakkar  

January 14, 

1997 

Transfer(1) 2,000 10 10 Cash 0.00 [ǒ] 

May 9, 1998 Preferential 

allotment(2) 

500,000 10 10 Cash  0.69 [ǒ] 

June 30, 2003  Transfer(3) 913,500 10 Please see 

Note 3 

below. 

Cash  1.27 [ǒ] 

June 30, 2003 Transfer(4) 595,000 10 Please see 

Note 4 

below.  

Cash  0.83 [ǒ] 

September 12, 

2007 

Transfer(5) 125,000 10 10 Cash 0.17 [ǒ] 

November 20, 

2007  

Transfer(6) 360,378 10 65 Cash 0.50 [ǒ] 
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Name of the 

Promoters 

Date of 

Allotment/  

Transfer 

Nature of 

transaction 

No. of 

Equity 

Shares 

Face 

value 

per 

Equity 

Share 

( ) 

Offer  price/ 

Transfer 

price per 

Equity 

Share ( ) 

Nature of 

consideration 

Percentage 

of the pre- 

Offer Equity 

Share capital 

(%)  

Percentage 

of the post- 

Offer  Equity 

Share 

capital (%) * 

November 28, 

2007 

Allotment 

pursuant to swap 

of Equity 

Shares(7) 

857,883 10 - Other than 

cash 

1.19 [ǒ] 

March 27, 

2018 

Bonus issue(8) 13,415,044 10 - Other than 

cash  

18.63 [ǒ] 

Total (A)   16,768,805    23.29  

Ashok D. 

Thakkar  

September 12, 

2007 

Transfer(9) 317,500 10 10 Cash 0.44 [ǒ] 

November 28, 

2007 

Allotment 

pursuant to swap 

of equity 

shares(10) 

322,484 10 - Other than 

cash  

0.45 [ǒ] 

March 27, 

2018 

Bonus issue(11) 2,559,936 10 - Other than 

cash  

3.56 [ǒ] 

Total (B)    3,199,920    4.44  

Sunita A. 

Magnani 

March 15, 

1997 

Preferential 

Allotment(12) 

10,000 10 10 Cash 0.01 [ǒ] 

November 29, 

1997 

Preferential 

Allotment(13)  

5,500 10 10 Cash 0.01 [ǒ] 

June 30, 2003 Transfer(14) (15,500) 10 10 Cash (0.02) [ǒ] 

November 28, 

2007 

Preferential 

Allotment(15)  

150,000 10      32.42 Cash 0.21 [ǒ] 

March 27, 

2018 

Bonus issue(16)  600,000 10 - Other than 

cash 

0.83 [ǒ] 

Total (C)    750,000    1.04  

Total 

(A+B+C) 

  20,718,725    28.77  

*Assuming full subscription in the Offer. 

(1) Transfer of 2,000 Equity Shares to Dinesh D. Thakkar, upon purchase of 1,000 Equity Shares each from Ramesh Jain and Vimla Jain. For the price at 
which such Equity Shares were transferred, we have relied on the certificate dated September 1, 2018 provided by Shirish Desai & Co., Chartered 

Accountants as corporate records for the same are not available. For further details, please see the section entitled ñRisk Factors ï Certain of our 

records, including in relation to share transfer to one of our Promoters, are not traceable and in relation to certain delay in filing of forms, we have 
sought condonation of delay in the pastò on page 45.  

(2) Allotment of 500,000 Equity Shares to Dinesh D. Thakkar. The Board resolution for the allotment on May 9, 1998 is not available. For further details, 

please see the section entitled ñRisk Factors ï Certain of our records, including in relation to share transfer to one of our Promoters, are not traceable 
and in relation to certain delay in filing of forms, we have sought condonation of delay in the pastò on page 45. 

(3) Transfer of 913,500 Equity Shares to Dinesh D. Thakkar comprising 229,500 Equity Shares transferred from Kanta D. Thakkar, 234,500 Equity Shares 

transferred from Anuradha L. Thakkar, 190,000 Equity Shares transferred from Maheshwari C. Thakkar, 23,000 Equity Shares transferred from Meena 

Thakkar, 15,500 Equity Shares transferred from Sunita A. Magnani, 41,500 Equity Shares transferred from Deepak T. Thakkar, 29,000 Equity Shares 

transferred from Bhagwani T. Thakkar, 73,000 Equity Shares transferred from Mahesh D. Thakkar, 34,000 Equity Shares transferred from Bhavna M. 

Thakker, 8,500 Equity Shares transferred from Jaya Prakash Ramchandani, 20,000 Equity Shares transferred from Tarachand Thakkar (HUF) and 
15,000 Equity Shares transferred from Ashok D. Thakkar (HUF). For the price at which such Equity Shares were transferred, we have relied on the 

certificate dated September 1, 2018 provided by Shirish Desai & Co., Chartered Accountants as corporate records for the same are not available. For 

further details, please see the section entitled ñRisk Factors ï Certain of our records, including in relation to share transfer to one of our Promoters, 
are not traceable and in relation to certain delay in filing of forms, we have sought condonation of delay in the pastò on page 45. 

(4) Transfer of 595,000 Equity Shares to Dinesh D. Thakkar, comprising 95,000 Equity Shares from Nisum Global Limited, 100,000 Equity Shares each 

transferred from Suryakant Bhogilal Kothari and Praful Mansukhlal Khandav, 50,000 Equity Shares each transferred from Mahesh Bhuralal Kothari, 
Bhogilal Kothari, Haresh Gandhi, Deepak Bhatt, Bipin Mansukhlal Khandav and Rajesh Mansukhlal Khandav. Of these, the price at which 95,000 

Equity Shares were transferred from Nisum Global Limited cannot be ascertained due to the non-availability of certain corporate records of our 

Company pertaining to this acquisition, including the share transfer deeds and the resolutions for this transfer. Further, for the price at which the 
remaining Equity Shares were transferred, we have relied on the certificate dated September 1, 2018 provided by Shirish Desai & Co., Chartered 

Accountants as corporate records for the same are not available. For further details, please see the section entitled ñRisk Factors ï Certain of our 

records, including in relation to share transfer to one of our Promoters, are not traceable and in relation to certain delay in filing of forms, we have 
sought condonation of delay in the pastò on page 45 and ñRisk Factors ï Prominent Notesò on page 54. 

(5) Transfer of 125,000 Equity Shares to Dinesh D. Thakkar from Kamal Rathi.  

(6) Transfer of 360,378 Equity Shares to Dinesh D. Thakkar from Mukesh Gandhi. For the price at which such Equity Shares were transferred, we have 
relied on the certificate dated September 1, 2018 provided by Shirish Desai & Co., Chartered Accountants as corporate records for the same are not 
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available. For further details, please see the section entitled ñRisk Factors ï Certain of our records, including in relation to share transfer to one of 

our Promoters, are not traceable and in relation to certain delay in filing of forms, we have sought condonation of delay in the pastò on page 45. 

(7) Allotment of 857,883 Equity Shares to Dinesh D. Thakkar pursuant to the swap scheme offered by our Company (formerly, Angel Infin Private Limited). 
For details, please see the section entitled ñHistory and Certain Corporate Mattersò on page 194. 

(8) Allotment of 13,415,044 Equity Shares to Dinesh D. Thakkar, pursuant to a bonus issue in the ratio of 4:1, held by Dinesh D. Thakkar as on March 7, 

2018. 
(9) Transfer of 317,500 Equity Shares to Ashok D. Thakkar, comprising 280,000 Equity Shares transferred from Tricom Share and Stock Brokers Private 

Limited, 10,000 Equity Shares transferred from Kesharben Nimchand Shah, 10,000 Equity Shares transferred from Manisha C. Shah, 7,500 Equity 

Shares transferred from Chirag Nimchand Shah and 10,000 Equity Shares transferred from Nimchand Mulji Shah 
(10) Allotment of 322,484 Equity Shares to Ashok D. Thakkar pursuant to the swap scheme offered by our Company (formerly, Angel Infin Private Limited). 

For details, please see the section entitled ñHistory and Certain Corporate Mattersò on page 194.. 

(11) Allotment of 2,559,936 Equity Shares to Ashok D. Thakkar, upon the bonus issue of Equity Shares in the ratio of 4:1, held by Ashok D. Thakkar as on 
March 7, 2018.  

(12) Allotment of 10,000 Equity Shares to Sunita A. Magnani. The Board resolution for the allotment on March 15, 1997 is not available. For further details, 

please see the section entitled ñRisk Factors ï Certain of our records, including in relation to share transfer to one of our Promoters, are not traceable 
and in relation to certain delay in filing of forms, we have sought condonation of delay in the pastò on page 45. . 

(13) Allotment of 5,500 Equity Shares to Sunita A. Magnani. The Board resolution and the Form-2 for the allotment on November 29, 1997 is not available. 

For further details, please see the section entitled ñRisk Factors ï Certain of our records, including in relation to share transfer to one of our Promoters, 
are not traceable and in relation to certain delay in filing of forms, we have sought condonation of delay in the pastò on page 45. 

(14) Transfer of 15,500 Equity Shares from Sunita A. Magnani to Dinesh D. Thakkar. For the transfer of such Equity Shares, we have relied on the certificate 

dated September 1, 2018 provided by Shirish Desai & Co., Chartered Accountants as corporate records for the same are not available. For further 
details, please see the section entitled ñRisk Factors ï Certain of our records, including in relation to share transfer to one of our Promoters, are not 

traceable and in relation to certain delay in filing of forms, we have sought condonation of delay in the pastò on page 45. 

(15) Allotment of 150,000 Equity Shares to Sunita A. Magnani.  
(16) Allotment of 600,000 Equity Shares to Sunita A. Magnani, pursuant to a bonus issue in the ratio of 4:1, held by Sunita A. Magnani as on March 7, 

2018.  

 

All  the Equity Shares held by our Promoters were fully paid-up on the respective dates of acquisition of such Equity Shares. 

Other than as disclosed in this Red Herring Prospectus, our Promoters have not undertaken any sale of Equity Shares of our 

Company since incorporation. 

None of the Equity Shares held by our Promoters are pledged or otherwise encumbered. 

¶ Equity Shareholding of our Promoters and the Promoter Group 

Other than as disclosed below, none of our Promoters and the members of the Promoter Group hold any Equity Shares as on 

the date of filing of this Red Herring Prospectus:  

Sr. 

No. 

Name of the 

Shareholder 

Pre- Offer  Post- Offer  

No. of Equity Shares % of total Equity 

Shareholding  

No. of Equity 

Shares 

% of total Equity 

Shareholding*  

Promoters 

1.  Ashok D. Thakkar  3,199,920  4.44 [ǒ] [ǒ] 

2.  Dinesh D. Thakkar  16,768,805 23.29 [ǒ] [ǒ] 

3.  Sunita A. Magnani  750,000 1.04 [ǒ] [ǒ] 

 Total (A) 20,718,725 28.77 [ǒ] [ǒ] 

Promoter Group  

1.  Deepak T. Thakkar 3,396,155 4.72 [ǒ] [ǒ] 

2.  Dinesh Thakkar HUF 616,940 0.86 [ǒ] [ǒ] 

3.  Jaya Prakash 

Ramchandani 

770 0.00 [ǒ] [ǒ] 

4.  Kanta D. Thakkar  5,420 0.01  [ǒ] [ǒ] 

5.  Lalit T. Thakkar 8,936,780 12.41 [ǒ] [ǒ] 

6.  Mahesh D. Thakkar 3,080 0.00 [ǒ] [ǒ] 

7.  Nirwan Monetary 

Services Private Limited 

6,065,310 8.42 [ǒ] [ǒ] 

 Total (B) 19,024,455 26.42 [ǒ] [ǒ] 

 Total (A+B) 39,743,180 55.19 [ǒ] [ǒ] 
*Assuming full subscription to the Offer. 
 

¶ Details of Promotersô contribution and lock-in 

(i) Pursuant to Regulations 32 and 36 of the 2009 SEBI ICDR Regulations, an aggregate of 20.00% of the fully diluted 

post-Offer Equity Share capital of our Company held by our Promoters shall be locked in for a period of three years 



 

 

97 
 

 

as minimum promotersô contribution from the date of Allotment, and the Promotersô shareholding in excess of 20.00% 

of the fully diluted post-Offer Equity Share capital shall be locked in for a period of one year from the date of 

Allotment. 

(ii)  Details of the Equity Shares to be locked-in for three years as minimum Promotersô contribution are provided in the 

table below:  

Name of 

the 

Promoter 

Date of 

allotment of 

the Equity 

Shares 

Date of 

transaction and 

when made fully 

paid-up 

Nature of 

transactio

n 

No. of 

Equity 

Shares 

Face 

Value 

( ) 

Offer / 

acquisiti

on price 

per 

Equity 

Share 

( ) 

No. of 

Equity 

Shares 

locked-in 

Percent

age of 

the post- 

Offer  

paid-up 

capital 

(%)  

Date up 

to which 

the 

Equity 

Shares 

are 

subject 

to lock-

in 

Dinesh D. 

Thakkar  

[ǒ] [ǒ] [ǒ] [ǒ] [ǒ] [ǒ] [ǒ] [ǒ] [ǒ] 

Ashok D. 

Thakkar  

[ǒ] [ǒ] [ǒ] [ǒ] [ǒ] [ǒ] [ǒ] [ǒ] [ǒ] 

Sunita A. 

Magnani  

[ǒ] [ǒ] [ǒ] [ǒ] [ǒ] [ǒ] [ǒ] [ǒ] [ǒ] 

Total [ǒ] 20.00%  

 

(iii)  The minimum Promotersô contribution has been brought in to the extent of not less than the specified minimum lot 

and from each person defined as ópromoterô under the 2009 SEBI ICDR Regulations. Our Company undertakes that 

the Equity Shares that are being locked-in are not ineligible for computation of Promoterôs contribution in terms of 

Regulation 33 of the 2009 SEBI ICDR Regulations. In this connection, we confirm the following: 

a. The Equity Shares offered for Promotersô contribution do not include (a) Equity Shares acquired in the three 

immediately preceding years for consideration other than cash, and revaluation of assets or capitalisation of 

intangible assets; or (b) the bonus issue of Equity Shares out of revaluation reserves or unrealised profits of our 

Company or bonus Equity Shares issued against Equity Shares, which are otherwise ineligible for computation 

of Promotersô contribution; 

b. The Promotersô contribution does not include any Equity Shares acquired during the immediately preceding one 

year at a price lower than the price at which the Equity Shares are being offered to the public in the Offer; 

c. Our Company has not been formed by the conversion of a partnership firm into a company; and 

d. The Equity Shares forming part of the Promotersô contribution are not subject to any pledge or any encumbrance. 

¶ Other lock-in requirements: 

(i) In addition to 20.00% of the fully diluted post-Offer shareholding of our Company held by the Promoters and 

locked in for three years as specified above, the entire pre-Offer Equity Share capital of our Company, (other 

than the Equity Shares with respect to the Offer for Sale) and any unsubscribed portion of the Offer for Sale 

by the Selling Shareholders will be locked-in for a period of one year from the date of Allotment in accordance 

with the 2009 SEBI ICDR Regulations. 

(ii)  The Equity Shares held by the Promoters, which are locked-in may be transferred to and among the members 

of the Promoter Group or to any new Promoter or persons in control of our Company, subject to continuation 

of the lock-in in the hands of the transferees for the remaining period and compliance with the SEBI Takeover 

Regulations, as applicable. 

(iii)  Pursuant to Regulation 39(a) of the 2009 SEBI ICDR Regulations, the Equity Shares held by the Promoters, 

which are locked-in for a period of three years from the date of Allotment may be pledged only with scheduled 

commercial banks or public financial institutions as collateral security for loans granted by such banks or 

public financial institutions, provided that such loans have been granted by such bank or institution for the 

purpose of financing one or more of the objects of the Offer and pledge of the Equity Shares is a term of 

sanction of such loans. 
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(iv) Pursuant to Regulation 39(b) of the 2009 SEBI ICDR Regulations, the Equity Shares held by the Promoters 

which are locked-in for a period of one year from the date of Allotment may be pledged only with scheduled 

commercial banks or public financial institutions as collateral security for loans granted by such banks or 

public financial institutions, provided that such pledge of the Equity Shares is one of the terms of the sanction 

of such loans. 

(v) The Equity Shares held by any person other than the Promoters and locked-in for a period of one year from 

the date of Allotment in the Offer may be transferred to any other person holding the Equity Shares which 

are locked-in, subject to continuation of the lock-in in the hands of transferees for the remaining period and 

compliance with the SEBI Takeover Regulations. 

(vi) Any Equity Shares Allotted to Anchor Investors under the Anchor Investor Portion shall be locked-in for a 

period of 30 days from the date of Allotment. 
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5. Shareholding Pattern of our Company 

The table below presents the shareholding pattern of our Company as on the date of this Red Herring Prospectus:  

Category 

(I)  

Category of 

Shareholder 

(II)  

No. of 

Shareholders 

(III)  

No. of fully 

paid up 

Equity 

Shares 

held 

(IV)  

No. of 

Partly 

paid-

up 

Equity 

Shares 

held 

(V) 

No. of 

shares 

underlying 

depository 

receipts 

(VI)  

Total No. 

of shares 

held 

(VII) = 

(IV)+(V)+ 

(VI)  

Shareholding 

as a % of total 

no. of Equity 

Shares 

(calculated as 

per SCRR) 

(VIII) As a % 

of (A+B+C2) 

Number of Voting Rights held in 

each class of securities (IX) 

No. of 

Equity 

Shares 

underlying 

outstanding 

convertible 

securities 

(including 

warrants) 

(X) 

Shareholding, 

as a % 

assuming full 

conversion of 

convertible 

securities (as a 

percentage of 

diluted Equity 

Share capital) 

(XI)= 

(VII)+(X)  

As a % of 

(A+B+C2) 

No. of 

locked in 

Equity 

Shares 

(XII)  

Number of 

Equity 

Shares 

pledged or 

otherwise 

encumbered 

(XIII)  

No. of Equity 

Shares held in 

dematerialized 

form 

(XIV)  

No of Voting Rights No. 

(a) 

As a 

% of 

total 

shares 

held 

(b) 

No. 

(a) 

As a % 

of total 

shares 

held 

(b) 

Class 

(Equity) 

Total Total as a 

% of 

(A+B+C) 

(A) Promoters and 

Promoter 
Group 

10 39,743,180 - - 39,743,180 55.20 39,743,180 39,743,180 55.20 - - - - 

- 

39,743,180 

(B) Public 26 32,251,823 - - 32,251,823 44.80 32,251,823 32,251,823 44.80 - - -  - 32,251,823 

(C) Non 

Promoter- 

Non Public 

- - - - - - - - - - - - - - 

(C1) Shares 

underlying 
depository 

receipts 

- - - - - - - - - - - - - - 

(C2) Shares held 
by employee 

trusts 

- - - - - - - - - - - - - - 

 Total 36 71,995,003 - - 71,995,003 100 71,995,003 71,995,003 100 - - - - - 71,995,003  
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6. Details of Equity Shareholding of the 10 largest Equity Shareholders of our Company 

¶ As on the date of, and 10 days prior to, filing of this Red Herring Prospectus is provided in the table below:  

Sr. 

No. 

Name of the Shareholder No. of Equity Shares Percentage of the pre- Offer  

Equity Share Capital (%) 

1.  Dinesh D. Thakkar 16,768,805 23.29 

2.  IFC  12,927,760 17.96 

3.  Lalit T. Thakkar 8,936,780 12.41 

4.  Nirwan Monetary Services Private Limited 6,065,310 8.42 

5.  Mukesh Gandhi (jointly held with Bela Mukesh 

Gandhi) 

5,581,500 7.75 

6.  Nishith Jitendra Shah (jointly held with Jitendra 

Nimchand Shah) 

4,087,500 5.68 

7.  Bharat Chimanlal Shah (jointly held with Hansa 

Bharat Shah) 

3,251,970 4.52 

8.  Deepak T. Thakkar 3,396,155 4.72 

9.  Ashok D. Thakkar 3,199,920 4.44 

10.  Bela Mukesh Gandhi (jointly held with Mukesh 

Gandhi) 

2,044,515 2.84 

Total 66,260,215 92.02 
 

¶ Two years prior to the date of filing of this Red Herring Prospectus is provided in the table below:  

Sr. No. Name of the Shareholder No. of Equity Shares Percentage of the pre- Offer  

Equity Share Capital (%) 

1.  Dinesh D. Thakkar  3,353,761 23.34 

2.  IFC  2,585,552 18.00 

3.  Lalit T. Thakkar  1,787,356 12.44 

4.  Nirwan Monetary Services Private Limited 1,213,062 8.45 

5.  Mukesh Gandhi  1,116,300 7.77 

6.  Nishith Jitendra Shah (jointly held with Jitendra 

Nimchand Shah) 

817,500 5.69 

7.  Deepak T. Thakkar  679,231 4.73 

8.  Bharat Chimanlal Shah (jointly held with Hansa 

Barat Shah) 

690,394 4.80 

9.  Ashok D. Thakkar 639,984 4.44 

10.  Bela Mukesh Gandhi (jointly held with Mukesh 

Gandhi) 

408,903 2.85 

Total 13,292,043 92.52 

7. Other than Dinesh D. Thakkar, Vinay Agrawal and Ketan Shah, none of our Directors or Key Management Personnel hold 

any Equity Shares of our Company. For details, please see the section entitled ñ- Notes to the Capital Structureò on page 

92. 

8. All Equity Shares transferred pursuant to the Offer will be fully paid-up at the time of Allotment and there are no partly-

paid up Equity Shares as on the date of this Red Herring Prospectus. 

9. As on the date of this Red Herring Prospectus, the BRLMs and their respective associates do not hold any Equity Shares 

in our Company. The BRLMs and their affiliates may engage in the transactions with, and perform services for, our 

Company in the ordinary course of business or may in the future, engage in commercial banking and investment banking 

transactions with our Company for which they may receive customary compensation in the future. 

10. Our Company has not allotted any Equity Shares pursuant to any scheme approved under Sections 391 to 394 of the 

Companies Act, 1956 or Sections 230 to 232 of the Companies Act, 2013. 

11. Our Company has not made any public issue or rights issue of any kind or class of securities since its incorporation.  

12. No payment, direct or indirect, in the nature of discount, commission and allowance or otherwise shall be made either by 

us or our Promoters to the persons who are Allotted Equity Shares. 

13. As on the date of this Red Herring Prospectus, the Equity Shares of the Company are in the dematerialised form. 
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14. Details of the Equity Share Capital held by the Selling Shareholders 

As on the date of this Red Herring Prospectus, the Selling Shareholders hold 47,103,005 Equity Shares, constituting 65.42% 

of the pre-Offer issued, subscribed and paid-up Equity Share capital of our Company in the following manner: 

Sr. No. Name of the Selling 

Shareholder 

Number of Equity Shares Percentage of 

the pre-Offer 

Equity Share 

capital (%) 

Percentage of 

the post-Offer 

Equity Share 

capital (%) 

Pre-Offer  Post-Offer  

Promoter Selling Shareholders   

1.  Ashok D. Thakkar        3,199,920 [ǒ]            4.44  [ǒ] 

2.  Sunita A. Magnani  750,000 [ǒ]            1.04  [ǒ] 

Investor Selling Shareholder  

3.  IFC     12,927,760 [ǒ]           17.96 [ǒ] 

Individual Selling Shareholders   

4.  Amit Majumdar 

(jointly held with 

Dolly Majumdar) 

        44,515 [ǒ] 0.06 [ǒ] 

5.  Ashok Popatlal Shah       1,024,820  [ǒ]            1.42  [ǒ] 

6.  Ashwin S. Thakkar        500,000  [ǒ]            0.69  [ǒ] 

7.  Bela Mukesh Gandhi 

(jointly held with 

Mukesh Gandhi) 

      2,044,515  [ǒ]            2.84  [ǒ] 

8.  Bharat Chimanlal 

Shah (jointly held 

with Hansa Bharat 

Shah) 

      3,251,970  [ǒ]            4.52  [ǒ] 

9.  Chandresh Popatlal 

Shah 

      1,024,815  [ǒ]            1.42  [ǒ] 

10.  Deepak T. Thakkar       3,396,155  [ǒ]            4.72  [ǒ] 

11.  Lalit T. Thakkar       8,936,780  [ǒ]           12.41  [ǒ] 

12.  Mahesh D. Thakkar           3,080  [ǒ] 0.004  [ǒ] 

13.  Manjula Ramnik 

Gala 

        50,000  [ǒ]            0.07  [ǒ] 

14.  Mukesh Gandhi 

(jointly held with 

Bela Mukesh 

Gandhi) 

      5,581,500  [ǒ]            7.75  [ǒ] 

15.  Muskaan Doultani        250,000  [ǒ]            0.35  [ǒ] 

16.  Nikhil H. Daxini         29,675  [ǒ]            0.04  [ǒ] 

17.  Nishith Jitendra 

Shah (jointly held 

with Jitendra 

Nimchand Shah) 

      4,087,500  [ǒ]            5.68  [ǒ] 

 Total  47,103,005 [ǒ] 65.41 [ǒ] 

15. ESOP 2018  

Pursuant to the resolutions passed by our Board on April 16, 2018 and April 26, 2018 and the Shareholdersô resolution 

dated April 19, 2018, our Company has instituted the Angel Broking Employee Stock Option Plan 2018 (ñESOP 2018ò) 

for grant of options to eligible employees. ESOP 2018 was amended pursuant to the resolutions by our Board on May 11, 

2018 and September 13, 2019. The objective of ESOP 2018 is (i) to provide the means to enable our Company and its 

Subsidiaries, to attract, retain and motivate eligible employees for the business of our Company and/or its Subsidiaries; (ii) 

to provide additional incentives and reward opportunities to eligible employees; (iii) to enhance profitable grants of our 

Company and create shareholder value by aligning the interests of eligible employees with long term interests of our 

Company and Equity Shareholders, and (iv) to provide a wealth creating opportunity to eligible employees, amongst others. 

ESOP 2018 shall be administered by the Board or the Nomination and Remuneration Committee, as the case may be, and 

the aggregate number of options that can be granted under ESOP 2018 shall not exceed 3,290,000 options. Further, the 

options under each grant to an eligible employee shall not be less than 100 options and in a financial year, the aggregate 

number of Equity Shares granted to an eligible employee shall not exceed 1.00% of the total issued capital of the Company 

in any year, provided that the aggregate number of options that may be granted to each grantee under ESOP 2018 shall not 

exceed 20.00% of the aggregate options granted. 
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The eligible employees include permanent employees (including executive directors) of our Company and our Subsidiaries. 

The vesting of options granted under ESOP 2018 will commence one year after the date of grant of options. The exercise 

period for the options granted under the ESOP 2018 means the period after vesting within which an eligible employee 

should exercise his right to apply for Equity Shares against the vested options, in accordance with ESOP 2018. The 

following table provides the particulars of the options granted under ESOP 2018 as on the date of this Red Herring 

Prospectus:  

Options granted  

Period  Number of options granted  

Fiscal 2016 Not Applicable 

Fiscal 2017 Not Applicable 

Fiscal 2018 Not Applicable 

Fiscal 2019 2,940,870 

Fiscal 2020  Not Applicable 

Quarter ended June 30, 2020  Not Applicable 

Period between  1 July 2020 to till date  Not Applicable 

Total options granted as on date 2,940,870 
 

The pricing formula to 

estimate fair value of each 

option 

The Company has followed the black Scholes model 

Exercise price of options (in )  211.51 per option 

Options vested (excluding the 

options that have been 

exercised) 

471,929 

Options exercised  Nil  

Total number of Equity Shares 

that would arise as a result of 

full exercise of options granted 

(net of cancelled options) 

2,001,422 

Options 

forfeited/lapsed/cancelled 

939,448 

Variation in terms of options  Not Applicable 

Money realised by exercise of 

options  

Nil  

Total number of options in 

force 

2,001,422 

Employee wise details of 

options granted to:  

 

(i) Senior managerial 

personnel (i.e. Directors 

and Key Managerial 

Personnel)  

  

Name of senior managerial personnel Total number of options granted 

Vinay Agrawal 444,100 

Vineet Agrawal  168,300 

Ketan Shah 153,300 

  

(ii)  Any other employee who 

received a grant in any one 

year of options amounting 

to 5.00% or more of the 

options granted during the 

year  

Name of employee  Total number of 

options granted 

Percentage of 

total options 

(%)  

Rohit Ambosta 211,800   10.35 

Subhash Menon 149,100 7.29  

Sandeep Bhardwaj 185,300  9.06  

Nilesh Gokral 150,000 7.33 

Prabhakar Tiwari 144,270 7.05 

Vaibhav Agrawal 112,700 5.51 

 

 

(iii)  Identified employees who 

are granted options, 

during any one year equal 

to or exceeding 1.00% of 

the issued capital 

(excluding outstanding 

warrants and conversions) 

Nil  
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of our Company at the 

time of grant  

Fully diluted EPS on a pre-

Offer  basis on exercise of 

options calculated in 

accordance with Accounting 

Standard (AS) 20 óEarning Per 

Shareô 

Diluted EPS is similar to basic EPS 

Where the Company has 

calculated the employee 

compensation cost using the 

intrinsic value of stock options, 

difference, if any, between 

employee compensation cost 

calculated using the intrinsic 

value of stock options and the 

employee compensation cost 

calculated on the basis of fair 

value of stock options and the 

impact of this difference on 

profits and EPS of our 

Company  

Not Applicable 

Weighted-average exercise 

price and the weighted-

average fair value of options 

whose exercise price either 

equals or exceeds or is less 

than the market price of the 

stock  

Grant date May 11, 

2018 

August 1, 

2018 

October 

15, 2018 

Novembe

r 2, 2018 

March 

18, 

2019 

Weighted average fair 

value of options 

granted 

20.13  7.26  2.78  2.68  2.18  

Exercise price 211.51  211.51  211.51  211.51  211.51  

 

 

Description of the method and 

significant assumptions used 

during the year to estimate the 

fair values of options, 

including weighted-average 

information, namely, risk-free 

interest rate, expected life, 

expected volatility, expected 

dividends and the price of the 

underlying share in market at 

the time of grant of the option  

To ascertain the reasonableness of the valuation of options, the fair value of each option 

granted has been adopted based on the estimates on the date of grant using the black 

Scholes model with the following inputs: 

 

 

Life of options - The employees have a period of 1 year from vesting date, to exercise 

their vested options. The management expects that these options will be exercised 

immediately on its vesting. 

Grant date May 11, 

2018 

August 1, 

2018 

October 

15, 2018 

November 

2, 2018 

March 

18, 2019 

Expected 

dividend 

yield  

30% 30% 30% 30% 30% 

Expected 

volatility 

28.44%- 

40.95% 

31.30%-

40.30% 

34.21%-

39.95% 

36.99%-

41.46% 

40.03%-

41.14% 

Risk free 

interest rate 

7.04%- 

7.78% 

7.14%-

7.81% 

7.47%-

7.86% 

7.20%-

7.63% 

6.58%-

7.00% 

Share price 

at the grant 

date 

211.51  142.37  103.17  100.34  95.31  

Weighted 

average 

Exercise 

price 

211.51  211.51  211.51  211.51  211.51  

Impact on profits and EPS of 

the last three years if our 

Company had followed the 

accounting policies specified in 

Regulation 15 of the SEBI 

ESOP Regulations in respect 

Not Applicable  
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of options granted in the last 

three years 

Intention of the holders of 

Equity Shares allotted on 

exercise of options to sell their 

shares within three months 

after the listing of Equity 

Shares pursuant to the Issue  

Not Applicable 

Intention to sell Equity Shares 

arising out of ñESOP 2018ò 

within t hree months after the 

listing of Equity Shares, by 

Directors, senior management 

personnel and employees 

having Equity Shares arising 

out of the ñESOP 2018ò, 

amounting to more than 

1.00% of the issued capital 

(excluding outstanding 

warrants and conversions) 

Not applicable  

 

16. ESPS 2017  

Pursuant to the resolution passed by our Board on August 17, 2017 and the Shareholdersô resolution dated March 27, 2018, 

our Company has instituted the Angel Broking Employee Share Purchase Scheme 2017 (ñESPS 2017ò) for grant of Equity 

Shares under ESPS 2017. The objective of ESPS 2017 is (i) to provide the means to enable our Company and its 

Subsidiaries, to attract, retain and motivate talented and senior level employees for the business of our Company and its 

Subsidiaries; (ii) to provide additional incentives and reward opportunities to eligible employees; (iii) to enhance profitable 

growth of our Company and create shareholder value by aligning the interests of eligible employees with long term interests 

of our Company and Equity Shareholders, amongst others.  

The eligible employees include permanent employees (including executive directors and non-executive directors excluding 

the independent directors) of our Company and its Subsidiaries. An eligible employee may accept the grant of Equity 

Shares by submitting an application to the Nomination and Remuneration Committee in accordance with ESPS 2017. The 

aggregate number of Equity Shares that may be granted under ESPS 2017 shall not exceed 300,000 Equity Shares. Further, 

the total number of grants to an eligible employee, shall not be less than 10 Equity Shares and in a financial year, the 

aggregate number of Equity Shares granted to an eligible employee shall not exceed 1.00% of the total issued capital of 

the Company. Other than 174,128 Equity Shares of the Company allotted to Vinay Agrawal, the Director and Chief 

Executive Officer of the Company, on March 28, 2018 under ESPS 2017 at a price of  62.70 per Equity Share, no other 

Equity Shares of the Company have been allotted under ESPS 2017. The diluted EPS as of June 30, 2020 of such equity 

shares is  6.57 based on Restated Consolidated Financial Information. Further, Vinay Agrawal has confirmed that he has 

no intention to sell the Equity Shares acquired pursuant to ESPS 2017 within three months after the date of listing of the 

Equity Shares, pursuant to the Offer. 

17. None of the members of the Promoter Group, our Promoters, our Directors or their immediate relatives have purchased or 

sold any securities of our Company during the period of six months immediately preceding the date of filing of this Red 

Herring Prospectus with SEBI.  

18. As on the date of the filing of this Red Herring Prospectus, the total number of our Shareholders are 36. 

19. Neither our Company, nor the Directors have entered into any buy-back, safety net and/or standby arrangements for 

purchase of Equity Shares from any person. Further, the BRLMs have not entered into any buy-back, safety net and/or 

standby arrangements for purchase of Equity Shares from any person. 

20. Any oversubscription to the extent of 10.00% of the Offer can be retained for the purposes of rounding off to the nearest 

multiple of minimum allotment lot. 

21. Other than with respect to the Offer for Sale, our Promoters and the members of the Promoter Group will not participate 

in the Offer.  

22. There have been no financing arrangements whereby the Promoters, the members of the Promoter Group, the Directors 

and their relatives have financed the purchase by any other person of securities of our Company, during a period of six 

months immediately preceding the date of filing of this Red Herring Prospectus. 
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23. Under-subscription, if any, in any category, except in the QIB Portion, would be allowed to be met with spill-over from 

any other category or a combination of categories at the discretion of our Company in consultation with the BRLMs and 

the Designated Stock Exchange. Such inter-se spill over, if any, would be effected in accordance with applicable laws. 

24. There shall be only one denomination of the Equity Shares, unless otherwise permitted by law. 

25. Our Company shall comply with such disclosure and accounting norms as may be specified by the SEBI from time to time. 

26. Our Company shall ensure that transactions in the Equity Shares by our Promoters and the members of the Promoter Group 

between the date of registering of this Red Herring Prospectus with RoC and the date of closure of the Offer shall be 

intimated to the Stock Exchanges within 24 hours of such transaction. 

27. No person connected with the Offer, including, but not limited to, the BRLMs, the members of the Syndicate, our Company, 

the Directors, the Promoters, the members of the Promoter Group, Group Companies, the Subsidiaries and the Selling 

Shareholders shall offer any incentive, whether direct or indirect, in any manner, whether in cash or kind or services or 

otherwise to any Bidder for making a Bid. 

28. Other than as disclosed in this Red Herring Prospectus, there are no outstanding warrants, options or right to convert 

debentures, loans or other instruments convertible into Equity Shares as on the date of this Red Herring Prospectus which 

would entitle any person to receive any Equity Shares after the Offer. 

29. Other than the Equity Shares proposed to be allotted to the eligible employees pursuant to ESOP 2018 or ESPS 2017, as 

the case may be, our Company presently does not intend or propose to alter its capital structure for a period of six months 

from the Bid/ Offer Opening Date, by way of split or consolidation of the denomination of Equity Shares, or by way of 

further issue of Equity Shares (including issue of securities convertible into or exchangeable, directly or indirectly for 

Equity Shares), whether on a preferential basis, or by way of issue of bonus Equity Shares, or on a rights basis, or by way 

of further public issue of Equity Shares, or qualified institutions placement, or otherwise. 

30. Other than the Equity Shares proposed to be allotted to the eligible employees pursuant to ESOP 2018 or ESPS 2017, as 

the case may be, there will not be any further issue of Equity Shares whether by way of issue of bonus shares, preferential 

allotment, rights issue or in any other manner during the period commencing from the filing of this Red Herring Prospectus 

with SEBI until the Equity Shares have been listed on the Stock Exchanges. 

31. In terms of Rule 19(2)(b)(ii) of the SCRR, the Equity Shares issued in the Offer shall aggregate to at least such percentage 

of the post-Offer Equity Share capital of our Company (calculated at the Offer Price) that will be at least  4,000 million. 

The Offer is being made through the Book Building Process in accordance with Regulation 26(1) of the 2009 SEBI ICDR 

Regulations, wherein not more than 50.00% of the Offer shall be allocated on a proportionate basis to QIBs. Our Company 

in consultation with the BRLMs may allocate up to 60.00% of the QIB Portion to Anchor Investors on a discretionary 

basis, out of which one-third shall be reserved for domestic Mutual Funds only, subject to valid Bids being received from 

domestic Mutual Funds at or above the Anchor Investor Allocation Price, in accordance with the 2009 SEBI ICDR 

Regulations. 5.00% of the Net QIB Portion shall be available for allocation on a proportionate basis to Mutual Funds only, 

and the remainder of the QIB Portion shall be available for allocation on a proportionate basis to all QIB Bidders (other 

than Anchor Investors), including Mutual Funds, subject to valid Bids being received at or above the Offer Price. Further, 

not less than 15.00% of the Offer shall be available for allocation on a proportionate basis to Non-Institutional Bidders and 

not less than 35.00% of the Offer shall be available for allocation to Retail Individual Bidders in accordance with the 2009 

SEBI ICDR Regulations, subject to valid Bids being received at or above the Offer Price.  
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OBJECTS OF THE OFFER 

The Offer comprises a Fresh Issue and an Offer for Sale by the Selling Shareholders.  

The Offer for Sale 

Our Company will not receive any proceeds from the Offer for Sale. The Selling Shareholders shall reimburse the Company 

for the Offer expenses incurred by the Company on behalf of the Selling Shareholders, upon the successful completion of the 

Offer. Other than the listing fee and the expenses in relation to all corporate advertisements (other than Offer related 

advertisements, which shall be borne exclusively by our Company), all other expenses in relation to the Offer shall be shared 

amongst the Company and the Selling Shareholders, in proportion to the proceeds received for the Fresh Issue and the respective 

Equity Shares being offered by them in the Offer. Al l expenses incurred in relation to the Offer (other than the listing fees and 

the expenses in relation to all corporate advertisements) shall be shared pro rata by the Selling Shareholders in proportion to 

the Equity Shares offered by them in the Offer. All such expenses shall be directly deducted from the Public Offer Account, 

and to the extent the expenses are attributable to the Selling Shareholders and have been paid by the Company, such expenses 

will be reimbursed to the Company by the Selling Shareholders, directly from the Public Offer Account. Provided, if the Offer 

is withdrawn by the Company, or is not completed for any reason, all Offer related costs and expenses will be exclusively borne 

by the Company and the Selling Shareholders will not reimburse any such amounts paid.  

The Fresh Issue 

The Net Proceeds from the Fresh Issue will be utilised towards the following objects: 

1. To meet working capital requirements; and 

2. General corporate purposes. 

The details of the Net Proceeds are provided in the following table: 

(In  million) 

Particulars Estimated Amount  

Gross proceeds of the Fresh Issue  Up to 3,000.00  

Less: Offer related expenses* [ǒ] 

Net Proceeds [ǒ] 

* To be finalised upon determination of the Offer Price. Other than the listing fee and the expenses in relation to all corporate advertisements (other than Offer 

related advertisements, which shall be borne exclusively by our Company), all other expenses in relation to the Offer shall be shared amongst the Company 

and the Selling Shareholders, in proportion to the proceeds received for the Fresh Issue and the respective Equity Shares being offered by them in the Offer, 
upon the successful completion of the Offer, in accordance with applicable law. 

 

Our Memorandum of Association enables us to undertake our existing activities, and the activities for which the funds are being 

raised by our Company in the Offer. 

Additionally, our Company expects to achieve the benefits of listing of the Equity Shares on the Stock Exchanges. Our 

Company expects to receive the benefits of enhancement of our Companyôs brand name and the creation of a public market for 

the Equity Shares in India. 

Utilisation of Net Proceeds 

 

The Net Proceeds are proposed to be used in accordance with the details provided in the following table: 

(In  million) 

Particulars Amount 

To meet working capital requirements Up to 2,300.00 

General corporate purposes* [ǒ] 
* To be finalised upon determination of the Offer Price. 
 

Requirement of funds 

The fund requirements mentioned above are based on the internal management estimates of our Company and have not been 

verified by the BRLMs or appraised by any bank, financial institution or any other external agency. These fund requirements 

are based on the current circumstances of our business and our Company may have to revise its estimates, from time to time, 

on account of various factors beyond our control, such as market conditions, competition, costs of providing service and interest 

or exchange rate fluctuations. Consequently, the fund requirements of our Company are subject to revisions in the future at the 

discretion of the management. Accordingly, if our Company is unable to utilise any portion of the Net Proceeds towards the 
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stated objects of the Offer, as per the estimated schedule of utilisation, our Company shall deploy the Net Proceeds in the 

subsequent Financial Years towards the aforementioned objects in accordance with the applicable law. Further, subject to 

applicable laws, in the event of any increase in the actual utilisation of funds earmarked for the objects of the Fresh Issue, such 

additional funds will be met by way of means available to us, including from internal accruals and any additional equity or debt 

arrangements or both. 

 

Means of Finance 

 

The entire requirements of funds for the objects detailed above are intended to be funded from the Net Proceeds. Accordingly, 

our Company confirms that it is not required to make firm arrangement of finance through verifiable means towards at least 

75.00% of the stated means of finance, excluding the amount to be raised through the Offer. For further details, please see the 

section entitled ñRisk Factors - Our Company will not receive any proceeds from the Offer for Saleò on page 44. 

Schedule of Utilisation of Net Proceeds 

We propose to deploy the Net proceeds for the aforesaid purposes in accordance with the estimated schedule provided in the 

table below: 

(In  million) 

Particulars Total Amount Estimated Utilisation 

for the Financial Year 

ended March 31, 2021  

To meet working capital requirements 2,300.00 2,300.00 

General corporate purposes# [ǒ] [ǒ] 

Total Net Proceeds  [ǒ] [ǒ] 
# To be finalised upon determination of the Offer Price. 

To the extent our Company is unable to utilise any portion of the Net Proceeds towards the aforementioned object of the Offer, 

as per the estimated schedule of utilisation specified above, our Company shall deploy the Net Proceeds in the subsequent 

Financial Years towards the aforementioned object, in accordance with applicable law. 

Details of the utilisation and deployment of Net Proceeds 

1. To meet working capital requirements 

Our business is working capital intensive and we avail a majority of our working capital in the ordinary course of our 

business from various banks and financial institutions. As of June 30, 2020, on a standalone basis, our Companyôs sanctioned 

working capital facilities in the form of short-term borrowings was  18,360.00 milli on and bank guarantees placed at 

exchanges as margin was  2,752.50 million. As of June 30, 2020, on a standalone basis, our Companyôs outstanding 

working capital facilities in the form of short term borrowings was  6,596.58 million and bank guarantees placed at 

exchanges as margin was  2,276.50 million. For further details, please see the section entitled ñFinancial Indebtednessò 

on page 482.  

 

Our Company requires additional working capital for funding its working capital requirements in the Financial Year 2021. 

The funding of the working capital requirements of our Company is expected to lead to a consequent increase in our 

profitability. Further, in accordance with the SEBI circular dated June 13, 2017 regarding the comprehensive review of 

margin trading facility (the ñMargin Trading  Facility  Circularò), our Company is not permitted to raise further 

indebtedness for the purposes of margin trading if our total indebtedness exceeds five times of the net worth as calculated 

in accordance with the Margin Trading Facility Circular.  

 

Our Auditors, S.R. Batliboi & Co. LLP, have provided no assurance on the prospective financial information or projections 

as disclosed and have performed no service with respect to it.  
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Basis of estimation of working capital requirement 

 

On the basis of the existing working capital requirements of the Company and the incremental and proposed working capital 

requirements, as provided in the Companyôs business plan approved by the Board of Directors of the Company in its meeting 

dated February 12, 2020:  
(In  million) 

Sr. 

No. 

Particulars As at 

March 

31, 

2020 

As at 

June 30, 

2020 

I. A. Assets      

  Current Accounts   3,384.02    1,105.74  

  Cheques on hand    1.11       0.39  

  Cash on hand       0.40         0.30  

  Fixed deposits with maturity of less than 3 months 2,510.95  3,754.50  

  Interest accrued on fixed deposit with maturity less than 3 months     3.44       6.89  

  Bank Balance other than cash and cash equivalent 7,815.52  14,265.80  

  Trade Receivables    386.50     559.83  

  Loans 2,495.67     7,737.78  

  Other financial assets     46.99      55.72  

  Other non-financial assets    108.52      125.74  

  Total Assets  16,753.13   27,612.69  

        

II.  B. Liabilities      

  Trade Payables 
  

  Total outstanding dues of creditors other than micro enterprises and small enterprises 9,394.53   15,036.16  

  Other financial liabilities  1,285.62     1,311.09  

  Provisions 15.70  19.12  

  Other non-financial liabilities 285.97    467.19  

  Total Liabilities   10,981.82   16,833.56   
      

III.  C. Total Working Capital Requirement [A-B]    5,771.30   10,779.13   
      

IV.  D. Means of Finance     

  Borrowings (Other than Debt Securities)    4,766.63     6,610.42  

  Internal Accruals    1,004.67     4,168.70  

  Net Proceeds from Issue     

 Total Means of Finance    5,771.30   10,779.13  
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The details of our Companyôs expected working capital requirements on a standalone basis for the Financial Year 2021 and 

funding of the same are as provided in the table below: 

(In  million) 

Sr. 

No. 

Particulars As at March 31, 2021 

I.  Assets - A   

  Current Accounts      1,100.00  

  Cheques on hand            0.44  

  Cash on hand               -    

  Fixed deposits with maturity of less than 3 months      5,008.71  

  Interest accrued on fixed deposit with maturity less than 3 months            7.90  

  Bank Balance other than cash and cash equivalent    16,372.00  

  Trade Receivables        588.00  

  Loans      8,123.68  

  Other financial assets          44.75  

  Other non-financial assets          61.73  

  Total Assets  31,307.22  

      

II.  Liabilities - B   

  Trade Payables    17,233.95  

  Other financial liabilities      1,475.13  

  Provisions          19.12  

  Other non-financial liabilities        419.12  

  Total Liabilities   19,147.32  

      

III.  C. Total Working Capital Requirement [A -B] 12,159.91  

      

IV.  D. Means of Finance   

  Borrowings (Other than Debt Securities)      4,018.17  

  Internal Accruals      5,841.79  

  Net Proceeds from Offer      2,300.00  

  Total Means of Finance  12,159.97  

 

Assumptions for working capital requirements  

 

Assumptions for 

working capital 

requirements 

For the year 

ending March 

31, 2020 

For the year 

ending June 

30, 2020 

For the year 

ending March 

31, 2021 

Basis for Assumption 

Trade Receivables 0.15 0.08 0.08  Times of Cash Delivery ADTO 

for the month  

Loans 0.95 1.14 1.14  Times of Cash Delivery ADTO 

for the month  

Bank Balance other than 

cash and cash equivalent 

1.84% 1.72% 1.72%  Percentage of ADTO for the 

month  

Trade Payables 2.21% 1.81% 1.81% Percentage of ADTO for the 

month  

Other financial liabilities 0.30% 0.16% 0.16% Percentage of ADTO for the 

month 

  

Trade Receivables and Loans Calculations  

 
(In  million) 

Trade receivables and Loans Calculations  

 

For the year 

ending 

March 31, 

2020 

 For the year 

ending June 

30, 2020  

 For the year 

ending 

March 31, 

2021  

Trade receivables  386.50 559.83 587.75  

Loans 2,495.67 7,737.78 8,123.68 

Cash delivery ADTO 2,620 6,810 7,149 

Trade receivables [times of cash delivery ADTO for the month] 0.15  0.08   0.08  

Loans[times of cash delivery ADTO for the month] 0.95  1.14   1.14  
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Bank Balance other than cash and cash equivalent calculations  

 
(In  million) 

Bank Balance other than cash and cash equivalent 

calculations  

For the year 

ending 

March 31, 

2020 

 For the year 

ending June 30, 

2020  

 For the year 

ending March 

31, 2021  

ADTO for the month 425,900 828,850 950,000 

Bank Balance other than cash and cash equivalent 7,815.52    14,265.80   16,372.00  

Percentage of ADTO for the month  1.84% 1.72% 1.72% 

Trade Payable Calculations   

(In  million) 

Trade Payable Calculations  For the year 

ending 

March 31, 

2020 

 For the year 

ending June 

30, 2020  

 For the year 

ending March 

31, 2021  

ADTO for the month 425,900 828,850 950,000 

Trade Payables  9,394.53  15,036.16   17,233.95  

Percentage of ADTO for the month  2.21% 1.81% 1.81% 

Other Financial Liabilities Calculations  

(In  million) 

Other Current Liabilities Calculations  For the year 

ending March 

31, 2020 

 For the year 

ending June 

30, 2020  

 For the year 

ending 

March 31, 

2021  

ADTO for the month 425,900 828,850 950,000 

Other financial liabilities 1,285.62 1,311.09 1,475.13 

Percentage of ADTO for the month  0.30% 0.16% 0.16% 
 

Pursuant to the certificate dated September 12, 2020, P.M Khatri & Co., Chartered Accountants, has compiled the working 

capital calculations and estimations.  

 

To the extent our Company is unable to utilise any portion of the Net Proceeds towards the aforementioned object of the 

Offer, as per the estimated schedule of utilisation specified above, our Company shall deploy the Net Proceeds in the 

subsequent Financial Years towards the aforementioned object, in accordance with applicable law. 

 

2. General Corporate Purposes 

Our Company proposes to deploy the balance Net Proceeds aggregating up to  [ǒ] million towards general corporate 

purposes, subject to such utilisation not exceeding 25.00% of the gross proceeds of the Fresh Issue (the ñGross Proceedsò), 

in compliance with Regulation 4(4) of the 2009 SEBI ICDR Regulations, including but not limited to strategic initiatives, 

partnerships and joint ventures, meeting exigencies which our Company may face in the ordinary course of business, 

meeting expenses incurred in the ordinary course of business and any other purpose as may be approved by the Board or a 

duly appointed committee from time to time, subject to compliance with the necessary provisions of the Companies Act. 

Our Companyôs management, in accordance with the policies of the Board, will have flexibility in utilising any surplus 

amounts. To the extent our Company is unable to utilise any portion of the Net Proceeds of the Offer, our Company shall 

deploy the Net Proceeds in the subsequent Financial Years, in accordance with applicable law. 

 

Offer Expenses 

The total Offer related expenses are estimated to be approximately  [ǒ] million. The Offer related expenses comprise listing 

fee, underwriting fee, selling commission and brokerage, fee payable to the BRLMs, legal counsels, Registrar to the Offer, 

Sponsor Bank, Bankers to the Offer including processing fee to the SCSBs for processing ASBA Forms submitted by ASBA 

Bidders procured by the Designated Intermediaries and submitted to SCSBs, brokerage and selling commission payable to 

Registered Brokers, RTAs and CDPs, printing and stationery expenses, advertising and marketing expenses and all other 

incidental expenses for listing the Equity Shares on the Stock Exchanges. The Selling Shareholders shall reimburse the 

Company for the Offer expenses incurred by the Company on behalf of the Selling Shareholders, upon the successful 
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completion of the Offer. Other than the listing fee and the expenses in relation to all corporate advertisements (other than the 

Offer related advertisements, which shall be borne exclusively by our Company), all other expenses in relation to the Offer 

shall be shared amongst the Company and the Selling Shareholders, in proportion to the proceeds received for the Fresh Issue 

and the respective Equity Shares being offered by them in the Offer. Al l expenses incurred in relation to the Offer (other than 

the listing fees) shall be shared pro rata by the Selling Shareholders in proportion to the Equity Shares offered by them in the 

Offer. All such expenses shall be directly deducted from the Public Offer Account, and to the extent any expenses attributable 

to the Selling Shareholders have been paid by our Company, they will be reimbursed to our Company by the Selling 

Shareholders, directly from the Public Offer Account. Provided if the Offer is withdrawn by the Company or is not completed 

for any reason, all Offer related expenses shall be exclusively borne by the Company and the Selling Shareholders will not 

reimburse any such amounts paid. The break-up for the estimated Offer Expenses are as follows:  

 

Activity  Estimated 

amount #* 

(  in million)  

As a % of total 

estimated Offer 

related expenses(1) 

As a % of Offer  

size(1) 

Payment to the BRLMs (including underwriting fee, brokerage 

and selling commission) 

[ǒ] [ǒ] [ǒ] 

Processing fee to SCSBs, fees payable to the Sponsor Bank for 

Bids made by RIBs using UPI and Bankers to the Offer(2) 

[ǒ] [ǒ] [ǒ] 

Brokerage and selling commission for members of the 

Syndicate, SCSBs, Registered Brokers, RTAs and CDPs, as 

applicable(1)(2) 

[ǒ] [ǒ] [ǒ] 

Fee payable to Registrar to the Offer [ǒ] [ǒ] [ǒ] 

Printing and stationery expenses    

Advertising and marketing expenses    

Others: 

i. Listing fee; 

ii.  SEBI, BSE and NSE processing fee; 

iii.  Fee payable to legal counsels; and 

iv. Miscellaneous. 

[ǒ] [ǒ] [ǒ] 

Total estimated Offer  Expenses [ǒ] [ǒ] [ǒ] 
# Will be completed after finalisation of the Offer Price. 

*  Exclusive of applicable taxes. Offer expenses are estimates and are subject to change. 

1. Selling commission payable to members of the Syndicate, SCSBs, RTAs and CDPs on the amounts received against the Equity Shares Allotted (i.e. product 
of the Equity Shares Allotted and the Offer Price) would be as follows: 

  

Portion for Retail Individual Investors 0.35% (plus applicable goods and services tax) 

Portion for Non-Institutional Investors 0.20% (plus applicable goods and services tax) 

  

Further, bidding charges of  10 (plus applicable goods and services tax) shall be per valid ASBA Form collected by the Syndicate, RTAs and CDPs 
(excluding applications made by Retail Individual Investors using the UPI Mechanism). The terminal from which the Bid has been uploaded will be 

considered in order to determine the total bidding charges. No additional bidding charges shall be payable to SCSBs on the Bid cum Application Forms 

directly procured by them. Selling commission payable to the Registered Brokers on the portion for Retail Individual Investors and Non-Institutional 
Investors, which are directly procured by the Registered Brokers and submitted to SCSB for processing, shall be  10 per valid Bid cum Application 

Form (plus applicable goods and services tax). 
2. Processing fees payable to the SCSBs for Bid cum Application Forms which are procured by the Syndicate / Registered Brokers / RTAs / CDPs and 

submitted to the SCSB for blocking shall be  10 per valid Bid cum Application Form (plus applicable taxes). 

3. Processing fees for applications made by Retail Individual Investors using the UPI Mechanism would be as follows: 

  

Syndicate / RTAs / CDPs/ Registered Brokers  30 per valid Bid cum Application Form* (plus applicable taxes) 

Sponsor Bank  8 per valid Bid cum Application Form* (plus applicable taxes) 

  

The Sponsor Bank shall be responsible for making payments to third parties such as the remitter 
bank, the NPCI and such other parties as required in connection with the performance of its duties 

under applicable SEBI circulars, agreements and other Applicable Laws. 

* Based on valid Bid cum Application Forms 

.  

Interim Use of Net Proceeds 
 

Our Company shall deposit the Net Proceeds, pending utilisation by depositing the same with scheduled commercial banks 

included in Second Schedule of RBI Act. In accordance with Section 27 of the Companies Act, 2013, we confirm that we shall 

not use the Net Proceeds, or any part thereof, for buying, trading or otherwise dealing in any shares of any listed company. 
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Bridge Financing Facilities 

Our Company has not raised any bridge loans from any bank or financial institution as on the date of this Red Herring 

Prospectus, which are proposed to be repaid from the Net Proceeds. 

Monitoring Agency 

ICICI Bank Limited has been appointed as the Monitoring Agency for monitoring the utilisation of Net Proceeds, as our Offer 

size (excluding the Offer for Sale by the Selling Shareholders) exceeds  1,000 million, in accordance with Regulation 41 of 

the 2018 SEBI ICDR Regulations. Our Board (or a duly authorised Audit Committee) will monitor the utilization of the Net 

Proceeds. Our Company will disclose the utilization of the Net Proceeds under a separate head in our balance sheet along with 

the relevant details, for all such amounts that have not been utilized. Our Company will indicate investments, if any, of 

unutilized Net Proceeds in the balance sheet of our Company for the relevant Financial Years subsequent to receipt of listing 

and trading approvals from the Stock Exchanges. 
 

Pursuant to Regulation 18(3) of the SEBI Listing Regulations, our Company shall, on a quarterly basis, disclose to the Audit 

Committee, the uses and applications of the Net Proceeds. The report submitted by the Monitoring Agency will be placed before 

the Audit Committee, so as to enable the Audit Committee to make appropriate recommendations to our Board. Such disclosure 

shall be made only until such time that all the Net Proceeds have been utilised in full. The statement shall be certified by the 

Statutory Auditor. 

 

Further, according to Regulation 32 of the SEBI Listing Regulations, our Company shall furnish to the Stock Exchanges, on a 

quarterly basis, a statement on material deviations, if any, in the utilization of the proceeds of the Offer from the objects of the 

Offer as stated above and details of category wise variations in the utilisation of the Net Proceeds from the objects of the Offer 

as stated above. In accordance with Regulation 47 of the 2018 SEBI ICDR Regulations, this information will also be published 

in newspapers simultaneously with the interim or annual financial results of our Company, after placing such information before 

our Audit Committee and its explanation in the Directorsô report.  

 

Variation in Objects 

In accordance with Sections 13(8) and 27 of the Companies Act, 2013, our Company shall not vary the objects of the Fresh 

Issue without our Company being authorised to do so by the Shareholders by way of a special resolution. In addition, the notice 

issued to the Shareholders in relation to the passing of such special resolution (ñGeneral Meeting Noticeò) shall specify the 

prescribed details, provide Shareholders with the facility to vote by electronic means and shall be published in accordance with 

the Companies Act, 2013. The General Meeting Notice shall simultaneously be published in the newspapers, one in English 

and one in Marathi, being the vernacular language of the jurisdiction where our Registered Office is situated. Our Promoters 

will be required to provide an exit opportunity to such Shareholders who do not agree to the above stated proposal, at a price 

and in such manner as may be prescribed by SEBI in Schedule XX of the 2018 SEBI ICDR Regulations. 

Appraising Entity 

The objects of the Offer for which the Net Proceeds will be utilized have not been appraised by any bank or financial institution. 

Other Confirmations 

No part of the Net Proceeds will be paid by us as consideration to our Promoters and Promoter Group, Group Companies, the 

Directors or Key Management Personnel, except in the normal course of business and in compliance with applicable law. 

 

Further, our Company has not entered into, and does not intend to enter into any arrangement, or agreements with Promoters, 

Promoter Group, Group Companies, Directors and Key Management Personnel in relation to the utilization of the Net Proceeds. 
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BASIS FOR OFFER PRICE 

The Offer Price will be determined by our Company in consultation with the Investor Selling Shareholder and the BRLMs on 

the basis of assessment of market demand for the Equity Shares offered in the Offer through the Book Building Process and is 

justified on the basis of quantitative and qualitative factors as described below. The face value of the Equity Shares is 10 each 

and the Offer Price is [ǒ] times the face value at the lower end of the Price Band and [ǒ] times the face value at the higher end 

of the Price Band. Bidders should also see the sections entitled ñOur Businessò, ñRisk Factorsò, ñManagementôs Discussion 

and Analysis of Financial Condition and Results of Operationsò and ñFinancial Statementsò on pages 173, 19, 485 and 240, 

respectively, to have an informed view before making an investment decision. The trading price of Equity Shares could decline 

due to factors mentioned in the section entitled ñRisk Factorsò on page 19 and you may lose all or part of your investments.  

Qualitative Factors 

We believe that some of the qualitative factors which form the basis for computing the Offer Price are as follows:  

¶ One of the largest retail broking houses with strong brand equity  

¶ Ensuring client satisfaction through the implementation of advanced technology and digitalisation 

¶ Strong client base through our online and digital platform and authorised persons network 

¶ Significant market share in the cash and commodity segment 

¶ Track record of continuous growth and strong financial performance 

¶ Proven and experienced management team and execution strength 

 For further details, please see the section entitled ñOur Business - Our Strengthsò on page 174. 

Quantitative Factors 

Certain information presented below, relating to our Company, is derived from the Restated Financial Information. For details, 

please see the section entitled ñFinancial Statementsò on page 240.  

Some of the quantitative factors which may form the basis for computing the Offer Price are as follows: 

1. Basic and Diluted Earnings Per Share from total operations (ñEPSò): 

Derived from Restated Consolidated Financial Information: 

Financial Period Basic EPS (in ) Diluted EPS (in ) Weight 

Financial Year 2020          11.44           11.44  3 

Financial Year 2019          11.09           11.09  2 

Financial Year 2018          14.91           14.91  1 

Weighted Average          11.90           11.90   

Period ended June 30, 2020*  6.57 6.57  
* Not annualised 

 

Derived from Restated Standalone Financial Information: 

 

Financial Period Basic EPS (in ) Diluted EPS (in ) Weight 

Financial Year 2020          12.03           12.03  3 

Financial Year 2019          10.65           10.65  2 

Financial Year 2018          14.07           14.07  1 

Weighted Average          11.91           11.91   

Period ended June 30, 2020*  5.30 5.30  
* Not annualised 
 

Notes: 
(1) Weighted average number of equity shares is the number of equity shares outstanding at the beginning of the year adjusted by the number of 

equity shares issued during the year multiplied by the time weighting factor. The time weighting factor is the number of days for which the 

specific shares are outstanding as a proportion of total number of days during the period / year. 
(2) Net worth for ratios = Equity share capital + Reserves and surplus  (including Subsidy, Securities Premium and Surplus/ (Deficit). 

(3) The figures disclosed above are based on the restated financial information of our Company. 
(4) The face value of each Equity Share is  10. 
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(5) Basic and diluted Earnings/ (loss) per share) = Net Profit/ (Loss) available to Equity Shareholders/Weighted Average number of equity shares 
outstanding during the period/year. 

(6) Basic EPS and Diluted EPS calculations are in accordance with the relevant accounting standard. 

(7) The above statement should be read with Significant Accounting Policies and the Notes to the Restated Financial Information as appearing 
in the section entitled ñFinancial Statementsò on page 240. 

 

2. Price/Earning (ñP/Eò) ratio in relation to Price Band of  [ǒ] to  [ǒ] per Equity Share: 

Particulars P/E (Standalone) P/E (Consolidated) 

P/E at the 

Floor Price 

P/E at the 

Cap Price 

P/E at the 

Floor Price 

P/E at the 

Cap Price 

P/E ratio based on Basic EPS 

for Financial Year 2020 

[ǒ] [ǒ] [ǒ] [ǒ] 

P/E ratio based on Diluted EPS 

for Financial Year 2020 

[ǒ] [ǒ] [ǒ] [ǒ] 

 

Industry P/E ratio  

 Particulars P/E Ratio Name of the company Face value of 

equity shares ( ) 

Highest 54.7 Motilal Oswal Financial Services Limited 1 

Lowest 5.4 IIFL Securities Limited 2 

Average 24.1   
Note: The industry high and low has been considered from the industry peer set provided later in this section. The industry composite has been 

calculated as the arithmetic average P/ E of the industry peer set disclosed in this section. 

 

3. Return on net worth for equity shareholders (ñRoNWò) 

Derived from Restated Consolidated Financial Information of our Company: 

Particulars RoNW % Weight 

Financial Year 2020 13.92 3 

Financial Year 2019 15.02 2 

Financial Year 2018 22.61 1 

Weighted Average 15.74  

Period ended June 30, 2020*  7.40  
* Not annualised 

 

Derived from Restated Standalone Financial Information of our Company: 

Particulars RoNW % Weight 

Financial Year 2020 15.23 3 

Financial Year 2019 15.22 2 

Financial Year 2018 22.50 1 

Weighted Average 16.44  

Period ended June 30, 2020*  6.29  
* Not annualised 

 
Notes: 

(1) Weighted average RoNW = Aggregate of year-wise weighted RoNW% divided by the aggregate of weights i.e. (RoNW x Weight) for each 
year/Total of weights. 

(2) Return on Net Worth for equity shareholders (%) = Net Profit/ (Loss) available to Equity Shareholders/ Net worth for equity shareholders. 

(3) Net worth for ratios mentioned represents equity share capital + other equity (including subsidy, securities premium and surplus/ (deficit) 

 

4. Minimum Return on Increased Net Worth after the Offer  needed to maintain Pre-Offer  EPS for Financial Year 

2020: 

Particulars At Floor Price At Cap Price 

To maintain pre-Offer Basic EPS  

On Consolidated basis [ǒ]% [ǒ]% 

On Standalone basis [ǒ]% [ǒ]% 

To maintain pre-Offer Diluted EPS 

On Consolidated basis [ǒ]% [ǒ]% 

On Standalone basis [ǒ]% [ǒ]% 
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5. Net Asset Value per Share of face value of  10 each 

(i) Net asset value per Share as per the Restated Consolidated Financial Information as on June 30, 2020:  

88.77.  

(ii)  Net asset value per Share as per the Restated Consolidated Financial Information as on March 31, 2020:  

82.15.  

 

(iii)  Net asset value per Share as per the Restated Standalone Financial Information as on March 31, 2020:  

79.01.  

 

(iv) Net asset value per Share as per the Restated Standalone Financial Information as on June 30, 2020:  84.37.  

 

(v) After the Offer: 

(a) At the Floor Price:  [ǒ] 

(b) At the Cap Price:  [ǒ] 

(vi) Offer Price:  [ǒ] 

Notes: 
(1) Offer Price per Equity Share will be determined on conclusion of the Book Building Process. 

(2) Net Asset Value Per Share =  Net worth for equity shareholders 

Number of equity shares outstanding as at the end of year/period 
(3) Net worth has been computed by aggregating share capital and reserves and surplus as per the restated financial information. There is no 

revaluation reserve or miscellaneous expenditure (to the extent not written off). 

 

6. Comparison of Accounting Ratios with Listed Industry Peers  

Name of Company Face 

Value  

(  Per 

Share) 

Closing 

price on 

August 31, 

2020 ( ) 

Total 

income, for 

the 

Financial 

Year 2020 

(in  

million)  

Diluted 

EPS from 

total 

operations 

( )(1) 

NAV(4) 

(  per 

Share) 

P/E(2) RONW(3) 

for the 

Financial 

Year 2020 

(%) 

Angel Broking Limited# 10.0 NA 7,547.14 11.44 82.15 NA 13.92 

Peer Group         

ICICI Securities Limited  5.0 477.0 17,220.6 16.8 37.5 28.4 44.32 

Geojit Financial Services Limited  1.0 38.2 3,063.7 2.0 23.8 19.4 8.91 

IIFL Securities Limited  2.0 41.9 7,899.5 7.3 27.5 5.7 26.39 

Motilal Financial Services Limited 1.0 683.4 23,654.1 12.2 210.9 56.0 4.15 

JM Financial Limited 1.0 81.3 34535.5 6.5 96.7 12.6 9.69 

Source: All the financial information for listed industry peers mentioned above is on a consolidated basis and is sourced from the annual audited 

financial statements of the respective company for Financial Year 2020, as available on the website of NSE. 
# Based on the Restated Consolidated Financial Information for the year ended March 31, 2020. 
 

Notes : 

(1) Diluted EPS refers to the Diluted EPS sourced from the publicly available financial results of the respective company for the year ended 

March 31, 2020. 

(2) P/E Ratio has been computed based on the closing market price of equity shares on the NSE on August 31, 2020, divided by the Diluted 

EPS provided under Note 1 above. 
(3) Return on Net Worth for equity shareholders (%) (RONW) = Net Profit/ (Loss) available to Equity Shareholders/ Net worth for equity 

shareholders. 

(4) Net Asset Value (NAV) is computed as closing Net Worth for equity Shareholders divided by the number of equity shares outstanding at 
the end of the year. 
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STATEMENT OF POSSIBLE SPECIAL TAX BENEFITS AVAILABLE TO THE COMPANY AND ITS 

SHAREHOLDERS UNDER THE APPLICABLE LAWS IN INDIA  

The Board of Directors 

Angel Broking Limited  

6th Floor, Ackruti Star, Central Road, MIDC  

Andheri (E), Mumbai ï 400 093 

 

 

Dear Sirs, 

 

Statement of Possible Special Tax Benefits available to Angel Broking Limited and its shareholders under the Indian 

tax laws 

 

1. We hereby confirm that the enclosed Annexure, prepared by Angel Broking Limited (óthe Companyô), provides the possible 

special tax benefits available to the Company and to the shareholders of the Company under the Income-tax Act, 1961 

(óthe Actô) as amended by the Finance Act 2020, i.e. applicable for the Financial Year 2020-21 relevant to the assessment 

year 2021-22 and the Central Goods and Services Tax Act, 2017 (ñGST Actò) as amended by the Finance Act 2020, i.e., 

applicable for the Financial Year 2020-21 relevant to the assessment year 2021-22, presently in force in India. Several of 

these benefits are dependent on the Company or its shareholders fulfilling the conditions prescribed under the relevant 

provisions of the Act. Hence, the ability of the Company and / or its shareholders to derive the tax benefits is dependent 

upon their fulfilling such conditions which, based on business imperatives the Company faces in the future, the Company 

or its shareholders may or may not choose to fulfil.  

 

2. The benefits discussed in the enclosed statement are not exhaustive and the preparation of the contents stated is the 

responsibility of the Companyôs management. We are informed that this statement is only intended to provide general 

information to the investors and is neither designed nor intended to be a substitute for professional tax advice. In view of 

the individual nature of the tax consequences and the changing tax laws, each investor is advised to consult his or her own 

tax consultant with respect to the specific tax implications arising out of their participation in the issue.  

 

3. We do not express any opinion or provide any assurance as to whether: 

  

i) the Company or its shareholders will continue to obtain these benefits in future;  

ii)  the conditions prescribed for availing the benefits have been / would be met with; and 

iii)  the revenue authorities/courts will concur with the views expressed herein. 

 

4. The contents of the enclosed statement are based on information, explanations and representations obtained from the 

Company and on the basis of their understanding of the business activities and operations of the Company. 

 

5. This Statement is issued solely in connection with the proposed initial public offering of equity shares of Rs 10 each of the 

Company and is not to be used, referred to or distributed for any other purpose. 

 

 

For S.R. Batliboi & Co. LLP  

Chartered Accountants 

ICAI Firm Registration Number: 301003E/E300005  

 

 

______________________________ 

per Viren H. Mehta 

Partner 

Membership Number: 048749 

UDIN: 20048749AAAAKT5929 

 

Place of Signature: Mumbai 

Date: August 21, 2020 
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ANNEXURE 

 

Annexure to the Statement of Possible Special Tax Benefits available to the Company and its shareholders under the 

Indian tax laws 

 

Outlined below are the possible special tax benefits available to the Company and its shareholders under the applicable direct 

and indirect tax laws (ñtax lawsò). These possible special tax benefits are dependent on the company and its shareholders 

fulfill ing the conditions prescribed under the tax laws. Hence, the ability of the company and its shareholders to derive the 

possible special tax benefits is dependent upon fulfilling such conditions, which are based on business imperatives it faces in 

the future, it may or may not choose to fulfill.  

 

UNDER THE INCOME TAX ACT, 1961  

 

I. Special tax benefits available to the Company: 

There are no special tax benefits available to the Company. 

 

 

II.  Special tax benefits available to its shareholders: 

There are no special tax benefits available to its shareholders under the direct tax laws. 

 

UNDER THE INDIRECT TAX LAWS ï GOODS AND SERVICE TAX ACT, 2017 (GST Act) 

 

I. Special tax benefits available to the Company: 

 

There are no special tax benefits available to the company under the indirect tax laws. 

 

II.  Special tax benefits available to its shareholders: 

There are no special tax benefits available to its shareholders under the indirect tax laws. 

 

Notes: 

¶ The above statement sets out the provisions of law in a summary manner only and is not a complete analysis or listing 

of all potential tax consequences of the purchase, ownership and disposal of shares. 

¶ The above statement covers only certain relevant direct tax law benefits and indirect tax law benefits and does not 

cover benefit under any other law. 

¶ The above statement of possible tax benefits is as per the current direct tax laws relevant for the Assessment Year 

2021-22 pursuant to the Financial Year 2020-21.  

¶ This statement is intended only to provide general information to the investors and is neither designed nor intended to 

be a substitute for professional tax advice. In view of the individual nature of tax consequences, each investor is advised 

to consult his/her own tax advisor with respect to specific tax consequences of his/her investment in the shares of the 

Company. 

¶ In respect of non-residents, the tax rates and consequent taxation mentioned above will be further subject to any 

benefits available under the relevant DTAA, if any, between India and the country in which the non-resident has fiscal 

domicile. 

¶ No assurance is given that the revenue authorities/courts will concur with the views expressed herein. Our views are 

based on the existing provisions of law and its interpretation, which are subject to changes from time to time. We do 

not assume responsibility to update the views consequent to such changes. 
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SECTION IV: ABOUT OUR COMPANY  

INDUSTRY OVERVIEW  

Unless otherwise specified, all of the information and statistics disclosed in this section are extracted from an industry report 

entitled ñAssessment of Capital Market, Wealth Management and Financial Products distribution in Indiaò dated July 2020 

prepared by CRISIL Research. The industry related information presented in this section, including forecasts and projections, 

have not been prepared or independently verified by us, our Directors, our Promoters, the BRLMs or any of our or their 

respective advisors. 

 

CRISIL Research, a division of CRISIL Limited (CRISIL) has taken due care and caution in preparing this Report based on the 

information obtained by CRISIL from sources which it considers reliable (Data). However, CRISIL does not guarantee the 

accuracy, adequacy or completeness of the Data / Report and is not responsible for any errors or omissions or for the results 

obtained from the use of Data / Report. This Report is not a recommendation to invest / disinvest in any company / entity 

covered in the Report and no part of this report should be construed as an investment advice. CRISIL especially states that it 

has no financial liability whatsoever to the subscribers/ users/ transmitters/ distributors of this Report. CRISIL Research 

operates independently of, and does not have access to information obtained by CRISILôs Ratings Division / CRISIL Risk and 

Infrastructure Solutions Limited (CRIS), which may, in their regular operations, obtain information of a confidential nature. 

The views expressed in this Report are that of CRISIL Research and not of CRISILôs Ratings Division / CRIS. No part of this 

Report may be published / reproduced in any form without CRISILôs prior written approval. 

MACROECONOMIC OVERVIEW  

Covid-19 to have a telling impact on the Indian as well as the world economy 

Fiscal 2020 proved to be highly fluid for the global economy. It was saddled in the first three quarters with trade protectionist 

policies and disputes among major trading partners, volatile commodity and energy prices and economic uncertainties arising 

due to Brexit. A broad-based recovery which was expected in the last quarter was threatened by the Covid-19 pandemic, which 

has infected more than 10.7 million people in more than 200 countries (as of July 2, 2020, and counting), thereby, leading to 

considerable human suffering and economic disruption. This disruption is set to intensify with massive dislocations in global 

production, supply chains, trade and tourism. 

Growing restrictions on the movement of people and lockdowns in the affected countries will lead to demand, supply and 

liquidity shocks. A drop in prices of commodities such as crude oil, shrinking foreign exchange reserves and a substantial 

increase in the risk of debt distress in public and private debt will impact real economic activity further via credit and investment 

channels. An extended period of nationwide lockdown has caused economic costs to gradually rise with a fall in industrial 

production and contraction of the services sector and exports. 

Based on the assumptions mentioned below, CRISIL estimates the Indian economy will shrink by 5% in fiscal 2021 on account 

of the pandemic. The slump in growth will be concentrated in the first half of fiscal 2021, while the second half is expected to 

witness a mild recovery. Amongst sectors, while consumer discretionary sectors such as automobiles, hotels and airlines are 

expected to be badly hurt dye to Covid-19, sectors such as telecom, pharmaceuticals, consumer foods and broking are expected 

to be relatively less impacted The pandemic has come at the most inopportune time as India was showing signs of recovery 

following a slew of fiscal/monetary measures. Having said that, we foresee a gradual recovery with 8.5% expected GDP growth 

in fiscal 2022 and expect the economy to clock a CAGR of ~7% from fiscal 2021 to 2025. 

Covid-19 deals a huge blow to Indiaôs GDP growth outlook; recovery expected in fiscal 2022 

 
Note: E - Estimated and P - Projected 

Source: National Statistics Office (NSO), IMF and CRISIL Research estimates 
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